
   SEQ CHAPTER \h \r 1MINUTES OF THE REGULAR MEETING OF THE MAYOR AND TOWN COUNCIL OF CENTRAL VALLEY TOWN, SEVIER COUNTY, UTAH

HELD WEDNESDAY, MARCH 19, 2014
A regular meeting of the Mayor and Town Council of Central Valley Town was held on Wednesday, the 19th of March, 2014 at the Central Valley Community Center, 50 West Center, Central Valley, Utah at the hour of 7:30 p.m. after due and timely notice had been provided pursuant to Section 52-4-6, UCA, 1953, as amended. 

COUNCIL MEMBERS PRESENT
Mayor Kim Peterson, Council Members: Charles Evans, Bryan Brown, Becky Bastian and David Nielson.
Absent/excused: None
STAFF MEMBERS PRESENT
Town Clerk: Allen Henningson

Town Treasurer: Shelley Brown

CITIZENS PRESENT

Dale Gifford, Keith Bigelow, Matt Mclean, Bruce Riddle, Pat Meanea, Cory Hutchings, Wilma Ames, Robyn Ames, Wyatt Johansen, Chris Johansen, Carlyle Brown and Claudette Brown.
1.  Opening Remarks given by Becky Bastian.
2.  Meeting called to order and roll call.  Mayor Peterson welcomed those in attendance at the meeting.  
3.  PUBLIC HEARING.  Accept comments on the town's proposal to update the operating procedures for the culinary water system as well as proposed increases to the water rates.
Mayor Peterson closed the town council portion of the meeting and opened the public hearing.  He explained that he would review the last five years of the water departments revenues and expenditures and then go over the future needs for maintenance and improvements of the water system.  He will then go over the changes to the water resolution.  
Revenues for the water department range from $67,732 to the current years $69,526.  We are receiving about $1,500 per year from interest and penalties.  We normally have about three new homes in town each year which provides about $11,000 in impact fees and $4,500 in hookup fees.  Expenditures are fairly consistent over the five year period and were $85,679 in the recent year.  Expenditures include wages, travel, supplies, utilities, insurance, lab fees and the loan. Last year we had about $70,000 remaining in the water account at the end of the year.  In the last several years we have spent more than we have received .  Our contingency funds are being reduced.  We have been relying on impact fee funds to partially pay our annual loan payment of $27,000.  Impact fees can only be used for improvements to the water system.  

The future needs of the water system have been evaluated by the council.  The pumps are old and could fail at any time.  They could cost as much as $50,000 for each pump.  The Meacham Springs pump has been in place since 1947.  The water output from Meacham Springs has decreased from 100 gallons per minute to about 11 gallons per minute.  The collection lines in the spring need to be replaced.  It could cost as much as $200,000 to recondition the spring.  The fence around Meacham Springs needs to be replaced.  The lids on tanks one and two are deteriorating and need to be repaired.  Our electronic meters are about nine years old and some of them are starting to fail.  They usually last about 10-20 years.  They are $250 each.  A chlorination system may be required in the future at a cost of $100,000 to $200,000.  The water lines cross the river in two areas and could need repair at the crossings.

The council is considering raising the water rates from $25 per month to $30 per month.  The overage rate would not change.  The increase would generate about $13,080 in additional revenue for the water department.  Surrounding water system rates are more.  Monroe charges $50 per month for 30,000 gallons, Elsinore charges $39 per month and Annabella charges $52.50 per month.  Raising the overage fee was considered, but Mayor Peterson does not recommend raising that fee.  He feels that raising the overage fee for water used over 30,000 gallons per month above the current $0.50 per 1000 gallons rate would actually decrease the revenues for the water department since the water users would become more conservative with their water use.  

Several questions were asked regarding the information that Mayor Peterson provided.  Wilma Ames asked about providing a secondary irrigation system.  Mayor Peterson reported that it was not being considered at the current time but could be in the future.  Cory Hutchings asked about the electronic meters.  Pat Meanea stated that the meters were under a partial warranty for up to 10-20 years.  Robyn Ames asked how many years we have left on our loan.  It was reported that there are 28 years left on the loan.  Keith Bigelow asked how many total hookups we could have in town.  Charles Evans reported that we could have up to 300 hookups with our current water rights.  We could increase that if we installed a secondary irrigation system.  

Mayor Peterson reviewed the changes that are being proposed for the water resolution.  These changes include the following items.

· Refunding water deposit after two years of good payment history.
· A better definition for a new account that would require a deposit.

· Costs for larger meters would be determined by town council including both the initial cost and the monthly cost.
· A multiple family dwelling would be defined and a new rate established at $40 per month for up to 30,000 gallons.

· The voluntary disconnection rate would be eliminated and the voluntary reconnection rate would be reduced from $120 per month to $20.00 per month. 

· Water disconnection notices would be sent after an account goes delinquent for two months. 

· Accounts will not be placed in renters names.  

· Cross connection will not be allowed.

· Water would be disconnected for violations of cross connection standards.

· Town would not be required to pay for providing water to itself.

· The resolution would be changed to an ordinance. 

· A penalty provision would be added to meet the requirements of an ordinance.
Mayor Peterson asked those in attendance for their comments.  Pat Meanea stated that we need to increase the water rates.  It has been quite a few years since they were raised.  The money needs to be used to maintain the water system.  Mayor Peterson stated that the money could only be used for the water system.
Cory Hutchings stated that he came to the meeting opposed to the water rate increase.  He said he was now okay with the $5 monthly increase in the water rates.  We should consider being more lenient in the future increases for our elderly residents.  He also stated that we should consider using less costly water meters to reduce our costs.  

Robyn Ames stated that she agreed with the rate increase.  We should fix the tank covers soon.

Carlyle Brown stated that we could go back and review past water use history to determine if meters were faulty.  He is okay with the increase.

Keith Bigelow stated that he agrees with the need to increase the water rates.

Cory Hutchings asked if general fund money could be used to help with the water department needs.  

Bruce Riddle stated that we would need the extra $5 per month for the water system.

Mayor Peterson asked if there were any that opposed the increase in water rates or the changes to the water resolution.  There were no opposing comments for the changes to the water resolution.  Mayor Peterson closed the public hearing to further comments.

4.  Approval of minutes of previous meeting.  The minutes of the February 19th  Town Council meeting were presented for approval.  All members had reviewed the minutes.  Mayor Peterson asked for a discussion of the minutes.  The minutes were approved upon the motion of Charles Evans and seconded by Bryan Brown.  Mayor Kim Peterson voted yes, Charles Evans voted yes, Bryan Brown voted yes, David Nielson voted yes and Becky Bastian voted yes.  The voting was unanimous in the affirmative. 

5.  Comments from Residents.
Pat Meanea asked about the status of the cemetery project.  He said that he wants to be buried in the Central Valley cemetery.  Mayor Peterson reported that the town now owns the cemetery and the property to the north.  The town council will need to come up with a policy.  Mayor Peterson wants to establish a committee to work on the cemetery plans and improvements.  The new fence has been completed.  Before plots could be established the area would need some engineering and survey work completed.  Kim asked if new plots should be in the old or the new section.  David Nielson stated that there were waste water issues in the new portion.  Pat is willing to be on the cemetery committee.  Several other residents have expressed an interest in using the cemetery. 
6.  Utah Department of Transportation Annual Meeting, May 14, 2014.

Mayor Peterson reported that the Utah Department of Transportation would be holding its annual meeting from 9 am to 11 am on Wednesday, May 14, 2014.  They will discuss potential funding sources and upcoming highway projects.  Mayor Peterson and David Nielson are planning to attend the meeting.  Other council members were invited as well.
7.  Town owned irrigation water.  Open Bids, for rental 2014 irrigation season.

Seven bids were received for the irrigation water.  Mayor Peterson opened the bids.  The following bids were opened and recorded.

· Charles Evans, $850.00 for the 29 shares of Brooklyn Irrigation Canal Company water.

· Thad Troseth, $35.62 per share for 6 shares of Sevier Valley Water Company or $213.72.
· Wayne Chisholm, $50 per share or $150.00 for the 3 shares of Richfield Irrigation Canal Company water.  Wayne also has an agreement to rent one share of Richfield Canal water for $50.00.
· Verl Brian, $26 per share or $156.00  for Sevier Valley Canal water. 
· Bruce Hendrickson, $55 per share for Richfield Irrigation Company water and $19.00 per share for the Sevier Valley Canal water.

· Skyler King, $20 per share or $480 for the 29 shares of Brooklyn Irrigation Canal Company water.  

· Ron King, $55 per share for the Richfield Irrigation Company water.  

Charles Evans was the high bidder for the 29 shares of Brooklyn Irrigation Canal water and Thad Troseth was the high bidder for the 6 shares Sevier Valley Irrigation Canal water.  Bruce Hendrickson and Ron King have tied bids for the Richfield Irrigation Canal water.  Allen Henningson will send letters notifying the bidders of the results of the bidding.  Bruce Hendrickson and Ron King will be given ten days to provide an additional bid to break the tie.  If the bids are still the same, the winner of the bid will be drawn from a hat.  Bruce Hendrickson later withdrew his bid for the Richfield Canal water shares, making Ron King the high bidder for the three shares.      

8.  Town cleanup. 

A dumpster will be available starting on April 15th and will be there until May 7th for dumping of garbage in town.  No tires will be allowed in the dumpsters.  The town cleanup will be May 6th at 5:30 pm.  Becky will post the cleanup assignments.  We will work for one hour.  Dinner will start as 6:30 pm.  Mayor Peterson asked about liability concerns regarding picking up trash along the roads.  We may need to provide vests for those working along the roads.  The costs for the cleanup dinner will be charged to the recreation or park budget.  
9.  Discuss 2014-2015 Fiscal Year Budget.  Consider Amendment for Current Year Budget.  

Allen Henningson explained that we would need to adopt a tentative budget in our May meeting and the final budget in our June meeting.  Allen stated that Mayor Peterson had asked that we track our funds that are carried over from the previous year.  Allen provided an example of a tentative budget that could be considered for approval.  For the general fund the proposal estimates that there would be $100,000.00 of carryover funds available for the new year.  The road department has $50,000.00 of the carryover funds and the park department would have $20,000.00.  The proposed tentative budget suggests that $20,000.00 be made available for the splash pad.  The splash pad total cost was reduced to $90,000.00 with 50% of the cost coming from a CIB grant.  The remaining $25,000.00 for the splash pad would need to come from other grants, donations and fund raising activities.  Revenues for property taxes, sales taxes, energy use tax and road funds were slightly increased while revenues from telecommunications tax, dog licenses, land use fees and donations were reduced.  

Expenditures for the administration costs for the general funds were reduced overall by $4,000.00.  Expenditures for professional services were reduced by $1,000.00.  The road departments budget would be $88,000.00 plus $10,000.00 for their loan payment.  Park maintenance budget would be $18,000.00, recreation budget would be $3,000.00 and the cemetery budget would be $3,000.00.  The administration budget salary costs were increased by $1,800.00 or three percent.  The difference between a two percent salary increase and a three percent salary increase is only $600.00

The water department tentative budget remains about the same as last year.  If we raise the monthly water rates to $30.00 per month we can increase the revenue by about $13,000.00.  Allen stated that he would be working with Mayor Peterson to finalize the tentative budget.  He would like input from the other council members as well.  Mayor Peterson wants to track the old and the new money.  Becky Bastian suggested that a 2-5 year plan be developed for each of the departments.  She is working on a plan for the park department.  David Nielson suggested that the town residents be surveyed to see what projects they would be willing to pay for.  The survey could be sent out as part of the town newsletter.    

10.  Park Project update.  Splash Pad.

Becky Bastian reported that she would like to finalize her work on the slash pad.  She has talked with Cadance Powers of the CIB board.  She asked her if the board would consider eliminating the loan and just provide the grant to the town.  It does not make sense to pay 10% closing costs on a loan.  Becky suggested that we propose that the town conduct two fund raising activities.  A spaghetti dinner and a 5 K fun run was suggested.  The fun run could be in conjunction with the completion of the bike trail which is scheduled for completion mid-June.  Additional private donations are anticipated as well.  Becky plans to reduce the engineering costs in the proposal for funding to the CIB.  She plans to ask the CIB to provide $60,000.00 with the town providing the balance of the funding for the splash pad.  Becky stated that the CIB will be having their next meeting on May 29th.  It was suggested the CIB board may be receptive to the change.  David Nielson stated that he had no problems with the proposal.  Bryan Brown stated that we need the right ground rules and that we need enough funding to properly maintain the splash pad.  We would need to keep it nice for the future.  Charles Evans stated it was a good plan.  Mayor Peterson asked Becky to proceed with the new proposal to the CIB since there is consensus for the new splash pad proposal.

Becky reported that Darrin Nielson was hired to help with the park.  She will be meeting with him on Monday.  We will need someone to do the concessions at the ball games.  David asked if the baseball boys would be able to do it.  Shelley was asked to put a request in the newsletter for someone to take care of the concessions.  Tyson Brown was also hired to mow the lawn this summer.  The rest rooms at the park are now open.

11.  Review and discuss comments from public hearing on proposed changes to the operating procedures for the culinary water system as well as proposed increase to the water rates. 

There were no negative comments for the proposed changes to the operating procedures for the culinary water system or the proposed $5.00 per month increase for the water rates.  Mayor Peterson asked if there were any changes needed to the proposed ordinance.  None were provided.  Approval of the new ordinance will be placed on the agenda for next month.  The new water rates would become effective the first of May. 

12.  Approval of monthly expenditures.  Approve annual loan payments.  Approve payment for Community Center air conditioner.  Approve moving funds from contingency to 

community center.

Mayor Peterson asked for a review of the February expenditures.  David Nielson made a motion to approve the February expenditures as described.  Bryan Brown seconded it.  Mayor Kim Peterson voted yes, Charles Evans voted yes, Bryan Brown voted yes, David Nielson voted yes and Becky Bastian voted yes.  The voting was unanimous in the affirmative. 

Charles Evans made a motion to approve payment of the $2,200.00 invoice for the new air conditioning unit for the community center.  David Nielson seconded the motion.  Mayor Kim Peterson voted yes, Charles Evans voted yes, Bryan Brown voted yes, David Nielson voted yes and Becky Bastian voted yes.  The voting was unanimous in the affirmative.   The old swamp cooler will need to be removed and the roof repaired or the hole capped.  

David Nielson made a motion to approve the annual payment of $27,000.00 for the water loan and the $10,000.00 road loan.  Becky Bastian seconded the motion.  Mayor Kim Peterson voted yes, Charles Evans voted yes, Bryan Brown voted yes, David Nielson voted yes and Becky Bastian voted yes.  The voting was unanimous in the affirmative. 

David Nielson made a motion to move $2,500.00 of the general fund contingency budget to the community center budget to allow the air conditioner payment to be made.  Bryan Brown seconded the motion.  Mayor Kim Peterson voted yes, Charles Evans voted yes, Bryan Brown voted yes, David Nielson voted yes and Becky Bastian voted yes.  The voting was unanimous in the affirmative.    

13.  Council Members Reports.
David Nielson reported that he had talked with county commissioner Tutor Ogden regarding some road funds that the county receives.  Sevier County has been receiving about seven million dollars each year from the same funds that the CIB uses.  They use the funds to asphalt roads in the county.  They use a special service district to receive the funding.  Tutor has suggested that a portion of those funds should be going to the municipalities.  The county would need to change their charter for the special service district.  David suggested that the council should lobby the other two commissioners to make the change.  

Bryan Brown reported that the planning commission is working on making revisions to the General Plan.  Mayor Peterson stated that he had been contracted about two new subdivisions within the town.  The planning commission would need to evaluate them.

Charles Evans reported that the water samples were good for this past month.  He stated that he had received a letter from our insurance company that shows the fire flow for our water system has an approved status.  Annabella's and Glenwood's system's are unapproved.  Charles stated that he did not anticipate having to install a chlorinator on our water system for at least ten years.

Mayor Peterson reported that the League's mid-year conference would  be April 9-11.  He invited the council and staff to sign up and attend the conference.  He is planning on attending the conference.  David Nielson will also attend.  He also reported on a meeting that he had attended regarding the 211 Special Needs Registry.  People that need help can call the registry and receive information on available help.  People that want to volunteer their help can also call the registry. 

Mayor Peterson reported that the CERT committee had a good meeting last week.  In April their meeting will be about school buses.   
14.  Adjournment.  Mayor Peterson thanked everyone for their attendance and asked for a motion to adjourn.  Charles Evans made a motion to adjourn, Bryan Brown seconded it.  Mayor Kim Peterson voted yes, David Nielson voted yes, Charles Evans voted yes, Becky Bastian voted yes and Bryan Brown voted yes.  The voting was unanimous in the affirmative.  The meeting was adjourned at 10:25 p.m.



Minutes by Allen V. Henningson                                                                                                                                       

                                                                       _________________________________                                                                                                           








Mayor Kim Peterson
Attest:
____________________________

Allen V. Henningson, Town Clerk
Date approved by Town Council _____________________         
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