
AMERICAN FORK CITY
COUNCIL MEETING MINUTES

MARCH 6,2014

WORK SESSION ATTACHMENT

The purpose ofCity Work Sessions is to prepare the City Councilfor upco~ning agenda items onfitture City Council
Meetings. The Work Session is not an action item meeting. No one attending the meeting should rely on any
discussion or any perceived consensus as action or authorization. These come only from the City Council Meeting.

The American Fork City Council met in a work session on Thursday, March 6, 2014, in the
American Fork Fire/Rescue Station, 96 North Center Street, commencing at 3:30 p.m. Those
present included Mayor James H. Hadfield and Councilmembers Carlton Bowen, Brad Frost,
Robert Shelton, Jeff Shorter, and Clark Taylor.

Staff present: Associate Planner Wendelin Knobloch
City Administrator Craig Whitehead
City Attorney Kasey Wright
City Engineer Andy Spencer
City Planner Adam Olsen
City Recorder Richard Colborn
City Treasurer Melanie Marsh
Finance Director Cathy Jensen
Fire Chief Kriss Garcia
IT Specialist George Schade
Parks & Recreation Director Derric Rykert
Police Chief Lance Call
Public Works Director Dale Goodman

Also present: Preston Kirk and Barbara Christiansen

DISCUSSION OF REFUNDING THE 2004 POLICE AND COURT GO BONDS - Cathy
Jensen

Cathy Jensen introduced Preston Kirk from George K. Baum & Company.

Preston Kirk explained that along with the City staff they tracked refunding opportunities. Back
in 2011, a refunding saved the City about $100,000. Last year a refunding saved the City about
$154,000. City bonds that were issued in 2004 were coming up on the magical date of June 1
where the City could refund up to 90 days before that date without penalty.

Mr. Kirk handed out information and it is included in these minutes as an ATTACHMENT.

Mr. Kirk explained that a Parameters Resolution could be prepared by Bond Counsel for the
March 25, 2014 City Council meeting that would allow for the publishing of a Notice to Issue
Bonds and establish the maximum par amount at issue, the maximum interest rate, the maximum
number of years, and providing for a contest period, publication in the newspaper, and related
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matters. Requests for bids would then be sent out in early April to Utah and national firms.
Closing would be anticipated at the end of April. He asked if there were any questions.

Councilman Shelton asked if it was anticipated that this would be institutional buyers.

Mr. Kirk believed that to be the case, but there was some opportunity with private placement. In
the past the City has had great interest from the Bank of American Fork. A private placement
could accelerate the process and there was also some cost savings.

Councilman Bowen asked what the risk was that the interest rate would not be any lower than
what they already have.

Mr. Kirk responded that the Parameters Resolution would not lock in an interest rate but
explained what the City would be willing to do. According to the process, they would have the
rates locked in around the middle of April. The Parameters Resolution also delegated to certain
City staff the ability to lock in the interest rate on a non-City Council meeting day. There was
also the possibility that the interest rate was too high and they could pull the plug and the bids
would then never be awarded.

Councilman Shelton noted that if the bonds were not sold there still would be fees.

Mr. Kirk responded that there would not be a bill from his firm. He did not know about the
attorneys.

Mayor Hadfield felt the schedule was good and they would look at the bids around April 16.

Councilman Bowen commented that the current debt service was $5,415,000 and after the
refunding it would be $3,395,000 and the projected annual savings was $30,000. He asked
where the difference was.

Mr. Kirk explained that the par amount that was being looked at represented what the debt
service was and included the June 1,2013 payment and the June 1, 2014 payment, neither of
which would they refund. Part of the interest of the June 1, 2014 payment would probably be
paid with bond proceeds.

Councilman Bowen mentioned that the cost of issuance was $45,000 and it appeared that the first
year the City would be paying out of pocket.

Mr. Kirk answered that the cost of issuance was already included in the amounts and the budget
impact would be positive.

Mayor Hadfield thanked Preston Kirk for his work.

DISCUSSION OF THE CONTRIBUTION BY AMERICAN FORK CITY TO THE UTAH
STATE RETIREMENT SYSTEM (URS) FOR TIER 2 ELECTED OFFICIALS — Melanie
Marsh
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Melanie Marsh explained Tier 1 and Tier 2 under the Utah State Retirement System (URS).

1. Tier 1 Employees: Employees initially enrolled in Utah State Retirement System before July
1, 2011 are classified as Tier 1 Employees.

2. Tier 2 Employees: Employees initially enrolled in the Utah Retirement System on or after July
1, 2011 are classified as Tier 2 Employees.

Tier I Elected Officials must earn a minimum salary required by law each month during the term
of his/her office. The minimum salary is typically increased yearly by the Consumer Price Index.
The minimum salary amount required each month as of February 1,2013 is $973.

The current salary for American Fork City Tierl Elected Officials (City Council Only —

Excludes Mayor) does not qualify Tier 1 City Council to participate in URS. City Council
positions are paid $230.78 per pay period. The Mayor is paid $553.85 per pay period so this
position currently qualified for Utah State Retirement. Other elected officials it was not thought
qualified.

Councilman Shorter noted that he was participating already in the Utah State Retirement. I-Ic
may not qualify now based on the minimum salary.

It was up to the City to determine whether to certify elected officials as full time in order to be
eligible for retirement coverage.

Councilman Shelton thought that this was a subject that was addressed when they came into
office. He remembered it being said that if they did not take health insurance their benefit would
be under the required minimum salary amount $973 for Tier 1.

Councilman Frost asked what would be the benefit if a person was in office for four years in Tier
2.

Ms. Marsh responded that Tier 2 was not the same program. It was a 401-k. At the end of their
four-year term they could roll it.

Councilman Shelton noted that under Tier 1 they could elect to do a lump sum distribution when
they were eligible.

Mayor Hadfield asked what they wanted to do for the Tier 2 elected officials. He added that he
qualified for the URS Tier 1 program but previously he elected to go with a 401-k and was not in
the URS.

Councilman Shorter responded that he would say no to the Tier 2.

Craig Whitehcad noted that City employees could contribute to 457-k.

Councilman Frost responded that he would also say no.

Councilman Taylor responded that he would say no.
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Councilman Bowen stated that if it was available to him he would probably participate but it was
not a big deal to him. Rethought of future Councilmembers, too. He asked if even after an
election cycle that one that was Tier 1 remained a Tier I.

Ms. Marsh answered that once you were a Tier 1, you were always a Tier 1. The expenses and
the Health Reimbursement did not count toward the minimum amount required.

Councilman Shelton asked what effect the designation of non-full time would have on health
benefits. Re thought they might be tied together. That was his only concern.

DISCUSSION OF MEETING WITH THE UTAH COUNTY COMMISSION REGARDING
RECREATION FUNDS — Mayor HadfIeld

Mayor Hadfield stated that he would like to get the three County Commissioners together in their
conference room and talk with them. He received in the mail today the confirmation of the 2014
award of$15,409.34 for recreation programs. He was reminded when Commissioner Anderson
came to an American Fork City Council meeting and stated that he had received a presentation
by American Fork City and was wholeheartedly supporting the City’s plans to upgrade the Art
Dye Ballpark and the County was going to be significantly involved. They agreed that Art Dye
had a regional draw. Since then he has asked Cathy Jensen for some additional information.
The 2013 data showed that the City was providing over $500,000 in tax revenues from the
restaurant tax to Utah County.

Mayor Hadfield commented that there was recently a big announcement that they graciously
donated $2 million to the museum at Thanksgiving Point in Lehi. Ms. Jensen informed him that
between 2012 and 2013, $702,485.60 was provided, and between July 2013 and January of 2014
they collected over $423,900 in American Fork. He thought it was time to approach the County
again and to give back to the people who were paying the bill. American Fork was a heavy hitter
in this.

Councilman Shelton felt that in that presentation commitments were made.

Councilman Taylor explained that while at a meeting of the Utah Sports Commission he made
contact with Utah County Commissioner Ellertson and explained to him how disappointed he
was at the situation. Commissioner Ellertson invited him to call and set up an appointment to
meet. He did. The meeting was set for Monday, March 10, at 2:00 p.m. at their offices to go
over that exact infornrntion. Re invited anyone who wanted to go to that

Mayor Hadfield commented that Councilman Taylor was ahead of him on that. It was important
to American Fork for a couple of reasons. Once they had the Art Dye with the right facilities,
they could expand the parking lot at the Rec Center and they could use the area south of 600
South for cemetery.

Councilman Shelton felt that those that provide most of the funds should receive preference over
those that provided very little.
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Mayor I-Iadfield added that he was in a meeting on Wednesday at Noon when the American Fork
Hospital was making a presentation to three Chambers of Commerce. They talked about their
new TnstaCare being built on their campus in American Fork and they were going to close the
one in Highland. Of course there were some reactions from Highland. When he mentioned that
to the Mayor of Highland he kind of laughed because the InstaCare wants to be open on Sunday
and in Highland they can’t be even though people get hurt on Sundays. That was kind of the
same case.

Councilman Shelton asked about the meeting on Monday and the Open and Public Meeting Law
and if it would need to be noticed if there were more than two Councilmembers there.

Kasey Wright responded that it would need to be noticed. If we had two and they had three it
was their notice. If we are going to have three American Fork needed to notice it. There was
discussion as to whose meeting it was. In the end, if American Fork was to have more than two
it should be noticed. Mr. Wright would do a little research and provide further information.

Councilman Frost expressed that type of funding affected a lot of things even roads and police.

Councilman Taylor continued that he thought this was largely the fault of the City that we were
not getting our fair share. He thought that the other entities were in their ear constantly while we
went on a gentleman’s agreement with Commissioner Anderson coming uninvited to our Council
meeting and very gregariously with open arms telling them that they were embracing this. 1-Ic
took Commissioner Anderson at his word. When nothing was forthcoming he started talking to
persons.

Mayor Hadfield explained that the City got around $14,000 and that was for the pavilion at
Evergreen Park. It was nowhere what had been envisioned.

Mayor Hadfield stated that he would join Councilman Taylor at that meeting.

Councilman Shelton thought the more they had there the stronger we would be.

Mayor Hadfield would invite Derek Rykert to the meeting as well.

Councilman Frost would like them to explain what they meant by “substantial.”

Councilman Taylor would let the City Recorder know tomorrow if the meeting would need to be
noticed.

ADJOURNMENT

The work session was adjourned at 4:14 p.m.

Richard M. Colborn
City Recorder
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American Fork City
Series 2004

General Obligation Bond
Reffinding Analysis

March 6,2014

George K Baum & Company
W Investment Bankers Since 1928

IS West South Temple, Suite 1090 Salt Lake City, Utah 84101 (80!) 538-0351
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10-Year U.S. Treasury
January 1,1998-Today

(Soiree: U.S DepaiVnent of the Trenwy.)
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The 10.Ycar U.S. Treasury is a government security Issued by the United Stales Treasury
It is a key Indicator for the U S. bond market as it reflects macroeconomic expectations.
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AMERICAN FORK CITY, UTAH
$3,395,000 GENERAL OBLIGATION REFUNDING BONDS

SERIES APRIL 29, 2014

Comparison of Bond Payments

C.OabIc 611114 tO 100%

Ou%tanSng 2004 Bonds
Dale Pl1nc~,9I Coupa’ ‘Merest TflI P4

04(2912014 . -

0610112014 460,000.00 4.000% 74,691.50 554,59750
1210412014 - . 64,991.60 64,097.50
0610112015 500.000.0° 3.700% 64,997.50 564997.50
1210112015 5574750 55.74750
0510112016 520.00000 3 800% 56.741 50 575747.50
12101(2018 45,597.50 45961.50
0510112017 540.000,00 3.575% 45.56150 585.867,50
12101(2017 35,406.00 35,405.00
06101(2058 5S0,~.0O 4.006% 35,405.00 595.40500
1210112018 24,205.00 24.205,00
0510112019 585.006 00 4000% 24,205.06 809,205.00
1210112011 12 505.00 12 505.00
0610112020 610,000.00 4 100% 12 50500 522,505.00

Proposed 2014 BOnds
P&sdpal Coupon Maatl Total P.1 t~bceno. FIscal total

‘ 30.060,06 (30,000.06)
480,060.06 4.000% 9,606,06 489,600.06 64,997.50 34.997,50

29,989.l7 29,989.17 35,005,20
535,006.06 I 500% 25,462.50 580,462.50 4.535,00 39,543.33

‘ 21,450.00 21,450.06 34,297,50
555,006.06 1.506% 21,450.00 575,450.00 (702.50) 33,595~0

‘ 17,257.50 17,287,50 25,540.06
585,~.00 1,506% 11,257,50 582,287,50 3,610.06 32,160,00

• 13,05000 13.050,00 32,355.00
570,000.00 1.500% 13,050.00 583,050,00 12,355.00 34,710.00

- 8.775.0° 5,175.80 15,430,00
580,080.00 0.500% 8,775.80 546,715.06 20430.06 35,860.00

‘ ‘ 4,425.06 4,425.00 5,050-06
500,000.00 1,506% 4,425.80 594,425.00 28,060.06 36,160.00

Total $3,795,000.00 $552,052.50 $4,347,052.50 $3,815,060.00 $195,028.57 $4,100,026.6? $247,026.53

Yield Slalielic. I ~ NPV Ss4cs I

C10ö19 Dale.,, 4(29(2014 CieflIg Date 4129(2014
Average ......,.,,.,,...,.,,.,., 3.391 Y.$s Avenge LIla 3.641 Yen
Avsnçe Capon 394~554% Average Coupon, 1.5000000%

Ssves a. 00’~ eraEptr~oa I 280054 I
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