
SANTA CLARA CITY COUNCIL WORK MEETING
WEDNESDAY, MARCH 22, 2023
MINUTES
THE CITY COUNCIL FOR THE CITY OF SANTA CLARA, WASHINGTON COUNTY, UTAH, met for a Regular Meeting on Wednesday, March 22, 2023, at 5:00 p.m. in the City Council Chambers of the Town Hall at 2603 Santa Clara Drive, Santa Clara, Utah. Notice of the time, place, and agenda of the meeting was provided to the Spectrum and each member of the governing body by emailing a copy of the Notice and Agenda to The Spectrum and also, along with any packet information, to the mayor and each council member, at least two days before the meeting. The meeting will be broadcast via YouTube linked on our website at https://sccity.org/meetings. 
Present:			Mayor Rick Rosenberg

Council Members:		Ben Shakespeare
				Christa Hinton
				Leina Mathis
				Denny Drake
				Jarrett Waite

City Manager:		Brock Jacobsen

City Recorder:		Chris Shelley

Others Present:		Matt Ence, City Attorney
				Jim McNulty, City Planner
				Officer Stradley
				Dustin Mouritsen, Public Works Director
				Ryan VonCannon, Parks, and Trails Director
				Cody Mitchell, Building Official
				Kate Casselman, Power Department Administrator
				Debbie Bannon, City Finance Director			

1. Call to Order.

Mayor Rick Rosenberg called the meeting to order at 5:00 p.m. and welcomed those present. 

2. Opening Ceremony.

a. Pledge of Allegiance:  Jarrett Waite.

b. Opening Comments:  Pastor Greg Wright, Westside Baptist Church, St. George Interfaith Council.

3. General Citizen Public Comment.

There were no citizen comments. 

4. Conflicts and Disclosures.

Mayor Rosenberg disclosed a conflict of interest with agenda items three and four. He reported that the firm he is employed by has worked on both projects.  

5. Working Agenda.

A. Public Hearing – 5:00 p.m.

There was no public hearing.

B. Consent Agenda.

i. Approval of Claims and Minutes.

· March 8, 2023, Regular City Council Meeting Minutes.
· March 15, 2023, City Council Work Meeting.
· Claims through March 22, 2023.

ii. Calendar of Events.

· April 12, 2023, Regular City Council Meeting.
· April 19, 2023, City Council Work Meeting.
· April 26, 2023, Regular City Council Meeting.

Council Member Mathis moved to APPROVE the Consent Agenda as presented. Council Member Hinton seconded the motion. Vote on motion:  Council Member Waite-Aye, Council Member Drake-Aye, Council Member Hinton-Aye, Council Member Mathis-Aye, Council Member Shakespeare-Aye. The motion passed unanimously. 

C. General Business.

i. Youth City Council Presentation. Presented by Leina Mathis, Council Woman.

Council Member Mathis reported that the Youth City Council (“YCC”) was established this past year.  The group is now reaching the end of its first year of service.  The YCC has provided service to the City this year at Swiss Days.  They also learned about City government from City Manager, Brock Jacobsen, and Public Safety after meeting with Police Chief, Andrew Parker. They visited the Fire Station and got into an ambulance. They attended Elected Officials Day at the State Capitol as well. They met on two occasions with Representative Walter and learned about State government and legislation.  They also toured the City and were great City Ambassadors.  Council Member Mathis stated that two YCC Members were unable to be present tonight to be recognized.  They are exceptional youth and she has enjoyed working with them.  

Council Member Mathis read a statement from Gwen Lamoreaux, which was submitted and made part of the record.  Ms. Lamoreaux has enjoyed serving on the Youth City Council, which has allowed her to serve the community in ways she never has before.  She learned about the City’s history and why Santa Clara is so exceptional.  Some of her favorite activities involved helping at Swiss Days and serving donuts and hot chocolate during the Tree Lighting.  The experience has given her many opportunities and she was thankful for them.  

Will Nadauld was grateful for the experience and was thankful for his fellow Youth City Council Members.  He also appreciated Council Member Mathis who made the experience possible and provided a lot of worthwhile experiences.  He learned a lot about how government works and how much work is required to keep it running.  Many are skeptical of government because they do not understand how it works.  

Gabriel Pina commented that when coming into the Youth City Council he was not sure what to expect and was driven by the idea that it would look good on a college resume.  He was grateful to have been a part of the YCC and thoroughly enjoyed the opportunities provided through the experience.  He connected with people from throughout the City, learned how the City Council operates, and about various City departments.  He has been educated in ways that cannot be taught in textbooks.  He believed his experience will continue to influence him in the future.  He plans to attend law school and what he has learned will benefit him in the future.  He thanked Will for encouraging him to become a founding member of the YCC.  He also thanked Council Member Mathis for providing such amazing experiences.

Sarah Jane Miller appreciated the experience and learned a great deal.  Her most memorable experience was going to the Capitol and helping with Swiss Days.  She thanked Council Member Mathis for her efforts. 

Certificates were distributed to the YCC Members as a token of the Council’s appreciation.  Photographs were taken with the City Council. 

ii. Power Cost Adjustment (“PCA”) Discussion. Presented by City Manager, Brock Jacobsen.

The above matter was tabled to later in the meeting. 

Utility Financial Solutions President, Mark Beauchamp addressed the PCA and reported that nationwide natural gas costs have risen and that the War in Ukraine has affected the market price.  Historical averages for natural gas prices were $3 per One Million British Thermal Unit (“MMBtu”).  Last year it increased to an average of $6.28. It has come down to about $3 again but is projected to rise over the next year to $3.50.  If the projections are true, market prices should begin to subside.  Back east there have been 30 to 40 percent rate increases because of the change in power supply costs.  Mr. Beauchamp addressed what would have happened had there been no PCA in place.  

Mr. Beauchamp explained that when looking at a PCA, most public power systems are responsible for bringing power supply to a customer.  They aggregate the load to the community by trying to get the best possible price for power.  What happens in the markets, however, is out of their control.  A PCA mechanism is a pass-through so that the utility can remain financially stable.  The mechanism they use with a rolling average is put in place to minimize, to the extent possible, the month-to-month changes in the PCA for customers.  It substantially reduces the utility’s exposure, improves the bond rating, and maintains financial stability.  When the study was done in 2021, they looked at the average projected cost, which was 6.8 cents.  Over the first few months, it stayed close to the projected level and then began to rise.  That was not projected and was one of the reasons for the PCA.  

Mr. Beauchamp described the Power Cost Recovery Mechanism and explained that the power supply costs for 2022 were about $5.5 million.  In the base rate, they only projected $3.6 million in power supply costs.  The Power Cost Recovery Mechanism picked up about $1.6 million which was recovered in revenue.  If they had not had that, they would have had to use reserves.  The PCA has kept the utility stable. 

Council Member Shakespeare clarified that $346,000 was pulled from reserves. Mr. Beauchamp explained that it will be recovered over the next six months.  The six months is a rolling average and will never be exact.  They are currently under-recovered by $346,000. Reference was made to the chart. Mayor Rosenberg stated that the base would have to be increased significantly to make up the difference of $1.6 million.  Mr. Beauchamp stated that in that case, they would have to change the base rate frequently, which requires Council approval.  Having a PCA mechanism is automatic and part of the rate and can be recovered.  With Council approval, they can increase the base.  Increasing the Monthly Facilities Charge from $20 to $25 per month would help but not mitigate the difference completely.  If the Facilities Charge were increased, the base power cost of 6.56 cents would increase to 6.97 and have an impact but not a significant one.  

Possible options were discussed such as imposing a cap on the PCA.  Doing so would result in the risk of underfunding the utility.  By looking at the restricted cash as of June 30, 2022, there is $2.5 million in restricted cash that is part of the impact fees that is available.  The City also has $4.4 million that is restricted from bond monies, which is not available.  The funds are restricted and must be used for specific capital improvement costs.  That leaves the City with unrestricted cash of $419,000, which is to fund the working capital of the utility.  If a cap were imposed, they would not have had the funds available to maintain the cap.  

Mr. Beauchamp recognized that it is difficult when the PCA is as high as it is.  He commented that the hope was that in the future it will be mitigated to some degree.  In the end, the cost has to be recovered.  The question was how to fund it. If the PCA had not been in place in 2022, the City would have been in trouble.  He explained that once the generators are operational, the City’s exposure will be capped, which will help mitigate future impacts.  

Power Scheduler, Kate Casselman, described the difference when the generator is running. She reported that there will be days when they will pay $50 to $60 more per megawatt to run the generator than to purchase it.  The strike price is what it costs to run the generators for one megawatt.  Mr. Beauchamp was surprised at how much the strike price varies.  Ms. Casselman explained that the strike price is generated off of the market price for gas for the day.  Mr. Beauchamp commented that there are times when it is and is not economical to operate the generator.  They could, however, hedge the gas, which would stabilize it.  Ms. Casselman responded that they are currently looking at hedging fuel through their co-op, Utah Associated Municipal Power Systems (“UAMPS”) for the rest of 2023 and 2024.  Mr. Beauchamp explained that that would be the ultimate cap because it is based on fuel costs.  Ms. Casselman stated that it would bring the strike down to around $52.  

Council Member Shakespeare asked why UAMPS has not done that in the past and noted that it can be locked in for a term.  Ms. Casselman explained that it is because the fuel prices weren’t that high.  Because it is now so volatile, they are looking for ways to save.  Mr. Jacobsen explained that years ago Jack Taylor suggested that natural gas be purchased through UAMPS.  Prior to that, they received a bill from Questar. Because they were purchasing in bulk, they were able to get it at a better price.  At the time, however, price was not as much of a factor.  Purchasing gas through UAMPS has been challenging in terms of running the generators.  Ms. Casselman explained that she must give them 24 to 48 hours notice and let them know that they are running the generators, how many megawatts, and what hours so that they can accommodate other facilities.  

With regard to price fluctuations, Ms. Casselman commented that historically when UAMPS was buying, the fuel was getting better rates than if they had hedged.  Mr. Beauchamp commented that over the last 10 years, utilities have gotten away from risk management practices related to hedging because markets are so stable.  They are now trying to get back into it.  He noted that there is a cost associated with hedging.  It is similar to an insurance policy and a premium must be paid for stability.  Many utilities do not feel it is worth the additional cost.  

Council Member Waite commented that they are about two years into the rate study and it was recommended that they redo it after three years.  He asked Mr. Beauchamp if it would be beneficial to conduct a rate study now.  He noted that St. George City raised its base rate and power rates and did not implement a PCA.  He asked if they could limit the exposure of the PCA to residents if they conducted a rate study sooner rather than later.  Mr. Beauchamp suggested that they update the financial projection.  His concern was the City’s financial stability. The update of the financial projection would not take as much time and would be something that would provide the most benefit.  Either this year or next they could do the Cost of Service Study.  

Council Member Drake asked at what point the City continuing to use its reserves to pay bills will impact its ability to bond.  Mr. Beauchamp shared his experience and stated that rating agencies have different criteria.  When there is a PCA, it is typically seen as an advantage to rating agencies. There are also different ways of doing the PCA.  Setting it at a six-month rolling is favored over a 12-month rolling.  He felt they were doing the right thing and noted that the $346,000 will be recovered over the next few months.  From a stability standpoint, rating agencies will view it as a positive.  What they will view as a negative would be if the City were to impose a cap or mitigate its ability to recover costs in a timely fashion.  

Council Member Mathis referenced the PCA Recovery Comparison Charge, which contains losses that exceed $346,000 per month.  Mr. Beauchamp explained that it is a 12-month calculation.  If they were to add up the numbers in the far right column over the last 12 months and took the total PCA revenue plus the base revenue and subtracted out the 12 months of purchased power costs they would be under-recovered by $346,000.  City Finance Director, Debbie Bannon, reported that the 12 months referred to by Mr. Beauchamp equals $346,000.  

Council Member Hinton did not fully understand if the PCA will fully recoup the losses from 2020 and 2021.  Mr. Beauchamp commented that 2021 was not a major issue and the PCA was implemented in March 2022.  They cannot go back more than six months. Doing so would violate their Rate Tier Policy. 

Mayor Rosenberg’s understanding was that those numbers were not charged under the PCA and were to identify the difference and losses experienced.  Mr. Beauchamp explained that in looking over the previous six months, when they initially established the PCA, it was set at 1.8 cents.  It was clarified that those funds came out of reserves.  

Mayor Rosenberg commented that the only way impact fees could be used would be if it was a loan.  Mr. Beauchamp commented on impact fees and stated that monthly they are paying for labor, materials, supplies, and purchasing power and drawing it out of the City’s cash account. The $2 million impact fee reserves are part of the buffer in the City’s account. There may be times in any given month when the City’s unrestricted cash goes into the negative but is recovered by the end of the month.  

Council Member Shakespeare asked when the generators were last run.  Ms. Casselman stated that they have not been run and have been being worked on and tested.   Mr. Jacobsen explained that when they were purchased and installed, they were run for roughly one month.  An analysis was conducted showing that the cost was $400,000. Since then, there have been consistent problems that staff has been addressing. The new SCADA system is being installed, which has also created problems. Ms. Casselman explained that the emissions testing is complete, and they are now working with SCADA to ensure that everything is running to max capacity.  

Council Member Shakespeare was concerned that the City has put a lot of money into generators and cannot run them. Ms. Casselman stated that currently if they were to run the generators, they would pay nearly $60 a megawatt more than the market.  The market at the beginning of the month was around $99. To run the generators would have been $58.61 more per megawatt than the market price of $77. Fuel costs have dropped so the hope was to get the generators online and operational. The timing of when the work on the generators was to be completed was not known.  Mr. Jacobsen hoped they would be up and running by summer.  Possible options were discussed. Ms. Casselman was currently looking at running the generators consistently and selling what is not used on a power exchange through UAMPS. 

Cost issues associated with the generators were discussed. It was noted that the generators provide the ability to make some margin but more importantly, caps the City’s exposure to the market. The maximum cost is the fuel cost to run the units. If they are hedging, they have some stability in that. Ms. Casselman offered to research the strike price further and report back. Council Member Shakespeare wanted to confirm that the capital expenditure is included in what must be recouped. Mr. Jacobsen stated that the UAMPS bill shows two different costs. One is operations and maintenance and the other is total project. 

Council Member Drake stated that Santa Clara cannot be the only city that is losing money and asked if there are better alternatives to the PCA that other cities are using.  Mr. Beauchamp considered the PCA to be the best method.  Other utilities are experiencing something similar but their market exposures are different.  Different utilities use different strategies to limit their market exposure.  Santa Clara attempted to limit its market exposure through the purchase of generators. That limited the City’s market exposure to variability in natural gas prices. He thought it was a good idea to purchase the generators because once they are operational, they will limit the City’s market exposure as long as the City implements the proper risk management strategy and uses UAMPS to do that.  

Council Member Waite expected the City’s base hour costs for a future cost of service study to be 9 to 12 cents as a base cost.  If residents support eliminating the PCA, rates must be increased by 3 to 6 cents per kilowatt hour.  Mr. Beauchamp explained that to eliminate the PCA they would need to build the cash reserves to a level that allows them to buffer changes in power supply costs until they can get approval for a rate change.  The City would have to raise the rate to produce the needed cash reserves.  That is an option but would still result in the City having exposure that will eventually have to be recovered.  The cash reserve simply buffers the variability. A cap would mitigate some exposure going forward but Mr. Beauchamp would want to ensure that there are adequate cash reserves.  His biggest concern currently was the cash reserves that are available to the utility.  

Council Member Drake suggested that the City’s bond counsel review the result of a diminishing reserve.  His opinion was that without the PCA they will consisting be fluctuating the balance in reserves.  He wanted to know definitively if that will impact the City’s bond rating. Mayor Rosenberg also suggested that they insist that Wheeler get the generators running and hold them accountable.  

Council Member Waite reported that he spoke to Jack Taylor earlier in the day and he recommended they keep the PCA.  He was also worried about bond covenants and recommended moving up the Cost of Service Study.  He noted that the City has been basing its rates on false information for more than 18 months.  

iii. Discussion and Action to Consider a Proposed PDC Zone Amendment and Site Plan Review for a Professional Office Building on Approximately 1.02 Acres for a Proposed Dialysis Care Center.  Presented by City Planner, Jim McNulty.

City Planner, Jim McNulty, presented the Staff Report and stated that the applicant is Austin Anderson who was asked to be present around 6:00 p.m.  However, due to the previous item having been tabled, Mr. Anderson was not yet present.  Mr. Anderson is proposing to develop a Dialysis Care Center on the subject property.  The building will be approximately 6,400 square feet in size and allow for 12 patients at a time.  Primary access would be gained off of Santa Clara Drive with a second access off of Lava Flow Drive.  Mr. Anderson has a second application on the agenda as well for a two-lot commercial subdivision.  The proposal for the dialysis center would be located on Lot 1 of the proposed subdivision plat.  The applicant would come back at a later date to develop Lot 2 as a mancave project, which has been discussed previously.  

The site plan criteria required by the PD Zone were discussed.  A total of 26 parking spaces are included, which includes three Americans with Disabilities Act (“ADA”) accessible spaces.  There are also two patient loading/unloading spaces in front of the building that were not included in the calculation.  The drive aisle is proposed at a compatible size for vehicles to enter and exit the site and make turning movements into the project.  The dumpster location was proposed on the side of the building and will be a solid Concrete Masonry Unit (“CMU”) enclosure with metal gates.  A five-foot sidewalk was proposed around the front and side of the building with access across the existing driveway that runs parallel to the property to Santa Clara Drive.  

A rendering of the property driving east along Santa Clara Drive was displayed.  Mr. McNulty reported that the property is located between Lamy’s and the thrift store/auto store use on the vacant parcel that fronts Santa Clara Drive.  The proposed building materials were presented with beige stucco with stone accents in a buckskin color.  Metal awnings and window treatments were proposed in bronze with cable supports.  The building will also have a hammerhead copper stucco accent band, which was proposed by the Architect to help break up the building.  A stone veneer parapet wall was proposed with a metal cap to screen any rooftop mechanical equipment.  The building height was proposed at approximately 23 feet.  It was noted that the zone allows for heights of up to 35 feet.  

The Landscape Plan was referenced and prepared by an individual who has done several plans in the City and is very familiar with New City Ordinance 2022-05, Water Efficient Landscaping and Conservation.  The proposed plan was determined to meet all ordinance requirements.  The outdoor lighting requirements were presented and included a colored rendering of the landscape material, ingress and egress to and from the site, turning movements, parking, and the location of outdoor lighting.  It must meet all Code requirements and the light itself cannot exceed 16 feet in height including the pedestal.  All lighting must be shielded and directed downward to avoid light spilling onto adjacent properties.  The Designer/Architect showed that they meet the Code requirements.  Based on the size of the building, the minimum parking requirement is 26 spaces, as proposed.  

No project fencing was proposed. Signage issues will be addressed at a future date.  With regard to water availability, the applicant will need to obtain a Will-Serve Letter or other verified documentation from the Washington County Water Conservancy District (“WCWCD”) prior to obtaining a Building Permit.  A Dust Control Plan will also be required. A Traffic Memo was prepared by Aaron Baker from Horrocks Engineering.  Minimal traffic was anticipated with the expectation being an increase of 20 total vehicle trips during the AM peak hour and 25 vehicle trips during the PM peak hour.  The overall effect in the area was anticipated to be negligible.  

A public hearing was held with the Planning Commission and notice was sent to all property owners within 300 feet of the subject property.  Notice was also posted on the property prior to the public hearing.  No responses were received. The use was found to comply with the General Plan, which encourages office use in the area.  The State Code requirements were also met in terms of zoning map amendments.  On March 9, 2023, the Planning Commission held a public hearing and forwarded a recommendation of approval to the City Council.  Staff recommended that the City Council consider approving the proposed PDC zone amendment and site plan for the Dialysis Care Center subject to the conditions set forth in the staff report.  

In response to a question raised by Council Member Shakespeare, Mr. McNulty confirmed that both accesses are existing and will be shared. The applicants are working on a Reciprocal Access Agreement to allow Mr. Anderson to keep the northern access drive open for east-west traffic.  The same would apply to the access to the east on Lot 1 off of Lava Flow Drive to the proposed mancave project.  

Council Member Waite asked about painting the mechanical equipment.  Mr. McNulty clarified that on the west elevation, they recommend that the mechanical equipment be painted to match the building.  There are 10 feet of separation between the building and the property line so it would be visible along the frontage of Santa Clara Drive without constructing a wing wall.  Mr. Anderson agreed to paint the mechanical equipment which could be added as a condition of approval.

Mr. Anderson was present and available to answer questions.  

Council Member Waite moved to APPROVE the proposed PDC Zone Amendment and Site Plan as presented for the Professional Office Building, the proposed Dialysis Care Center subject to the following conditions:

1. The applicant shall be required to comply with the recommendations from all City reviewing departments. 

2. The applicant shall be required to install site improvements that meet City standards. 

3. The project shall be built according to the approved Site Plan. That this includes but is not limited to all items listed in the staff report. 

4. The building design and materials shall include a camel/beige color stucco, stone veneer (Mountain Ledge – Yukon) facade, with stone sill and accents (Buckskin), metal awnings, window treatments, and cable supports (Bronze). That a stucco accent band (Hammerhead Cooper) be provided to break up the height of the building. That a parapet wall (stone veneer with metal cap) be provided and used to screen rooftop mechanical equipment if proposed. That the building height be allowed at 23 feet. 

5. The final landscape and irrigation plans shall be required to comply with Ordinance #22-05 (Water Efficient Landscaping and Conservation Standards).  The street frontage along Santa Clara Drive shall be landscaped as per City Code requirements.  The total landscaped area shall be approved at approximately 30% of the site. 

6. Parking lot lighting shall be limited to light standards with a maximum height of 16 feet (includes base of light standard) as per City Code requirements.  All lighting shall use indirect, hooded light sources, and be shielded and directed downward to avoid light spill. 

7. There shall be 26 parking spaces including three (3) ADA spaces, as well as two (2) patient drop-off spaces near the front of the building be provided. 

8. The dumpster enclosure for the site shall be required to comply with City Code. 

9. All project signage shall be required to comply with the Sign Code.  The wall signs shall come back to Planning Commission for approval (PDC Zone) at a later date prior to Building Permit issuance. 

10. The applicant shall be required to obtain a Will-Serve Letter or other verified documentation from the Washington County Water Conservancy District, (“WCWCD”) prior to obtaining a Building Permit. 

11. The applicant shall submit a Dust Control Plan for the site prior to obtaining a Building Permit. 

12. The applicant shall be required to obtain a Building Permit before site construction begins.

13. The utility boxes shall be painted to match the building on the west side.

Council Member Shakespeare seconded the motion. Vote on motion:  Council Member Waite-Aye, Council Member Drake-Aye, Council Member Hinton-Aye, Council Member Mathis-Aye, Council Member Shakespeare-Aye.  The motion passed unanimously. 

iv. Discussion and Action to Consider Approval of a Preliminary and Final Subdivision Plat known as the Lofts Commercial Subdivision.  Presented by City Planner, Jim McNulty.

Mr. McNulty presented the Staff Report and stated that the request is for a two-lot commercial subdivision plat application. As a result, the applicant is asking that the preliminary and final approvals be done together.  The Dialysis Center will be located on Lot 1 with frontage on Santa Clara Drive.  Lot 2 will include a mancave project. Mr. Anderson will remain the owner of that parcel. Lot 1 is 1.02-acre and Lot 2 is 1.07-acre in size.  Ingress and egress are available to the site from both Santa Clara and Lava Flow Drives.  Mr. McNulty explained that the reciprocal access will be provided along the northern portion of Lot 1 off of Santa Clara Drive and the eastern portion of Lot 1 off of Lava Flow Drive.  In this case, a condition of approval runs with the subdivision plat.  The site location was described. 

Mr. McNulty reported that public notice is not required for subdivisions, however, the Planning Commission and City Council Agendas were posted as required by State Code.  The Building, Parks, Police, Fire, Power, and Public Works Departments reviewed the request and were in favor of it proceeding.  A Geotechnical Report will be required for each lot at the time of Building Permit submittal.  

On March 9, 2023, the Planning Commission held a public meeting and forwarded a recommendation of approval to the City Council.  Staff recommended that the City Council consider approving the Preliminary and Final Plat for the Lofts Commercial Subdivision subject to the conditions set forth in the Staff Report.  The applicant has indicated that they are working on an outside agreement to address the access.  

Council Member Shakespeare asked if the required retainage will be located further south on the adjoining property or the subject property.  The applicant, Austin Anderson, stated that a portion may be on the property but recalled that the property line is in the middle of the slope.  He estimated that there are four feet in elevation from the property line to the pad grade.  As a result, there could be some retainage on that side.  Mr. McNulty clarified that the retainage would be done as part of the site plan approval and addressed as part of the PDC Amendment and Site Plan Review for Lot 2.  The applicant is in the process of separating off the property that is for sale and will come back before the Council to address issues with Lot 2.

Council Member Mathis moved to APPROVE the Preliminary and Final Plat for Lofts Commercial Subdivision as presented subject to the following conditions:

1. The applicant shall be required to comply with the recommendations from all City reviewing departments. 

2. The applicant shall be required to include all Public Utility Easements (“PUE”) on the Final Plat. 

3. Reciprocal Access shall be provided (plat note) along the northern portion of Lot 1 off Santa Clara Drive, and along the eastern portion of Lot 1 off Lava Flow Drive. 

4. The applicant shall be required to obtain a Will-Serve Letter or other verified documentation from the Washington County Water Conservancy District (“WCWCD”) prior to obtaining a Building Permit. 

5. The applicant shall be required to record the subdivision plat prior to Building Permit issuance. 

6. The applicant shall be required to submit a Geotechnical Report for each lot at Building Permit submittal.  

Council Member Hinton seconded the motion. Vote on motion:  Council Member Waite-Aye, Council Member Drake-Aye, Council Member Hinton-Aye, Council Member Mathis-Aye, Council Member Shakespeare-Aye.  The motion passed unanimously. 

6. Reports.

A. Mayor/Council Reports.

Council Member Shakespeare had nothing to report.  

Council Member Mathis reported on the following:

· The Heritage Commission meets tomorrow. 
· She reported on the Fair and will provide the Council with all of the dates and times they need to be aware of at the first City Council Meeting in April;
· St. George City increased its water rates this last fiscal year for residents from $3.50 to $4.00.  While there was an increase in revenue, there were several capital expenditures that were added to the facility this last year.  The main project was a regenerative filtration system, which reduces the number of times they need to flush the system to twice per year.  The cost was estimated at $250,000 but should help with water savings.  Over the next few months, they plan to change the outdoor landscaping from culinary to secondary water, which should also help improve water usage.  Santa Clara City’s usage for residents has declined every year since 2015.  This year, they only made up 5.5% of the overall use of the facility.  She noted that the costs vary by usage.  They take the overall cost and subtract out the capital improvements.  The net amount is a subsidy. The usage percentage is then allocated based on use.  The amount the City put in for this fiscal year was $24,397 for roughly 4,100 uses of the pool.  

Council Member Hinton reported on the following:

· Last week there was a meeting with Artist for Dowdle Puzzles. It went well and Mr. Dowdle spoke during the City Council Work Meeting.  Mr. Dowdle is excited and has a great celebration planned for Swiss Days.  She noted that the Thursday Night Community Dinner will be big.  She will be sending Mr. Dowdle photos and will work with the Puzzle Committee on that.   
· Council Member Hinton attended the Municipal Elections Presentation by Amelia Gardner and Josh Daniels in Washington City.  Council Member Waite was also in attendance. It went well and they provided a lot of great information about the responsibility the City takes on by doing its own elections.  For example, the City would be responsible for all ADA accommodations.  They have special paper that they use that is weighed and they can tell when an envelope comes in if it is a genuine ballot.  
· Council Member Hinton attended the recent Washington City State of the City the previous day where they announced a huge project that is planned near the airport in the industrial center.  They will start with two new buildings that will be 150,000 square feet each. For context, the Washington City Community Center is 110,000 square feet in size.  The largest building will be 750,000 square feet.  

Council Member Drake had nothing to report.

Council Member Waite reported on the following:

· A Community Education Channel (“CEC”) Meeting was held the previous day. They are back in the black but there is not much extra remaining at the end of the year to put into reserves.  There was a lengthy discussion about how to get a reserve if the camera or router go down.  The cost for that type of repair could be $50,000 to $100,000.  Ivins City Mayor, Chris Hart, floated the idea of a small extra assessment to all cities as part of a five-year plan.  He proposed $2,500 additional per year per city. No decisions were made but the matter would be discussed later. They are always looking for content to put on the station and there are a fair number of student films available.  The only caveat is that some are considered to be PG-13 or R rated, although not officially rated.  Language is often the issue. They are considering showing them late at night. Because it is a cable station, there are no Federal Communications Commission (“FCC”) regulations.  He asked if any Council Members had opinions he could take back to the committee.  

Council Member Drake suggested there be a warning if such a film is shown.  Censorship then becomes an issue that would have to be addressed.  Without safeguards in place, he would not support it. 

Mayor Rosenberg agreed and stated that it is not an entertainment channel as much as it is a public education channel.  He suggested that the content remain education oriented.  

Council Member Waite stated that it is a 24-hour station.  The discussion was about having a 10:00 p.m. to midnight block to queue up student films.  The intent was to provide an alternative form of distribution for the films that are good quality but don’t get shown.  Board approval was needed to show the films.  Trepidation was expressed by the Council. Council Member Waite stated that the Board would be provided with samples to preview.  He offered to report back to the Council.  

· Council Member Waite enjoyed the recent election training in Washington City where they made it very clear that hand counting is not accurate.  Every time they have ever done a hand count and a machine count there has been a difference and the hand count has always been wrong.
 
Mayor Rosenberg reported on the following:

· The Utah Metropolitan Planning Organization (“MPO”) met the previous day, and an update was received on the Utah Department of Transportation (“UDOT”) traffic safety concerns. They asked the Council of Governments (“COG”) to fund a County-wide Traffic Safety Study to identify concerns with state routes throughout the County.  The work was funded by a matching federal grant.  
· Washington City received additional funding from the Legislature to construct the 3600 South Interchange to the Southern Parkway.  They were short of funding. Toquerville also received additional funding to finish the Toquerville Parkway that bypasses downtown.  
· The Waterwork Group has not met and took a few weeks off for Spring Break.  The Mayor expected them to meet again the following week.  
· The City Work Group met the previous day and reviewed some of the information that needs to be taken back to the Water District for the Regional Water Supply Agreement (“RWSA”).  
· There has been no river flooding. Public Works Director, Dustin Mouritsen, and his team shot new drone coverage on March 16 when water levels in the river were still fairly high.  All of the improvements that have been made since the 2005 flood are working well.  There was an indication of some areas where they may want to look at additional vegetation management.  The data received will be presented to the Flood Control Authority next week.  Overall, the Mayor was very pleased with the work that went into the river and the results of the flow data.  The flows are only about half of the 2005 flood.  He noted that the 2005 and 2010 floods were significantly larger than the flood from the previous week.  
· The Mayor received calls from property owners regarding flooding concerns.  He explained that typically when there is a flood, sinkholes can develop behind rock walls that were constructed after 2010.  A few trees were also down and will need to be removed.  A few sinkholes developed and were repaired by City Staff.  Mayor Rosenberg was pleased to report that there was no significant damage in Santa Clara as a result of flooding.  			

A question was raised regarding the Utah Tech partnership.  Mayor Rosenberg explained that they are looking at different vegetation species that they may want to consider that would be easier to maintain going forward.  He had not seen any of that information come back.  On April 24 the final report will be presented and coupled with a luncheon.  The Mayor would provide the City Council Members with a more formal invitation.  

The City Council next addressed agenda item number 2 after which they resumed the agenda as printed.  

7. Executive Session.

There was no Executive Session.

8. Adjournment.

Council Member Drake moved to adjourn.  Council Member Hinton seconded the motion. The motion passed with the unanimous consent of the Council.  

The City Council Work Meeting adjourned at 6:38 p.m.
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