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RECOMMENDATION: 

Staff & the Economic Development Board recommend that the City Council 

approve the Rural Economic Development Loan & Grant (REDL/G).    

BACKGROUND: 

The USDA has granted Eagle Mountain a 60 day grace period from January 

22, 2014 (when the REDL/G approval forms were postmarked) to approve or 

reject the funds for the REDL/G.  The decision to move forward or not to 

move forward with the REDL/G has to be made before the 60
th

 day, or 

Monday March 24, 2014. 

 

The REDL/G provides a zero-interest (0%) loan for ten years to promote 

sustainable rural economic development and job creation projects.  Direct 

Communications (Star West Eagle Mountain Properties), has proposed the 

construction of an eleven thousand (11,000) square foot office building in 

the Eagle Mountain Business Campus.  The total project cost is estimated 

to be one million five hundred and sixty thousand dollars ($1,560,000) and 

the ultimate recipient is in need of one million three hundred and sixty 

thousand dollars ($1,360,000) to fund the project.  Star West has requested 

the two year maximum deferment period to repay the $1,000,000 loan.  The 

loan will be paid back in equal monthly installments so that the loan is fully 

repaid upon the tenth anniversary of the loan closing date. 

 

Breakdown: 

 $1,000,000 is the loan to be provided to Eagle Mountain City, as 

intermediary, and re-loaned to Star West, as the ultimate recipient, to 

fund the project.  As security, the ultimate recipient will provide a letter 

of credit before the release of any funds which will be equal to the 

outstanding principal amount of the debt, which is to be issued by 

USDA-RD-RBCS. 

 $300,000 is the maximum grant portion that can be used to establish 

and operate a revolving loan fund to provide loans that foster rural 



economic development in the City.  These funds will initially be passed 

through to the ultimate recipient as a 0% interest loan, but will 

eventually be paid to the City (intermediary) during the repayment 

period. 

 $60,000  is the required minimum (20%) matching contribution that 

the City (intermediary) is obligated to make in order to receive the 

$300,000 grant portion. 
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