Sunset Czty Corporation

500 West 1300 North « Sunset City, Utah 84015 » 801.825.1628

CITY COUNCIL AGENDA
REGULAR MEETING

PUBLIC NOTICE IS HEREBY GIVEN that the Sunset City Council will hold a regular
meeting at 6:30 p.m. on Tuesday, December 20, 2022 at the Sunset City Office Building,
200 West 1300 North, Sunset, Utah. Any information or items for the Council’s
consideration must be furnished at least ten (10) working days prior to the scheduled
meeting to give the needed time to study the request. Agenda shall be as follows:

REGUILAR SESSION

A, CALL TO ORDER & WELCOME

B. INVOCATION AND PLEDGE OF ALLEGIANCE by Council Member Macfarlane
C. PUBLIC COMMENTS

1. Presentation of the Fiscal Year 2022 Annual Financial Report by Auditor Jeff Ambrose

2. Consider Resolution 2022-31 Establishing Planning Commission Pay to Attend Outside
Meetings

3. Mayor, Council and Department Head Reports

4, Adjourn Regular Session and move into the Work Session

WORK SESSION
1. Discuss Dedication of the Veterans Parkr

2. Adjourn

In compliance with the Americans with Disabilities Act, individuals needing special
accommodations during this meeting should notify the Sunset City Offices, (801) 825-1628, at
least three (3) working days prior to this meeting.

Posted and e-mailed to local newspaper — December 16, 2022

AL

Nicole Supp, Recorder
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Independent Auditoy's Report

To the Mayor and City Council
Sunset Ciiy, Utah

Report an the Audit of the Financial Statements
Opinions

We have audited financial statements ofthe governmental activities, the business-type activities, each major fimd, and the
aggregate remaining fiund information of Sunset City as of and for the year ended June 30, 2022, and the refated notes fo the
financial statements, which collectively comprise Sunset City's basic financial statements as listed in the table of contents,

In our opinion, the financial statements referred to above present faitly, In all matertal respects, the respective financial position of
(e governmental activities, the business-type activities, each major fund, and the aggregate remaining fund information of Stunset
City as of June 30, 2022, and the respective changes i financial position and, where applicable, cash flows thereof for the year
then ended in accordance with accounting principles generally acoepted i the United States of America.

Basis for Opinions

We conducted our audit in accordance with auditing standards generatly accepted in the United States of Atnerica and the
standards applicable fo firancial audits contained in Govermment Auditing Standards, issued by the Comptroller General ofthe
United States, Our responsibilities under those standards are futther described in the Auditor’s Responsibilities for the Audit of
the Financial Statementts section ofour repmi, We are required to be independent of Sunset City and to meet our other ethical
responsibilities, in accordance witlls the relevant ethical requirements relating to our audit. We believe that the audit evidence we
have obtained & sufficient and appropriate to provide a basis for our audit opinions.

Responsibilities of Management for the Financial Statements

Management js responsible for the preparation and fair presentation ofthe financial statements in accordance with acceunting
principles generally accepted in the United States of America, and for the design, implementation, and maintenance ofinternal
control relevant to the prepatation and fair presentation of financial statentents that are free from material misstatement, whether
due to fiaud or error,

In preparing the financial statements, management i required to cvaluate whether there are conditions or events, considered i the
aggregate, that raise substantial doubt about Sunset City's ability to continue a3 a going concern for twelve months beyond the
financlal staternent date, including any currently known infonnation that may raise substantial doubt shmily thereafter,

Auditor's Responsibilities for the Audit of the Financial Statements

Our oljectives are to obtain reasonable agsurance about whether the financial statements as a whole are fiée flomt material
misstatement, whether due to fisud or error, and to issue an auditor's report that includes our opiniofs. Reasonable assurance & a
high level of assurance but is not absolute assurance and therefore i not a guarantee that an audit conducted b accordance with
generally accepted auditing standards and Government Auditing Standards will always detect a material misstatement when it
exists. The risk ofhot detecting n matarial misstatement resulting from fraud is higher than for one resulting from ertor, a8 fraud
may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control. Misstatements are
considered material ifthere i a substantial likelihood that, individually or in the aggregate, they would influence the judgment
ade by a reasonable user based on the financlal statements,
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In perfanning an audit in accordance with generally accepted auditing standards and Government Auditing Standuords, we:
. Exercise professional judgment and maintain professional skepticism throughout the audit,

) Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, and design
and perform audit procedures responsive to those risks. Such procedutes include examining, on a test basis, evidence regaiding the
amounts and disclosures in the financial statements.

» Obtain an understanding of internal control relevant 1o the audit in order to design audit procedures that are appropriate
the circumstances, but nat for the purpose of expressing an opinion o the effectiveness of Sunset City's internal control.
Accordingly, no such opinion is expressed.

. Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting estimates made
by management, ns well g evaluate the overali presentation of the financial statements.

s Conclude whether, i ourjudgment, there are conditions or events, considered in the aggregate, that raise substantial doubt
about Sunset City's ability to continue as a going concern for a reasonable period of time.

We are required o communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit, significant audit findings, and certain internal control-related matters that we identified during the audit.

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that (he management's discussion and analysis
and other required supplementary information on pages 3-7 and 44-51 be presented to supplement the basic (inancial statements.
Such information is the responsibility of management and, althougl: not a part ofthe basic financial statements, & required by the
Governmental Accounting Standards Board who considers it o be an essential part of financial reporting for placing the basic
financial statements in an appropriate operational, econamic, or historical context. We have applied certain limited procedures to
the required supplementary infornation i accordance with auditing standards generally accepted in the United Stales of America,
which consisted of inquiries of management about the methods of preparing the information and comparing the infonnation for
consistency with wmanagement's responses (o our inquiries, the basic financial statements, and other knowledge we obtained during
our audit ofthe basic financial statements, We do not express an opinion of provide any assurance on the information because the
limited procedures do not provide us with sufficient evidence to express an opinion or provide aiy assurance.

Other Reporting Required by Government Auditing Standards

It accordance witl Govermment Auditing Standards; we have also {ssued our report dated November 21, 2022 on our consideration
of Sunset City's internal control over financial reporting and on our lests ofits compliance with certain provisions of laws,
regulations, contacts, and grant agreements and other matters, The purpose of that report & solely to describe the scope ofour
testing of internal control over financial repotiing and compliance and the results of that testing, and not to provide an opinion o
the effectiveness of Sunsel Clty's internal control over financial reporting or on compliance. That report is an integral pati of an
audit performed i accordance with Government duditing Standards in considering Sunset City's internal control over financial
repotiing and compliance, :

Clniibisen, Pbont-Linbhose- P.C

November 21, 2022
Ogden, UT




Sunset City, Utah

Management's Discussion and Analysis
for fiscal year ending June 30 2022

As management of Sunset City, we offer readers of our financial statements this narrative overview and analysis of
Sunset Clty's financial performance and activities for the fiscal year ending June 30, 2022.

FINANCIAL HIGHLIGHTS

*  The City's Governmental net position has a net increase of $635,636 due to fund expenditures being less than
revenues received,

+  Revenues exceeded expenditures by $578,585 n the general fund and $296,745 i total govemmental funds,

«  Business-type activities het position Increased $376,008 due to generating funds for infrastructure projects.

OVERVIEW OF THE FINANCIAL STATEMENTS

This discussion and analysis i #n introduction to Sunset Clty's Basic Financial Statements. The Basic Financial
Statements are comprised of three components: 1) government-wide financial statements, 2} fund financial
statements and -3) notes to the financial statements. This repon also includes other supplementary information n
addition to the Basic Financial Statements.

The govemment-wide financlal statements are designed to provide readers with a broad overview of Sunset City's
finances h a mannet similar to a private-sector business and consist of the Statement of Net Position and the
Statement of Activities. The Statement of Net Position presents the overall net position of the City. Over fime,
increases or decreases n the net position may serve as a useful indicator of the City's financial condition. The
Statement of Activities helps to identify functions of the City that are principally supported by taxes and other general
revenues {governmental-type activities) along with other functions that are intended to recover all or most of their
costs through user fees and charges {business-type activities). Sunset City's business-type activities include water,
sewer, garbage and storm water operations.

The fund financial statements provide detailed information about individual major funds and not the City as a whole.
A fund & a group of related accourits that the City uses to malntain control over resources that are kepl separate
and used for a specific activity or abjective. Some funds are required by law to exist, while others are establishad
internally to maintain control over a stated purpose. All of the City's funds are divided into three categories;
Govemmentat funds, Proprietary funds and Agengy funds, Each fund uses a different accounting approach.

Governmental Funds - Most of the City's baslc services are accaunted for h governmental funds and are
essentially the same functions reported as governmental activities h the government-wide financial statements.
Governmental fund Information helps readers determine whether there are more or less financial resources that
cani b spent in the near future to finance the City's programs. The City has 13 governmental funds, They are the
General, CDBG Capltal Project, Public Works Capital Project, Economic Development Capital Project, Class C
Road, Dispatch/Animal Control Fees, Emergency Preparedness, Liguor Control, DARE, Youth City Council,
Miscellaneous Grants, Retlirement Insurance Premium, and Local County Option Hwy/Transit funds. The last 9 are
reported under the General Fund h the financial statements and are separated Internally for tracking purpeses.

Proprietary Funds - Sunset City maintains one type cof proprietary fund. The Enterprise fund & used to report the
same functions preserited as business-type activities b the government=wide financlal statements, The City uses
the enterprise fund to account for its water, sewer, garbage and storm water services.

Agency Funds - Sunset City has one agency fund, These funds are belng held as a reward for information leading
o the arrest and conviction of a sugspect in the murder of Rachaal Runyan.

Notes to the Financial Statements

The notes found within these financial statements provide additional schedules and information that are essential
1o a complete understanding of the financial statements, The notes apply to both the government-wide and the
fund financial statements.




FINANCIAL ANALYSIS OF THE CITY AS A WHOLE

Net Posltion

The largest portion of Sunset City's net position, 56%, reflects investments h capital assets (land, buildings,
equipment and other improvements) net of outstanding debt that was issued fo purchase those assels. t shoutd
ke noted that the resources needed to repay this debt must be provided from other sources, since the capital assets
themselves cannot be readily liquidated to pay off the related liabilities.

Restricted net assets comprise 22% of the total net position and are to be used only by their specified activities,
The remalning 23% of net position k unrestricted and may be used at the City's discretion to meel #s ongoing

obligations to citizens and creditors,

Sunset City Net Position as of June 30

Business-type

Governmental Activities Activities Totals
2022 204 2022 2021 2022 2021 )
Curent & OtherAssets 3833478 3,232,196 1,332,667 979,381 5,168,045 4,211,877
Capital Assets 3,208,860 3,085,171 1,947,121 1,880,782 5,153,981 4,885 653
Total Assots 7,040,334 6,317,367 3,279,688 2,860,163 10,320,026 9,177,530
Deferred Qutflows of Resources -
Pension related 183,368 142,207 54,625 42,556 237,891 184,762
Current & Cther Liabilities 370,598 427,272 45,733 44,178 416,331 471,450
Longtern Liabilties Q 0 0 0 0 0
Net Pension Liability 0 134,848 0 37,083 0 172,041
Total Liabilities 370,598 562,220 45,733 81,271 416,331 543,491
Deferrad Inflows of Resources -
Pension telated 610,672 260,666 179,412 88,475 700,084 378,031
Net Assets:
Net Investment h Capltal Assets 3,206,860 3,085,171 1,047 121 1,880,782 5,153,981 4,965,953
Restricled 2,058,671 907,650 0 0 2,058,671 807,650
Uhrestricted 978,803 1,813,977 1,161,047 852,190 2,138,850 2,466 167
Total Net Position 6,242,434 5,506,798 309,068 2,732,972 9,351,502 8,339,770
Percent change fom prior year 11.3% 45.4% 13.8% B,4% 12.1% 30.8%
Changes i Net Position
The City's combined net position Increased by $1,011,732 or 121 % over the prior year, The net position of govemmental -
activities increased 3635636 or 11.3% while the net position of business-lype activities increased $376,096 or 13.8%.
The following charts summarize the City's revenues and expenses relative to each other and fo the prior year.
Sunset City
Changes in Met Position as of Juhe 30
Total
Percent
Govegrhmental Activities Business-typo. Activities Totals Change
2022 2021 022 2021 2022 2021 A o 22
Reverues
Genaral Revenues:
Tanes 1,666,024 1,456,191 0 0 1,669,024 1,456,191 14%
Other General
Revenues (8,862} 363,649 175,792 53,025 167,130 416,874 (69.9%)
Program. Revenues!
Charges for Sarvices 475,840 495,431 2,060,677 2,057,523 2,536,517 2,562 954 (0.84%)
Operating Grants 683,085 287,112 0 0 683,985 287,112 138.2%
Capllal Grants 0 1,860,817 0 0 0. 1,950,817 £100%:}
Total Revenues 2,810,187 4,853,200 2,236,469 2,110,548 5,046,656 6,663,748 (24.3%)




Changes h Net Poslition # of June 30 {continued)

Total
Govarnmental Business-type Pertent
Activities Activitias Totals Change
2022 2021 2022 202 2022 2021 N 22
Expenses
General Governmant 671,808 703,819 0 0 671,806 703,819 {4.5%)
Fublic Safaly 974,519 942,037 0 ] g74,519 942,037 34%
Highways & Public Works 463,782 1,004,669 ] 0 AB3,702 1,004,669 {83.8%)
Parks and Recreation 42,081 135,605 0 0 42,081 135,585 {68.9%)
Community Development 22,363 15,354 0 0 22,363 15,354 45.6%
Interest o Long-term Debt 0 0 0 0 0 0 0%
Uthity Operations 0 0 1860373 1,898,890 1,860,373 1,898,890 {2.0%}
Total Expenses 2,174,551 2,801,474 1,860,373 1,898,890 4,034,924 4,700,364 {14,2%)
Change i Net Position 635,636 1,761,726 376,006 211,658 1,011,732 1,963,384 {48.6%)
Net Posilion - Beginning 5,606,798 3,855,072 2,732,972 2 621,314 8,338,770 6,376,300 30.8%
Net Position - Endlng 6,242,434 5,608,798 3,109,088 2,732,972 mtsoz 8,339,770 121%

Governmental Activities
The activities i the governmental funds resulted n an increase i net position of $635,636 for the year.
Table 1 shows b what extent the City's governmental activities relied on taxes and other general revenue 10
cover all of their costs. These programs generated revenues of $3,189,277 or 146.6% of their total expenses
through charges for services and grants. The Highway and Public Works line received thelr reimbursemeént from
Clearfiek City for their portion of the 800 North project h the amount of $38,712.31. h that fund there were
expenses equaling $143,694.18 pertaining to the Veterans Memorial Park Project; $54,238 in engineering costs.

Table 1 ,
Total Less Net Program Reventies
Program Program Program as a Percentage of
Activities Expenses | Revenues Cosis Total Expense
General Government 671,806 739,675 67,869 M.0%
Public Safety 974,519 | 101,099 (873 420} 4.6%
Highways and Public Works 463,782 314,402 {148,380) 14.,5%
Parks and Recreation 42,081 4,649 (37,432} 0.2%
Community Development 223631 0| __ (22,383) _00%
Totals | 2,174,561 3,189,277 | [1,014,726) 53.3%

Table 2 shows by percentage the relative net uses (expenses minus any revenue directly attributed to that particu lar
function) for governmental activities for each of the functions shown on the Statement of Activities.

Table 2
Net Program Percentage of each activity in

Activities Costs Relation to the total of All Programs
General Government (67,868} {B.7%)
Public Safely 873,420 86.1%
Highways and Public Works 149,380 14,7%
Parks and Recrealion 37,432 3.7%
Community Development 22,363 _22%

Totals 1,014,726 100%




Business-type Activities :
The business-type activities {water, sewar, garbage and storm sewer) are generating sufficient revenues to cover
operating costs.

CAPITAL ASSETS AND LONG-TERM DEBT

Sunset City added $166,786 h new capital assets n governmental activities during the fiscal year - $81,822 i
general goverhment equipment and buildings and $74,864 in public safely equipment. h business-lype activities,
the Clty added $154,792 h improvement capital assets during the fiscal year, There was ro new borrowing and
the City does not have any long term debt

FINANCIAL ANALYSIS OF THE CITY'S FUNDS

Fund Balances

As of June 30, 2022, Sunset City's governmental funds reported fund balances of $3,265,072. Of this amount,
$153,569 or 4. 7% & non-spendable, $675,320 or 20.7% is restricted, $33,423 or 1.0% ks committed and $1,196,369
or 38.6% & assigned for specific purposes. The remaining $1,210,401 or 37.0% s unassigned and B to help, if
needed, towards continuation of the City's programs,

General Fund

During fiscal year 2022, the fund balance h the general fund increased by $578,595. Total révenues were wp
$274,793. Tax revenue increased $202,833 or 13.9% from the previous year, the City received $40,188 or 83.8%
more h licenses and permits, there was a $5,842 or 10.9% increase h charges for services end fines and forfeitures
were down $3,162 or 0.8%. The total general fund expenditures {excluding transfers) were down $193,842 or 7.7%.

GENERAL FUND REVENUE SOURCES

TAXES corevrieciiirin e s 57.3%
Licenses & Parmits ......cirvimrioreverssiarnens %
Intergovernmental .......coemimimin e 23.6%
Charges for SeIvICes ... 21%
Fines & Forfaltures ....convreviieirieeciesisiansnien,s 11.3%
Other REVENUES ...ooveevseeireromes e snsisennin o 2.6%

GENERAL FUND EXPENDITURES

General GOvernment ..o
Public Safety .o i
Highways & Public Works

Parks & Recreation «...cvnvevemiivesinsmmeesneninnn 8.6%
Community Development ... 1%
Debt SBIVICE .vvivvr s cereiesisees v sies e ssnee et 0.0%

GENERAL FUNDS BUDGETARY HIGHLIGHTS
During the fiscal year, the City amended the General Fund budget once to increase expenditures by $217,240
due to increased costs. The actual expenditures (excluding transfers) came n $711,899 under budget and the
actual revenues came n $127,329 under budget.




Capital Projects Funds

During the fiscal year, the fund balance i the Capital Projects funds decreased $281,850. The expendilures were
as follows; $8898 was transferred to the 800 North project, $54,238 was spent en engineering for the new Veteran's
park, and $91,922 was spent on the rock features and the restroom purchase for the park, $2,550 was spent on
engineering for the 1800 North Project and $834 was spent on miscellaneous public works projects. The Publie
Works Fund received $18,515 from the lease of land to a billboard company, $12,750 n rental payments on the
home purchased h preparation for the 1800 Noth Project and $28,468 from the recently adopted culinary water
impact fee, $38,712 was recelved from Clearfield City for the relmbursement on the 800 North Project and in
preparation for the 1300 North Project $5,237 was spent can engineering.

Enterprise Fund
The change h net position of the enterprise fund shows an increase of $376,096 or 13.8% from the previous year.

REQUESTS FOR INFORMATION
This financial report ls designed to provide readers with a general overview of Sunset City's finances and t©
demonstrate the City's accountability for the money it recelves. Quaestions concerning any of the information i this

repart shauld be addressed 1o

Nicole Supp

City Recorder

200 W, 1300 N
Sunset, UT 84015
{801) 614-9103
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Assets!,
Cash and cash equivalents
Accounts receivable - net
Prepald expenses
land for resale
Pension assel
Capital assets, net of depreciation:
Land
Consttuction n Progress
Buildings
Improvements
Infrastucture
Equipment
Total capitsl assets

Total assets
Deferred QOutflows of Resources - pension related

Liahilities:
Accounts payable and accrued liabilities
Compensated absenses
Noncurrent liabilities:
Net pension liability
Due within one year
Due n more than ohe year

Totat liabilities
Deferred Inflows of Resources - pensicn related

Net Position:
Net investment h capital assets
Restricted for;
Real Property
Capital projacts
Class C roads
Dispatch fees
Emergency Preparedness
Liquor control
DARE
Yauth city council
Retirement Insurance Premium
Local County Option Hwy/Transit
Unrestricted

Total net position

SUNSET CITY
Statement of Net Position

June 30, 2022
Governmental Business-type

Activities Actlvities Total
3,341,357 844,499 4,185,856
3,358 227,282 230,840
0 163,316 163,316
153,569 153,669
335,194 97,470 432 664
137,491 12,500 149,891
115,546 0 115,546
1,422,078 585,955 2,008,033
95,935 1,237,962 1,333,898
985,188 985,188
_450,621 110,704 561,325
3,206,860 1,947 121 5153881
7,040,338 3,279,688 10,320,026
183,366 54525 237,891
229,212 504 229,716
141,386 45229 186,615
Q 0 0
0 0
0 0
370,598 45,733 418,331
610,872 179,412 790,084
3,206,860 1,947 121 5,153,981
153,568 153,569
1,090,843 1,080,843
480,412 480,412
33,423 33,423
13,430 13,430
26,220 26,220
6,722 6,722
7,712 7,712
77,652 77652
168,688 168,688
976,903 1,161,047 2,138,850
5,242,424 3,109,068 9,351,502

i i

The notes to the financial statements are 2n integral part of this statement.

il




SUNSET CITY
Statement of Actlvities
June 3, 2022

Program Revenues

Charges for
Functions Expenses Setvices

Operating Capital
Grants and Grants and
Contribuitions _ Contributions

Governmental activities:

422,259

General government 671,806 317,416
Public safety 974,519 48,932 52,167
Highways and publlc works 463,782 314,402
Parks and recreation 42,081 4,649
Community development 22,363
Interest cn long-term debt . 0 -
Total governmetnal activities _ 2,174,551 475,840 683,985 0
Business-type actlvities!
Water operational 414,061 790,877
Sewer collection and disposal 511,261 708,664
Garbage collection and disposal 337,021 431,444
Storm sewer collection and disposal 18,777 129,602
Salarles, wages and benefits 425,780
Other operational expense ' 68,020
Depreciation expense _ 85453
Total business-type activities ‘ 1,860,373 .

The notes to the financial statements are an integral part of this statement,

2

General revenues;

Taxes
Investment earnings
Miscelianeous
Transfers
Total general revenues

Change in net position

Net position - beginning
Nat posltion - ending




Net (Expense) Revenue and Changes n Net Assets

Total
Governmental Business-lype
Activities Activities Tetals

67,869 67,869
(873,420) {873,420)
{149,380) (149,380)
(37,432) (37,432)
(22,363) {22,363

_ 0 o 0
(1,014,726) o (1,014,726)
376,816 376,816

167,403 187,403

94,423 94,423

110,015 110,816

{425,780) {425,780)
(68,020} (68,020)
(85,453) {85,453)

200,304 200,304

1,659,024 1,659,024
19473 19,473
115,317 32,340 147,867
(143 452) 143,452 - 0
1,650,362 175,792 1,826,154
635,636 376,098 1,011,732
5,606,708 2,732,972 8,339,770
3 i 09,068 9,351,502

13




GOVERNMENTAL FUNDS
STATEMENTS
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Assets!
Cash and cash equivalents
Receivables
Prepaid expense
Land for resale
Total assets

Liabilities and fund balances:
Liabilities:
Accounts payable &
accrued liabllity
Total liabilities

Fund Balances:
Non spendable
Real Property
Restricted for:
Class C roads
Liguor control
Miscellaneous grants
Local County Option Hwy/Transit
Committed to;
Dispatch/Animal Control fees
Assigned to:
Emergency Preparedness
DARE
Youth city council
Retirement Insurance Premium
Capltal Projects
Unassigned
Total fund balances
Total liabitities and
fund balances

SUNSET CITY
Balance Sheet

Governmental Funds

1,023,896
I

The riotes to the financial statements are an integral part of this statement.

June 30, 2022
Public
Works Other Total
Capital Govemmental Governmental
 General Project Funds Funds
2,248,679 1,023,896 68,582 3,341,357
3,358 0 0 3,358
0 0
0 153,569 153,569
2,252,237 1,023,898 222151 3,498,284
it el v o v
227,677 488 1,147 229,212
227 577 488 1,147 229,212
153,669 153,569
480,412 480,412
26,220 26,220
0 0
168,688 168,588
33,423 33,423
13430 13,430
6,722 6,722
7712 7,712
77,652 77682
1,023,408 87,435 1,090,843
1,210401 . _ 1,210,401
2,024,660 1,023,408 221,004 3,269,072
2,252,237 222,161 3,458,264




SUNSET CITY
Reconciliation of the Balance Sheet of Governmental Funds
to the Statement of Net Position
June 30, 2022

Amounts reported for governmental activities n the statement of net assets are different because:
Total fund balances - governmental fund types: 3,269,072

Capital assets used h governmetnal activities are not financial resources and, therefore, are not
reported h the funds,

Land 137,491

Buildings 1,908,494

Improvements 376,532

Infrastructure 1,070,217

Equipment 2,115,781

Construction n Progress 115,546

Accumulated depreciation ... {2.518,200).

Total capital assets 3,208,860

Long-term Kabilities, inciuding bonds payable, are not due and payable in the current period and,
therefore, are not repoited i the funds.

Compensated absences 141,386
Net pension liability 0
Norcurrent liabilities:
Due within one year 0
Due n more than one year ... ... 0
Total long-term debt (141,3886)

The net pension asset & not zn available resource and, therefore, is not
reported h the funds 335,194

Deferred inflows for pension credits {$610,672) and deferred outflows for
pension charges ($183,366) ate not reflected i the fund statements

but ane reported as part of the antity-wide statement of activities _ (427,308)
Total net position of governmental activities 6,242,434

The notes to the financial statements are an integral part of this statement.
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Revenues:

Taxes

Licenses and permits

Irtergovemmental

Charges for services

Fines and forfeitures

Eamings on Investments

Sale of assets

Miscellaneous revenue
Total revenues

Expenditures:
Current:
General government
Public safety
Highways and public works
Parks afd recreation
Community development
Capital projects
Debt service:
Principal retirement
interest and fiscal charges
Total expenditures
Excess (deficlency) of revenues
over {under) expenditures

Other financial sources (uses):
lL.ease proceeds
Transfers {out)
Transfers n

Total other financing sources (uses)

Net change 1t fund balances

Fund balances - beg, of year
Fund balances - end of year

SUNSET CITY
Statement of Revenues, Expenditures and Changes in Fund Balances
Governmental Funds

June 30, 2022
Public
Works Other Total
Capital Govemmental Govemmenital
General Project Flinds Funds
1,659,024 1,659,024
88,136 88,136
683,085 0 0 683,985
59,384 59,384
328,320 328,320
19,473 19,473
7417 0 7417
48,167 59,733 107,900
2,893,905 59,733 0 2,953,639
700,814 700,814
1,134,477 1,134,277
303,898 303,398
153,959 153,059
22,363 22,363
160,466 38,665 198,131
#] 0
0 ‘ 0
2315311 159,466 38,665 2513442
578,595 (99,733) (38,685) 440,187
0 0 0
0 0 {143,452) {143,4562)
g 0 0 _ 0
0 0 (143,452) (143,452)
578,595 {98,733) (182,117) 296,745
446,085 1123620 403121 2072815
_ 2&?4.660 896 221.0013m _ 3,269,560

The notes to the financial statements are an integral part of this statement.
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SUNSET CITY
Reconcliiation of the Statement of Revenues, Expenditures and Changes h
Fund Balances of Govemment Funds to the Statement of Actlvitles
June 30, 2022

Amounts reported for govemnmenta! activities 1 the statement of activities are different because:

Net change n fund balance - total governmental funds

Governmental funds report capltal outlays as expenditures, However, i the statement of activities,
assets with 2n initial, Individual cost of more than $800 are capitallzed and the cost is allocated over

thelr estimated useful lives and reported as depreclation exgense. This is the amount in which
depreciation exceeded capital outlays n the current peticd.

Additions to capital assets 166,786
Addition to Construction n Progress 115,546
Deletions to capital assets 0
Depreciation expense _(160,643)

Lease payments are accounted for n the general fund as an expenditure. Lease
proceeds are accounted for a5 a revenue. b the statement of activities only the
interast expense for the currant year is included with the principal reducing the
liabllity con the statement of net assets, Changes h compensated absences are
treated as expenses h governmental statements, but are reductions or increases
i the liabilty h the Statement of Net Position,

lLease proceeds 0
Principal payments on {eases 0
{Increase) decrease h

compensated absences - 28017

GASB Statement 68 entries resuted b a net reduction of pensicn expenses
at the entity-wide lavel

Change h net position of governmental activities

The notes to the financial statements are en Integral part of this statement.
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296,745 i

121,689

26,017

191,185

635,636




PROPRIETARY FUNDS
STATEMENTS
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SUNSET CITY
Staterent of Net Position
Proprietary Fund
Forthe Fiscal Year Ended June 30, 2022

Assets:
Current assets:
Cash and cash equivalents
Accounts receivable
Prepaid items
Total currenit assets

Noncurrent assets:
Pension asset
Land
Buildings
Improvements
Equipment
Less accumulated depreciation
Total nonsurrent asssts
Total assets

Deferred outfiows of resources:
Deferrad pension charge

Liabilities:
Current liabilities:
Accounts payable
Due to other funds
Total current lisbilities

Noncurrent liabilities:
Compensated absenses
Obligation under capital lease
Net pension liabllity

Total noncurrent liabllities

Total liabilities

Deferred infiows of resources;
Deferred pension credit

Net Position:
Net investment n capltal assets
Restricted
Lhrestricted
Total net position

The notes to the financial statements are an integral part of this statement.
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844,499
227,282
163,316

{335,007

97,470
12,500
977,523
2,964,557
447,139
{2,454,598)

2,044,591

3,279,688

54,525

504
0
504

45229
0
0

45,355

45,733

179412

1,947,121
0
1,161,947

3,109,068
i




SUNSET CITY
Statement of Revenues, Expenses and Changes bh Fund Net Position
Proprietary Funds
For the Fiscal Year Ended June 30, 2022

Operating revenue:

Charges for services 2,003,017
Total operating revenues 2,003,017
Operating expenses:
Water operational 414,061
Sewer collection and disposal 511,261
Garbage collection and disposal 337,01
Storm sewer collection and disposal 18,777
Balaries, wages and benefits 425,780
Other operational expense 68,020
Depreciation expense ~ B5453
Total cperating expenses 1,850,373
Operating income (loss) 232644
Transfers n 143,452
Transfers out Q
143,452
Change n net positicn 376,006
Total net position - beginning o 2,732,972
Total net position « ending 3%109,068

The notes to the financial statements are &n integral part of this statement.
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SUNSET CITY
Staternent of Cash Flows
Proprietary Funds
For the Fiscal Year Ended June 30, 2022

Cash flows from operating activities:
Receipts from services provided
Payments to suppliers
Payments to employees
Net cash provided (used} by operating activities

Cash flows from noncapital financing activities:
Transfers from (to) cther funds
Net cash provided (ussed) by noncapital financing activities

Cash flow from capital and relatad financing activities:
Acquisition of capital assets
Praceeds from sale of capital assets
Principal paid on capital debt
Interest paid on capital debt
Pension related items
Net cash provided (used) by capital and related activities

Cash flows from Investing activities:
Interest recelved

Net increase (decrease) h cash and cash equivalents
Cash and cash equivalents - beginning
Cash and cash equivalents (deficlt) - ending

Reconclllation of operating income (loss) to net cash
provided (used) by operating actlvities:

Operating income (loss)

Adjustments 1o reconcile operating income (ioss)
Io net cash provided {used) by operating activities:
Depregiation expense
{increase) decrease n accounts recelvable
(Increase} decrease n prepaid ftems
Increase (decrease) n accounts payable
Increase (decrease) in compensated absences

Total adjustments
Net cash provided (used) by cperating activities

The notes to the financial statements are an integral part of this statement.
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2,101,387
(1,358,490)
(422,071)

323,526

143,452

143,452

(151 .792)
0

0
0
. (55,595)

(207,387)

0

259,891
584,608

844,499

232,644

86,453
8,370
{4,196}
{2.154)
3.708

51182

323,826




FIDUCIARY FUND
STATEMENT
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SUNSET CITY
Statement of Fiduciary Net Position
Fiduciary Funds
Fer the Fiscal Year Ended June 30, 2021

Assets
Cash and cagh equivalents
Interest recelvable
Total assets

Liabllitias
Accounts payable
Total labilities

Net Position
Held b trust for reward for those instrumental in the capture
and prosecution of suspect n Rachel Runyan case

The notes to the financial statements are an integral part of this statement.
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SUNSET CITY
Notes to Financial Statements
June 30, 2022

(1) Summary of Significant Accounting Policles_

Sunset City was incorporated September 3 1935, The City operates under a six member council form of
government and provides the following services @ authorized by its charter: public safety, public utilities,
highways and streets, sanitation, culture-recreation, public improvements, planning and zoning and general
administrative services, The financial statements of Sunset City have been prepared h conformity with
generally accepted accounting principles (GMP) as applied to government units. The Goverhmental
Accounting Standards Board (GASB) ks the accepted standard-setting body for establishing govemmental
accounting and financial reporting principles. The following Is a summary of the more significant policies:

A Reporting Entity

As required by generally accepted accounting principles, these financial statements present Sunset City (the
primary government) and organizations for which the primary government is financiaily accountable.

B. Government-Wide Financial Statements

The City's basic financial statements conisist of both government-wide statements and fund statements, The
government-wide statements focus on the City as a whole and the fund statements focus on Individual funds.

Governmant-Wide Financial Statements

The government-wide statements present information on ali non-fiduciary activities of the primary government
and Its component units. Primary government aclivities are distinguished between governmental and business-
type activities. Governmental acllvities generally are financed through taxes, intergovernmental revenues and
other non-exchange revenues. Business-type activities are financed n whole or h part by fees charged to
external parties for goods or services. The effects of interfund activity have been eliminated from the
government-wide statements except for the residual amounts due between governmental and business-type
activities.

The Statement of Net Pasition presents the City's non-fiduciary assets and liabilities, with the difference
reported as net position. Net assets are restricted when constraints placed upon them are either externally
imposed or are imposed ty constitutional provisions or enabling legislation. The Statement of Activities
demonstrates the degree to which the direct expenses of a given function or segment is offset by program
revenues, Direct expenses are those that are clearly Identifiable within a specific function, The City does not
allocate the general government {indirect) expenses to other functions. Program revenues include: 1) charges
ta customers or applicants who purchase, use or directly benefit from goods, services or ptivileges provided by
a giveh function; and 2) grants and contributions that are restricted to meeting the operational or capital
requirements of a particular function. Taxes and other revenues not meeting the definition of program reventies
are reported as general revenues,

Fund Financlal Statements

The accounts of the City are organized on the basls of funds and account groups, each of which & considered
a separate accounting entity. The operatlons of each fund are accounted for with a separate set of self-
balancing accounts, Government resources are allocated to and accounted for i Individual funds based upon
the purposes for which they are to ba spent and stalutory mandate. The various funds are grouped, i the
financial statements i1 this report, into fund types and categories as follows;

Govemmenfal Fund Types:
The City repants the following major governmental funds:

General Fund- The general fund is the general operating fund of the City. It is used to account for ail financial
resources except those that are required to be accounted for in other funds. It also includes the financlal
activities related to most federal and state funds.




SUNSET CITY
Notes to Financial Statements
June 30, 2022

(1) Summary of Significant, Accounting_ Pollcles - Continued,

Spacial Revenus Fund - This fund is used to account for the proceeds of specific revenue sources that are

legally restricted to expenditure for specified purposes, The Cly does not have a special revenue fund at this
time.

Capifal Projects Funds - These funds are used to- aceount for financlal resources to ba used for the acquisition
or construction of general major capital facillties,

Proprietary Fund Types: ‘

Enterprise Fund - The enterprise fund s used to account for operations (a) that are financed and operated n
a manner similar to private business enterprises » where the intent of the governing body Is that the costs
{expenses, including depreciation) of providing goods or services to the general public on a continuing basis
be financed or recovered primarily through user charges, or (b) where the governing body has dedded that
periodic datermination of income eamed, expenses incurrad, andf/or net income & appropriate for capital
maintenance, public policy, management control, accotintabliity or other purposes. The Clty operates 15 water,
sewer, storm water drainage and garbage operations as an enterprise fund,

Fiduclary Fund Types:
Fiduclary Fund - This fund is used to account for assets held by the City, h a trustee capacity for individuals,
other governmental units and/or funds.

G Measurement Focus and Basls of Accounting

The government-wide financlal statements are repotted using the economic resources measurement focus and
the accrual basis of accounting, as are the propristary fund financial statements. Revenues are recorded when
earned and expenses are recorded when a liability Is incurred, regardiess of the timing of related cash flows.
Property taxes are racognized as revenues b the year for which they are levied, Grants and simllar tems are
recognized as revanue as scon as all sligibility requirements Imposed by the provider have besn met.

Al governmental funds and expendabla frust funds are accounted for using a cument financial resources
measurement focus. With this measurement focus, only current assets and current Hablliles generaily are
inciuded on the balance sheet. Cperating statements of these funds present increases and decreases N hat
current assets.

All proprietary funds are accounted for on a flow of economic resources measurement focus, With this
teasurement focus, all assets and all liabillities associated with the operation of these funds are included on
the balance sheet. Fund equity s segregated info contdbuted capital and retained earnings components.
Proprietary fund-type operating statements present increases and decreases n net total position,

All governmerital funds, expehdable trust funds and agensy funds are accounted for using the modified accrual
basis of accounting. That is, revenues are recognized when they become measurable and available as net
current assets. "Measurable” means the amount of the transaction can ba determined and “available" means
collectible withln the current period or within 60 days i order to pay lablitties of the current peariod.

Expenditures are generally recognized under the modifled accrual basls of acaounting when the related fund
liability is ihcurred. Exceptions to this general rule Include: 1) accumulated unpald vacation, sick pay and other
employee amounts which are not accrued i the Individual funds because the current portion of these ltems
cannot be reasonably estimated and 2) principal and Interest on general long-term debl which & recognized
when due.

Al proprietary funds are accounted for using the accrual basls of accounting, Thelr revenues arg recognized
when they are eared and thelr expenses are recognized when they are Incurred,
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SUNSET CITY
Notes to Financial Statements
June 30, 2022

D. Budgets

Annual budgets are prepared and adopted n accordance with the "Uniform Fiscal Procedures Act of Utah
Cities" by the Sunset City Municipal Council on or before June 30" for the following flscal year which begins on
July 1st, Budgets may be increased by resolution of the City Council at any time during the year, following a
public heating., Budgets are prepared in lne-item detall; however, budget amendments by resclution are
generally required only If the fund may exceed its total budget appropriation. The City follows Uniform Fiscal
Procedures for Clties as adopted by the State Legislature for policies concerning its budgetary accounting.
Annual budgets are adopted for all governmental fund types, All annual appropriations fapse at the fiscal year
end.

During the year the City made two amendments to the budget, T consisted of a total increase n the amount of
$920,124 in the General Funds, an increase of $119,245 n the Enterptise Fund and an increase of $1,770,440
n the Capital Projects Funds,

E Capital Assets

Capital assets, which Include property, plant, equipment and Infrastructure assets (e.g. roads, bridges,
sidewalks and similar items) are reported in the applicable governmental or business-type activities columns in
the government-wide financlal statements, Capital assets are defined by the government as assets with an
initial, Individual cost of $500 or more. Such assets are recorded at historical cost or estimated historical cost
if purchased or constructed. Donated capltal assets are recorded at estimated falr market value at the date of
donation.

The cost of normal maintenance and repairs that do not add to the value of the asset are not capitalized,

Depreciation has been provided cver the estimated useful lives using the straight-line method. The estimated
usefut lives are as follows:

Buildings 50 years
Wells 50 years
Water distribution system 50 years
Sewer collectlon system 5Q years
Equipment and machinery 51 Qvears
Infrastructure improvements 50 yeats
Other improvements 10-50 years

F. Governmental Fund Balances

1 the fund financial statements governmental fund equity Is classified as fund balance. Fund balance Is further
classified as Nonspendable, Restricted, Committed, Assigned and Unassigned.

Nonspendable Fund Balance - classiflcation includes amounts that cannot be spent because they are either
(@) not n spendable form or (b) legally or contractually required o be maintained intact. Sunset has a
nonspendable fund balance i the form of real property,

Restricted Fund Balance - classified as restricted by (a) externally imposed by creditors, granters, contributors
or laws or regulations of other governments or (b) imposed by law through constitutional provislons ot enabling
legistation.  Sunset reports its Class €, Ligquor Control, Miscellaneous Grants and Local County Optlon
Hwy/Transit fund balances as restricted.

Committed Fund Balance - cdlassification Includes those funds that can only be used for specific purposes

pursuantto constraints imposed by formal action of the City Council. Sunset reports ts dispatch/animal control
fees fund balance as committed,
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SUNSET CITY
Notes lo Financial Statements
June 30, 2022

_of Slanificant Accounting Policles « Continued

Assigned Fund Balance - classlfication includes amounts that are constralned by the government's intent to be
used for specific purposes, but are neither restricted nor committed. Sunset reports its Emergency
Preparedness, DARE, Youth City Councll, Retirement Insurance Premium and Capital Projects as assigned.

Unassigned Fund Balance - classification is the residual classification for the General Fund. This classlfication
represents the fund balance that has not been assigned to other funds and that has not been restricted,
committed or assigned 1o speclfic purposes within the General Fund,

When an expanditure is Incurted for purposes which both restricted and unrestricted fund balance [s avallable,
the City considers restricted funds to have been spent first. When an expenditure & incurred for which
committed, assigned or unassigned fund balances are avallable, the City considers amounts to have been
spent first out of committed funds, then assigned funds and finally unassigned furids, a6 needed, unless the
City Council has provided otherwise h its commitment or assignment aclions.

G Cash and Cash Equivalents

For purposes of the statement of cash flows, the proprietary fund type considers all highly liquid investments
(including restricted assets) with a maturity of three months or less when purchased to be cash equivalents.

H Pansions

For the purposes of measuring the net pension liability, deferred outflows of resources and deferred inflows of
resources related to pensions, and pension expense, information about the fiduclary het position of the Utah
Retirement Systems Pension Plan (URS) and additions to/deductions from URS's fiduciary net position have
heen determined on the same basis as they are reported by URS. For this purpose, benefit payments (including
refunds of employee contributions) are recognized when due and payable i accordance with the benefit terms.
Investments are reported at falr value,

i Deferrad Outflows/inflows of Resourtes

h addition to assets, financial statements will sometimes repont a separate section for deferred outflows of
resources. This separate financial statement clement, defetred oulflows of resources, represehts a
consumption of net position that applies to a future period(s) and will not be recognized as en outflow of
resources (expenselexpenditure) until then, |k addition ‘o liabilities, the financial statements will sometimes
report a separate section for deferred inflows of resources. This separate financial statement element, deferred
inflows of resources, represents ah acquisition of net position that applies to a future period(s) and will not be
recoghized as a inflow of resources ({revenue) until that time.

{ Use of Estimates

The preparation of financlal statements i1 conformity with generally accepted accounting principles requires
managernent to make estimates and assumptions that affect certain reported amounts and disclosures.
Accordingly, actual results couid differ from those estimates.

J. Subsequent Eveme

Management has evaluated subsequent events November 21, 2022, the dale the financial statements were
available to be issued.
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SUNSET CITY
Notes to Financlal Statements
June 30, 2022

{2) Deposits and_Investments

Deposits and Investments for the City of Sunset are governed by the Utah Money Management Act and by
rules of the Utah Money Management Council, Following are discussions of the City's exposure to various
rsks related to its cash management activites.

A, Custodial Credit Risk

Deposits. Custodial credit risk for deposits i the risk that i the event of a bank failure, the City's deposits may
not be recovered, The City's policy for managing custodial credit risk s to adhere to the Uah Monay
Management Act. The Act raquires all deposits of Clty funds to be i a quallfied depository, defined as any
financial institution whose deposits are insured by en agency of the federal government and which hes been
certified by the Commissicn of Financial Institutions as meeting the requirement of the Act and adheting 1o the
rules of tha Utsh Mcney Management Councll,

The City's deposits n the bank i excess of the insured amount are uninsured and are not collateralized, nor
o state statutes require them to be. The City's deposits at June 30, 2022 were $160,076, none of which were
uninsured and uncollateralized,

B. Cradit Risk

Credit tisk is the risk that the counterparty 1o an investment transaction will not fulfill ts obligdgtions. The City's
policy for limiting the credit risk of investments i to comply with the Utah Money Management Act, The Act
requires investment transactions to be conducted only through qualified depositories, certified dealers or directly
with issuers of the investment securities, Permitted investments include deposits of qualified depositories,
repurchase agreements, commercial paper that is classified as "first-tier" by two nationally recognized statistical
rating organizations (one of which must be Maody's Investor Services of Standard 7 Poors), bankers
acceptances, obligations of the U.S, Treasury and U8, government sponsored enterprises, bonds and notes
of political subdivision of the State of Utah, fixed rate corporate obligations and variable rate securities rated
"A" or higher by two nationally recognized statistical rating organizations and shares i a money market fund
a5 defined n the Act.

The Clty s also authorized to invest n the Utah Public Treasurer's Investment Fund (PTIF), an extemal pooled
investment fund managed by the Utah State Treasurar and subject to the Act and Council requirements, The
PTIF is not registered with the SEC as an Investment company and deposits i the PTIF are not Insured or
otherwise guararteed by the State of Utah, The PTIF operates and reports to participants on an amortized cost
basls. The Income, gains and losses, net of administration fees, of the PTIF are allocated based upon the
participants’ average dally balances. The fair value of the PTIF investment pool is approximately equal to the
value of the pool shares.

As of June 30, 2022 the City had investments of $4,267,629 i the PTIF funds, The PTIF does not have &
quality rating. These investments have an average adjusted maturity of 90.8 days,

C. Interest Rate Risk

Interest rate risk is the risk that changes i interest rates of debt investments will adversely affect the fair value
of an investment. The City manages its exposure to declines h fair value by investing solely in the PTIF and by
adhering to the Utah Money Management Act. The Act requires that the remaining term o maturity of
investments may not exceed the period of avallabilty of the funds to be invested. The Act further limits the
remaining tefm to maturity of commercial paper to 270 days or less and fixed rate negotiable deposits and
corporate obligations to 365 days or less, The City had no days of maturity to repont,
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SUNSET CITY
Notes to Financial Statements
June 30, 2022

{2) Deposits and Investments - Continued

. Concentration of Credit Risk

Concentration of credit risk is the risk of loss attributed o the magnitude of a government's investment n a
single issuer. The City's policy to limit this risk is to adhere to the rules of the Ulah Money Management Council
and to invest most of its available funds n the PTIF, The Council rules do not limit the amount of investments
a government may make n any one issuer except for Rule 2 regarding certain endowments and funds with a
long-term perspective and Rule 17, which limits Investments n a single issuer of commercial paper and
corporate obligations to between 5 and 10 percent depending upon the total dollar amount held n the
government's portfallo at the time of purchase.

{3) Accounts Receivablg

Accounts receivable i the General Fund are due from other governmental agencies, Accounts receivable n
the enterprise fund are due from customers i the amount of $228,987, but it is shown net of an allowance for
doubtful accounts n the amount of $1,705 for a total of $227,282,

(4] Capital Assets

Capital asset activity for the year ending June 30, 2022 was as follows:

Beginning Ending
Govemmental sctivities: Balance Increases Decreases Balance
Capital assets not being depreciated:
Land 137,491 4] 0 137,401
Construction i Progress 0 115,646 0 115,648
Total capital assets not being depreciated 137,491 115,548 ‘ 0 253,037
Capital assets being depreclated:
Buldings 1,830,672 78,922 0 1,908,494
Improvements 363,532 13,000 ) 376,532
Infrastructure 1,070,217 0 0 1,070,217
Equipment 2040917 74,864 0 2,115,781
Total capital assets being depraciated 6,305,238 166,786 L0 5472024
Less accumilated depreciation for:
Buildings 453,284 34,122 0 487 416
Improvements 273,015 7,681 g 280,506
Infrastructure ' 63625 21,404 0 85,029
Equipment 1,567,624 97,536 g 1,665,160
Total accumulated depreclation 2,357,658 160,643 Q 2518201
Total capital assets being depreciated, net __ 2,047 680 6,143 0 2,853 823
Governmantal activities capital assets, het 3,085,171 121,689 0 3,206,860
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SUNSET CITY

Notes to Financial Statements

4) Capital Assets - Continued

June 30, 2022

Capltal asset activity for the year ending June 30, 2022 was as follows (continued):

Business-type activities:
Capital assets net being depredated:
Land
Total capital assets not being deprediated
Capital assets being depreciated.
Buildings
Improvements
Equiprment
Total capital assets behg depreciated

1.ess accurnutated depregiation for
Buldings
Improvements
Equipment
Total accumulated depreciation
Total capital assats being depreciated, net
Businessdype activities capital assets, net

Depreciation expense of governmental activities was charged to functions as follows:

Government activities:!
General government
Public safety

Highways and public works

Parks and recreation
Total

i5) Long Tetm Debt
Changes n Long-Term Debt:

25,737
52622
66,668
21312

mmmmm

166,339
Focunidabiati p s ke

Beginning Ending

Balarce Increases Decreases Balance
12500 0 0 12500
12500 0 0 12500
977523 0 0 971523
2821105 143452 0 2,964,557
438799 . 8340 0 447,139
4237427 151,792 0 4,389,219
370,537 21061 ] 391568
1,686,754 39841 0 1,726,585
311,854 24,581 Q 336435
2,369,145 85453 0 2454,508

1,868,282 606,330 0 1,934,621

1,880,782 66,239 0 1947121

During the year ended June 30, 2022 the following activity occurred h liabilities reported as long term debt;

Beginning Ending Due Within
Balance Additions Deletions Balance One Year
Governmental activities:
Compensated absences 167,403 0] 26,017 141,386 0
Net pension liability 134,048 0 134,948 0 0
Total 302,351 0 160,965 141,386 0
Business-type activities:
Compensated absences 41,521 3,708 0 45,229 0]
Net pension liability 37,093 0 37,083 J) 0
Total 78614 3,708 37,093 45229 0
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SUNSET CITY
Notes to Financlal Statements
June 30, 2022

(6) Contributed Capital

The water and sewer fund receives contributions from sub-dividers for the extension of water and sewer lines
when private developers construct water and sewer transmission systems at their own cost. Occasionally, the
City constructs large trunk lines. When governmental grants are used to construct patt of a system the
government receipts are recorded as contributed capital.

(7)_Compensated Absences, Accumulated Unpald Vacatlon, $ick Pay, Compensatory Time

it is the City's policy to permit employees to accumulate eamed but unused vacation and sick pay benefits. No
liability is reported for the unpaid accumulated sick leave. Vacation pay that Is expected to be liquidated with
expendable available financial resources is reported as ah expenditure and a fund lability of the governmental
fund that wlll pay it The liability for unused vacation and compensatory leave is recorded h the government-
wide statement of net assets.

{8) Penslon Plans

Summary of Significant Accounting Policies

Pensions; For purposes of measuring the net pension liability, deferred outflows of resources and deferred
inflows of resources related to pensions, and pension expense, information about the fiduciary net position of
the Uteh Relirement Systems Pension Plan (URS) Including additions to and deductions from URS's fiduclary
net position have been determined on the same basis as they are reported by URS. For this purpose, benefit
payments (ihcluding refunds of employee contributions) are recognized when due and payable i accordance
with the benefitterms. Investments are repoited at fair value.

Deferred outflows/inflows of resources; n addition to assets, financlal statements will sometimes report 2
separate section for deferred culflows of resources. This separate financial statement element, deferred
outflows of resources, represents a consumption of net position that applies to a future period(s) and will not
be recognized as an outflow of resources (expense/expenditure) untll then. In addition to liabilities, the financial
staterents will sometimes report a separate section for deferred inflows of resources. This separate financlal
statement element, daferred inflows of respurces, represents an acquisition of net position that applies to a
future period(s) and will net be recognized as an Inflow of resources (revenue) until that time.

General Information about the Pensilon Plan
Plan description: Eligible plan participants are provided with pensions through the Utah Retfirement Systems.
The Uteh Retirement Systems are comprised of the following pension trust funds;

*  Public Employees Noncontributory Retirement Systermn {Noncontributory System); Is a multiple-employer,
cost sharing, public employee retirament system.

¢ The Public Safety Retirement System (Public Safety System) is a mixed agent and cost-sharing, muttipte-
employer public employee retirement system.

*  Tier 2 Public Employees Contributary Retiremant System (Tler 2 Public Employees System) is a multiple-
employer, cost sharing, public employee retirement system.

*  Tier 2 Public Safety and Firefighter Contributory Retirament System (Tier 2 Public Safely and Flrefighters
System) is @ multiple-employer, cost sharing, public employee retirement system.

The Tier 2 Public Employeas Systenm became effective July 1, 2011, All eligible employees, beginning o or

after July 1, 2011, who have ro previous service credit with any of the Utah Refirement Systéms, are members
of the Tier 2 Retirament System.
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(8) Penslon_Plang - Continued,

Genaral Information about the Pension Flan (continued)

The Utah Retirement Systems (Systems) are established and governed by the respective sections of Title 49
of the Utah Code Annoctated 1953, as amended. The Systems' defined benefit plans are amended statutorily
by the State Legislature. The Utah State Retirement Office Act i Title 49 provides for the administration of the
Systems under the direction of the Utah State Retirement Board, whose members are appointed by the
Governor, The Systems are fiduciary funds defined as penslon (and other employee benefit) trust funds. URS
sa com;f)onent unit of the State of Utah. Title 49 of the Utah Cede grants the authority to establish and amend
the benefit terms.

URS issties a publicly available financial report that can be obtalned by writing Utah Retirement Systems, 560
E 200 S, Salt Lake City, Utah 84102 or visiting the website: www.urs,org/general/publications.

Summary of Benefits by System
Benelits provided: URS provides retirement, disability, and death benefits. Retirement benefits are as follows:

Final Years of Service

Average Required S/or Age  Benefit Percent Per Year of
System Salary Eligible for Benefit ~ Service COLA™
Naoncontributory Highest 3 30 years, anyage  2.0% per year all years Up o 4%
Systemn years 25 years, any age’

20 years, age 60
10 years, age 62*
4 years, age 65

““Public Safaty Highest 3 20 years, any age  2.5% pe“r‘ year Lp to 20 years:  Lh to”2.5% or 4%
System years 10vyears, age 60°  2.0% per year over 20 years depending on

N 4 years, age 65 _ Employer
Tier 2 Public Highest 5 3 years, any age  15% per year all years Up 1o 25%
Employees System  years 20 years, age 60

10years, age 62*
_ . Adyears,age 65 0 ,

Tier 2 Public Safety Highest 5 2 Years, any age  15% per year to June 30, Up to 2.5%
and Firefighter years %%years, age gg* 2020
System years, age 20% per year July 1 2020 to

4 years, age 65 present

* Actuarial reductions dre applied.

*all post-retirement cost-of-living adjustments are non-compounding and are based on the original benefit
except for judges, which & a compounding benefit, The cost-of-living adjustments are also limited to the actual
Consumer Price Index (CPI) Increase for the year, although unused CPl increases nol mel may be carried
forward to subsequent years.

Contribution Rate Summary

As & condilion of participation h the Systems, employers andfor employees are required to contribute certain
percentages of salary and wages as authorized by statute and specified by the Utah State Relirement Board,
Contributions are actuarially determined as an amount that, when combined with employee contributions (where
applicable) is expected to finance the costs of benefits earmed by employees during the year, with a1 additional
;:ar!:laounl to flnance any unfunded actuarial accrued liabllity. Contribution rates as of June 30, 2022 are as
ollows:

_ Employer
Employee Employer 41 (16 Plan
Contributory System
11 - Local Government Division Tier 6.00 14.48 NIA
111 - Local Government Division Tler 2 NFA 16.07 0.62
Nancontributory System
15 - Local Governmeant Division Tier 1 N/A 1847 NIA
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{8} Pension Plans » Continued,
Contribution Rate Summary {continued)

Pubtic Safety Retirement System

Contributory
122 -Tiar 2 OB Hybrid Public Safety

Noncontributory
43 - Other Division A with 2.5% COLA

Tier 2 DC Only
211 - Local Government
222 - Public Safety

June 30, 2022

Ermployee

227

N/A

NFA
N/A

Employer

2583

34.04

6.69
11.83

Employer
401 (k) Plan

NFA

NA

10.00
14.00

Tier 2 rates include a statutory required contribulion te finance the unfunded actuariat accrued flabilty of the Tier 1 plans.

For fiscal year ended June 30, 2022, the employer and employee contributions to the Systems were as follows:

System Employer Contributions Employes Contributions
Nonconitributory System $74,389 NIA
Public Safety System $86,254 -
Tier 2 Public Employees System $34,338 .
Tier 2 Public Safety gnd Firefighter System $37,725 -
Tier 2 DC Public Safety and Firefighter System - -

Total Contributions $232,705 $ -

Gontributions reportad are the URS Boatd-approved required contributlons by Systerm, Contributions h the Tier 2 Systems are
used to finance the unfunded liabilities iv the Tier 1 Systems,

Combined Pension Assets, Liabilities, Expense and Deferred Outflows and Inflows of Resources
relating to Pensions

At June 30, 2022, we reported a net pension asset of $432,663 and a net pension liability of $0.

Proportionate

Net Pension  Net Pension  Proportionate Share Change

Asset Liabilitt Share Dec. 31, 2020 {Decrease}

Noncontributory System $285,516 - 0.0498535% 0.0464115% 0.0034420%

Public Safety System $138,933 - 0.1723015% 0.1734576% 0.0011561%
Tier 2 Public Employees

System $4,162 . 0.0098339% 0.0105808% 0.0007469%
Tier 2 Public Safely and

Firefighter System $3,052 - 0.0603847% 0.0301129% 0.0302718%

§432,663 ~

RIS G2 g SR

The net pension asset and liability was measured as of December 31, 2021, and the total pension liabllity used
to caleulate the net pension asset and fiability was determined by an actuarial valuation as of Januaty 1, 2021
and rolled-forward using generally accepted actuarial procedures. The proportion of the net pension asset and
liability i equal to the ratio of the employer's actual contributions to the Systems during the plan year over the
total of all employer contributions to the System during the plan year.

For the year ended Jure 30, 2022 we recognized pension expense of ($14,073).
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8) Panslon_Plans - Continuad

Comblned Penslon Assets, Llabllitles, Expense and Deferred Outflows and Inflows of Resources

relating to Penslons (continued)

At June 30, 2022 we reported deferred outflows of resources and deferred inflows of resources relating to

pensions from the foliowing sources;

Deferred Deferred

Qutflows of Inflows of

Resources Resources

Differerices between expected and actual experience $ 46,452 3 1,037

Changes b assumptions $ 58636 $ 38719
Net difference betwsen projected and actual earnings on pension

plan investments _ . $782,257
Changes in proportion and differences between contributiens and

proportionale share of contributions $ 16397 $ 291

Contributions subsequent to the measurement date 5116403

$oa7.880 §700.004

$116,403, reported as deferred outflows of resources related to pensions results from contributions made by
s prior to our fiscal year end, but subsequent to the measurement date of December 31, 2021.

These contributions will be recognized as a reduction of the net pension liability h the upcoming fiscal year.
Other amounts reported as deferred outflows of reseurces and deferred Inflows of resources related to

pensions, will be recognized n pension expense &5 follows:
Net Deferred Outflows

Year Ended December 31, {inflows) of Resourcas
2022 ($129,871)
2023 ($232,959)
2024 {$189,368)
2025 {$128,560)
2028 $1,565
Thereafter $10,594

Noncontributory System Penslon Expense, and Deferred Outflows and Inflows of Hesources
For the year ended June 30, 2022 we recognized pension expense of ($40,674).

At June 30, 2022 we reported deferred outflows of resources and deferred Inflows of resources relating to
pensians from the following sources.

Deferred Deferred

Outflows of Inflows of

...esources —.Resources

Differences between expected and actual experlence $29,905 -

Changes n assumptions $26,797 $ 1843
Net difference between projected and actual eamings on pension

plan investments - $384,409
Changes b propottion and differences between contributions and

proportionale share of contributions $ 8,450 $ 143

Contributions subseguent to the measurement date $33,015 -

$98,168 §387,681

$33,015 reported 38 deferred outflows of resources related to pensions results from contributions made by us
prior 10 our fiscal year end, but subsequent lo the measurement date of Decamber 31, 2021.
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(8) Penslon Plans - Continued,

Noncontributory System Penslen Expense, and Deferred Qutflows and Inflows of Resources (continued)

These contributions will be recognized as a reducticn of the net penslon liability in the upcoming fiscal year,
Other amounts repotted as deferred outflows of resources and deferred inflows of resources related to
pensions, will be recognized n pension expsnse as follows:

Net Deferred Cutflows

Year Ended December 31, {inflows} of Resources
2022 {$60,391)
2023 {$105,613)
2024 {$92,664)
2025 {$63,870)
2026 .
Thereafter -

Publlc Safety System Penslon Expense, and Daferred Outflows and Inflows of Resourcas
For the year ended June 30, 2022 we recognized pension expense of ($4,306),

At June 30, 2022 we reported deferred outflows of resources and deferred inflows of resources relating to
pensions from the following sources:

Defarred Deferred
Outflows of Inflows of
Resources ___Resources
Differences between expected and actual experlence $11,910
Changes h assumptions $24,533 $ 1455
Net difference between projected and actual earmings on pension
plan Investments - $378,235
Changes n proportion and differences between contributions and
proportionate share of contributions - $ 1,428
Contributions subsequent to the measurement date $45.327 -
$81,770 $381,118

$45,327 reported as deferred outfiows of resources related to penslons results from contributions made by 18
prior to our fiscal year end, but subsequent to the measurement date of December 31, 2021.

These contributions will be recognized as a reduction of the net pension iiability h the upcoming fiscal year,
Other amounts reported as deferred outflows of resources and deferred inflows of resources related to
pensions, will be recognhized h pension expense as follows;

Net Deferred Outflows

Year Ended December 31, {inflows) of Resources
2022 ($65,858)
2023 ($122,761)
2024 ($93,349)
2025 ($62,707)
2026 -
Thereafter .

"Tha rast of this page intertionally feft blank**
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(8] Penslop_Plang - Continued
Tler 2 Publlc Employees System Pensioh Expense, and Deferrad Outflows and Inflows of Resources
For the year ended June 30, 2022 we recoghized pension expense of $14,466.

At June 30, 2022 we reported deferred outflows of resources and deferred inflows of resources relating to
pensions from the followihg sources:

Deferred Deferred

Qutflows of Inflows of

Resources Resources

Differences between expected and actual experiénce $ 2,022 $ 536

Changes i assumptions $ 3,881 $
Net difference between projected and actual eamings on pension

plan investmants - $10,284
Changes i1 proportion and differences between cantributicns and

proportionate share of contributions $ 2351 -

Contributions subsequent to the measurement date $19,375

$27,629 10,858

$19,375 reported as deferred outflows of resources related to pensions results from contributions made by us
prior to our fiscal year end, but subsequent to the measurement date of December 31, 2021,

These contributions will be recognized as a reduction of the net pension liability h the upcoming fiscal year.
Other amounts reported as deferred outflows of resources and deferred inflows of resources related to

pensions, will be recognized i pension expense as follows:
Net Deferred Qutflows

Year Ended December 31, {inflows) of Resources
2022 & 1919
2023 G 2.464)
2024 ($1,784)
2025 % 1029
2026 $ 823
Thereafter $ 3,759

Tier 2 Publlc Safety and Flreflghter System Penslan Expense, and Deferred Outflows and Inflows of
Rasources - '

For the year ended June 30, 2022 we recognized pension expense of $16,440,

At June 30, 2022 we reported deferred outflows of résources and deferred Inflows of resources relating to
pensions from the following sources;

Deferred Deferrad

Outflows of Inflows of

: Resources Resourcas

Differences between expected and actual experlence $ 2815 $ 501

Changes n assumplions $ 3425 $ B2
Net difference between projected and actual earnings on pension

plan investments ” $9,320
Changes i proportion and differences between contributions and

proportionate share of contributions $ 5,596 $ 45

Contributions subsequent to the measurement date ' $18.686 s

80321, . $10417

$18,686 reported as deferred outflows of resources related to pensions results from contributions made by us
prior to our fiscal year end, but subsequent to the measurement date of December 31, 2021,
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(8)_Penslon . Plens - Centinued

Tler 2 Public Safety and Flrafighter System Penslon Expense, and Deferred Outflows and Inflows of
Resources {continued)

These contrlbutions will be recognized as a reduction of the net pension liability h the upcoming fiscal year.
Other amounts reported as deferred outflows of resources and deferred Inflows of resources related fo
pensions, will be recognized n pension expense as follows:

Net Deferred Outflows

Year Ended December (inflows) of Resources
2022 ($1,703)
2023 ($2,122)
2024 $ 1572)
2025 { $963)
2026 $ 742
Thereafter $6,835

Actuarlal assumptlons

The total pension liability h the December 31, 2021 actuarial valuation was determined using the following
actuarial assumptions, applied to all periods Included b the measurement:

Inflation 2.50%
Salary increases 328% - 9,26%, average, including inflation
Investment rate of retumn 6.85%, net of pension plan Investment expense, including inflation

Mortality rates were adopted from an actuarial experlence study dated January 1, 2020, The retired mortality
tables are developed using URS retiree experience and are based upon gender, occupation and age as
appropriate with projected improvement using 80% of the ultimate rates from the MP-2019 improvement
assumption using a base year of 2020. The mortality assumption for active members & the PUB-201Q
Employees Mortality Table for public employees, teachers, an public safety members, respectively,

The actuarial assumptions used n the January 1, 2021 valuation were based on the results of an actuarial
experience study for the five year period ending December 31, 2019.

The long-term expected rate of return on pension plan investments was determined using a building-block
methad, in which best-estimate ranges of expected future real rates of return {expected returns, net of pension
plan investment expense and inflation) are developed for each major asset class and s applied consistently to
each defined benefit pension plan, These ranges are combined to produce the long-term expected rate of
retum by weighting the expected future real rates of return by the target asset allocation percentage and by
adding expected inflation. The target allocation and best estimates of arithmetic real rates of return for each
major asset class are summarized h the following table:

Expacted Return Arithmetic Basis .. . .

Target Asset Real Retum Long Term Expected
Asset Class Allocation _Arithmetic_Basis Portfolio Real Rate_of Return

_Equity securities 37.00% 6.58% 2.43%
Debt securities 20.00% {0.268)% 0.06%
Real assets 15.00% B,77% 0.87%
Privale equity 12.00% 9.85% 1.18%
Ahsolute retumn 16.00% 2.91% 047%
Cash and cash equivalents 0.00% {1.01 ¥ _.0.00%

Totals 100.06% 4.89%
inflation, : 2.50%
Expected arithmetic_hominal return 7.39%

The 6.85% assumed investment rate of return & comprised of an inflation rate of 2.50%, a real return of 4,36%
that is net of investment expense.
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(8) Pension Plans « Continued

Actuarial assumptions (continued)

Discount rate: The discount rate used to measure the total pension liability was 6,95%. The projection of cash
flows used to determine the discount rate assumed that employee contributions will be made at the current
contribution rate and that contributions from all participating employers will be made at contractually required
rates that are actuarlally determined and certified by the URS Board. Based cn those assumptions, the pension
plan's fiduciary nel position was prejected to be available to make all projected future benefit payments of
current aclive and inactive employees. Therefore, the long-term expected rate of return on pension plan
investments was applied to all perlods of projected benefit payments to determine the total pension fiabifity,
The discount rate dees not use the Municipal Bond Index Rate.” The discount rate was reduced from 6.95% 1o
6.85% from the pricr measurement date,

Sensitivity of the proportionale share of the net pension asset and liability to changes b the discount rate! The
following presents the proportionate share of the net pension llabllity calculated using the discount raté of
6.05%, as well as what the proportionate share of the net pension llability would be if it were calculated using a
discount rate that is 1-parcentage-point tower (5.85%) or 1-percentage-point higher (7.85%) than the current

rate;

System % _Decrease (5.85%)  Discount Rate (6.85%) 1% Increase (7.85%)

Noncontributory System $153,531 {6 285516) ($651,816)

Public Safety System $345,122 ($139,933) ($533,832)

Tier 2 Public Employees System $ 24,799 ($ 4,162) {$ 26,398)

Tler 2 Public Safety and Firefighter System 3§ 24,485 3_.3.052 324912
Total $547,937 {$432,663) {$1,236,958)

*+*penslon plan flduciary nel position; Detalled Informaticn about the fiduclary net postiion of the pension plans & avallable 1 the separalely
lssued URS financial report,

Defined Contribution Savings Flans

The Defined Contrlbution Savings Plans are administered by the Utah Retirement Systems Board and are
generally supplemental plans to the basic retirement banefits of the Refirement Systems, but may also be used
as a primary retirement plan. These plans are voluntary tax-advantaged refirement savings programs
authorized under sections 401 (k), 457(b) and 408 of the Internal Revenue Code. Detalled information regarding
plan provisions is avallable h the separately issued URS financial report.

Sunset City participates in the 401 (k) Defined Contributior Savings Plan with the Utah Retirement Systems,

Employee and employer contributions to the Utah Retitement Defined Contribution Savings Plans for the fiscal
year ended June 30th, were as follows:

401(k) Plan 2022 221 2020
Employer Contrbutions $96,302 $102,907 $90,127
Employee Contribution $56,854 $55,950 $40,855

{9) Risk Management

Sunset City is exposed 1o various risks of loss related to torts; theft of, damage to and destruction of assets;
errors and omissions; and natural disaster for which the government carries commercial insurance, Deductibles
o daims are paid for out of the department expetiencing the damage or loss,

Liabliitles are reported when 1t is prabable that a loss has occurred and the amount of the loss can be reasonably
estimated, Liabilities include &1 amount for claims that have been incurred but not reported (IBNRs). At June
30, 2021 there were ro outstanding claims or judgments against the Clty. Settlements did not exceed insurance
coverage for each of the past three years,

38




SUNSET CITY
Notes to Financial Statements
June 30, 2022

{10} Budgetary Accounting and Tax Calendar

The City Council can amend the budgst to any extent, provided the budgeted expenditures do not exceed
budgeted revenues and approptiated fund balance. Budgets are required by the State of Utah for the gereral,
special revenue, debt service and capital improvement funds. The legal level of control required by the State
of Utah s at the department level. The City's budget i a financial plan of all estimated revenues and af
appropriations for expenditures. Revenues and expenditures must balance.

The budget is prepared sometime between the 1% of March and the 1# of May. A tentative budget is presented
by the Budget Officer to the City Council by the first regularly scheduled Council meeting n May. The tentative
budget is reviewed and tantatively adopted by the Council no later than the first meeting h May. The tentative
budget is public record and available for inspection at the City Recorder's Office for at least ten days prior to
adoption of the final budget. Notice of the public hearing on adoption of the final budget s published saven
days prior to the public hearing, The public hearing on the tentatively adopted budget is held prior to final
adoption. Final adjustments can be made to the tentative budget by the Council after the public hearing. The
final budget is adopted by resolution before June 30" and a copy of the budget certified by the Budget Officer
is filed with the State Auditor within thirty days of adoption,

The government's Department Heads may make transfers of appropriaticns within a department. Transfers of
appropriations between departments require the approval of the Mayor or designated Budget Officer,

In connection with budget adoption an annual tax resolution establishing the tax rate is adopted before June
220 and the- City Recorder i o certify the tax rate to the County Auditor before June 22,

Budgets for the general, special revenue and capital projects funds are adopted o a basis consistent with
generally accepted accounting principles {GMP).

The preceding procedures are authorized by Utah Code Sections 10-6-109 through 10-6-136,

Propeity Tax Calendar

Authorizing Statute
Duties to be Completed __Statute LDae
Lien date 59.2.103 a1/01
59.2.1302
Taxing districts with June yaar end notify county 58-2-919(8) 0301
commission of date, fime and place of public hearing
County Treasurer lo settle taxes charged and collected
far previous yeat 59-2-1365(2) 0331
Budget Officer shall prepare and file with Council 10-6-111 18 schaduled
a lentative budget Council meeting
n May
Tax Commission reports value of Centrally
Assessed Property to counties 58.2-802 06/08
County Assessor delivers to County Auditor statement
showing aggregate valuation of all taxable property 50.2.924(2) 06/
County Auditor sends valuation, certified tax rate
and levy worksheets to each taxing district 59-2-924(3) 06/08
Taxing district must adopt a proposed tax rate, 7
certify the rate and levy and submit to County Auditor 59-2-912 before 06/22
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{10) Budgetary Accouriting and Tax Calendar - continued

Property Tax Calendar

Authorizing Statute

Dutles to be Completed o Statute ate
County to set proposed tax rates 59-2-909 0622
Taxing districts adopt tentative budgets and notify

County of intent to exceed certified tax tate 59-2-924(8) 06130
County Auditor to submit levy worksheets and

supporting documentation to Tax Commission 59.2.913 before 06/22
Copy of final budget to State Auditor within 30 days

of adaoption 10-6-118 07430 or 10/01
County Treasurer to mall tax notice 59-2-1317(7) 101
Caunty Auditor delivers assessment roll with affidavit

to County Treasurer 59.2-326 1101
Payment and delinquency date 59-2-1331 1130
Delingquency list published 59-2-1332.5 1231

Contingent Liabilities

Amounts received or recelvable from grant agencles are subject to audit and adjustment by those grantor
agencles, principally the federal govemment, Any disallowed ¢laims, including amounts already collected, may
constlitute a liability of applicable funds. The amount, if any, of expenditures which may be disallowed by the
grantor cannot be determined at this time although the government expects such amounts, H any, o be
immaterlal,

The City had one department that over spent its budget,
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Budgeting and Budgetary Control

As more fully explained i Note 1 of the "Notes to Financial Statements", annual budgets are prepared and
adopted before June 30 for the fiscal year commencing the following July 1! h accordance with the Uniform
Fiscal Procedures Act for Utah Cities, State law requires budgeted revenues to squal budgeted expenditures
and legal control is exercised at the department level. Once a budget has been adopted, it remains h effect
until it has besn formally revised, Budgets for the general, spectal revenue and capital projects funds are legally
required and are prepared and adopted on the modified accrual basis of accounting. Therefore, no
reconciliation betwean budgetary schedules and the GAAP statements Is required.

The Budgetary Comparison schedules presented h this section of the report are for the City's general fund.
Original budgets represent the revenue estimates and spending autherity authorized by the City Council prior
to July 1%, Final budgets represent the original budget amounts plus any amendments made to the budgets
during the vear by the City Council through formal resclution. Final budgets do not include unexpended
balahces from the prior year because such halances automatically lapse to unreserved fund balance at the end
of each year,

Pension Plan

The City implemented GASB Statement 68 seven years ago, which requtires the City to provide a 10-year history
for certain pension related amounts. The schedule of Proportionate Share of the Net Pansion Liability shows
the City's net pension liability as a percentage and dollar amount and its net position as a percentage of total
penslon liabilty. The Schedule of Contributions shows the City's contractually required contributions, actual
amounts contributed and the contributions as a percentage of covered payroll.  Both schedules show
information only for the current year and six previous years since this b the seventh year of the required
information.

Changes in Assumptions; The investment return assumption was decreased ly 0.10% to 6.85% for use h the
January 1, 2021 actuarial valuation. This assumption change was based on analysis performed by the actuary
and adopted by the Utah State Retirement Board. h aggregate, this asstmption change resulted h a $509
million increase i the Total Pension Liahkility, which & about 1.3% of the Total Pension Liability as of December
M, 2020 for all systems combined, The demographic assumptions were reviewed and Updated h the January
1, 2020 actuarial valuation and are currently scheduled to be reviewed h the year 2023

The remainder of this page was intentionally left blank

44




SUNSET CITY

Schedule of Revenues, Expenditures and Changes in Fund Balahces

Budget and Actual - General Fund

For the Fiscal Year Ended June 30, 2022

Revenues:
Taxes;
Current yaar property taxes
Delinquent prior years taxes
Fee h fieu
Sales tax
Transient room tax
Franchise tax
Total taxes

Licenses and permits:
Business licenses
Building permits
Building plan check fees
Total licenses and permits

hteigovemmental
Class "C" road allotment
State. liquor allotment

Davis Co School Dist SRO Reimburse,

Davis County Local Option Revenue
Public Works Grants
Police grants
Court grants
CARES Act Funds
American Rescue Plan Act Funds
Planning Grant
Total intergovernmental

Charges for services:
Special public safety fees
Recreation fees
Miscellaneous service fees
Total charges for services

Fines and forfeitures

Other revenues:
Earnings o investments
Sales of assels
Miscellaneous revenues
Total other revenues

Total revenues

General Fund

Page 10of 3

Variance
Original Final Favorable

Budget __Budget Actual (Unfavorable)
221,545 235,075 248,878 13,603
12,000 4,100 4,347 247
38,000 22,320 26,451 31N
850,000 1,000,000 1,104,494 104,484
4,000 4,500 4,909 409
260,000 280,000 270,945 10,945
1,385,545 1,525,995 1,659,024 133,029
31,000 26,495 26,856 »
25,980 37860 42,061 4401
12,000 17,790 19,219 1,429
________________________ 68,980 81,945 88,136 6,191
190,000 190,000 220,830 30,930
8,500 10,665 10,667 2
35,500 41,500 41,500 0
60,000 70,000 93,472 23472
40,000 0 0 0

0 0 0 0

0 0 0 0

474,430 0 0 0

0 634,000 317,416 (316,584)

_ 0 40,000 0 {40,000)
808,430 986,165 683,985 - (302,180)
48,200 48,000 48,932 932
4,360 4,155 4,648 493
1,660 5,295 5,804 509

54 210 57,450 59,384 1,934
300,000 300,800 328,320 27,520
14,200 13,300 19,473 5,173
1,000 1,000 7.417 8,417

50,315 54,580 48,167 6,413y
65,515 68,880 75,067 68177
2,682,680 3,021,235 2,853,908 (127,329)




Page 2 of 3
SUNSET CITY
Schedule of Revenues, Expenditures and changes in Fund Balances
Budget and Actual - General Fund - {Continued)
For the Fiscal Year Ended June 30, 2022

General Fund

Variance
Qriginal Final Favorahle
‘Budget Budget _ Actual ~{Unfavorable)
Expenditures:
Gensral Government
Legislative:
Salaries and benefits 22,255 22,265 22,253 2
Materials, supplies and services 17,580 17,605 18,018 (410}
Capital outlay _ 0 0 . 0 0
~ 36,835 39,860 40,268 (408)
Judicial: '
Salaries and benefits 175,825 173,920 177,749 (3,829)
Materials, supplies and services 80,735 54,010 48,028 5,984
Capital outlay ) -0 0 ) 0 o
236,560 227,930 226775 2,185
Administrative; '
Salaries and benefits 164,680 197,210 197,063 157
Materials, supplies and senvices 33,240 29,855 25,492 4,363
Capital outlay 360 __ 0 0 0
198 130 227,085 222 545 4,520
Non-departmental: . ' '
Materials, supplies and services 633,180 725,005 195,326 530,579
City shops, buildings and grounds:
Materials, supplies and services 21,250 17,665 15,400 2,265
Capital outlay 0 0 1,600 ~(1,500)
21,250 17,665 16,900 765
Total general government 1,128,955 ~1,238425. 700,814 537611
Public Safety
Police senvices:
Salaries and benefits 890,595 913,355 932,617 {19,262)
Materials, suppligs and services 156,630 160,880 150,512 10,368
Capital outlay 11,400 50,385 51,148 o (783)
1,068,625 1124820~ 1,134,277 9,657)
Emergency Preparedness!
Materials, supplies and services 2,000 5,000 0 5,000
2,600 5,000 4 g - 5000
Total public safety 1,080,625 1,120,620 1,134,277 (4,657)




SUNSET CITY
Schadule of Revenues, Expenditures and changes in Fund Balances
Budget and Actual - General Fund - {Continued)
For the Fiscal Year Ended June 30, 2022

General Fund

Page 3¢f 3

Varlance
Qriginal Final Favorable
Budget Budget Actual {Unfavorable)
Expenditures - (continued):
Highways_and Public Works
Streets and highways:
Salaries and benefits 100,200 98,795 92,667 6,128
Materials, supplies and services 329,350 309,350 157,841 151,409
Capital outlay 10,000 9,800 53,290 (43,490)
439,550 417,945 303,898 114,047
Total highways and public works 439 550 417,945 303,898 114,047
Parks and Recreation
Parks Depattment:
Salaries and benefits 89,705 100,975 81,746 19,229
Materials, supplies and services 20,650 20,000 17,410 2,580
Capital outlay . 0 0 0 0
110,355 120,975 99,156 21,819
Racreation;
Salaries and benefits 271,775 28,905 28,51 33
Materials, supplies and services 19,550 an 115 26,232 3,883
Capital outlay 3,000 0 0 0
50,325 59,020 54,803 4,217
Total parks and recreaticn 160,680 179,995 153,959 26,038
Community, Development
Buflding and zoning:
Materals, supplles arel services 20,160 61,225 22,363 38,862
Tolal community development 20,160 61,225 22,363 38,862
Debt Service
Capial lease payments 0 0 0 ¢
Total debt senvice 0 0 0 0
Total expenditures 2,808,970 3,027,210 - 2,315,311 711,899
Excess (deficiency) of revenue
over expenditures {(127,290) {5,975) 578,595 584,570
Other financing sources fusesy:
Usa of Fund Balance 194,395 255,975 0 (265,975)
Transfers {out) {5.000) {250,000 0 250,000
Transfers in 0 0 0 0
Total other financing sources {Uses) 189,395 5975 0 (5,975)
Excess (deficiency} of revenues and other '
financing sources over {under)
expendilures and other uses 62,105 0 578,595 578,595
Fund balance - beglnning of year 1,446,065 1,446,065 1,446,085 a
Fund balance - end of year - 1,608,170 1,446,065 e 2,024,660 578,595
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Proportion of net pension

liability {(asset)

Proportionate share of net
pension liabllity (asset)

Covered employee payroll

Proportionate share of net
pension liability (assel) as

a percentage of its covered
employee payroll

Plan fiduciary net position
85 a percentage of total
pension liability

SUNSET CITY
Schedule of the Proportionate Share of the Net Pension Liability

Utah Retirement Systems

Fiscal Year Ended June 30, 2015 through June 30, 2022
Last 10 Fiscal Years *

Tier 2 Public
As of fiscal Non- Tier 2 Public Safety and
year ended contributory  Contributory  Public Safety  Employees Firefighter
June 30, System System _System Syslem Systern
2015 0.0477177%  0.1492838%  0.1872477% - 0.1246257%
2016 0.0504348%  0.0180151%  0.1620697% 0.0032813%  0.1014480%
2017 0,0507814%  0.0000000%  0.1602869% 0.0062992%  0.0935383%
20186 0.0464390%  0.0000000%  0,1607542% 0:0078233%  0.1076291 %
2019 0.0477963%  0.0000000%  0.1718187% 0.0112687%  0.0761079%
2020 0.4662010%  0.0000000%  0.1741143% 0.0112163%  0.0312960%
2021 0,0464116%  0.0000000%  0,1734576%  0.0105808%  0.G301129%
2022 0,04985350%  0.0000000%  0.1723015% 0.0098339%  0.0603847%
2016 207,201 43,060 235,480 ! (1,844)
2018 285,385 12,662 287,083 ) (1,482)
2017 326,079 0 325,266 703 (812)
2018 203,463 0 252,168 699 {1,245)
2019 351,859 0 442018 4,826 1,907
2020 175,705 ] 279,561 2,523 2,944
2021 23,808 0 144,012 1,622 2,701
2022 (285,5186) 0 (139,933) {4,182) {3,052)
2015 419,174 79,830 345,015 . 51,647
2018 441,850 7,676 313,437 21214 60,342
2017 450,868 0 328,711 51,658 77.286
2018 403,220 0 301,821 17,692 113,830
2019 411,535 0 339,936 131,391 102,326
2020 409,584 0 373,974 156,938 51,599
2021 422,130 0 382,363 168,134 58,653
2022 459,393 0 373932 182615 144404
2018 49.43% 53.94% 68.25% . 3.57%
2016 64.62% 164.96% 91.58% -0.03% -2.46%
2017 72.32% 0.00% 98.95% 1.36% -1.05%
2018 50.46% 0.00% 83.55% 0.90% -1.10%
2019 85.52% 0.00% 130.03% 367% 1.86%
2020 42.90% 0.00% 74.75% 1.62% 571%
2021 5.64% 0.00% 3766% 0.80% 4.61%
2022 -62.15% 0.00% -37.42% -2.28% 241 %
2015 90.2% 94.0% 90.5% , 120.5%
2018 87.8% 85.7% 87.1% 100.2% 110.7%
2017 87.3% 92.9% 86.5% 951% 103.6%
2018 81.9% 98.2% 80.2% 97.4% 103.0%
2019 87.0% 91.2% B4.7% 90.8% 95.6%
2020 93.7% 0.0% 90,9% 96.5% 85.6%
2021 99,2% 0.0% 95,5% 58.3% 83,1%
2022 108,7% 0.0% 104.2% 103.8% 102.8%

n accordance with GASB 68, the Clty will need to disclose a 10-year history of its proportionate share of the Net

Pension Llability (Asset),




48
Schedule of Contributions
Utah Retirement Systems
Fiscal Year Ended June 30, 2015 through June 30, 2022
Last 10Fiseal Years

Contributlons Contributions
h relation to &s a percentage
As of fiscal Actuarial contractually  Contribution Coverad of coverad
year ended required requlred deficiency employee employee
June 30 contribution contribution (excess)  payrol payrell
Noncontributory System 2015 78460 {78,460} 0 445,868 17.60%
20186 85,544 (85,544) 0 469,080 18.24%
2017 77,722 (77,722) 0 420,802 18.47%
2018 71,483 (71,493) 0] 388,303 1841 %
2019 78,699 {78,609) 0 434,673 1811 %
2020 70,283 {70,283) 0 397,866 17.66%
2021 79,666 {79,666) 0 450,108 17.70%
2022 74,389 (74,389) 0 419,664 17.73%
Public Safety Bystem 2016 78,648 {78,648) 0 314,286 25.02%
2016 73,414 (73.414) 0 320,326 22.92%
27 74,066 {74,066) 0 318,662 23.24%
2018 73,408 (73,408) 0 304,929 24.07%
2019 84,411 {84,411) 0 368,941 22.88%
2020 87,092 (87,002) 0 379,256 22,96%
2021 83,413 {83,413) 0 377,538 22.09%
2022 86,254 {86,254) 0 367,597 23.46%
Tier 2 Public Employees 2015 869 (869) 0 5,819 14.83%
System* 2016 4,659 (4,659) 0 31,248 1491 %
2017 11,681 (11,681) 0 78,343 1491 %
2018 14,168 (14,158) 0 03,782 15.10%
2019 23,548 {23,548) 0 151,531 15.54%
2020 24,632 (24,632) 0 157,295 15,66%
2021 28,205 (28,205) 0 178,515 15.80%
2022 34,338 (34,338) 0 213,674 16.07%
Tier 2 Publc Safely and 2019 17,076 (17,076) 0 73,652 23.08%
Firefighter System * 2020 10,406 (10,406) 0 44,990 23.13%
2021 27,800 (27,600) Q0 106,853 25.83%
2022 37,725 (37,725) 0 146,060 25.83%
Tler 2 Public Safety and 2019 1,071 (1,071) 0 9,056 11.83%
Firefighter DC Only 2020 4,834 {4,034) 0 41,710 11.83%
Systam* 2021 1,508 (1,508) 0 12,745 11.83%
2022 0] 0 0 0 0.00%

* Contributions h Tier 2 include an amortization rate to help fund the unfunded liabilitles i the Tier 1 systems,
Tier 2 systams were created July 1, 2011.

Paragraph 81. b of GASB 68 requrires the Cily to prospectively develop this table i future years to show 1Oyears of
Information. The schedule above & ohly for the prior six years and the current year., Contrlbutions as a percentage of
covered-employea payroli may be different than te Board certified rate due fo rounding or other administrative practices.
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OTHER INFORMATION

Budgetary Comparisons - Major Capital Project Funds
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SUNSET CITY

Schedule of Revenues, Expenditures and changes in Fund Balances

Budget and Actual - Public Works Capital Project Fund

For the Fiscal Year Ended June 30, 2022

Revenues:
Grants
Leases
Sales of assets
Total revenue

Expenditures:
Highways and Public Works
Rarks and Recreation
Total expenditures

Excess (deficiency) of revenue
over expenditures

Other financing sources {uses):

Use of Fund Balance
Transfers n
Transfers {out)
Total other financing sources (uses)

Excess (deficienoy) of revenues and other
financing sources over {under)
expenditures and other uses

Fund balance - beginning of year

Fund balance - end of year

Public Works Capital Project Fund

Variance

Criginal Final Favorable
__ Budget Budget Actual (Unfavorable)
1,727,370 0 0
17,000 30,050 59,733 29,683
. 312,000 _ (312,000)
1,744,370 342,050 59733 {282,317)
1,877,825 380,000 159,465 220,635
. 0 _ 0 0
1,677,825 380,000 159,465 220,835
66,545 {37,950) {89,732) (61,782)

37,950

0 0 0 0
0 0 0 0
0 37,950 0 0
66,545 0 (99,732) (99,732)
1,123,141 1,123,141 1,123,141 0
1,189,686 1,123,141 1,023,408 (99,732)




COMPLIANCE SECTION
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Ch I“ISMHSEI!, Kent B, Christensen, CPA
Palmer & Ambrose Joffray L. Ambrase, CPA

" \ huck Paliar
Certified Public Accouninnts Chuek Palset, CPA
Business Advisors

To the Mayor and City Couneil
Sunset City, Ulah .

We have audited, in accordance with the anditing standards generally accepted in the United States of America and the standards
epplicable fo financial audits contained bt Government Auditing Standards issved by the Comptroller General ofthe United States,
the financial statements of the governmental activities, the business-type aclivities, each major fund, and the aggrepate remaining
flnd infonnation of Sunset City as of and for the year ended June 30, 2022, and the related notes to the finanslal statements, whicl
collectively comprise Sunset City's basic financial statements, and have issued our report thereon dated November 21, 2022.

Internal Control Over Finnnelal Reporting

In planning and performing our audil of the financial statements, we considered Sunset City's internal control over financial
reporting fo detennine the audit procedures that are apptopriate in the circumstances for the purpose of expressing our opintons o
the financlal statements, but not for the purpose of expressing an opinion on the effectiveness of Sunset City’s internal control,
Accordingly, we do not express an opinion on the effectiveness of Sunset City's internal control,

A deficiency in imernal contral exisis when the design or operation of a control does not allow maiagement or employees, n the
nonnat course of perfonning their assigned functions, to prevent, or detect and correct misstatements on atimely basis, A materiof
weakHess & a deficiency, or combination ofdeficiencies, In internal centtol such that thete s a reasonable possibility that 4
riaterial misstatement of the entity's financial statements will not be prevented, or detected and corrected o atimely bagis. A
significant deficiency i a deliciency, or a combination of deficiencies; In internal control that & less severe than a material
weakness, yet important enough 1o merit attention by those charged with governance,

Our consideration of internal control was for the limited purpose described i the first paragraph of this section and wis not
degigned 1o identily all deficiencies in Internal conirol that might be material weaknesses or, significant deficiencies. Given these
limitations, during our audit we did not identify any deficiencies i internal control that we considered fo be material weaknesses,
However, material weaknesses may exist that have rot been identified,

Coinpliance ad Other Matters

As part of obtaining reasonable ussuratice about whother Sunset Ciiy's financial statements are [ree ofnaterial misstatement, we
performed tests of its compliance with certaln provisions oflaws, regulations, contracts, and grant agreements, noncompliance
wilh which could have a direct and material effect on the determination of financial statement ainounts. However, providing an
opinion on compliance with those provisions was ot m chjective of our audit, and accordingly, we do not express sucl m
opinion, The results of our tests disclosed 1o instances of noncorapliance or other malters that are requited to be reported under
Government Auditing Standards,

Purpose of this Report

The purpose ofthis repml & solely to describe the scope of our testing ol internal control and compliance and the resulis of that
testing, and not to provide an opinion o the effectiveness ofthe entity's internal control or on cempliance, This répmi & an
integtal part of an audit performed i accordance with Government Auditing Standards in considering the entity's Internal control
and compliance, Accotdingly, this communication & not suitable for any other puepose,

Chikitoraon, Db v (Dplogee. 1.

Novetsber 21, 2022
Ogden, UT
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Christensen, ot Chistemsen. o1
. #H SLBhelstensen,
Pa.lmﬁr & Ambi‘(}se Jefrey 1. Ambrase, CPA

Cerlified Public Accountunts Choch Pakiner, CPA
Business Advisory

Independent Auditor's Report op Compliance and on

egnal Controls Over Compliance b Aceordance With the

To the Mayor and City Couneil
Sunset City, Utah

REPORT ON COMPLIANCE

We have audited Sunset Cily's compliance with the general program compliance requirements described in the State of Utah Legal
Complinnce Audii Guide for the year ended Juna 30, 2022

The genetal compliance requirements applicable (o Sunset City are identified as follows:

Tudpetary Compliance

Pund Balance

Justice Courts

Restricted Taxes and Related Revenucs
Fraud Risk Assessment

Governmerital Fees

Cash Management

Tax Levy Revenue Recopgnition

Utah Retirement Systems

Public Treasurer's Bond

Sunset City did not receive any major assistance programs from the State of Utah during the year ended June 30, 2022,
Management's Responsibiity

Comptiance with the fequirements 16fon-ed to above i he responsibility ofthe City's management,

Auditor’s Responsibiity

Qur responsibility  to express an opinion on the City's compliance based on our awdit,

“We conducted our audit of compliance it accordance with auditing standards penerally aceepted fi the United States of Ametica;
the standards applicable to financial audits contalned in Government Auditing Standards lssued by the Comptroller General ofthe
Untited States; and the Stave o fUtah Legal Compliance Audit Guide. Those standards and the State of Undh legal Compliance
Audit Guide require that we plan and perfonn the audit to obtain reasonable assurance about whether noncompliance with the
complianes requirements referred to above that could have a material effect on the Cily and its major programs occurred, An audit
includés examining, o afest basls, evidence about the City's compliance with those requirements and performing such other
procedures as we considered decessary in the ciroumstances. We beiieve that our audit provides 4 reasonable basis for our
opinion, Our audit does not provide a legal determination ofthe City's compliance with those requirements,

Opinion

T owr opinion, Sunset City complied, in all material respects, with the getieral complinnce requirements identified above for the
year ended Juna 30, 2022,
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Other Matlzrs

The tesults of our auditing procedures disclosed instances ofnoncompliance, which are required to be rep0led i aecordance with
the Siate Compliahco Audit Gnide and which are described in the accompanying schedule of findings and recommendations. Our
opinioni o compliance & not modified with respect o lhese matters.

Sinset City's responses to the noncompliance findings identified in our audit are described in the accompanying schedule of
findings and recommendations. Sunsel City's reaponses were not subjected to the audifing procedures b Lhe audit of compliance
and, aecordingly, we express to opinion on the responses.

REPORT ON INTERNAL CONTROL OVER COMPLIANCE

Management ofthe Cily & responsible for establishing and maintaining effective internal control over compliance with the
compliance requirements refen-ed to above. In planning and performing our audit, we considered the Clty's internal control over
compliance to determine the auditing procedures for the purpose of expressing our opinion on compliance, but riot for the purpose
olexpressing m opinion on the effectiveness of internal control over compliance. Accordingly, we do not express dn opinion o
the effectiveness ofthe City's internal coitral over compliance.

A deficiency in internal contrel over compliance exists when the design or operation ofa control does not allow management or
employees, i the normal course of performing their assigned functions, to prevent, or detect and conect, noncompliance on a
timely basis, A material weakness i internal control over comphiance s a deficiency, or combination of deficiencies i internal
control over compliance, such that there & a reasonable possibility that material noncompliance with a compliance requirement
will not be prevented, or detected ard corrected, o a timely basis.

Our consideration of internal control over compliance was for the limited purpose described in the first paragraph of'this section
and was not designed 1o identify ail deficiencies In internal conirol that might be deficiencies, significant deficiencies, or material
weaknesses it internal control over compliance. We did not identify any deficiencies i intermal control over compliance that we
cofisider to be material weaknesses, as defined above. However, material weaknesses may oxist that have not been identified,

Purpose o fReport

'The purpose ofthis report & solely to deseribe the scope ofour testing of internal control and compliance and the results ofthat
testing, and not to provide an opinion o the effectiveness ofthe entity's internal control or on compliance. This report is an
integral part of an audit performed in accordance with Government Auditing Standards in consldering the antity's Internal control
and compliance. Accordingly, tliis communication b not suitable for any other purpose,

C%J;zﬁmmf Bl < (Jmﬂ«m RC.

MNovember 21, 2022
Ogden, UT




Sunsel Clty
Schedule of Findings and Recommendations
June 30, 2022
Budgetary compliancet
Condition: The city's Police Departinent overspent ifs budget,
Criteria: State code requires gavernmental entities to operate within adopted budgeted atnounts.
Cause: The Police Department spent mare than anticipated during the year.
Effect: The Polive Department spent $9,657 more than was budgeted during the year.
Recommendation: The City should monitor expenditures in all departments more closely.

City's Respanse: The City will monitor expenditures mote closely to make sure they stay within budget,

Fund Balance:
Condition: The find balance ofthe City's General fund is more than the amount allowed by State statute.

Criterin: The unrestricted fund balance of a City's general fund should not exceed 35% of'thie peneral fund
tevenues for the year under audit.

Cause; The City received more revenue than anticipated and was not able io spend it by year end.
Effect: The City's fund balance in the general fund & over the allowed amount by $1,012,000.
Recommendationt The City needs to increase appropriations during the cutTent year fo reduce fund balance.

City's Responses The City has projects scheduied in the current year that should use the excess funds,
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RESOLUTION NO. 2022-31

A RESOLUTION ESTABLISHING THE PLANNING COMMISSION BOARD’S PAY
TO ATTEND OUTSIDE MEETINGS.

Whereas, the Sunset City Council have reviewed the compensation for the Planning
Commission members who serve as a recommendation board for the development of the
City, do not receive payment for extra meetings, and

Whereas, the Sunset City Council finds that the Planning Commission will be
attending multiple outside meetings to complete a grant awarded by Wasatch Front
Regional Council to the City, and

Whereas, the Sunset City Council established the Planning Commission Chair shall
receive $75 for each attended outside meeting and the Planning Commissioners shall
receive $30 for each attended outside meeting, and

Whereas, the Sunset City Council finds it is necessary to cover the costs of the
Planning Commission Board’s time for said services,

Now, Therefore, be it resolved by the Sunset City Council that the benefit become
effective immediately.

Approved and adopted by the Sunset City Council this 20" day of December, 2022,

D Howard Madscen, Mayor

Attest:

Nicole Supp, Recorder




