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Larson
CERTIFIEn  PU BLIC A C C O U N T A N T S

INDEPENDENT  AUDITOR'S  REPORT  ON INTERNAL  CONTROL  OVER  FINANCIAL

REPORTING  AND ON COMPLIANCE  AND OTHER  MATTERS  BASED  ON AN

AUDIT  OF FINANCIAL  STATEMENTS  PERFORMED  IN ACCORDANCE  WITH

Gover<stvteyrAuotrma  STANDARDS

To the Honorable  Mayor  and

Members  of  the  City  Council

Cottonwood  Heights,  Utah

Mayor  and  Council  Members:

We have  audited,  in accordance  with  the auditing  standards  generally  accepted  in the

United  States  of America  and the standards  applicable  to financial  audits  contained  in

Government  Auditing  Standards  issued  by the  Comptroller  General  of the United  States,

the  financial  statements  of  the  governmental  activities,  each  major  fund,  and  the  aggregate

remaining  fund  information  of Cottonwood  Heights,  Utah  (herein  referred  to as the "City"),

as of and for the year  ended  June  30, 2022,  and the related  notes  to the financial

statements,  which  collectively  comprise  the City's  basic  financial  statements,  and have

issued  our  report  thereon  dated  December  12, 2022.

Internal  Control  Over  Financial  Reporting

In planning  and performing  our  audit  of the  financial  statements,  we considered  the  City's

internal  control  over  financial  reporting  (internal  control)  to determine  the  audit  procedures

that  are  appropriate  in the  circumstances  For the  purpose  of expressing  our  opinions  on the

financial  statements,  but not  for  the purpose  of expressing  an opinion  on the  effectiveness

of the  City's  internal  control.  Accordingly,  we  do  not express  an  opinion  on  the

effectiveness  of the  City's  internal  control.

A deficiency  in internal  control  exists  when  the  design  or operation  of a control  does  not

allow  management  or employees,  in the normal  course  of performing  their  assigned

functions,  to prevent,  or detect  and correct,  misstatements  on a timely  basis.  A material

weakness  is a deficiency,  or a combination  of deTiciencies,  in internal  control,  such  that

there  is a reasonable  possibility  that  a material  misstatement  of the entity's  financial

statements  will not be prevented,  or detected  and  corrected  on a timely  basis.  A significant

deficiency  is a deficiency,  or a combination  of deficiencies,  in internal  control  that  is less

severe  than  a material  weakness,  yet  important  enough  to merit  attention  by those  charged

with  governance.

Our  consideration  of internal  control  was  for the limited  purpose  described  in the first

paragraph  of  this  section  and  was  not  designed  to identify  all deficiencies  in internal  control

that  might  be material  weaknesses  or, significant  deficiencies.  Given  these  limitations,

during  our  audit  we did not identifya any  deficiencies  in internal  control  that  we consider  to

be material  weaknesses.  However,  material  weaknesses  may  exist  that  have  not been

identified.
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ST  ATE  COMPLIANCE  REPORT



Report  on Internal  Control  Over  Compliance

Management  of the  City  is responsible  for  establishing  and maintaining  effective  internal  controls  over  compliance

with  the state  compliance  requirements  referred  to above.  In planning  and performing  our  audit  of compliance,  we

considered  the City's  internal  control  over  compliance  with  the  state  compliance  requirements  referred  to above  to

determine  the auditing  procedures  that  are appropriate  in the circumstances  for the purpose  of expressing  an

opinion  on compliance  with  those  state  compliance  requirements  and to test  and report  on internal  control  over
compliance  in accordance  with State  Compliance  Audit  Guide,  but not for  the purpose  of expressing  an opinion

on the effectiveness  of internal  control  over  compliance.  Accordingly,  we do not express  an opinion  on the

effectiveness  of  the City's  internal  control  over  compliance.

A deficiency  in internal  control  over  compliance  exists  when  the design  or operation  of a control  does  not allow

management  or employees,  in the normal  course  of performing  their  assigned  functions,  to prevent,  or detect  and

correct,  noncompliance  with  a general  state  compliance  requirement  on a timely  basis.  A material  weakness  in

internal  control  over  compliance  is a deficiency,  or combination  of deficiencies  in internal  control  over  compliance,

such that there  is a reasonable  possibility  that material  noncompliance  with a general  state  compliance

requirement  will not be prevented,  or detected  and corrected,  on a timely  basis.  A significant  deficiency  in internal

control  over  compliance  is a deficiency,  or a combination  of deficiencies,  in internal  control  over  compliance  with  a

general  state  compliance  requirement  that is less severe  than a material  weakness  in internal  control  over
compliance,  yet  important  enough  to merit  attention  by those  charged  with  governance.

Our  consideration  of internal  control  over  compliance  was  for  the limited  purpose  described  in the  first  paragraph

of this section  and was  not designed  to identify  all deficiencies  in internal  control  over  compliance  that  might  be

material  weaknesses  or significant  deficiencies.  We did not identify  any deficiencies  in internal  control  over

compliance  that  we consider  to be material  weaknesses.  However,  material  weaknesses  may  exist  that  have  not

been  identified.

The purpose  of this report  on internal  control  over  compliance  is solely  to describe  the scope  of our  testing  of

internal  control  and compliance  and the results  of that  testing  based  on the requirements  of the State  Compliance

Audit  Guide.  Accordingly,  this  report  is not  suitable  for  any  other  purpose.

lazBoh  & OosHpaay,  Pa

Larson & Company,  PC

Spanish  Fork, Utah
December  12, 2022
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CERTIFIED  PIIBIIC  ACCOuNTANTS

The Honorable  Mayor  and
Members  of the City Council
Cottonwood  Heights,  Utah

We have  audited  the financial  statements  of Cottonwood  Heights  as of and for  the year  ended  June  30, 2022,  and have  issued
our report  thereon  dated  December  12, 2022. Professional  Standards  require  that  we advise  you of the following  matters
related  to our  audit.

Our  Responsibility  in Relation  to the  Financial  Statement  Audit

As communicated  in our engagement  letter  dated September  28, 2022, our responsibility,  as described  by professional
standards,  is to form  and express  an opinion  about  whether  the Financial  statements  that  have  been prepared  by management
with your  oversight  are presented  fairly,  in all material  respects,  in accordance  with accounting  principles  generally  accepted  in
the United  States  of America.  Our  audit  of the financial  statements  does not relieve  you or management  of your  respective
responsibilities.

Our responsibility,  as prescribed  by professional  standards,  is to plan and perform  our  audit  to obtain  reasonable,  rather  than
absolute,  assurance  about  whether  the financial  statements  are free  of material  misstatement.  An audit  of financial  statements
includes  consideration  of internal  control  over  financial  reporting  as a basis  for designing  audit  procedures  that  are appropriate
in the circumstances,  but not for the purpose  of expressing  an opinion  on the effectiveness  of the entity's  internal  control  over
financial  reporting.  Accordingly,  as part of our audit,  we considered  the internal  control  of Cottonwood  Heights  solely  for the
purpose  of determining  our  audit  procedures  and not to provide  any assurance  concerning  such  internal  control.

We are also responsible  for communicating  significant  matters  related  to the audit  that are, in our professional  judgement,
relevant  to your  responsibilities  in overseeing  the financial  reporting  process.  However,  we are not required  to design
procedures  for  the purpose  of identifying  other  matters  to communicate  to you.

We have provided  our  finding  regarding  significant  control  deficiencies  and material  weaknesses,  if applicable,  and material
noncompliance,  and other  matters  noted  during  our audit  at the end of this communication  letter  in the schedule  of findings
section.

Planned  Scope  and  Timing  of  the  Audit

We conducted  our  audit  consistent  with  the planned  scope  and timing  we previously  communicated  to you.

Compliance  with  All  Ethics  Requirements  Regarding  Independence

The engagement  team, others  in our firm, as appropriate,  our firm, and our network  firms  have complied  with all relevant
ethical  requirements  regarding  independence.

Significant  Risks  Identified

We have  identified  the following  significant  risks:

Improper  revenue  recognition

Cash  disbursements

Potential  management  bias,  financial  statement  estimates,  and management's  ability  to override  controls.

Qualitative  Aspects  of  the  Entity's  Significant  Accounting  Practices

Management  has the responsibility  to select  and use appropriate  accounting  policies.  A summary  of the significant  accounting
policies  adopted  by Cottonwood  Heights  are included  in Note I to the financial  statements.  There  have been no initial
selection  of accounting  policies  and no changes  in significant  accounting  policies  or their  application  during  2022.  No matters

have  come  to our attention  that  would  require  us, under  professional  standards,  to inform  your  about  (1 ) the methods  used to
account  for significant  unusual  transactions  and (2) the effect  of significant  accounting  policies  in controversial  or emerging

areas  for  which  there  is a lack of authoritative  guidance  or consensus.
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Restriction  on Use

This  information  is intended  solely  for the information  and use of the Board  and management  of Cottonwood  Heights  and is
not intended  to be, and should  not be, used by anyone  other  than  these  specified  parties.

Very  truly  yours,

f,mHus  & eom4pahy,  M=

Larson  & Company,  PC

Spanish  Fork,  Utah
December  12, 2022

SCHEDULE  OF FINDINGS  -  CURRENT  YEAR

State  Compliance  Findinq(s)

No Current  Year  Findings

Internal  Control  Findinq(s)

No Current  Year  Findings

SCHEDULE  OF  FINDINGS  -  PRIOR  YEAR

State  Compliance  Findinq(s)

No Prior  Year  Findings  Noted

Internal  Control  Findinq(s)

No Prior  Year  Findings  Noted
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