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Welcome & Business



Case Updates



Case Updates 
• Commission Decision: Voluntary request for approval of investment in 

pollution control equipment at the Jim Bridger plant
• Commission Decision: Avoided cost methodology for renewable QF 

facilities
• Settlement & Contract(s) Executed: Voluntary request for approval of long-

term natural gas contract(s)
• Settlement: PacifiCorp Depreciation Filing
• Settlement: Energy Balancing Account (EBA) true-up filing
• Reports Issued: SB275 process

• PSC report issued September 20, 2013 (See Docket 13-057-02)
• Interlocal report (See PUTIC meeting materials)
• Both reports on next week’s agenda at the legislative Public Utilities and Technology 

Interim Committee



Misc. Cases
• Multiple “smaller” cases such as DSM issues, tariff changes, comments on 

reports, QF contracts
• OCS filed 30 memos between June and September

• Items of note:
• Rocky Mountain Power tariff change to clarify EV charging stations are not 

electricity “resellers”
• Four QF contracts filed just before order changing price
• Updates on Lifeline Verification/Certification process



Other Filings
• PacifiCorp IRP (see presentation)
• Questar IRP (see presentation)
• Questar General Rate Case (see presentation)
• Manti request for additional USF



Overview: Questar General Rate 
Case and Other Rate Changes



Overview of Case
• Cost of Capital: return on equity of 10.35%, return on rate base of 7.89%
• Revenue Requirement: increase of $18.96M
• Cost of Service / Rate Design

• Questar is seeking full cost of service in all classes.
• Interruptible customers will have an annual interruption test to validate being 

on the IS rate class.
• Rate Impacts (% increase for distribution portion of total bill)

• Other Items
• Questar seeks to increase the amount that can be included in the Feeder line 

Infrastructure Tracker and to include Intermediate High Pressure Mains.
• Changes in Contribution in Aid of Construction (CIAC) criteria.

GS = 2.80% TS = 47.10%

FS = 3.24% FT-1 = 30.72%

IS = 38.87% NGV = 14.10%



Issues and Drivers
• Drivers

• Upgrading aging infrastructure
• Increasing costs due to increasing number of customers

• Issues
• Rate of Return
• Customer classes paying under their cost of service
• Increasing the Infrastructure Tracker allowed amount
• Making the Infrastructure Tracker permanent
• Gradualism?



Team & Timeline
• OCS team: internal & expert consultants

• ROE: Dan Lawton
• Revenue Requirement: Mick Arndt
• Cost of Service/Rate Design: Dan Martinez 

• Timeline:
• Direct testimony: October 30, 2013
• Rebuttal testimony: December 5, 2013
• Sur-rebuttal testimony: January 7, 2014
• Hearings: January 13 – 17 of 2014
• New Rates Effective: March 1, 2014



Are Questar Rates Going Up or Down?
Sample of news headlines since rate case filed:

Questar Gas Requests $14 Million Rate Cut
Natural Gas >>Abundant Supplies cited for decrease, which will 
save the typical customer around $10 a year.
By Steven Oberbeck, Salt Lake Tribune, Last updated Sept. 6, 2013

Questar rate request would add $16 to typical bill in Utah
By Steven Oberbeck, Salt Lake Tribune
July 3, 2013



What is happening with Questar Rates
• These news reports require an understanding of Questar rates.
• Most customers focus on their bill, not rates.  Example:

Service from 8/14/2013 – 9/13/2013
Rate – GS
Charge for Gas Used (Avg cost per DTH$ (7.55858)) 12.09
Basic Service Fee Total 5.00
Utah Sales Tax (4.15%) 0.71
Municipal Energy Tax (6%)(Sandy) 1.03
Energy Assistance 0.02
Current Gas Billing 18.85

This example assumes the use of 1.6 billed Dth.

Multiple rate “types” comprise the “charge for gas used”
otherwise known as the volumetric rate.



Volumetric Rates

Rate Type Proceeding
DNG General Rate Case
CET Amortization Periodic Filings (at least semi-annual)
DSM Amortization Periodic Filings (at least annual)
Energy Assistance Annual Filing
Infrastructure Rate Adjustment Periodic Filing (at least annual)
SNG 191 Pass-Through  (at least semi-annual)
Gas Cost 191 Pass-Through
191 Amortization 191 Pass-Through



Important Points Regarding Questar Rate Changes
• The largest rate changes are typically either: 

• Increases in the distribution charges (DNG) through a general rate case or 
• Increases/decreases in the gas commodity charge passed through to customers 

in a 191 filing
• Media accounts don’t typically distinguish what is driving the rate change; 

when these two types of changes occur in a similar time frame the changes 
become particularly confusing to customers.

• In addition to the various rate components, other factors such as 
elevation and weather also impact rates

• Customer bills do not present a very complete picture regarding rate 
elements and changes
• Most small customers just care about one number (i.e. monthly bill)
• Those who want more information have to dig for it



Questions/Discussion



Utility Integrated Resource 
Planning



2013 Integrated Resource Plans - IRPs

• Rocky Mountain Power (RMP) filed April 30, 2013
• Questar Gas Company (QGC) filed May 31, 2013

• Initial Comments Filed:
– QGC: August 9, 2013
– RMP: September 9, 2013



2013 IRPs – Public Process

Rocky Mountain Power
• May 2012 thru April 2013
• 15 Public Meetings
• 5 Conference Calls

Questar Gas Company
• March thru June 2013
• 5 Meetings



2013 IRPs – Planning Environment

Rocky Mountain Power
• 20-Year Planning Horizon, 2013 to 2032
• Load growth down from 2011 IRP & 2011 IRP Update
• Power and natural gas prices remain low, with liquid markets
• Renewable resources are less attractive
Questar Gas Company
• 1-Year Planning Horizon, 6/1/2013 to 5/31/2014
• Slow growth in gas sales (New customers offset by DSM)
• Increase in transportation-only customers (low gas prices)
• Challenge of balancing production from company-owned 

(Wexpro) wells with market purchases of gas



2013 IRPs – Results

Rocky Mountain Power

20-Year Resource Additions Resource Timing
Resource Amount (MW)
Coal Plant Retirements -1,698
Gas-Fired Power Plants 3,175
Demand Side Management 1,764
Market Purchases (FOTs)* 1,235
Wind 650
Other 338
Total Resources 5,460

Resource Year
Lake Side II Gas Plant 2014
Carbon Retirement 2015
Next Gas Plant 2024
Wind for RPS 2024
DJ Retirement 2028

*20 year average



2013 IRPs – Results

Questar Gas Company

• System designed to meet a peak day of 1.27 million Dth for 2013/2014
– Record peak day occurred on January 14, 2013 at 1.2 million Dth

• Company-owned gas production (Wexpro) for the planning period of 80 
million Dth or 70% of the gas supply for 2013/2014 (previously ~60%)

• Purchased gas (contracts resulting from RFPs), 35 million Dth, provide the 
remaining gas supply

• ~$55 million of system reinforcement and replacement projects in 2013
– St. George Reinforcement/Central Gate Station ($25.0 million)
– Feeder Line for PacifiCorp Lake Side II Gas Plant ($13.7 million)
– Hunter Park Gate Station ($8.2 million)



2013 IRPs – OCS Comments

Rocky Mountain Power

The Company should:
• Remove transmission benefits ($654 million) derived with the 

System Operational and Reliability Benefits Tool (SBT) from 
the modeling of portfolios.

• Report on progress toward achieving the large amount of DSM 
in the preferred portfolio.

• Provide a contingency plan for the IRP’s heavy reliance on 
FOTs in the event that power prices increase dramatically.



2013 IRPs – OCS Comments

Questar Gas Company

The Company should:
• Perform an analysis and then develop a plan for managing high 

levels of company-owned (Wexpro) gas production.

• Identify how the construction projects in the IRP are linked to 
either increasing demand and/or system maintenance.

• Report how energy efficiency programs impact peak demand 
at design day and the need for new infrastructure.



OCS: FY13 accomplishments 
and FY14 priorities



FY2013 Accomplishments
• New website design launched
• Internal documentation improved
• Telecom policy objective 
• Major cases:

• Settlement & follow-up work: Rocky Mountain Power 2012 GRC
• Avoided cost methodology for renewable QFs
• Voluntary requests: JB pollution control equipment, long-term natural gas 

contract(s)
• Wexpro II
• Manti Telecom

• Other initiatives
• WECC bifurcation & restructured governance
• FERC Order 1000 implementation
• MSP (PacifiCorp)
• Energy Imbalance Market development



Professional & Technical Budget



Early FY14 Achievements
• Major Cases (crossover FY13/FY14):

• PacifiCorp IRP
• Questar IRP
• PacifiCorp Depreciation
• EBA

• Ongoing initiatives & multiple smaller cases
• New analyst hired & new attorney assigned from AG’s office
• Questar GRC initial analysis and discovery



Anticipated Workload FY14
• Questar GRC (hearings January, new rates March 1)
• Rocky Mountain Power GRC (filed January, hearings summer, new rates 

early fall)
• Manti USF Request (hearings end of March, testimony 1st Quarter 2014)
• Wexpro II property (filed mid-October, decision mid-December)
• Additional NGV legislation
• Ongoing work:

• MSP
• NTTG & WECC
• Legislation
• DSM advisory groups & filings; Governor’s Energy Efficiency Committee

• Potential project: consumer surveys
• Current Estimate P&T spending (for known projects) FY14: $525 k



Questions/Discussion



Closed Meeting

Pursuant to Utah Code Section 52-4-205 (1)(c): 
Discussion of strategy in pending litigation 
before the Utah Public Service Commission



Other Business



Adjourn 


