COUNCIL MEETING CONT.          JULY 21, 2022               PAGE 298

[bookmark: _Hlk110511029]MINUTES OF A REGULAR CITY COUNCIL MEETING HELD JULY 21, 2022 AT THE HYRUM CITY COUNCIL CHAMBERS, 60 WEST MAIN, HYRUM, UTAH.

CONVENED:  6:30 P.M.

CONDUCTING:  Mayor Stephanie Miller

ROLL CALL:  Councilmembers Jared Clawson, Paul James, Vicky McCombs, and Craig L. Rasmussen

CALL TO ORDER:  There being four members present and four members representing a quorum, Mayor Stephanie Miller called the meeting to order.

EXCUSED:  Councilmember Steve Adams

OTHERS PRESENT: City Administrator Ron Salvesen, and Zoning Administrator Matt Holmes, Hyrum Lineman Quentin Voth, and one citizen. City Recorder Stephanie Fricke recorded the minutes.    

WELCOME:  Mayor Stephanie Miller welcomed everyone in attendance and invited audience participation.

PLEDGE OF ALLEGIANCE: Mayor Miller

INVOCATION: City Administrator Ron Salvesen

APPROVAL OF MINUTES:  
[bookmark: _gjdgxs]
The minutes of a regular meeting on June 16, 2022 were approved as written.
	
ACTION	Councilmember Clawson made a motion to approve the minutes of a regular meeting held on June 16, 2022 as written. Councilmember McCombs seconded the motion and Councilmembers Clawson, James, McCombs, and Rasmussen voted aye. The motion passed.

[bookmark: _Hlk110509420]AGENDA ADOPTION:  A copy of the notice and agenda for this meeting was emailed to The Herald Journal, posted on the Utah Public Notice Website and Hyrum City’s Website, provided to each member of the governing body, and posted at the City Offices more than forty-eight hours before meeting time.

ACTION	Councilmember James made a motion to approve the agenda for July 21, 2022 as written. Councilmember Clawson seconded the motion and Councilmembers Clawson, James, McCombs, and Rasmussen voted aye. The motion passed.

10.	SCHEDULED DELEGATIONS
[bookmark: appIS2e318c47f36e44e5898b6b0acc0bd053]A.	Roy Savage, Hidden Valley Estates PUD - To request Preliminary Plat approval for Hidden Valley Estates PUD located at approximately 900 West 85 South consisting of 13 single family lots on 34 acres.
11.	INTRODUCTION AND APPROVAL OF RESOLUTIONS AND ORDINANCES
[bookmark: appIS8de8e8a8b88b4b439a86123ec3bebbe6][bookmark: _Hlk110509567]A.	Resolution 22-10 - A resolution authorizing the Steel Solar 1A Project amended and restated transaction schedule under the Master Firm Power Supply Agreement with Utah Associated Municipal Power Systems; and related matters.
12.	OTHER BUSINESS
[bookmark: appISb179ac6c852d478e82e3e71be480e04b]A.	Presentation of the Power Rate Study.
[bookmark: appISd5d368c01e4c43e2a63f63b9cfbc8cb8]B.	Appointment to the Hyrum Library Board.
[bookmark: appISb13daaa974a64720b07508e606ff14b0]C.	Consideration and approval of the Hyrum City Municipal Wastewater Planning Program (MWPP) Annual Report for year ending 2021.
[bookmark: appIS30451e82088144f8a2a85ce443853ca9]D.	Mayor and City Council reports.
13.	ADJOURNMENT

PUBLIC COMMENT:

Mayor Miller said if a citizen has a question or would like to make a comment to please keep it under three minutes.

There being no further public comment, Mayor Miller moved to the next agenda item.

SCHEDULED DELEGATIONS:

ROY SAVAGE, HIDDEN VALLEY ESTATES PUD - TO REQUEST PRELIMINARY PLAT APPROVAL FOR HIDDEN VALLEY ESTATES PUD LOCATED AT APPROXIMATELY 900 WEST 85 SOUTH CONSISTING OF 13 SINGLE FAMILY LOTS ON 34 ACRES.

Roy Savage was not in attendance.

Zoning Administrator Matt Holmes said the Planning Commission recommended approval of the Preliminary Plat for Hidden Valley Estates PUD located at approximately 900 West 85 South consisting of 13 single family lots on 34 acres with the following recommendations: 1. Drainage and stormwater be addressed; 2. Swales on lots 1, 2, 12, and 13 will not contribute to storage and may have erosion concerns that should be addressed per the comments on the plat; 3. Plat be updated with any existing land drains, high water limits (flood and dam failure), wetlands, etc.  with a letter from the U.S. Army Corp is required; 4. Street lights be shown on plans; 5. Ribbon curb is approved by the Planning Commission; 6. Animal rights are to be kept for all lots in this subdivision; 7. The City Council accept the offer of ownership of the land between this subdivision and Hidden Valley with the boundaries to be shown on plat; and 8. Be allowed as a cul-de-sac and not provide connectivity to the north.

Councilmember Rasmussen said he has concerns with road connectivity issues and only one road coming into the development.  The utilities are not looped either.

ACTION	Councilmember Rasmussen made a motion to continue the discussion on Preliminary Plat approval for Hidden Valley Estates PUD located at approximately 900 West 85 South consisting of 13 single family lots on 34 acres until a future City Council Meeting when Roy Savage was in attendance. Councilmember McCombs seconded the motion and Councilmembers Clawson, James, McCombs, and Rasmussen voted aye. The motion passed.

INTRODUCTION AND APPROVAL OF RESOLUTIONS AND ORDINANCES:

RESOLUTION 22-10 - A RESOLUTION AUTHORIZING THE STEEL SOLAR 1A PROJECT AMENDED AND RESTATED TRANSACTION SCHEDULE UNDER THE MASTER FIRM POWER SUPPLY AGREEMENT WITH UTAH ASSOCIATED MUNICIPAL POWER SYSTEMS; AND RELATED MATTERS.

Mayor Miller said Resolution 22-10 authorizes the Steel Solar 1A Project amended and restated transaction schedule under the Master Firm Power Supply Agreement with Utah Associated Municipal Power Systems; and related matters. 
	
ACTION	Councilmember James made a motion to approve Resolution 22-10 - a resolution authorizing the Steel Solar 1A Project amended and restated transaction schedule under the Master Firm Power Supply Agreement with Utah Associated Municipal Power Systems; and related matters.   Councilmember Clawson seconded the motion and Councilmembers Clawson, James, McCombs, and Rasmussen voted aye. The motion passed.
OTHER BUSINESS:

PRESENTATION OF THE POWER RATE STUDY.

Dave Bert with Dave Berg Consulting presented the Power Rate Study of Hyrum City’e Electric Utility through a Zoom Meeting. The following are slides are from his presentation. 
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RATE DESIGN CURRENT RATES
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RATE DESIGN GUIDANCE:
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Dave Berg said there are additional items that he would like to include in the Power Rate Study to get definite numbers and there were things that were included in this analysis that need to be changed.  He will be working with City Staff and present a final power rate study at the next City Council Meeting.  He wanted to discuss with the City Council his initial findings because power rates are going to have to increase in some categories by 30%.

APPOINTMENT TO THE HYRUM LIBRARY BOARD.

ACTION	Councilmember Clawson made a motion to appoint Kelsey Bladen to the Hyrum Library Board.  Councilmember James seconded the motion and Councilmembers Clawson, James, McCombs, and Rasmussen voted aye. The motion passed.

CONSIDERATION AND APPROVAL OF THE HYRUM CITY MUNICIPAL WASTEWATER PLANNING PROGRAM (MWPP) ANNUAL REPORT FOR YEAR ENDING 2021.

Mayor Miller said the City Council needs to acknowledge receipt of the Hyrum City Municipal Wastewater Planning Program (MWPP) Annual report for the year ending 2021 and approve it for submittal to the State.

ACTION	Councilmember James made a motion to approve the Hyrum City Municipal Wastewater Planning Program (MWPP) Annual report for the year ending 2021.  Councilmember McCombs seconded the motion and Councilmembers Clawson, James, McCombs, and Rasmussen voted aye. The motion passed.

MAYOR AND CITY COUNCIL REPORTS.

Mayor Miller said Cache County Sheriffs Office has recommended Hyrum City adopt an ordinance to not allow chairs or blankets to be put on City Property during special events.  By having an ordinance in place tickets could be issued to those people who put out chairs and blankets along the parade route before the allowed time.  Hyrum City’s Emergency Management Coordinator Blake Christiansen would like to hold a disaster training event with City Council and City Staff on November 9 from 8:00 a.m. to 4:00 p.m. Hyrum City’s Wastewater Superintendent Kevin Maughan is retiring September 30 and the City has hired Angela Pritchett from JBS Swift to replace him.  She will start July 26, 2022.  The City is also starting the process to replace Kevin Maughan as Fire Chief.   National Night Out Against Crime is Tuesday, August 2.  Councilmember Adams has asked the City Council to be there at 5:00 p.m. to help him prepare for the event.

Councilmember James expressed his appreciation to the City Council for its help with the 4th of July.  Hyrum’s fireworks were spectacular, and he received many compliments.  

Councilmember McCombs said the drain at the Senior Center has been fixed.  

Councilmember Clawson said irrigation water is holding out and with July almost over there should be enough water to get the City through the irrigation season. 

Councilmember Rasmussen said the Museum is working on a historic project researching and finding all the original settlers of Hyrum who are buried in the cemetery.  There will be a tour of the cemetery when it is finished.  On the 4th of July there were over 400 people who attended the Flag Display in the Elite Hall.  The paint removal on the exterior of the Elite Hall is almost finished.  There is a minimum of $120,000 more brick damage than anticipated on the North side of the building.  The brick has to be repaired or it will only continue to damage the structure.

The City Council discussed why the paint on the east side of the building where Hawn’s building was still there. Rather than waiting for the annex to be built the City Council requested Councilmember Rasmussen get a quote to remove the remainder of the paint.  

ADJOURNMENT:

[bookmark: _Hlk22134513]ACTION	There being no further business before the City Council, the Council Meeting adjourned at 8:05 p.m. 

						_________________________________
						Stephanie Miller
ATTEST:					Mayor 

______________________________
Stephanie Fricke
City Recorder

Approved:  August 4, 2022__ 
		 As Written     
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  Electric  Cost of Service Results   Comparison of Cost and Revenues   20 21   Test Year  

Customer  Classification  Allocated  Cost to Serve  Revenues  

Residential    $2,178,257     $2,373,110   

Small Commercial    $314,942     $353,911   

Large Commercial    $1,989,835     $1,819,632   

Industrial    $2,783,682     $2,720,062   

   Total     $7,266,715     $7,266,715   
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Electric Cost of Service Results
Comparison of % Cost and Revenues
2021 Test Year

Cus_tc_>me_r Allocated Revenues Increase/
Classification Cost to Serve (Decrease)
Residential 30.0% 32.7% -82%
Small Commercial 4.3% 4.9% -11.0%
Large Commercial 27.4% 25.0% 9.4%

Industrial 38.3% 37.4% 2.3%

Total 100.0% 100.0% 0.0%
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Electric Cost of Service Results
Comparison of Cost and Revenues per kWh
2021 Test Year

Cust Allocated Increase/
ustomer Cost to Serve Revenues (Decrease)
Classification
($/kWh) ($/kWh) ($/kWh)
Residential 0.095 0.104 -0.009
Small Commercial 0.085 0.095 -0.010
Large Commercial 0.080 0.073 0.007
Industrial 0.063 0.062 0.001

Total 0.076 0.097 0.000
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Class

Residential
Customer Service Charge ($/Month)
Energy Charge 0-500 kWh ($/kWh)
Energy Charge 500-750 kWh ($/kWh)
Energy Charge >750 kWh ($/kWh)

Residential Renewable
Customer Service Charge ($/Month)
Energy Charge 0-500 kWh ($/kWh)
Energy Charge 500-750 kWh ($/kWh)
Energy Charge >750 kWh ($/kWh)

Residential Blacksmith Fork
Customer Service Charge ($/Month)
Energy Charge 0-500 kWh ($/kWh)
Energy Charge 500-750 kWh ($/kWh)
Energy Charge >750 kWh ($/kWh)

wvr N n n

wvr N n n

Current
Rate

6.00
0.0846
0.1103
0.1376

6.00
0.1074
0.1401
0.1748

10.00
0.0846
0.1103
0.1376
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Current

Rate
Small Commercial
Customer Service Charge ($/Month) $  10.00
Energy Charge 0-1500 kWh ($/kWh) S 0.0978
Energy Charge >1500 kWh ($/kWh) $ 0.0518
Demand Charge >5 kW ($/kW) S 8.00
Large Commercial
Customer Service Charge ($/Month) $  20.00
Energy Charge 0-1500 kWh ($/kWh) S 0.0625
Energy Charge >1500 kWh ($/kWh) S 0.0488
Demand Charge >5 kW ($/kW) S 8.00
Industrial
Customer Service Charge ($/Month) $ 200.00
Energy Charge ($/kWh) S 0.0232
Demand Charge ($/kW) S 6.57
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* Purchased Power is 65% of Operating Expenses
* Hyrum has very little control over power costs
* FY 2021 avg power cost was 5.4 cents/kWh

* FY 2022 avg power cost was 6.2 cents/kWh (15%
higher)

* Many utilities automatically adjust bills up or down to
reflect changes in wholesale power

* RMP uses Energy Balancing Account approved annually
(just filed to increase adjustment from 1.7% to 3.53%)
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* Rates set based on an assumed cost of power

* Bills are automatically adjusted up or down if actual
power costs are different than expected

* Adjustments can be done monthly or annually
(monthly can vary dramatically)

* Removes need to proactively change rates for
conditions outside utility’s control

* Hyrum already adjusts Industrial rate based on
changes in wholesale power cost
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* Revenue Increases

* Debt Issuance

* COS imbalances

* Rate design

* Purchased power adjustment clause
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Projected Operating Results

Existing Rates

Year 2022 2023 2024 2025 2026

Operating Revenues ~ $9,627,223  $9,018769  $9,296,061  $9582861  $9,896,306

LessOperaling (1 40 973y (10836.977)  (11479200) (12.077.764)  (12.722,697)
Expenses

Plus Non -Operating 12,352 13.200 } } )
Revenues (Expenses)

Plus Transfer In 1,500,000 - - - -

Plus Impact Fees 238,640 126,500 126,500 126500 126,500

Changein NetPosition ~ $1,237,942  $(1,931,508)  §(2,309,729)  $(2,621.404)  $(2,952,891)

Net Position as 12.9% 21.4% -24.8% -27.4% -29.8%

Percent of Revenues
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Projected Cash Reserves

Existing Rates

Year 2022 2023 2024 2025 2026
Beginning Balance $3,407,554  $3,408,052  $(1,159,776)  $(3,774,668) $(6,667,901)
Plus Change in Net Position 1,237,942 (1,931508)  (2,309,729)  (2,621,404)  (2,952,891)
Plus Depreciation 540,000 587,380 694,837 728170 761,504
Less Capital Improvements ~ (1421411)  (3223700)  (1.000,000)  (1.000,000)  (1.000,000)
Ending Balance $3,408,052  $(1,159,776)  $(3,774,668)  $(6,667,901)  $(9,859,288)
Reserves as % of Revenue 35% -13% -41% -10% -100%





