MINUTES – NOT YET APPROVED BY THE DRC
Of

Salt Lake County Debt Review Committee

November 6, 2013
Room S1002 – 10:00 a.m.
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Meeting was called to order at 10:09 am by Chairman Cushing.  A motion was made by Darrin to approve the minutes from October’s meeting.  Lance seconded the motion and all were in favor.

G.O. Park Bond – Jon Bronson
Jon handed out the pricing book on the G.O. Bonds which sold a week ago.  JP Morgan was the low cost bidder out of 11 bidders at a rate of 3.25%.  The bidding was very tight.  Jon introduced Marshall Crawford and Tanner Payne from JP Morgan.  Eric took some time to thank JP Morgan and stated, “They support the State of Utah”.  
Excise Tax Road Bonds – Due Diligence
Jon introduced the bond team and passed out the list of projects to be done.  There was a discussion concerning issuing the money to the different entities at the beginning of their projects as opposed to reimbursing them as receipts come in.  Blake will check on a proposed change in IRS regulations that may affect how the money is issued.  Jon reviewed the calendar.  A Net Roadshow will be done on December 2, which is a web based recording explaining what we are doing to potential buyers.  Jon will help Darrin work on the recording along with Marshall.  
The market was reviewed by Marshall at Jon’s invitation.  The feds will probably not take any action until the budget is set.  There has been a fair amount of outflow out of Municipal Bond Funds.  Supply has been somewhat down, so it keeps a good balance.  It is a decent time to get in, but get in before too late in December.  This bond issue should work out just fine.
The Preliminary Debt Service Schedule was reviewed.  This is very conservative.  The Flow of Funds was discussed which includes the Preservation Fees (Registration Fees) from HB377 and the Motor Vehicle Fee-in-Lieu revenues.  It was suggested that we look at approaching the State for monthly payment of the preservation fees rather than a lump sum.  This is the first time in state history that the motor vehicle revenues have been used as a source of funding.  It strengthens the funding as it is priority, while the preservation fee is subordinate. 
After a break to address the agenda item concerning the Huntsman Cancer Foundation Jon presented 3 different scenarios for rating agencies to take to Standard & Poor’s and ask for a credit assessment.   Blake passed out some ideas for reorganizing the security and source of payment section prior to Eric explaining highlights in the Preliminary Official Statement.  Eric suggested waiting for the underwriter and disclosure to ask questions prior to making the changes necessary in the POS.  A second due diligence call will be made once some more definitive information is received, possibly November 22.  
Huntsman Cancer Foundation IDB

The time was turned over to Brian Baker, Zions Public Finance and financial advisor for Huntsman Cancer Foundation who introduced Susan Sheehan, Executive Director of the Huntsman Cancer Foundation, Blake Wade – Bond Counsel and Scott Lloyd Sr., Director of Finance HC Institute.  They are here to discuss and present on the application made for approximately $105m in conduit bond financing for non-profit tax-exempt revenue bonds to finance collateral for a number of donations that have been pledged.  The proposed building will double the size for research, including genetics research in cancer and childhood cancer.  Financing is lined up, but talking with the State and officials at the U of U they asked that the Foundation do conduit bond financing to help ease the burden on financers.  Jon gave some advice to the Huntsman committee on what to watch for and what to expect.  Darrin made a motion to recommend to the Council that we approve this conduit financing.  Lonn seconded the motion and all were in favor.
Other Business
Craig reported it came to his attention while they were doing the solar energy bonds that there were a lot of liens against various properties in the county with the Municipal Building Authority.  The releases have all now been recorded.  

The meeting was adjourned at 12:05 p.m.

