MINUTES

Of

Salt Lake County Debt Review Committee

June 25, 2013

Room N3005 – 1:30 pm

Present:


K Wayne Cushing, Chair



David Delquadro

Javaid Majid




Jon Bronson

Craig Wangsgard



Alan Westenskow





Stuart Tsai




Darrin Casper


Michael Anderson



Emily Farmer


Nichole Dunn




Randy Wightman

Jason Rose




Lisa Daniels
Meeting was called to order at 1:38 pm by Chairman Cushing.  A motion was made by Craig to approve the minutes from May’s meeting.  Jason seconded the motion and all were in favor.  A special welcome back to Dave was given.
Financial Advisor Updates – Jon Bronson
Jon stated it has been a fascinating 5 days in the market.  As soon as the Feds turn off the spigot the rates go up.   On June 19th the Feds issued a statement that tapering of the quantitative easing program would begin when the unemployment rate hit 7%.  This is expected by the end of the year.  An immediate reaction was triggered.  On June 20 rates increased 19-24 basis points on 20 year GO bonds.  The next day, June 21, rates increased another 20 basis points.  The following business day, Monday June 24, rates increased another 17 basis points.  These 3 dates combined have resulted in the greatest increase in muni rates since the Lehman Brothers collapse in October 2008.  Our TRANS notes were not affected as they are short term.  Long term notes are affected.  This will probably affect rates for the upcoming Park Bond and the Excise Tax Road Bond.
Preliminary Official Statement TRANS
Jon reviewed the results of the successful mornings bid on the $67,000,000 TRANS Notes.  The winning bid was for just over 16 basis points and will be funded on July 10th. The 16 basis points is slightly higher than 2012’s rate. Wayne confirmed that the $650,000 down wire was received from Merrill Lynch earlier in the day.
New Construction Updates
No new news on construction updates.  We will need to issue bonds this year. After a discussion Jon agreed to prepare two preliminary calendars for the GO and the Excise Tax Road bonds to be discussed at the August Debt Review Committee.

New Business
Jon stated that Zions has received several phone calls on 2012 CAFR numbers.  He indicated that by waiting about 2 weeks to sell notes, making it the 2nd week in July vs. the end of June would help the matter. A discussion was held on pros and cons of waiting.  It was brought up that  based on the results of today’s bid, that basing the bids on the 2011 CAFR most likely did not affect the pricing much if any.
It was agreed to cancel the July Debt Review meeting as nothing pressing was on the agenda.
Craig made a motion to dismiss and all were in favor.
Meeting adjourned at 2:43 pm.
