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Lisa Daniels
Meeting was called to order at 1:40 by Chairman Cushing.  A motion was made by Darrin to approve the minutes from February’s meeting.  It was seconded and passed.
Financial Advisor Updates – Jon Bronson
Rates have been slowly but steadily increasing since the end of January.  They are up about 25-30 basis points.  There was heavy volume in market bond sales last week.  This would normally shoot rates up a little, but rates actually dropped 5-10 basis points.  Money has been moving out of the bond market and into the stock market or into cash.  

Forecast is for slowly increasing rates through the end of the year.  There are things working against that.  The economy is not heating up as much as they hoped it would.  As rates rise refundings are not as profitable.  The volume of bonds in the market coming from refundings will drop.  Last year refundings were more than half of the volume in the municipal market.  As rates try to increase those with municipal bonds, the largest section of the bond market, will come into the market again, and that will pull rates down again.  The consensus forecast is for slowly increasing rates.

Threat to tax exemption- There is less than a threat now than there was a month or so ago.  The sequestration has allowed time for the lobbyists to kick in and it looks like it’s becoming effective.

Bond Spend Down and New Construction Updates 
We have $22 million of the $33 million we have not spent.  Bond Council has been invited to make sure we understand what we can and can’t use if for, and what happens if we do not use it all by November 2013. 
Darrin passed out a memo from Wayne Marion to Darrin updating where we are.  In addition Wayne has asked that we add Salt Palace Land into the hopper, as within 2 years we need to come up with the cash, which exceeds $6 million dollars to buy that land.  If we don’t use bond proceeds, we have to have cash.
The time was turned over to Wayne Marion for an update on the projects.

· The Health Building is in phase 1 of a 2 stage phase to secure the contractors.  Three of five of the contractors will pass on to the 2nd stage.  We have made an offer, and it has been accepted by the developer for the purchase of the land.  They are still in due diligence on that.  There are 37 sections to the title report.  
· Fleet shop bids have been released and are due by April 2.  Hope to be doing construction by May 6.   
· DA Building – the Council has asked for a committee to be formed to further analyze the material that has been analyzed.  The committee met and the recommendation was to go with the current design and move forward along with an alternative selection to add a building in West Jordan.  This was presented to the Council yesterday.  The vote was 4 against, 4 for and 1 not yet ready to vote. 
Ryan was told we may not get a lot spent by November.  Fleet shops may only be about $2 million by November.  The Health building may not start until around July, resulting in not a lot spent.  Salt Palace Land is only about $6.4 million.  The Midvale Senior Center is just going out for an architect now.  It will not be ready until very late this year or first of next year. 

Ryan stated that if you’ve done demolition but you’re not going forward with the project it may not be considered a capital expenditure because you’re not building.  The IRS could hold subsidy through the examination.  Jon asked about “wiggle” room that they had discussed at an earlier time.  Yes, it is a possibility.  Document everything to explain the delays.  Spend down tests are the same between BABs and tax exempt bonds.  ZAP bonds had a similar issue in the past.  
There are two possibilities of bonds this year – Parks & Rec and transportation, TRANS.  Darrin is meeting with the mayor tomorrow morning for a preliminary discussion on the issue. 
Ryan explained the procedure.  There is a public hearing April 9th.  Probably that same night a resolution will go before the Council to approve a supplemental indenture that would add to the list of projects the Fleet, Health, DA, Midvale Senior, and Salt Palace Land so they would all be listed projects that you could finance from bond proceeds.  After that bond council would probably get together with the County once it’s approved, finalize some closing certificates, draft up this documentation on the delays so that we can put this in with an amended tax certificate that highlights these new projects and then close just after that.  

Jon will draw up a calendar on the bonds.  
Meeting was adjourned at 2:52.
