MINUTES

Of

Salt Lake County Debt Review Committee

April 24, 2013

Room N3005 – 1:30 pm

Present:


K Wayne Cushing, Chair



Karl Goodman

Craig Wangsgard



Ralph Chamness

Javaid Majid




Bob Reed

Jason Rose




Randy Wightman

Darrin Casper




Jon Bronson

Brad Kendrick




Eric Pehrson


Lance Brown




Alan Westenskow

Lonn Litchfield




Lisa Daniels

Jodi Martin






Meeting was called to order at 1:40 by Chairman Cushing.  A motion was made by Ralph to approve the minutes from March’s meeting.  It was seconded by Jason and all were in favor.
Financial Advisor Updates – Jon Bronson
Jon gets his write up from about 10 different newsletters coming from the largest investors.  He reports to us from a consensus of these sources.  Rates have dropped 15-20 bps since last DRC meeting, which is opposite from what was last reported.   Outflows from MMFs continue and this was the largest outpour in the last 88 weeks.  The volume is staying pretty stable at the moment.  It is matching with the number of buyers in the market so going smoothly.
The economy has slowed its pace of growth due to a delayed reaction to the payroll tax increase, response to the sequester and concerns about Europe’s recession, which is projected to continue.  Single-family housing starts were down in March.  The reported increase is in multi-family dwellings.

The Bank of Japan has announced they will double the Japanese money supply which may drive Japanese investors into the US market, possible lowering treasury rates even more.

President Obama’s budget has been released and is calling for a 28% cap on tax-exemption on all municipal bonds.  Better than nothing, but immediately many associations lined up in opposition.  Concerning the America Fast Forward proposal - Obama wants to make permanent a tax credit or tax subsidy on private activity bonds and expand who can issue them.  Makes it easier to engage in PAB from private business and broadens who would be interested and can benefit from it.  Also, it would be a taxable issue not tax-exempt.
TRANS Update

A calendar was distributed.  We are waiting until Mid-May for an amount.   It would be helpful to have a draft of the CAFRA numbers by the first of June.

New Construction Updates - Darrin
· Health Building – 9 proposals; 4 teams recommended to the Mayor to advance to Stage 2.  Stage 2 is under review and will be released once the land purchase has been finalized which is expected to be prior to May 31st.

· DA Building – on hold

· Fleet Shop Building – Ascent Construction was the low bidder.  Contract has been awarded.  Preconstruction conference conducted and contractor will be mobilized once the building permit is issued.

· Senior Center - Architects have submitted proposals for the design of the Midvale Senior Center.  The selection committee has met and will be interviewing 4 of those to finalize the selection.  Design efforts will begin when that has happened.
Possibility of purchase of land under Salt Palace.  We have an option to purchase that expires the end of 2016. The value of the property will be double or triple after that option expires.  Probably a good idea to use some bond proceeds, either this one or a subsequent issue.  Price is approximately $5.6 million and goes up phenomenally each year.  It is well below the fair market value.
Park Bond – We should look at possibly issuing the park bond around the 1st of December.  

A discussion concerning HB377 Transportation Bond and the effects of it to the County followed. 

In summary, we have 2 bond issues this year – the TRANS and the Park.

Meeting adjourned at 2:30.

