MONA CITY, UTAH

AMENDED FINAL BOND RESOLUTION
WATER REVENUE BONDS, SERIES 2022
May 24, 2022
RESOLUTION NO. _______
A RESOLUTION AMENDING THE FINAL BOND RESOLUTION DATED JANUARY 11, 2022, TO REVISE SECTION 2.1 PRINCIPAL AMOUNT, SECTION 2.2 PRINCIPAL PAYMENT DATE AND AMOUNTS, AND SECTION 3.4 SINKING FUND AMOUNT WITH RESPECT TO THE $160,000 WATER REVENUE BONDS, SERIES 2022, FOR IMPROVEMENTS TO THE ISSUER’S WATER SYSTEM, AND RELATED IMPROVEMENTS; AND RELATED MATTERS.

WHEREAS, the Issuer has determined that its drinking water system (the “System”) is in need of improvements (as more fully described herein, the “Project”) and does not have on hand money to pay the costs of the Project; and
WHEREAS, on December 14, 2021, the Issuer adopted a resolution approving Water Revenue Bonds up to the maximum amount of $160,000 bearing interest at the rate or rates of not to exceed one half of one percent (0.5%) per annum to mature in not more than thirty-five (35) years from their date or dates, and to be sold at a price not less than ninety-nine percent (99%) of the total principal amount thereof.  However, the Issuer anticipated that the Bonds would not be issued in an amount in excess of $132,000 at an interest rate of one half of one percent (0.5%) per annum, to be repaid over thirty (30) years; and

WHEREAS, on December 14, 2021, the Issuer called a public hearing which was held on January 11, 2022 to invite comment on the proposed Bonds and the economic impact of the Project on the private sector; and

WHEREAS, on January 11, 2022, Mona City, Juab County, Utah (the “Issuer”), adopted a Final Bond Resolution to finance, in part, improvements to the Issuer’s water system, including replacement of water pipelines, installation of water meter service connections and valves, etc., and related improvements (the “Project”) by issuing its $132,000 Water Revenue Bonds, Series 2022 (the “Series 2022 Bonds”) bearing interest at the rate of one half of one percent (0.5%) per annum from the State of Utah acting through its Permanent Community Impact Fund Board (collectively, “Purchaser”, “Community Impact Board” and “CIB”) and the Issuer obtained a commitment for a grant from the Community Impact Board in the amount of $103,200; and
WHEREAS, the Final Bond Resolution dated January 11, 2022 provided for the issuance of a Water Revenue Bond in the principal amount of $132,000 bearing interest at the rate of one half of one percent (0.5%) over thirty (30) years with interest accruing as of the date of issuance of the Bonds with payments of principal and interest as of January 1, 2023 and each January 1 thereafter; and
WHEREAS, after bidding construction of the Project, the Issuer discovered that it would need to borrow an additional $28,000 to complete the Project; and

WHEREAS, based upon the information available to the Issuer, the water revenues of the Issuer to be pledged will produce sufficient Net Revenues to pay the debt service on the Series 2022 Bonds and Outstanding Obligations; and 
WHEREAS, the City Council of the Issuer has determined that it is in the best interest of the Issuer to finance the costs of the Project through the issuance of its Water Revenue Bonds, Series 2022 in the principal amount of $160,000, bearing interest at the rate of one half of one percent (0.5%) per annum to be repaid over thirty (30) years (the “Series 2022 Bonds”), as authorized by the Act; and
WHEREAS, the Community Impact Board increased the grant commitment to the amount of $125,200; and
WHEREAS, the Issuer desires to amend Section 2.1 of the Final Bond Resolution dated January 11, 2022, to revise the principal amount of the Bonds to $160,000; and
WHEREAS, the Issuer desires to amend Section 2.2 of the Final Bond Resolution dated January 11, 2022, to revise the repayment schedule to be payable in installments as provided herein; and 

WHEREAS, the Issuer desires to amend Section 3.4 of the Final Bond Resolution dated January 11, 2022, to revise the Sinking Fund amount as provided herein; and

WHEREAS, the Issuer desires to accept the offer of the Community Impact Board and to confirm the sale of the Series 2022 Bonds to the Community Impact Board in the principal amount of $160,000, bearing interest at the rate of one half of one percent (0.5%) per annum; and
WHEREAS, the Issuer desires to accept the offer of the Community Impact Board and accept the grant in the amount of $125,200:
NOW, THEREFORE, it is hereby resolved by the Mona City, Juab County, Utah, as follows:
1.
Article I is amended such that the “Resolution” shall be redefined to include this Amended Final Bond Resolution of the Issuer adopted on May 24, 2022, along with the Final Bond Resolution adopted by the Issuer on January 11, 2022 authorizing the sale and issuance of the Series 2022 Bonds, as from time to time amended and supplemented, and the Parameters Resolution adopted by the Issuer on December 14, 2021.

2.
Article I is amended such that the “Sinking Fund” means the 12-month period beginning July 1 of each year and ending June 30 of the following year, except that the first Sinking Fund Year will begin on or before the tenth day of January 2023, and will end on the following June 30.

3.
The Issuer hereby amends and restates Section 2.1 of the Final Bond Resolution dated January 11, 2022, to read as follows:

Section 2.1
Principal Amount, Designation Series and Interest Rate.  The Series 2022 Bonds are hereby authorized for issuance for the purpose of providing funds for financing, in part, (i) the Project, and (ii) to pay the costs of issuing the Bonds.  The Series 2022 Bonds shall be limited to $160,000 in aggregate principal amount, shall be issued (i) if issued as a State Bond(s), in the form set forth in Exhibit A-1 and (ii) if issued as Exchange Bonds, in the form set forth in Exhibit A-2, in fully registered form, shall bear interest at the rate of one-half of one percent (0.50%) per annum, and shall be payable as specified herein.  If issued as Exchange Bonds, the Series 2022 Bonds shall be in the denomination of $1,000 or any integral multiple thereof.  The Series 2022 Bonds shall be numbered from one (1) consecutively upward in order of delivery by the Registrar.  The Series 2022 Bonds shall be designated as, and shall be distinguished from the bonds of all other series by the title, “Water Revenue Bonds, Series 2022.”
The Series 2022 Bonds are issued on parity with the Issuer’s Outstanding Obligations, such that the Series 2022 Bonds are secured by a pledge of the Net Revenues of the Issuer’s System, which pledge is on parity with and equal to the pledge of the Net Revenues securing the Outstanding Obligations.

2.
The Issuer hereby amends and restates Section 2.2 of the Final Bond Resolution dated January 11, 2022, to read as follows:
Section 2.2
Date and Maturities. The Series 2022 Bonds shall be dated as of their date of delivery and shall be paid as provided in this Section.  The Series 2022 Bonds shall be initially issued as one Fully Registered State Bond.
Except as provided in the next succeeding paragraph, principal payments, whether at maturity or by redemption, shall be payable upon presentation of the applicable Series 2022 Bond at the offices of the Paying Agent for endorsement or surrender, or of any successor Paying Agent.  Payment of interest, if any, shall be made to the Registered Owner thereof and shall be paid by check or draft mailed to the Registered Owner thereof at his address as it appears on the registration books of the Issuer maintained by the Registrar or at such other address as is furnished to the Registrar in writing by such Registered Owner.  All payments shall be made in any coin or currency which on the date of payment is legal tender for the payment of debts due the United States of America.

So long as the Community Impact Board is the Registered Owner of the Series 2022 Bonds, payments of principal and interest on the Series 2022 Bonds shall be made by check or draft and mailed to the Community Impact Board as the Registered Owner at the address shown on the registration books maintained by the Registrar.  So long as the Community Impact Board is the Registered Owner of the Series 2022 Bond, in lieu of presentation or the surrender of the Series 2022 Bond to the Paying Agent for notations by the Paying Agent of such payments, the Community Impact Board, by its Chairman or his designee, shall endorse such payments upon the Series 2022 Bond.  
Interest shall begin to accrue on the unpaid principal balance of the Series 2022 Bonds as of the date of issuance of the Series 2022 Bonds, and shall be payable on January 1, 2023 and shall be payable annually thereafter on each January 1.  The principal of the Series 2022 Bonds shall be payable in installments on January 1 of each year, in the years and the amounts as follows:
	
January 1
	Principal
Maturing

	2023
	$5,000

	2024
	5,000

	2025
	5,000

	2026
	5,000

	2027
	5,000

	2028
	5,000

	2029
	5,000

	2030
	5,000

	2031
	5,000

	2032
	5,000

	2033
	5,000

	2034
	5,000

	2035
	5,000

	2036
	5,000

	2037
	5,000

	2038
	5,000

	2039
	5,000

	2040
	5,000

	2041
	5,000

	2042
	5,000

	2043
	6,000

	2044
	6,000

	2045
	6,000

	2046
	6,000

	2047
	6,000

	2048
	6,000

	2049
	6,000

	2050
	6,000

	2051
	6,000

	2052
	6,000


The above payment schedule shall also be revised and reflected in the Form of State Bond as set forth in Exhibit A-1.

3.
The Issuer hereby amends and restates Section 3.4 of the Final Bond Resolution dated January 11, 2022, to read as follows:
Section 3.4
Flow of Funds.  From and after the earlier of the delivery date of the Series 2022 Bonds, and until all the Series 2022 Bonds have been fully paid, the Revenues shall be set aside into Mona City, Utah Water Revenue Fund referred to herein as “Revenue Fund,” hereby reestablished, to be held by the Depository Bank.  The Issuer will thereafter make accounting allocations of the funds deposited in the Revenue Fund for the following purposes and in the following priority:

(a) From the amounts in the Revenue Fund there shall first be paid all Operation and Maintenance Expenses of the System.  For this purpose the Issuer shall establish on its books an account known as the “Expense Account” to which shall be allocated monthly, on or before the tenth day of each month, such portion of the Revenue Fund as is estimated to be required for Operation and Maintenance Expenses of the System for the following month.  There shall be allocated to the Expense Account from time to time during the month such additional amounts as may be required to make payments of Operation and Maintenance Expenses for which the amounts theretofore allocated to the Expense Account are insufficient.  At the end of each Sinking Fund Year all amounts in the Expense Account in excess of that required to pay Operation and Maintenance Expenses then due shall be transferred to the Sinking Fund established as hereinafter provided.

(b) All amounts in the Revenue Fund not allocated to the Expense Account shall be allocated to the “Mona City, Utah, Water Revenue Bond Sinking Fund” (the “Sinking Fund”) hereby establish:

(i) Of the amounts allocated to the Sinking Fund there shall be allocated the following amounts to a subaccount established on the books of the Issuer known as the “Bond Account” such amounts as will assure, to the extent of the availability of Net Revenues from the System, on a parity basis the prompt payment of the principal and interest on the Series 2022 Bonds and any Parity Bonds, including the Outstanding Obligations as shall become due.  The amount(s) to be se so set aside with respect to the Outstanding Obligations shall be the amount(s) set forth in the Prior Bond Resolutions.  The amount to be so set aside with respect to the Series 2022 Bonds shall, as nearly as may be practicable, be set aside and allocated to the Bond Account monthly, on or before the tenth day of each month, beginning January 10, 2023, and shall equal 1/12 (in the case of the first Sinking Fund Year, the fraction, the numerator of which one and the denominator of which is the number of months remaining until the first principal and interest payment date) of the principal and interest, if any, next falling due on the Series 2022 Bonds, to the end that there will be sufficient funds allocated to the Outstanding Obligations and Series 2022 Bonds to pay principal and interest, if any, thereon when the same become due.  In the event there are insufficient Net Revenue available to meet all payment obligations on the Outstanding Obligations and Series 2022 Bonds as required by this subsection the available Net Revenues shall be allocated on a pro rata basis based on the debt service payment on the respective Outstanding Obligations and Series 2022 Bonds then due and payable.  Amounts allocated to the Sinking Fund shall be solely for the purpose of paying principal and interest on the Outstanding Obligations and Series 2022 Bonds and shall not be reallocated, transferred or paid out for any other purpose prior to payment of amounts due with respect to the Outstanding Obligations and Series 2022 Bonds; and
(ii) Of the amounts allocated to the Sinking Fund after there shall have been allocated the amounts required to be allocated under (i) above, there shall be allocated monthly on a parity basis (1) those amounts, if any, as shall be required for the Outstanding Obligations to be deposited in a reserve account; and (2) on or before the tenth day of each month, beginning January 10, 2023, to the “Reserve Account – Series 2022” established on the books of the Issuer the sum of $87, plus such additional amount as may be required to meet any monthly installment to the Reserve Account – Series 2022 not theretofore made in whole or in part, such allocation shall continue until there shall have been accumulated an amount equal to $6,300.  (In the event insufficient moneys are available to make full allocation to each reserve account, such moneys shall be allocated pro rata based on the monthly allocation requirement of each such reserve fund.)  Amounts allocated to the Reserve Accounts for the Outstanding Obligations and the Reserve Account – Series 2022 (collectively, the “Reserve Accounts”) shall be used to pay the principal and interest, if any, falling due on the respective Outstanding Obligations and the Series 2022 Bonds at any time when there are not sufficient funds in the Bond Account to pay the same, but pending such use may be invested as hereafter provided.  When the Reserve account have been accumulated as in this paragraph provided, no further allocations to the Reserve Account need be made unless payments from the Reserve Account have reduced the same below the amounts required by this paragraph, in which event allocations shall be resumed until such deficiency has been remedied; and

(iii) The Issuer shall continue to fund the Capital Facilities Replacement Fund as set forth in the bond resolution dated September 21, 2000, related to the Outstanding Obligations; and

(iv) All remaining funds, if any, in the Sinking Fund after all of the payments required to be made into the Bond Account and Reserve Account and Capital Facilities Replacement Fund related to the Outstanding Obligations, have been made, may be used by the Issuer (a) to prepay or redeem the Outstanding Obligations and/or the Series 2022 Bonds in whole or in part, (b) to make extensions, improvements, additions, repairs, and replacements to the System, or (c) to be applied to any other lawful purpose as determined by the Issuer.

(c) If at any time, the Net Revenues derived by the Issuer from the operation of the System shall be insufficient to make any payment to any of the above funds or accounts on the date or dates specified, the Issuer shall make good the amount of such deficiency by making additional payments out of the first available Net Revenues thereafter derived by the Issuer from the operation of the System.
4.
All other provisions of the January 11, 2022 Final Bond Resolution are hereby reaffirmed without amendment or modification.  
APPROVED AND ADOPTED this 24th day of May, 2022.

____________________________________

Mayor
ATTEST:

___________________________________

City Recorder





( S E A L )

EXHIBIT B

RECORD OF PROCEEDINGS

The City Council (the “Council”) of Mona City, Utah (the “Issuer”), met in public session at the City Council’s regular public meeting place  SEQ CHAPTER \h \r 1on May 24, 2022 (the “Meeting”), at the hour of 7:30 p.m., or as soon thereafter as feasible, with the following members of the City Council being present:
	Randy Christensen
	Mayor

	Jay Mecham
	Councilmember

	Jay Christensen
	Councilmember

	TJ Pace
	Councilmember

	Amy Stanley
	Councilmember

	Ron Warren
	Councilmember


Also present:

	Alicia Hills
	City Recorder

	
	


Absent:


	
	


which constituted all the members thereof.

After the Meeting had been duly called to order and after other matters not pertinent to this resolution were discussed, the foregoing resolution (the “Resolution”) was introduced in written form and fully discussed.

A motion to adopt the Resolution was then duly made by Councilmember _______________________ and seconded by Councilmember ____________________, and the Resolution was put to a vote and carried, the vote being as follows:

        Those voting YEA:   

        Those voting NAY:     

        Those Abstaining:       

The City Recorder presented to the Council a Certificate of Compliance with Open Meeting Law with respect to this May 24, 2022 meeting, a copy of which is attached hereto.  Upon the conclusion of all business on the Agenda and motion duly made and carried, the Meeting was adjourned.    

CERTIFICATE OF CITY RECORDER
I, Alicia Hills, the duly appointed and qualified City Recorder of Mona City, Juab County, Utah (the “Issuer”), do hereby certify that the attached Resolution is a true, accurate and complete copy thereof as adopted by the City Council of the Issuer at a public meeting duly held and conducted by the City Council in Mona City, Juab County, Utah, on May 24, 2022 commencing at the hour of 7:30 p.m., or as soon thereafter as feasible (the “Meeting”).  The persons present and the result of the vote taken at the Meeting are all as shown above. The Resolution, with all exhibits attached, was deposited in my office on May 24, 2022, and is officially of record in my possession.

IN WITNESS WHEREOF, I have hereunto subscribed my signature and impressed hereon the official seal of the Issuer, this May 24, 2022.

( S E A L )




____________________________________


City Recorder 

CERTIFICATE OF COMPLIANCE WITH

OPEN MEETING LAW

I, Alicia Hills, the undersigned City Recorder of Mona City, Juab County, Utah (the “Issuer”), do hereby certify, according to the records of the Issuer in my official possession, and upon my own knowledge and belief, that in accordance with the requirements of Section 52-4-202, Utah Code Annotated 1953, as amended, I gave not less than twenty-four (24) hours public notice of the agenda, date, time and place of the May 24, 2022, public meeting (the “Meeting”) held by the governing body of the Issuer  as follows:

(a)
By causing a notice, in the form attached hereto (the “Meeting Notice”), to be posted at the principal office of the Issuer at least twenty-four (24) hours prior to the convening of the Meeting, the Meeting Notice having continuously remained so posted and available for public inspection until the completion of the Meeting; and

(b)
By causing a copy of the Meeting Notice to be delivered to a newspaper of general circulation in the geographic jurisdiction of the Issuer at least twenty-four (24) hours prior to the convening of the Meeting; and

(c)
By causing the Meeting Notice to be posted on the Utah Public Notice Website at least twenty-four (24) hours prior to the convening of the Meeting.
(d)
By causing a copy of the Meeting Notice to be delivered to each member of the City Council of the Issuer at least twenty-four (24) hours prior to the convening of the Meeting.
IN WITNESS WHEREOF, I have hereunto subscribed my official signature this May 24, 2022.
____________________________________

City Recorder
(SEAL)

(Attach Meeting Notice, including proof of posting thereof on the Utah Public Notice Website)
EXHIBIT A-1

(FORM OF STATE BONDS)
UNITED STATES OF AMERICA

STATE OF UTAH

COUNTY OF JUAB
MONA CITY
WATER REVENUE BONDS
SERIES 2022

$160,000

THIS BOND HAS BEEN DESIGNATED BY THE ISSUER AS A QUALIFIED TAX-EXEMPT OBLIGATION FOR PURPOSES OF SECTION 265(b)(3) OF THE INTERNAL REVENUE CODE OF 1986, AS AMENDED, RELATING TO THE DEDUCTIBILITY OF A FINANCIAL INSTITUTION’S INTEREST EXPENSE ALLOCABLE TO TAX-EXEMPT INTEREST.

Mona City, Juab County, Utah (the “Issuer”), a political subdivision and body politic of the State of Utah, acknowledges itself indebted and for value received hereby promises to pay, but solely in the manner and from the revenues and sources hereinafter provided, to the State of Utah acting through the Permanent Community Impact Fund Board or the registered assigns last noted in the Registration Certificate attached to the end of this Bond (the “Registered Owner”), the principal amount of $160,000 together with interest accruing on the unpaid principal balance at the rate of one-half of one percent (0.50%) per annum (calculated on the basis of a year of 360 days consisting of twelve 30-day months). Interest shall begin to accrue as of the date of issuance of the Series 2022 Bonds, and shall be payable on January 1, 2023, and shall be payable annually thereafter on each January 1.  The principal of the Series 2022 Bonds shall be payable in registered installments on January 1 of each year and in the amounts as set forth in the following Repayment Schedule:
REPAYMENT SCHEDULE

	
January 1
	Principal
Maturing

	2023
	5,000

	2024
	5,000

	2025
	5,000

	2026
	5,000

	2027
	5,000

	2028
	5,000

	2029
	5,000

	2030
	$5,000

	2031
	5,000

	2032
	5,000

	2033
	5,000

	2034
	5,000

	2035
	5,000

	2036
	5,000

	2037
	5,000

	2038
	5,000

	2039
	5,000

	2040
	5,000

	2041
	5,000

	2042
	5,000

	2043
	6,000

	2044
	6,000

	2045
	6,000

	2046
	6,000

	2047
	6,000

	2048
	6,000

	2049
	6,000

	2050
	6,000

	2051
	6,000

	2052
	6,000


Except as provided in the next succeeding paragraph, principal payments, whether at maturity or by redemption, shall be payable upon surrender of this Bond at the offices of the City Recorder of the Issuer (the “Paying Agent”).  Payments of interest, if any, shall be made to the Registered Owner thereof and shall be paid by check or draft mailed to the Registered Owner thereof at his or her address as it appears on the registration books of the Issuer maintained by the Registrar, or at such other address as is furnished to the Registrar in writing by such Registered Owner.  

As long as the State of Utah Permanent Community Impact Fund Board (the “Community Impact Board”) is the registered holder of this Bond, installment payments of principal and interest for delinquent installments shall be made by check or draft mailed to the Community Impact Board as the registered holder at the address shown on the registration books maintained by the Registrar.

If any installment payment of Bond principal and/or interest is not paid when due and payable, the Issuer shall pay interest on the unpaid amount at the rate of eighteen percent (18%) per annum from such due date until paid.  All payments shall be made in any coin or currency which on the date of payment is legal tender for the payment of debts due the United States of America.  All payments shall be applied first to interest, if any, and then to principal.

This Bond is being issued on parity with the Issuer’s Outstanding Obligations (as defined in the Bond Resolution”), such that this Bond and the Outstanding Obligations are equally and ratably secured by a pledge of and entitled to an equal and ratable lien on the Net Revenues of the Issuer’s System.

This Bond is payable solely from a special fund designated “Mona City, Utah, Water Revenue Bond Sinking Fund,” into which fund and into a reserve therefor, to the extent necessary to assure prompt payment of this Bond, shall be pledged 100% of the Net Revenues derived and to be derived from the operation of the Issuer's water system (the “System”), all as more fully described and provided in the Bond Resolution.

This Bond is issued pursuant to (i) the parameters resolution adopted December 14, 2021, and Final Bond Resolution dated January 11, 2022, as amended on May 24, 2022 respectively (collectively, the “Bond Resolution”), and (ii) the Utah Local Government Bonding Act as amended and renamed as the Utah Local Government Bonding Act, Title 11, Chapter 14, Utah Code Annotated 1953, as amended, for the purposes to finance, in part, improvements to the Issuer’s water system, including replacement of water pipelines, installation of water meter service connections and valves, etc., and related improvements (the “Project”); and (ii) paying the costs of issuing the Bonds.  This Bond is a special limited obligation of the Issuer payable solely from the Issuer’s Revenues (as defined in the Bond Resolution) and does not constitute an indebtedness of the Issuer within the meaning of any state constitutional or statutory limitation.  In no event shall this Bond be deemed or construed to be a general obligation indebtedness of the Issuer or payable from any funds of the Issuer other than the Issuer’s Revenues.
As provided in the Final Bond Resolution, bonds, notes and other obligations may be issued from time to time in one or more series in various principal amounts (the “Additional Obligations”), which may mature at different times, may bear interest at different rates and may otherwise vary as provided in the Bond Resolution, and the aggregate principal amount of the Additional Obligations which may be issued is not limited.  Any Additional Obligations issued under the Bond Resolution must either be subordinate to or on parity with this Bond, provided certain conditions are met.  If the Additional Obligations are issued on parity with this Bond, then the Additional Obligations and this Bond will be equally and ratably secured by a pledge of the Net Revenues of the System, except as otherwise expressly provided or permitted in or pursuant to the Bond Resolution.
The issuance of this Bond shall not, directly, indirectly or contingently, obligate the Issuer or any agency, instrumentality or political subdivision thereof to levy any form of taxation therefore or to make any appropriation for its payment.

This Bond is subject to prepayment and redemption at any time, in whole or in part (and if in part, in integral multiples of $1,000), at the election of the Issuer in inverse order of the due date of the principal installments hereof and by lot selected by the Issuer if less than all Bonds of a particular due date are to be redeemed, upon notice given as hereinafter set forth, at a redemption price equal to the principal amount to be so prepaid.

Notice of redemption shall be mailed by the Issuer, postage prepaid, not less than thirty (30) days prior to the date fixed for prepayment, to the registered owner of this Bond addressed to such owner at its address appearing on the registration books maintained by the Issuer.  

Subject to the provisions of the Bond Resolution, the Bonds are issuable in fully registered form, without coupons, in denomination equal to the principal amount of the bonds or, upon exchange, in the denomination of $1,000 and any integral multiple thereof. 

The Issuer covenants and agrees that it will fix rates for water service sufficient to pay when due this Bond, and the principal and interest on all bonds and obligations issued on a priority to or parity with this Bond, if any, as the same fall due, provided such rates must be reasonable rates for the type, kind and character of the service rendered, and will collect and account for the Revenues (as defined in the Bond Resolution) to be received for such service, and will set aside one hundred percent (100%) of the Net Revenues of the System to pay this Bond according to the payment terms hereinabove set forth and the principal and interest on all bonds and obligations issued on a parity with this Bond, if any.

To the extent and in the respects permitted by the Bond Resolution, the Bond Resolution may be modified or amended by action on behalf of the Issuer taken in the manner and subject to the conditions and exceptions prescribed in the Bond Resolution.  The holder or owner of this Bond shall have no right to enforce the provisions of the Bond Resolution or to institute action to enforce the pledge or covenants made therein or to take any action with respect to an event of default under the Bond Resolution or to institute, appear in, or defend any suit or other proceeding with respect thereto, except as provided in the Bond Resolution.

This Bond shall be registered in the name of the initial purchaser and any subsequent purchasers in the appropriate book in the office of the City Recorder of the Issuer, who shall be the Registrar.  This Bond is transferable only by notation upon such book by the registered owner hereof in person or by his or her attorney duly authorized in writing, by the surrender of this Bond, together with a written instrument of transfer satisfactory to the Issuer, duly executed by the registered owner or his or her attorney duly authorized in writing; thereupon, this Bond shall be delivered to and registered in the name of the transferee.

It is hereby declared that all acts, conditions and things required to exist, happen and be performed precedent to and in the issuance of this Bond have existed, have happened and have been performed in regular and due time, form and manner as required by law, that the amount of this Bond does not exceed any limitation prescribed by the Constitution or statutes of the State of Utah, that the Net Revenues to be derived from the operation of the System have been pledged and that an amount therefrom will be set aside into a special fund by the Issuer sufficient for the prompt payment of this Bond and all bonds and obligations issued on a parity with this Bond, if any, and that with the exception of the pledge of the Revenues of the System for the payment of the Series 2022 Bonds the Net Revenues are not pledged, hypothecated or anticipated in any way other than by the issue of this Bond and all bonds and obligations issued on a parity with this Bond, if any. This Bond shall be incontestable for any reason whatsoever after the delivery hereof for value.
IN TESTIMONY WHEREOF, the Issuer has caused this Bond to be signed by its Mayor and countersigned by its City Recorder under the seal of the Issuer this _______________, 2022.

/s/
(Do Not Sign)


Mayor

Countersigned:

  /s/            (Do Not Sign)





    City Recorder
( S E A L ) 

REGISTRATION CERTIFICATE

(No writing to be placed herein except by
the Bond Registrar)

	Date of
Registration
	Name of Registered Owner
	Signature of
Bond Registrar

	
____________
	___________________________
	
____________________________

	
____________
	
___________________________
	
____________________________

	
____________
	
___________________________
	
____________________________

	
____________
	
___________________________
	
____________________________

	
____________
	
___________________________
	
____________________________

	
____________
	
___________________________
	
____________________________


EXHIBIT A-2

(FORM OF EXCHANGE BOND)
UNITED STATES OF AMERICA

STATE OF UTAH

COUNTY OF JUAB
MONA CITY
WATER REVENUE BONDS, SERIES 2022
THIS BOND HAS BEEN DESIGNATED BY THE ISSUER AS A QUALIFIED TAX-EXEMPT OBLIGATION FOR PURPOSES OF SECTION 265(b)(3) OF THE INTERNAL REVENUE CODE OF 1986, AS AMENDED, RELATING TO THE DEDUCTIBILITY OF A FINANCIAL INSTITUTION’S INTEREST EXPENSE ALLOCABLE TO TAX-EXEMPT INTEREST.

	INTEREST RATE
	MATURITY DATE
	ISSUE DATE

	0.50%
	             January 1, 20____
	          __________, 20__


Registered Owner:  


Principal Amount:  





 Dollars

Mona City, Juab County, Utah (the “Issuer”), a political subdivision and body politic of the State of Utah, acknowledges itself indebted and for value received hereby promises to pay, but solely in the manner and from the revenues and sources hereinafter provided, to the Registered Owner identified above, or registered assigns, on the Maturity Date specified above, upon presentation and surrender thereof, the Principal Amount identified above. Interest at the Interest Rate specified above on the Principal Amount hereof (calculated on the basis of a year of 360 days consisting of twelve 30-day months) shall be payable by check or draft mailed by the City Recorder of the Issuer (the “Paying Agent”) to the Registered Owner hereof beginning January 1, 20__ and on each January 1 thereafter until this Bond is paid in full.  Payments shall be payable by the City Recorder, in Mona, Utah (the “Paying Agent”) to the Registered Owner. Principal and redemption price of this Bond shall be payable upon presentation of this Bond to the Paying Agent, or its successor as such paying agent, for payment at maturity.

If this Bond or any installment of interest hereon is not paid when due and payable, the Issuer shall pay interest on the unpaid amount at the rate of eighteen percent (18%) per annum from the due date thereof until paid in full. 
This Bond is being issued on parity with the Issuer’s Outstanding Obligations (as defined in the Bond Resolution”), such that this Bond and the Outstanding Obligations are equally and ratably secured by a pledge of and entitled to an equal and ratable lien on the Net Revenues of the Issuer’s System.
This Bond is one of an authorized issue of bonds of like date, term and effect except as to maturity, in the aggregate principal amount of _________________________________ Dollars ($__________), issued in exchange for the conversion of the Issuer's Water Revenue Bond, Series 2022, in the original total principal sum of $160,000, authorized by a Parameters Resolution of the Issuer duly adopted on December 14, 2021 and a Final Bond Resolution of the Issuer duly adopted on January 11, 2022, as amended on May 24, 2022 (collectively, the “Bond Resolution”).  This Bond and the issue of Bonds of which it is a part is issued pursuant to (i) the Parameters Resolution and the Bond Resolution and (ii) the Utah Local Government Bonding Act, Title 11, Chapter 14, Utah Code Annotated 1953, as amended, for the purpose to finance, in part, improvements to the Issuer’s water system, including replacement of water pipelines, installation of water meter service connections and valve, etc., and related improvements (the “Project”); and (ii) paying the costs of issuing the Bonds, and is secured by the Net Revenues of the Issuer’s water system (collectively, the “System”), including all equipment and necessary appurtenances thereof.  This Bond is a special limited obligation of the Issuer payable solely from the Net Revenues (as defined in the Bond Resolution) of the System and does not constitute an indebtedness of the Issuer within the meaning of any state constitutional or statutory limitation.  In no event shall this Bond be deemed or construed to be a general obligation indebtedness of the Issuer or payable from any funds of the Issuer other than the Net Revenues of the System.
This Bond is issued on parity with the Issuer’s Outstanding Obligations (as defined in the Bond Resolution) such that this Bond and the Outstanding Obligations enjoy an equal lien pledge of the Net Revenues of the System.
As provided in the Bond Resolution, bonds, notes and other obligations may be issued from time to time in one or more series in various principal amounts, may mature at different times, may bear interest at different rates and may otherwise vary as provided in the Bond Resolution, and the aggregate principal amount of such bonds, notes and other obligations which may be issued is not limited.  This Bond and all other bonds, notes and other obligations issued and to be issued under the Bond Resolution on a parity with this Bond are and will be equally and ratably secured by the pledge and covenants made therein, except as otherwise expressly provided or permitted in or pursuant to the Bond Resolution.

The issuance of this Bond shall not, directly, indirectly or contingently, obligate the Issuer or any agency, instrumentality or political subdivision thereof to levy any form of taxation therefore or to make any appropriation for its payment.

The Bonds are subject to redemption prior to maturity at any time, in whole or in part (and if in part, in integral multiples of $1,000), at the election of the Issuer in inverse order of maturity and by lot within each maturity if less than the full amount is redeemed, upon not less than thirty (30) days' nor more than forty-five (45) days' prior notice, at a redemption price equal to 100% of the principal amount of each Bond to be redeemed.  Notice of redemption shall be mailed by the Issuer, postage prepaid, to the registered owners of the Bonds addressed to such owners at their address appearing on the registration books maintained by the Issuer.  

Subject to the provisions of the Bond Resolution, the Series 2022 Bonds (as defined in the Bond Resolution) are issuable in fully registered form, without coupons, in denomination equal to the principal amount of the bonds or, upon exchange, in the denomination of $1,000 or any integral multiple thereof.

The Issuer covenants and agrees that it will fix rates for water service sufficient to pay this Bond when due, and principal and interest on all bonds and obligations issued on a priority to or parity with this Bond, if any, as the same fall due, provided such rates must be reasonable rates for the type, kind and character of the service rendered, and will collect and account for the Revenues (as defined in the Bond Resolution) to be received for such service, and will set aside one hundred percent (100%) of the Net Revenues of the System (as defined in the Bond Resolution) to pay this Bond according to the payment terms hereinabove set forth and the principal and interest on all bonds and obligations issued on a parity with this Bond, if any.

To the extent and in the respects permitted by the Bond Resolution, the Bond Resolution may be modified or amended by action on behalf of the Issuer taken in the manner and subject to the conditions and exceptions prescribed in the Bond Resolution.  The Registered Owner of this Bond shall have no right to enforce the provisions of the Bond Resolution or to institute action to enforce the pledge or covenants made therein or to take any action with respect to an event of default under the Bond Resolution or to institute, appear in, or defend any suit or other proceeding with respect thereto, except as provided in the Bond Resolution.

This Bond is transferable by the registered holder hereof in person or by his attorney duly authorized in writing at the office of the City Recorder (the “Registrar”) in Mona, Utah, but only in the manner, subject to the limitations and upon payment of the charges provided in the Bond Resolution and upon surrender and cancellation of this Bond.  Upon such transfer a new registered Bond or Bonds of the same series and the same maturity and of authorized denomination or denominations for the same aggregate principal amount will be issued to the transferee in exchange therefor.

It is hereby certified, recited and declared that all conditions, acts and things essential to the validity of this Bond and the issue of which it forms a part do exist, have happened and have been done, and that every requirement of law affecting the issue hereof has been duly complied with; that this Bond and the issue of which it forms a part does not exceed any limitation prescribed by the Constitution and laws of the State of Utah; that one hundred percent (100%) of the Net Revenues to be derived from the operation of the System, including any future improvements, additions and extensions thereto, have been pledged and will be set aside into a special fund by the Issuer to be used for the payment of this Bond and the issue of which it forms a part and all bonds and obligations issued on a parity with this Bond, if any, and that with the exception of the Series 2022 Bonds the Net Revenues of the System are not pledged, hypothecated or anticipated in any way other than by the issue of Series 2022 Bonds of which this Bond is one and all bonds and obligations issued on a parity with this Bond, if any. This Bond shall be incontestable for any reason whatsoever after the delivery hereof for value.

IN WITNESS WHEREOF, the Issuer has caused this Bond to be signed by its Mayor and countersigned by its City Recorder with the seal of said Issuer affixed, all as of _______________, 20__.

By /s/
(Do Not Sign)

Mayor

COUNTERSIGNED:

  /s/            (Do Not Sign)





     City Recorder
( S E A L )

ASSIGNMENT

FOR VALUE RECEIVED, _________________________________, the undersigned, hereby sells, assigns and transfers unto

_______________________________________ (Tax Identification or Social Security No. _______________) the within Bond and all rights thereunder and hereby irrevocably constitutes and appoints ______________________ attorney to transfer the within Bond on the books kept for registration thereof, with full power of substitution in the premises.

DATED: _______________________

NOTICE:  The signature to this assignment must correspond with the name as it appears on the face of this Bond in every particular, without alteration or enlargement or any change whatever.

Signature Guaranteed:

____________________________________

THE SIGNATURE(S) SHOULD BE GUARANTEED BY AN ELIGIBLE GUARANTOR INSTITUTION (BANKS, STOCKBROKERS, SAVINGS AND LOAN ASSOCIATIONS AND CREDIT UNIONS WITH MEMBERSHIP IN AN APPROVED SIGNATURE GUARANTEE MEDALLION PROGRAM), PURSUANT TO SEC RULE 17Ad-15
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