


Nephi City
 Work Session Minutes
February  22, 2022
6:00 p.m.
Nephi City Council Chambers

1. Councilor Memmott, Councilor Callaway, Mayor Justin Seely, and City Administrator Seth Atkinson toured the Owens Corning plant.

2. The council discussed the need for a 138 kV electric transmission line.  Mr. Atkinson explained that demand for power by new and existing industries has rapidly increased in recent years.  The surplus capacity offered by Rocky Mountain Power (RMP) is being reduced as these demands increase.  Based on current projections, staff estimates that the city will be out of capacity as soon as 2023 or 2024.  This may mean that new annexations for commercial, industrial, or residential purposes may need to be highly evaluated to determine whether the city has the capacity to annex new land.  

RMP has been putting together a report detailing the cost of the upgrade needed for a                    capacity increase.  The city is responsible for the Direct Cost in the report of $790,000 +/- 20% plus the cost of the 138kV line extension (estimated at $6,000,000), plus the costs of land acquisition for easements and the substation connection.  In all, the total project cost is estimated at $8,000,000.  The city has also received a cost from RMP for the purchase of the home service for the McPherson property to the north of the city.  The total cost was calculated at $18,412.  This was in exchange for the easements granted to the city for the transmission line on the McPherson properties and an easement for distribution to the east side of Main Street.  

This project is coming on the heels of two substation projects for the city electrical distribution system, which were approximately $2.5 million apiece.  The city instituted impact fees to assist with the cost of these infrastructure upgrades.  If the major businesses who are looking to expand their operations pay the impact fees associated with their projects, the city will be able to pay off the existing debt service.  This will free up additional debt capacity for this project.  If the projects do not materialize, it will give the city additional time before the capacity from RMP is met.  There is a very high likelihood that most of the major business projects will go through.  In addition, the impact fees for the current biennium are at 120% of the budget with 75% of the biennium left to go.  If the city were to move forward with the project, the electric impact fee methodology would be updated to include the costs associated with the transmission upgrade.  

If the business projects move forward, it will also provide ample fee revenue to help pay off the cost of the transmission line upgrades over time.  Currently the city pays around $276,000 per year in debt service.  A 20-year bond at 2.75% interest would be a $525,000/year payment for the $8,000,000 project. 

Staff is recommending moving forward with the RMP upgrade and the city’s additional 138 kV line extension project to bring more capacity to the city.  This project will also bring a limited secondary connection to RMP as well.  While it will not provide a full secondary source for the city’s distribution system, it could bring enough power to assist in keeping major industries and the hospital running in the event of a power outage.  The Council directed the staff to move forward with the project.

3. The council discussed the idea of a property tax increase to fund the Drug Task Force Officer the second year of the biennial budget.  Councilor Memmott and Councilor Ostler expressed their opposition to a property tax increase and suggested that the city continues to use the sales tax surplus to fund the officer.  Councilor Parady, Councilor Worwood, and Mayor Seely could see the value in raising property taxes to pay for an ongoing expense.  Councilor Callaway wanted more time to consider all options.  The council agreed to study the issue further and to discuss the issue at another meeting.

4. Mr. Atkinson displayed a concept design for some property north of Nebo Heights subdivision.  The design showed a four phased subdivision that included 335 building lots.  The property is not currently within the boundaries of Nephi City.  The developer has requested a level change on the annexation area map.  The council had many concerns about the development and directed staff to inform the developer that the council was not interested in changing the annexation area map at this time mainly due to electricity transmission shortages.  

5. Mayor and council gave various updates.

6. Mayor Seely called to order a regular meeting.  Councilor Worwood moved to convene into executive session to discuss the character and competence of an individual.  Councilor Ostler seconded the motion.  The motion passed on a unanimous vote. 

7. Meeting adjourned at 9:25 p.m.


Present:  Mayor Justin Seely, Councilor Larry Ostler, Councilor Justin Seely, Councilor Jeramie Callaway, Councilor Skip Worwood, Councilor Nathan Memmott, Councilor JD Parady City Attorney Kasey Wright (Absent) , City Administrator Seth Atkinson, City Recorder Lisa Brough, Jeremy Lynn, Donald Ball. Rust Finlinson.




