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KANARRAVILLE TOWN CORPORATION

Kanarraville Town Board Meeting

March 10, 2022
Kanarraville Town Hall

40 S. Main St.
7:30 p.m.

MINUTES

Guests Present: Darlene and Russell Nelson, Holly Hadley, Bill Weymouth, Jeremy and Joe Williams, Patti Morris, Bob Griese, Robbie Masterson, John Batty, Kim Ward, Jim Mercer, Kassie and Lonnie Pebworth, Dean and Dayna Regouski
1. CALL TO ORDER: Mayor Gould called meeting to order.

2. PLEDGE OF ALLIEGIANCE: Mike Humes led everyone in the Pledge of Allegiance.

3. ROLL CALL:


Councilor Brandon Jonsson:
Here


Councilor Tyler Allred: 

Here

Councilor Betty Gould:

Here


Councilor Stoney Shugart:
Here


Councilor Mike Humes

Here
4. DISCLOSURES AND DECLARATIONS OF CONFLICT OF INTEREST: None.
5. APPROVEL OF FEBRUARY 3, 2022 MINUTES: Mayor Gould asked if the board had a chance to review the February 3, 2022 Minutes. Councilor Allred made a motion to approve the February 3, 2022 Minutes. Councilor Jonsson seconded the motion, and all were in favor.
6. CHEKSHANI CLIFFS – PROPOSED USE OF TRANSFER STATION AND LIMB PILE – CRAIG BARTON: Craig Barton recognized that it’s hard to control what happens at the Transfer Station, but they are proposing a charge of $10 per pickup load (limbs or garbage). They could pay the Town Clerk at Town Hall, get a receipt, then take the receipt to the Transfer Station, then give proof of payment to the attendant. This would be for resident garbage/limbs only. He doesn’t see any abuse as they could limit it to a regular sized pickup truck. Most of the stuff being brought in would be for the limb pile.
Mayor Gould asked the board for their concerns. Councilor Allred said his biggest concern is the town has a deal with the county for so many dumpsters a month. Kanarraville paid for the structure, the town paid for the materials, and the locals built it all back in 2003-2005. We had it locked, one of the prior mayor’s didn’t think that was fair, so it was left open and people from Exits 40-42 and Washington County were coming here to dump their garbage. Iron County Commissioner Adams and Bruce Anderson told the town they needed to start locking the Transfer Station up again or our privileges would be taken away. Councilor Allred said when he saw this item on the Agenda again, he called Anderson and was told that the Transfer Station was Kanarraville’s and we could let anyone use it that we want to, however, we only get so many dumpters a month. If Kanarraville opens it up to Chekshani Cliffs or anyone else and those dumpsters get full, Kanarraville would be in trouble. The dumpsters would not get emptied until their next normal rotation.
Craig Barton asked if they could use the limb pile only. It would save them from having to drive all the way out to the Iron County Dump. Councilor Allred said he doesn’t see that being a problem. However, he doesn’t want to there to be a problem in the future regarding ownership. He’s worried that several years down the road Chekshani Cliffs might slowly think they had some ownership to that section of the Transfer Station.

Heidi Loveland said that she had spoken with Dan Jessen, the Iron County Auditor, and he suggested that this item go before the county commissioners at their next meeting. Councilor Allred said their next meeting was on Monday and the Agenda had already gone out. However, if Loveland called them right away they might still be able to get on that Agenda. Loveland said the commissioners would want to know if the town is interested in moving forward with Chekshani Cliffs using our Transfer Station, or if weren’t. Iron County might be willing to work something out either way, however, they still needed to know where the town stood on the issue.

Councilor Shugart said his biggest concern is if the town allows Chekshani to use the Transfer Station then everyone on the other side of the freeway will want to use it as well. If that was the case there would be a lot of limbs - those are 20 acre lots over there.  It would increase how often that limb pile would need to be burned. Councilor Allred said we currently only burn the limb pile once a year. The board agreed that allowing the residents of Chekshani Cliffs to use the limb pile would open the door for the people in the unincorporated sections of both counties to want to do the same thing.
Councilor Shugart asked if there was a place in Chekshani Cliffs that they could have their own Transfer Station or limb pile. Craig Barton said he could contact Iron County and see if they could work something out. Councilor Allred suggested that Chekshani and Kanarraville get on the county commissioner’s Agenda to see what they could work out. He said the next meeting was this Monday morning at 9 am in Parowan. Barton said he appreciated Kanarraville being willing to work with them on this, and was interested in talking to the commissioners to see what solution they could come up with. He knows there’s a need and something needs to be worked out. There are a lot of people that are just dumping their limbs, etc. on other people’s property. The board and Craig Barton discussed who might be able to attend this next commissioner’s meeting. Craig Barton and Tyler Allred said they would try to make it, but couldn’t promise anything. Heidi Loveland said she would contact Dan Jessen to see about getting on the schedule for this next commissioner’s meeting. None of the other board members were able to attend.

7. JEWELS WALKER – PROPOSED SENIOR NIGHT AT TOWN HALL: Heidi Loveland represented Jewels Walker in this matter. Loveland said Jewels Walker had spoken to several residents in Kanarraville and they were interested in using Town Hall 1-2 a month for senior events. Such as: game nights, dinners, etc. They were wondering if they could use Town Hall free of charge every once in a while for these events. Mayor Gould asked if they had given Loveland any details or more information about what they were planning. Loveland responded that she didn’t have any more details regarding the proposed activities at this time. Mayor Gould thought it was a good idea to have more community events.
Mayor Gould asked for a motion to approve Jewels Walker starting a Senior Night or activities at Town Hall. Councilor Allred made the motion, Councilor Jonsson seconded the motion, and all were in favor.

8. RUSS NELSON – LOT SPLIT AND WATER CONNECTION AT 85 EAST 200 NORTH: Russ Nelson said they had the property surveyed and the proposed property line would be on the south side of the lean-to – not going through it. Nelson showed pictures to the board. Councilor Jonsson asked if the lean-to was 3 feet from the property line. Nelson replied that was correct. He said that it was mentioned at the other meeting that the back and side would be grandfathered in, but the proposed lot line would still need to be a 5-foot setback. Nelson said he understood if it was close it would pass. Councilor Jonsson said that was not correct. Councilor Jonsson said he told Nelson that if it was close he would have it surveyed, not that it would pass. Councilor Shugart agreed and said they have to abide by the ordinances. Nelson asked if he could just take 2 feet off the lean-to. The board agreed that would be fine. Nelson said he could do that. He asked if he needed to wait another month to get this approved. Councilor Jonsson said “Yes” because in the past they’ve approved it before the work was done, and then it doesn’t get changed.
The board discussed and agreed that this item would need to go back through Planning & Zoning before being added to the Town Board Agenda again.

Heidi Loveland asked how the board would like to have everything verified/inspected before coming before Planning & Zoning and the Town Board. The board agreed that Loveland or Nelson could let one of the board members know that it’s ready for inspection and they would come out and look at it. Councilor Shugart said John Batty could also come by and verify that it’s been done.
9. KEVIN STROHM – GARAGE AT 65 SOUTH 200 WEST: Heidi Loveland represented Kevin Strohm on this matter. Loveland said Strohm would like to build a garage on his property. He’s not ready to build a home or put in septic yet. Councilor Jonsson asked if he would eventually put a house on this lot. Loveland replied that was correct. He’s just building the garage first. Councilor Allred asked if he already had a water meter on the property. Loveland responded that was correct. Loveland said the garage meets the setbacks.
Councilor Allred made a motion to approve Kevin Strohm’s garage at 65 South 200 West. Councilor Jonsson seconded the motion, and all were in favor.

10. TERRY AND LORALEI WILLIAMS – PROPOSED CULVERT AT 110 NORTH 100 EAST: Heidi Loveland represented Terry and Loralei Williams on this matter. Loveland said the driveway that leads to their garage keeps washing away so they would like permission to put in a culvert because it’s on the town easement. Councilor Allred said they can put it in and they are the ones responsible for paying for it as well. Loveland said the Williams are requesting the town to pay for it because it’s in the town easement. Councilor Allred said they aren’t doing that anymore because once they do it for one person, other residents want the same thing done. Councilor Jonsson said they however, need to verify that it’s a certain size. Councilor Allred said it needs to be a 8’-12’ size. Councilor Jonsson said they are the ones that need to purchase the culvert and have someone put it in.
The board said they don’t need to approve it; the Williams can just put it in.

11. TOWN LOGO – STONEY SHUGART: Councilor Shugart showed the new town logos to the board. They reviewed them, and Mayor Gould said she would like to see some different colors – red mountains. Councilor Jonsson said the simpler they are, the easier they are to print. The board discussed the matter and agreed that “D” is their favorite.
Councilor Jonsson made the motion to approve “D” (with potential color modifications) as the town logo. Councilor Shugart seconded the motion, and all were in favor.

12. CLEAN-UP OLD WELL SITE – TYLER ALLRED/ROBBIE MASTERSON: Councilor Allred said old well #1 crashed and failed in the past and was unable to be refurbished. Robbie Masterson built a house in the last 3 years and the old well house sits where his driveway is. He recently had a chimney fire and the fire department hit the neighbor’s fence trying to get the fire trucks in. The well hasn’t been used in over 6-7 years. Councilor Allred proposed tearing the concrete room down, filling it full of flowfill (concrete and sand), cover that up, then Masterson would have a driveway, and his neighbor’s fence would be able to move over to where it’s supposed to be. On the maps it shows as an easement.
Councilor Allred said we would have to speak with UPNL about taking out one telephone pole that ran the power to the well. Robbie Masterson has offered to help with the labor. Councilor Jonsson suggested Loveland bring up an old power bill to call that in. Councilor Allred said that the power’s been unhooked for a while, there is no live wires on the pole.
John Batty said this has been talked about before in the past, and they were told at the time that we could make a monitoring well out of it, otherwise we would have to dig down as far as we could reach with an excavator, cut it off down there. Councilor Allred agreed that is the way it should be done according to State law but he was hoping to just fill everything in with cement. Mayor Gould said she was okay with moving forward as long as everything was done the way it was supposed to. Councilor Allred suggested we keep it as a well protection zone in case it’s needed again in the future. The old well itself is no good, we could put a 4” sleeve in there and get maybe 30 gpm – that’s why it was abandoned.
Councilor Jonsson asked Heidi Loveland if she would find an old power bill, contact Rocky Mtn Power, and have them come out and remove the poles on the site and make sure the power lines are removed/disconnected.

Heidi Loveland asked for an address. Councilor Allred said to put down Robbie Masterson’s address – 100 E 300 N. and pole #2007.

Mayor Gould asked for a motion to approve the clean-up of old well-1. Councilor Allred made a motion to contact the State to find out the procedure on cleaning up old well-1 and retain the well protection area. Councilor Shugart seconded the motion, and all were in favor.
13. KANARRAVILLE TOWN IRRIGATION WATER SHARE – JOHN BATTY: John Batty said the town owns a half hour of water that hasn’t been being used. Batty suggested that the water share be used at the Cobble Crest or Town Park. Councilor Allred asked if there was an irrigation line that went through the Cobble Crest. Batty said there was one that goes right through it. The board agreed that we should be taking advantage of that water share not leasing it to someone else.
14. BUDGET, EXPENDITURES, AND FALLS REPORT: Mayor Gould asked the Town Board to review the Budget, Expenditures and Falls Report. Jim Mercer said that we are selling more advanced tickets because the revenue compared to last year is the same and the Falls sales are picking up. In February last year we had 400 hikers and this year it’s only 300. That could be weather related. Mercer said they estimate approximately 3 people per car.
Mayor asked for a motion to approve the Budget, Expenditures, and Falls Report. Councilor Shugart made a motion to approve the Budget, Expenditures, and Falls Report. Councilor Jonsson seconded the motion, and all were in favor.

15. 2021 AUDIT FINDINGS BY JOE WILLIAMS (MONEY OWED FROM GENERAL FUND TO ENTERPRISE FUND): Joe Williams said the town of Kanarraville is required to have an annual audit. In the past the audit that was performed was basically agreed upon procedures. An agreed upon procedures audit is when they come in and look at some of the transactions and write a report. Due to the revenues the town received from the Falls and grants received the town was required to have a full audit. Which is a bigger deal. The audit was performed by Hinton Burdick. They have finalized the audit and we received an unqualified opinion. This is the best opinion you can receive. During this audit they found some internal control weaknesses. With this new audit there are three parts: Management, Discussion, and Analysis, Government Wide Financial Statements, and the Fund Financial Statements. Williams gave a break down of the processes and numbers of these three parts (see 2021 audit report). Some of the comments we received were on segregation of duties, journal entries, credit card activities, and budgetary shortages. Williams passed out copies of the comment pages and responses for the board to review.
Joe Williams said when the responses were being prepared, he reviewed how things were done in the past, and since he started, he’s been trying to update a few things. The Water Company has receivables on the books that have been there for years. A big portion of those receivables are the town properties. Under Utah law we have to recognize that revenue. The General Fund needs to reimburse the Enterprise Fund for the water being used by the town. Williams did the calculations and sent them to Hinton Burdick and they agreed that the $105,603 on the books from the General Fund to the Enterprise Fund.  Last year was high because there was drought and we used more water.  We used $39,000 last year and the $65,ooo was from prior years.  It could be ten or twenty years.  Williams states that he did an analysis for usage for the first six months of this year and the town has used $15,700 of water mainly at the ball field and cemetery.  He has calculated how much water we are using in a month and we need to pay roughly 4,000 to 5,000 a month in addition to what we already owe.  Councilor Allred asks if this comes out of the General Fund into the Water.  Williams said yes.  What we need to do for the other 105,000 receivable going forward is budget for it.  When we do that, we need to increase parks and recreation budget to do that.  Williams states that he needs to look at the statutes.  A General Fund can’t just give money to an Enterprise fund.  Councilor Allred asks if each department will be divided up as to what they use for water.  Heidi Loveland said that hasn’t been calculated out yet.  Williams said it is an expense at the functional level in the general fund and a revenue in the enterprise fund.  We will budget for it next year.  Williams said it can be paid back over a few years.  It needs to be paid back under Utah statutes.  The current year has to be paid back now and another 15,000 to the end of the year.  His suggestion for the other is that we wait until next budget year and start then.  Heidi Loveland states that we also have to pay the commercial rate for water here in Kanarraville.  Williams suggests paying it off in two years.  The good thing about it is it is putting some revenue into the enterprise fund.  The infrastructure is getting old and $100,000 is not a lot to have on hand.  Councilor Allred said the pvc pipes were put in in 1984.  Councilor Jonsson said he did some research on pvc pipes and they are good for 100 years plus you don’t have to replace the whole system for a single break.  Williams said he thinks it is a good idea to have some money in the account.  That was the major audit adjustment we had do to.  The other thing we found was that we were recording our payment to SITLA on the net hiking receipts not gross.  We have to pay on gross on the future.  
Heidi Loveland said she can go in and write the checks to the Enterprise fund tomorrow but she needs the motion tonight to go ahead and pay the $15,000 of usage for this year.  Councilor Jonsson asks if the $15,000 is included in the $105,000.  Loveland said no.  Mayor Gould said she likes the idea paying it off in two years.  Mayor Gould asks for a motion to approve the $15,000.  Councilor Allred moves to approve the $15,000 payment to the Enterprise fund for the current year water usage.  Councilor Humes seconds the motion.  All are in favor.  Councilor Humes asks about his budget and how it will affect him.  Williams said at the beginning of June we will look at each department and see which function need to be augmented.  A discussion concerning how we will be paying back the 105,000 ensues but nothing is decided and more discussion will come at budget time.  
16. TOWN BOARD REPORTS: BRANDON JONSSON – WATER, MIKE HUMES - CEMETERY:   Mayor Gould asks Councilor Jonsson if he has anything to report.  Councilor Jonsson reports that the water is good to drink.  John Batty reports that new standards for lead and copper testing are coming.  Councilor Jonsson further states that KP Ventures will be back on-site March 18th to the 21st.  At the last meeting they stated that everything is ready to tie into place with an electrical contractor.  The transfer switch has not been ordered.  He has called the supply house to see how far out we are looking for one and they said it could be November, but maybe even next year.  KP Ventures have not contacted the electrical contractor.  If we hire a new contractor, it will be twice the amount it was.  His suggestion is that we keep KP Ventures and let them finish the project and we will finish this job.  There are ways to get around not having a transfer switch.  Councilor Jonsson also suggests that we contact our attorney to give him a heads up about our troubles with KP Ventures.  Water conservation measures are discussed and asking residents to conserve water.

Councilor Jonsson said that he has talked to Janelle Braithwaite who helped us with our water rate increase recently, and due to what we have to pay as a town, he wants to say the old rates showed $14,000 a year or close to that and a negative $2,000 per year and a bond payment which is going to be paid off.  He doesn’t want to take advantage of town residents and he wants to review that water rate increase and see if it is necessary to charge that much and have a profit of $67,000 when it is all said and done.  He would like to have another work meeting.  Heidi Loveland said she has been working with Patti on that and trying to fix the numbers on the reports and they have a lot of work to do and they are working with Janelle.  Then it will be time for a meeting.  
Councilor Allred doesn’t have anything to report.

Councilor Shugart reports that he and John Batty met with Dean and Dayna Regouski a couple of days ago and looked at some of the water issues between the road and their property.  So after looking at it we have determined that the easement between the edge of the road and the property line is too low and we want to build that up to stop the erosion of the road and try to redirect some of the water.  There are other issues that are beyond our control.  John is going to start as soon as the ground thaws 0ut.  
Councilor Humes passes out the new plan for the cemetery and states that we have been working with Justin Christensen of Ensign Engineering on the new section of the cemetery and the plot lines.  We are in the designing phase right now.  John Batty has looked at it for the sprinkler lines.  We are looking into urn plots as well.  There are a few minor adjustments that need to be made, but look at the plan and see if there are any comments you would like to make.  We will probably do it in phases.  The Board members say the plans look nice.  
Councilor Humes introduces Holly Hadley the new falls manager for the town.  Holly takes the floor and talks about the projected revenues and expenses for the falls department.  After the website fees and payment to SITLA she and Heidi Loveland are projecting $331,000 in revenues for the year and they are projecting expenses to be $102,000.  Holly talks about some of the upcoming projects at the falls.  She is working with John on the section of trail between the parking lot and the kiosk.  John said he has purchased the ties to fix it.  She is also doing trail maintenance and putting in trail markers.  The Board thank Holly for the report.
17. MAYOR’S REPORT:  Mayor Gould does not have anything to report.
18. NEW BUSINESS:   There was no new business.
19. CLOSED MEETING: None.
20. ADJOURN: Mayor Gould asked for a motion to adjourn the February 3, 2022 meeting. Councilor Jonsson made the motion, Councilor Allred seconded the motion, and all were in favor.
Meeting adjourned at approximately 8:30 pm.
Submitted by:

Heidi Loveland

Kanarraville Town Clerk
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