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September 10, 2021

Lieutenant Governor Deidre Henderson


Mr. Blaine Carlton
State Bonding Commission




State Bonding Commission
350 North State Street, Suite 220
Salt Lake City, UT 84114-2325
*Delivered electronically*






RE:
Review of Proposed Utah Transit Authority (UTA) Bond Financing

Utah Code § 17B-2a-808.1(5) provides that UTA’s “board of trustees may not issue a bond unless the board of trustees has consulted and received approval from the State Bonding Commission.” It is expected that at the State Bonding Commission’s (Commission) upcoming September 13, 2021 meeting, a request for approval from UTA pursuant to these provisions will be considered by the Commission.

In preparation for our meeting and the anticipated request, my team and I received, reviewed, and discussed the transaction summary information with UTA’s bond counsel, municipal advisor, and senior staff to ensure I understand its parameters and intended results. Below is a summary of my findings that I hope will be helpful to you.
UTA would like to refund approximately $405,000,000 of 2015 par value callable bonds with approximately $475,000,000 of par value bonds to achieve the following: 

· Cost Savings: Estimated Net Present Value savings of 6% or $25 million
· Improved Credit Profile: Reduction by approximately $3 million of UTA’s Maximum Annual Debt Service found in years 2027-2035
· Movement of principal payments to December 15
 from June 15

· Funding efficiency of approximately 60%

As with the transactions approved by the Commission in prior years, this refunding transaction is a continuation of UTA’s stated efforts to reshape its aggregate debt structure, enhance its resiliency, and improve its credit rating profile, while boosting its fiscal stability and flexibility going forward.
The transaction is prudently-conceived and will serve to strengthen UTA’s fiscal stance, and I commend UTA’s leadership and its finance team for their work on the transaction. 
The UTA finance team will present the transaction in detail at the Commission’s September 13, 2021 meeting, and will be available then to address any questions you may have. 
Best regards,
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Marlo M. Oaks, Secretary
State Bonding Commission
Utah State Treasurer

moaks@utah.gov 

(801) 538-1042

Cc: 
Senate President Stuart Adams

House Speaker Brad Wilson 

State Of Utah


OFFICE OF STATE TREASURER


UTAH STATE CAPITOL COMPLEX


350 N STATE STREET, SUITE 180


SALT LAKE CITY, UTAH 84114-2315


TEL: (801) 538-1042














KIRT W. SLAUGH


CHIEF DEPUTY STATE TREASURER





MARLO M. OAKS


STATE TREASURER





ALLEN ROLLO


STATE INVESTMENT OFFICER











� Utah Transit Authority’s fiscal year end is December 31.
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