City of La Verkin

435 North Main St., La Verkin Utah, 84745
(435) 635-2581 Fax (435) 635-2104
www.laverkin.org

La Verkin City Council Meeting Agenda
Wednesday, July 7, 2021, 6:00 p.m.
Council Chambers, 111 S. Main, La Verkin, Utah

Meeting Called to Order: Invocation by Invitation; Pledge of Allegiance

Consent Agenda: (Items on the consent agenda may not require discussion. These items will be a single motion
unless removed at the request of the Mayor or City Council.)

1. Declarations of conflict of interest

2. Agenda

3. Minutes: June 2, 2021, regular meeting.

Citizen Comment & Request for Future Agenda Items: No action may be taken on a matter raised under this
agenda item. This item is reserved for the citizens of La Verkin who have items not listed on this agenda. There is a
time limit of 20 minutes with each individual taking no more than 3 minutes.

Business

1. Discussion and possible action to approve a dedicated private street for Valle Vista Subdivision, a subdivision
located directly north of 74 North 100 East.

2. Discussion and possible action to approve Resolution R-2021-/7; a resolution setting the Certified Tax Rate for
La Verkin City for Fiscal Year beginning July 1, 2021.

3. Consideration for and adoption of a Parameter Resolution authorizing the issuance of Sales Tax Revenue Bonds
of La Verkin City, Washington County, Utah, and the calling of a public hearing to receive input with respect to
the issuance of such Bonds and any potential impact to the private sector from the construction of the Project.

4. Presentation and discussion on implementing Stage 1 Water Conservation.

5. Presentation and discussion on a yearly $.10 water rate increase.

Mayor & Council Reports:
Mayor Hirschi:
Wilson: Ash Creek Sewer District, Public Works, Water, La Verkin Hot Springs
Wise.: Planning Commission/Zoning, Beautification/Trails Committee, Economic Development/Tourism
Justice: Washington County Solid Waste, Homeland Security/CERT, Confluence Park
Gubler: Public Safety, Recreation/City Festivals
Hardy: Southwest Mosquito Abatement, Historical Preservation

Adjourn:

In compliance with the Americans with Disabilities Act, individuals needing special accommodations (including auxiliary communicative aids and services) during this meeting should notify

Christy Ballard, City Recorder, (435) 635-2581, at least 48 hours in advance.
Certificate of Posting
The undersigned City Recorder does hereby certify that the agenda was sent to each member of the governing body, sent to the Spectrum newspaper.
posted on the State website at, posted on the La Verkin City website at www laverkin.org and the City office buildings,
111 S. Main and 435 N. Main on July 2, 2021.
Christy Ballard, City Recorder
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VALLE VISTA SUBDIVISION

Valle Vista subdivision received preliminary approval in 2007 and all the infrastructure —
Curb — Gutter — Sidewalk and Asphalt were installed, but never received its final
approval most likely due to the recession.

Atthe time Valle Vista was approved the City did allow a 45’ road with conditions that
no parking would be allowed on the street.




0-7-13: DEDICATION OF PRIVATE STREETS:
Subject to the limitations in this section, the city may accept as dedicated public streets any
existing and improved private streets.

A. The street or lane shall have an existing hard surface travel area of not less than twenty-
six feet (26') in width.

o Valla Vista has an improved 43' road with exiting Curb — Gutter — Sidewalk —
Asphalt

o Street elevation is less than 5%

B. The person or party requesting acceptance of the proposed dedication shall submit a
written application on a form produced by the city, which must be accompanied by a
petition signed by all parties owning property adjoining the street for which application is
being made. In addition, the city shall require as part of the application, and at the
applicant's sole expense in a form acceptable to the city, the following:

1. Traffic Study: A traffic impact study shall be performed by a licensed engineer or other
professional qualified to conduct such a study, which study shall cover such issues as
the adequacy of the street width to service the needs of property owners fronting on the
street, overall traffic flow including future traffic in light of projected city growth, fire and
emergency access, and pedestrian and other safety issues. The planning commission
shall review the study and make recommendation to the city council. The city council
may refuse to accept the dedication of the street if the study shows that the street width,
the design, or the manner of construction is not adequate to meet the needs of the
public.

2. Utility Service Study: A utility service study shall be performed by a licensed engineer or
other professional qualified to conduct such a study, showing the location and identifying
the condition of all utility lines lying within the street to be dedicated. The planning
commission shall review the study and any city staff recommendations with respect to
utility services that would be dedicated as lying within the proposed street dedication
and make recommendation to the city council. The city council may refuse the
application for dedication if the utility study or the staff recommendation shows that the
location and/or condition of the utility service lines are such that by accepting the
dedication of the utility service lines, the city would be incurring a substantial expense to
ameliorate or provide ongoing maintenance of the same.

This subdivisions infrastructure was installed as per LaVerkin City standards in a road
that was allowed in 2007 and was inspected by our inspectors. This subdivision received
preliminary approvel in 2007. It never received final approval due to the recession



C. The city council may also refuse the application for dedication if the street fails to meet all
other city specifications and requirements for grading, construction, surfacing and quality,
including sidewalks, curbs and gutters and the width of the street, and/or if the city would

be incurring a substantial expense to ameliorate or provide ongoing maintenance of the
street.

o Repair — Patching of all asphalt marked by the City.
v' Crack seal all creaks in the road and between the curb and gutter
v Once all repairs have been made Apply a type Il Slurry seal to the entire road
o Water ~Irrigation lines will need to pass a pressure test to verify that no leaks have occurred
since the infrastructure was installed.
v All Irrigation connections will need to be brought up to current code.
o Elevations between lots will need to retaining walls installed.
¥ Elevations on the street side of the property will require at least a 2/1 slope with fabric
and rip-rap installed
v A 3"level spot between the back of the sidewalk and the toe of the slop will need to be
maintained.
o The current drainage study will need to be looked at to make sure it is still valid.
v Verify and inspect that the underground drainage pipe that runs from the retention pond
in the back to an inlet in the sidewalk is ok {a mandrel test will need to be performed)

D. In addition to the conditions set forth above and prior to final approval of the application for
dedication of a private street or streets, the applicant must agree in writing to pay for all
costs associated with bringing all street improvements, including curb, gutter and
sidewalk, utility services, and utility service lines underlying the street, to then prevailing
city standards exclusive of street width. The petitioner shall have one year from the time of
approval of the application to complete requirements of this section, including the payment
of the costs referred to. Upon such payment, completion, and acceptance of the

improvements by the city engineer, the city council shall accept the street. (Ord. 2008-12,
7-16-2008)






City of La Verkin

435 North Main St., La Verkin Utah, 84745
(435) 635-2581 Fax (435) 635-2104

RESOLUTION R-2021-17
A RESOLUTION SETTING THE CERTIFIED TAX RATE FOR LA VERKIN CITY
FOR FISCAL YEAR BEGINNING JULY 1, 2021

WHEREAS La Verkin City is required to establish the certified tax rate for various
municipal purposes, pursuant to 10-6-133, Utah Code Anno. (1953 as amended); and

WHEREAS the City Council of La Verkin C1ty desires to establish the certified tax rate
for fiscal year beginning July 1, 2021.

THEREFORE, it is hereby resolved by the City Council of La Verkin City, Utah that:

The certified tax rate for real and personal property is hereby set at .001285 as proposed
by the Washington County Auditor for the fiscal year beginning July 1, 2021.

PASSED and adopted this 7% day of July 2021

LAVERKIN CITY

RICHARD M. HIRSCHI, Mayor
ATTEST:

CHRISTY BALLARD
City Recorder



Utah State Tax Commission - Property Tax Divislon
Tax Rate Summary (693) Form PT-693
EMNTITY: 3050 LA VERKIN CITY Rev. 2115
WASHINGTON COUNTY Tax Year: 2021
The Board of Trustees for the above special district has set the current year's tax rates as faliows:

Purpose of Tax Rata Audl_;@r‘s ‘Proposed Maximum ‘Budgeted

{Coda from Utah Ccde Annotated) Tax Rate Tax Rate By Law Revenus
10 General Operations 0.001285 0.001285 007 398,630

§11-6-133

Total Tax Rate |  o0.001285 0.001285| Total Revenue | $398,630

Certification by Taxing Entity

s - ) s i
I, Kyre 6 LiBLEK , as authorized agent, heraby certify that this statement is true and correct
and in compliance with all se/cfio)s of the Utah State Code relating to the tax rate setting process.

/ ]
Signature: %Zg, /V"\-ﬂ‘ Date: 6/ ‘/f/:;f-‘}l'

Titla: C L {- 4 HDI’” INTATIZATON Telephone: t‘_‘) S -25 3}

Mailing address: __ /3.5 AMorTH FlAin Steecer - L” Veliein UT FY24E

04-Jun-2021 Utah State Tax Commission - Property Tax Division Page 10f1
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Kevin Bennett

[Tguiusm i sisiis dsloas s

From: Kyle Gubler

Sent: Wednesday, July 7, 2021 1:36 PM

To: Kevin Bennett

Subject: FW: Sales Tax Revenue

Attachments: Sales Tax Master Resolution.pdf; Sales Tax Parameters.pdf

Kyle Gubler

City Administrator

La Verkin City

435 North Main Street
La Verkin, Utah 84745
(435) 635-2581 Ext. 101

From: Susan Baxter <baxterse@hotmail.com>
Sent: Wednesday, July 7, 2021 12:27 PM

To: Kyle Gubler <kyle.gubler@laverkincity.org>
Subject: Re: Sales Tax Revenue

Kyle:

Attached are the revised resolutions. ThW@mntaim new language in the form of the
Notice of Bonds to be Issued under Qutstanding Bonds. }

The(@aster Resolution has the following additional paragraphs: % ;-

Prior Lien Bonds - in Article I, Definitions

Parity Designation - Section 2.02

The 3rd paragraph following the amortization schedule in the form of the Series 2021 Bond - Section 2.07
The 4th paragraph in the form of the Serial Bond - Section 2.09

Section 4.04, Flow of Funds in paragraphs (a)(1) and (2).

Susan

From: Kyle Gubler <kyle.gubler@Ilaverkincity.org>
Sent: Wednesday, July 7, 2021 11:14 AM

To: Susan Baxter <baxterse@hotmail.com>
Subject: RE: Sales Tax Revenue
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LaVerkin, Utah
July 7, 2021
The Mayor and City Council of LaVerkin City, Washington County, Utah met in regular

session at its regular meeting place in said Municipality at 6:00 p.m. on the 7th day of July, 2021,
with the following members of the Governing Body present:

Richard Hirschi Mayor

Micah Gubler Councilmember
Chuck Hardy Councilmember
Ray Justice Councilmember
Kelly Wilson Councilmember
Patty Wise Councilmember

Also present:

Kyle Gubler City Administrator
Christy Ballard City Recorder

Absent:

After the meeting had been duly called to order and after other matters not pertinent to this
Resolution had been discussed, the City Recorder presented to the Mayor and City Council a
Certificate of Compliance With Open Meeting Law with respect to this July 7, 2021, meeting.



EXCISE TAXES PROPOSED TO BE PLEDGED

The Issuer proposes to pledge all of the excise tax revenues received by the Issuer pursuant
to Sections 59-12-103, et. seq., Utah Code Annotated 1953, as amended for the repayment of the
Bonds.

OUTSTANDING BONDS SECURED BY THE SAME REVENUE

The Issuer currently has outstanding bonds secured by the pledge of sales tax revenues,
namely: Sales Tax Revenue Refunding Bonds, Series 2015 in the original principal amount of
$1,428,000 payable to Zions Bank; and its Sales Tax Revenue Bond, Series 2017 in the original
principal amount of $282,000 payable to the Utah Permanent Community Impact Fund Board.

ESTIMATED TOTAL COST OF THE BONDS

Although the Resolution authorizes the issuance of Bonds in the aggregate principal amount
of up to $1,950,000, the Issuer anticipates that the actual principal amount of the Bonds will be
$1,245,000, in which case the estimated total cost to the Issuer for the proposed Bonds is
$1,413,240, including an estimated cost of interest on the Bonds is $168,240.

A copy of the Resolution is on file in the office of the City Recorder in LaVerkin City, Utah,
where it may be examined during regular business hours of the City Recorder from 8:00 a.m. to 5:00
p.m.; Monday through Friday, for a period of at least 30 days from and after date of the last date of
publication of this Notice.

NOTICE IS FURTHER GIVEN that a period of 30 days from and after the last date of
publication of this Notice is provided by law during which (i) any person in interest shall have the
right to contest the legality of the Resolution or the Bonds, or any provision made for the security
and payment of the Bonds, and that after such time, no one shall have any cause of action to contest
the regularity, formality or legality thereof for any cause whatsoever, and (ii) registered voters in
LaVerkin City, Utah, may sign a written petition requesting an election to authorize the issuance of
the Bonds. If written petitions which have been signed by at least 20% of the registered voters of
LaVerkin City, Utah, are filed with the Issuer during said 30-day period, the Issuer shall be required
to hold an election to obtain voter authorization prior to the issuance of the Bonds. If fewer than
20% of the registered voters of LaVerkin City, Utah, file a written petition during said 30-day
period, the Issuer may proceed to issue the Bonds without an election.

DATED this 7th day of July, 2021.

/s/ _Christy Ballard
City Recorder

[Publish one time only.]
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(Masde » 1Ces)

"Payment Date" means the 1st day of June in each year beginning with the year 2023,

"Payment Years" means the Years in which Installment Amounts come due, described as the
years 2023 through 2047 with respect to the Bond.

"Permitted Investments" means those investments specified in Section 51-7-11, Utah Code
Annotated, 1953, as amended.

"Pledged Revenues" means 100% of revenues to be derived from the collection or rebate of
Sales Taxes pursuant to §§59-12-201, et. seq., Utah Code Annotated 1953, as amended.

“Prior Lien Bonds” means Issuer’s Sales Tax Revenue Refunding Bonds, Series 2015 in the
original principal amount of $1,428,000 payable to Zions Bank; and its Sales Tax Revenue Bond,
Series 2017 in the original principal amount of $282,000 payable to the Utah Permanent Community
Impact Fund Board.

"Project” means the construction of street improvements and replacement of related utilities,
including, but not necessarily limited to, water lines, sewer lines, storm drain piping, gate valves,
hydrants, manholes, curb, gutter, sidewalks, access ramps, together with other related improvements,
the acquisition of necessary land and easements and in all other respects to pay the cost of foregoing
including engineering and expenses and costs of and issuance of the bonds and to acquire and
- ‘provide -all-;appurtenant-facilities therefor, together with all necessary or related work and
improvements.

- "Qualified Depository" means a depository institution constituting a "qualified depository"
“under Chapter 7 of Title 51, Utah Code Annotated 1953, as amended.

"Reserve Fund Installment" for the Bond means a monthly payment in an amount equal to
1/72nd of the Reserve Fund Requirement. Upon the issuance of any Parity Bonds, the Reserve Fund
Installment shall be increased as provided in Section 5.06(a) (5) hereof.

"Reserve Fund Requirement" means an amount equal to the maximum Annual Debt Service
on the Bond. Upon the issuance of Parity Bonds, the Reserve Fund Requirement shall be increased
as provided in Section 5.06(a)(5) hereof.

"Resolution" means this resolution providing for the issuance of a revenue bond payable from
the Sales Tax Revenues, as from time to time amended or supplemented in accordance with the
provisions hereof.

"Revenues" means all revenues and income of any kind available for the retirement of the
Bond authorized hereby including but not necessarily limited to Sales Tax Revenues.

U



Section 2.02. Parity Designation. The Series 2021 Bond is issued and sold upon a par with
the Issuer's Sales Tax Revenue Refunding Bonds, Series 2015 in the original principal amount of
$1,428,000 payable to Zions Bank; and its Sales Tax Revenue Bond, Series 2017 in the original
principal amount of $282,000 payable to the Utah Permanent Community Impact Fund Board
(collectively, the "Prior Lien Bonds"). Neither the Series 2021 Bond nor the Prior Lien Bonds shall
be entitled to any priority one over the other in the application of the Net Revenues of the System
pledged to the payment of the Series 2021 Bond and the Prior Lien Bonds, regardless of the time or
times of their issuance or delivery and there shall be no priority between the Series 2021 Bond or the
Prior Lien Bonds in any rights provided in this Master Resolution for entitlement to payment or
provisions made for payment.

Section 2.03. Designation and Terms ofthe Series 2021 Bond. The Bond shall be designated
as provided in Section 2.07, shall be issued in the Issue Amount of $1,245,000, shall be dated as of
the date of delivery to the Community Impact Board, shall be issued as a single fully-registered bond,
without coupons, and shall be numbered R-1, the principal amount of which shall bear interest at the
rate of 1.00% per annum. Interest shall be payable on the same day as the due date for the payment
of principal.

Any installment of principal and interest which shall not be paid when due shall bear interest,
to the extent permitted by law, at the rate of eighteen percent (18%) per annum from the date of
maturity of such installment until that installment is paid.

Subject to prepayment of principal as herein provided, principal on the Bond shall be payable
in the number of annual registered installments equal to the number of Payment Years, with no
- provision for any grace period as to the due date of such payments; provided, however, that the last
such ihstallment payment shall be in such amount as will pay the remaining principal due on the
Bond on the date of such payment each in the amount of the Installment Amount, due on the
Payment Date of each of the Payment Years. Each payment shall be first applied to any applicable
interest accrued to the date of payment of that installment, then to principal. Principal and interest,
if any, on the Bond shall be payable in any coin or currency which, on the respective dates of
payments, is legal tender for the payment of debts to the United States of America and, except as
hereinafter otherwise provided, shall be made by check or draft mailed to the Office of the
Community Impact Board in Salt Lake City, Utah, or to its designee or to such other registered
owner of the Bond as is shown on the registration books maintained by the Issuer at the close of
business on the fifteenth day of the month next preceding each Payment Date at the address of such
registered owner as it appears on such registration books or to such other address furnished in writing
by such registered owner to the Issuer, and payment shall be endorsed thereon in the payment record
attached thereto.

The single, Fully-Registered Bond may be exchanged for Serial Bonds in increments of
$1000 at the option of the holder.



2036
2037
2038
2039
2040
2041
2042
2043
2044
2045
2045
2047

To each installment of principal there shall be added interest, at the rate of One (1.00%) per
cent per annum, accruing from June 1, 2022, on the entire balance remaining due under this Bond.

$50,000.00
$51,000.00
$51,000.00
$52,000.00
$52,000.00
$53,000.00
$53,000.00
$54,000.00
$54,000.00
$55,000.00
$55,000.00
$56,000.00

$ 6,360.00
$ 5,860.00
$ 5,350.00
$ 4,840.00
$ 4,320.00
$ 3,800.00
$ 3,270.00
$ 2,740.00
$ 2,200.00
$ 1,660.00
$ 1,110.00
$  560.00

$56,360.00
$56,860.00
$56,350.00
$56,840.00
$56,320.00
$56,800.00
$56,270.00
$56,740.00
$56,200.00
$56,660.00
$56,110.00
$56,560.00

Interest shall be payable on the same day as the due date for a payment of principal.

Any installment of principal and interest hereof which shall not be paid when due shall bear
interest at the rate of eighteen (18%) per cent per annum from the date of maturity of such
installment until paid. This Bond is payable in lawful money of the United States of America by
check or draft of the Issuer mailed to the State of Utah Permanent Community Impact Fund Board,
=~ Salt-Lake City, Utah, or its designee; or to such other registered owner hereof, as such registered
owner is shown on the registration books maintained by the Issuer at the close of business on the
fifteenth day of the month next preceding each installment payment date at the address of such
registered owner as it appears on such registration books or to such other address as is furnished in
writing by such registered owner to the Issuer. The registered owner of this Bond, by acceptance
hereof, agrees that such registered owner shall endorse each payment received on the Payment
Record attached hereto. Payments received on this Bond shall be applied first to the payment of
interest, if any, payable and then to principal.

This Bond is also issued and sold upon a par with the Issuer's Sales Tax Revenue Refunding
Bonds, Series 2015 in the original principal amount of $1,428,000 payable to Zions Bank; and its
Sales Tax Revenue Bond, Series 2017 in the original principal amount of $282,000 payable to the
Utah Permanent Community Impact Fund Board (collectively, the "Prior Lien Bonds"). This Bond
and the Prior Lien Bonds shall not be entitled to any priority one over the other in the application of
the Net Revenues of the System pledged to the payment of this Bond and the Prior Lien Bonds
regardless of the time or times of their issuance or delivery and there shall be no priority between
this Bond or among this Bond and the Prior Lien Bonds in any rights provided in the Resolution
authorizing the same for entitlement to payment or provisions made for payment.

Principal and interest on this Bond are payable solely from a Special Fund designated
"LaVerkin City, Washington County, Utah Sales Tax Revenue Bond, Series 2021 Bond Fund" into
which fund and into a reserve therefor, to the extent necessary to assure prompt payment of principal
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the rate of eighteen (18%) per annum from the due date of such installment until paid. Principal of,
premium, if any, and interest on this Bond shall be payable at the office of the Issuer, as paying
agent, or its successor as such paying agent. The principal of, premium, if any, and interest on this
Bond shall be payable in any coin or currency of the United States of America which, at the
respective dates of payment thereof, is legal tender for the payment of public and private debts.
Payments received on this Bond shall be applied first to the payment of interest, if any, payable and
then to principal.

Interest on this Bond shall be mailed to the registered owner hereof at his address as shown
on the records of the Issuer on June 1st of each year until the total principal amount of this Bond,
plus all accrued interest hereon, is paid in full. In the event this Bond is exchanged for Serial Bonds
as herein provided, interest will continue to accrue from June 1st previous to date of exchange and
shall be payable commencing on the first June 1st following the dated date of said Serial Bonds.

THE ISSUER IS OBLIGATED TO PAY PRINCIPAL OF, PREMIUM, IF ANY,
AND INTEREST ON THIS BOND SOLELY FROM THE REVENUES (THE
"REVENUES") DERIVED FROM APPORTIONMENT OF FUNDS AVAILABLE
FROM SALES TAX REVENUES WITHIN THE BOUNDARIES OF ISSUER
(THE "SYSTEM") UNDER THE TERMS OF THE MASTER RESOLUTION (AS
HEREINAFTER DEFINED). THIS BOND IS NOT A DEBT OF THE ISSUER
WITHIN THE MEANING OF ANY CONSTITUTIONAL OR STATUTORY
LIMITATION "ON INDEBTEDNESS. PURSUANT TO THE MASTER
RESOLUTION, REVENUES FROM THE SYSTEM HAVE BEEN PLEDGED
AND WILL BE SET ASIDE INTO SPECIAL FUNDS BY THE ISSUER TO
PROVIDE FOR THE PROMPT PAYMENT OF THE PRINCIPAL OF, PREMIUM,
IF ANY, AND INTEREST ON THIS BOND AND ALL BONDS OF THE SERIES
OF WHICH IT IS A PART.

= This Bond is also issued and sold upon a par with the Issuer's Sales Tax Revenue Refunding

Bonds, Series 2015 in the original principal amount of $1,428,000 payable to Zions Bank; and its
Sales Tax Revenue Bond, Series 2017 in the original principal amount of $282,000 payable to the
Utah Permanent Community Impact Fund Board (collectively, the "Prior Lien Bonds"). This Bond
and the Prior Lien Bonds shall not be entitled to any priority one over the other in the application of
the Net Revenues of the System pledged to the payment of this Bond and the Prior Lien Bonds
regardless of the time or times of their issuance or delivery and there shall be no priority between
this Bond or among this Bond and the Prior Lien Bonds in any rights provided in the Resolution
authorizing the same for entitlement to payment or provisions made for payment.

This Bond and the issue of Bonds of which it is a part are issued in conformity with and after
full compliance with the Constitution of the State of Utah and pursuant to the provisions of the Utah
Local Government Bonding Act, Sections 11-14-101, et. seq., Utah Code Annotated, 1953, as
amended (the "Act") and all other laws applicable thereto.
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Revenues. There is hereby pledged for the payment of the principal of, prepayment premium, if any,
and interest, if any, on the Bond in accordance with their terms and the provisions of this Master
Resolution, subject only to the provisions of this Master Resolution permitting the application
thereof for the purposes and on the terms and conditions set forth in this Master Resolution, (i) the
proceeds of sale of the Bond, (ii) the Revenues, and (iii) all funds established hereunder, including
the investments, if any, thereof. Except as otherwise provided in this Section, the Bond herein
authorized shall enjoy complete priority of lien on the Revenues.

(b) In no event shall the Bond be deemed or construed to be a general indebtedness
of the Issuer or payable from any funds of the Issuer other than those derived from the operation of
the System.

Section 4.02. Establishment of Funds. The following funds are hereby established and
confirmed:

(1) Construction Fund, to be held by the Escrow Agent;
(2) Revenue Fund, to be held by the Issuer;
(3) Bond Fund, to be held by the Issuer; and
(4) Reserve Fund, to be held by the Issuer.
Section 4.03. Revenue Fund.
(a) There shall be deposited into the Revenue Fund, as received, the Revenues. The
Revenue Fund shall be deposited with the Depository and the monies credited to said Revenue Fund

shall be expended only in the manner herein specified.

(b) Expenses of Maintenance and Operation shall be paid by the Issuer from time to
time as they become due and payable and shall be a first charge on the Revenue Fund.

Section 4.04. Flow of Funds.

(a) As soon as practicable in each month after the deposit of Revenues in the
Revenue Fund, and after payment of unpaid Expenses of Maintenance and Operation then due, but
in any case, prior to the end of such month, the Issuer shall transfer, or cause the Depository to
transfer, to the extent of monies available in the Revenue Fund, to the following funds in the
following order the amounts set forth below:

(1) Inthe Bond Fund, monthly so long as the Bond is outstanding, one-twelfth of the

sum of (i) the amount of principal and interest falling due on the Series 2021 Bond on the
next Payment Date, plus (ii) all required payments on the Prior Lien Bonds; and
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(2) All monthly installments to the reserve fund or other similar funds created
pursuant to the issuance of the Prior Lien Bonds and to the Reserve Fund created herein,
beginning the month next following the month in which the first Bond is issued hereunder,
a sum equal to the Reserve Fund Installments so as to cause to be on deposit in the Reserve
Fund an amount equal to the Reserve Fund Requirement not later than 72 months with
respect to the Series 2012 Bond following the commencement of such monthly transfers;
provided, however, that if monies shall ever be paid out of the Reserve Fund, monies shall
be deposited, in addition to other deposits required by this paragraph (3), into the Reserve
Fund from available Revenues (after making all other payments of Expenses of Maintenance
and Operation and deposits into the Bond Fund heretofore provided in this Section) to the
extent necessary to cause the amount paid out to be replaced.

If available Revenues in the Revenue Fund (after payment of Expenses of Maintenance and
Operation and deposits into the Bond Fund) are not sufficient to allow the deposit of the full amoant
of the applicable Reserve Fund Installments to the Reserve Fund created herein, the Reserve Fund
for the Prior Lien Bonds as set forth above, then those available revenues shall be allocated among
the Reserve Funds on a pro rata basis, based upon the relative Reserve Fund Installments for each
such Reserve Fund. In addition, if amounts are subsequently withdrawn from the Reserve Fund as
provided in Section 4.006, the Issuer shall thereafter make deposits from first available Revenues to
the Reserve Fund created herein, the Reserve Funds created under the resolution authorizing the
-~ Prior Lien Bonds; in such amounts as is necessary to restore the amounts withdrawn; provided,
however, that such deposits shall be made on a pro rata basis among said Reserve Funds until the
amounts withdrawn have been fully restored.

(b) Amounts remaining in the 2021 Revenue Fund after payment of the amounts
required by paragraphs (1) and (2) of this Section and not required to meet Expenses of Maintenance
and Operation or used for remedying any deficiencies in the payments previously made to the funds
herein established, may be used, at the option of the Issuer and to the extent permitted by law, (1)
to purchase or prepay any Bond in accordance with the provisions hereof governing prepayment of
the Bond authorized hereunder in advance of maturity or, in the case of Future Parity Bonds, in
accordance with the provisions of the resolution authorizing such Future Parity Bonds governing
prepayment of such Future Parity Bonds in advance of maturity, including payment of expenses in
connection with such purchase or prepayment; (2) to pay the principal or prepayment price of and
interest on any bonds, including general obligation or junior lien revenue bonds of the Issuer issued
to acquire, construct, improve or extend the System; (3) to pay the costs of capital improvements to
the System; and (4) for any other lawful purpose, including, without limitation, payment of other
obligations of the Issuer.

Section 4.05. Bond Fund. Monies in the Bond Fund shall be used for the purpose of paying

principal, prepayment premium, if any, and any applicable interest when due on the Bond. The Bond
Fund shall be kept on deposit with the Depository.
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In the event of an unforeseeable event such as an extended drought, earthquake, reservoir or
well failure or other major disruption of the water supply, the city will implement the attached
four (4) stage culinary water conservation management plan (the "plan").

PROCEDURES

When the public works director and city manager agree that the conditions meet the guidelines for
initiating any stage of the plan, as set forth in this chapter, they shall: 1) notify the mayor, council, and
water board, and 2) recommend that the mayor and/or city council declare the water conservation plan
and applicable stage in effect.

u Yeluntary Restrictions on Nonessential Water Use:

Reduction Goal: Ten percent (10%) of peak use.
Water between the hours of eight o'clock (8:00) P.M. and eight o'clock (8:00) A.M.
Inside use:

Fix dripping and leaking faucets and toilets

Do not let the water run while shaving.

Do not flush the toilet unnecessarily.

Take shorter showers or fill bathtub only part way.

Consider installing low flow showerheads.

Do not run the water while brushing teeth.

Do not run the tap to make water hot or cold.

Wash only full loads of dishes and laundry.

Consider replacing any appliance that utilizes water with a low flow type appliance if such
appliance is not already low flow.

Reduce or eliminate the use of the garbage disposal.

Wash fruits and vegetables in a basin instead of under running water.

o Adjust temperatures in buildings with water cooled air conditioners to require less water.

0O 0O 0O 0 0 0 0O 0 O

o O

Outside:

Reduce the use of culinary water for irrigation.

Raise your lawn mower cutting height.

Delay planting any new grass, sod, or other new landscaping.
Do not fill swimming pools.

Use a hose with a shutoff nozzle.

Sweep sidewalks and steps rather than hosing.

Aerate turf areas.

apply only the amount required for good plant health.
Monitor soil moisture to determine if watering is needed.
Avoid watering on windy days or midday.

Keep fire hydrants closed.

Repair leaks in hoses, pipes, faucets, and connections.
Limit operation of nonrecycling fountains

© OO0 00 0 0O 0O 0O 0 0 o0



PROCEDURES

When the public works director and city manager agree that the conditions meet the guidelines for
initiating any stage of the plan, as set forth in this chapter, they shall: 1) notify the mayor, council, and
water board, and 2) recommend that the mayor and/or city council declare the water conservation plan
and applicable stage in effect.

The city manager and/or the mayor and city council shall then implement the following mandatory water
conservation measures in addition to voluntary conservation:

_ Mandatory Restrictions on Nonessential Water Use:

Reduction Goal: Fifteen (15) to twenty percent (20%) of peak use.

Large irrigators using culinary water, including, but not limited to, city parks and schools shall reduce
irrigation by twenty five percent (25%)

Water between the hours of eight o'clock (8:00) P.M. and eight o'clock (8:00) A.M.

washing streets, driveways, or other paved areas is prohibited.

Noncommercial car washing requires using a hose with an automatic shutoff nozzle.
Filling of private swimming pools or hot tubs is prohibited.

culinary water for ornamental fountains, waterfalls, or reflection pools is prohibited.
Delay planting any new grass or sod.

O 0O 0O O O



ENFORCEMENT AND VIOLATION PENALTIES:

. The LaVerkin City utility billing department shall be charged with monitoring culinary water usage. Upon
i documentation of a customer's violation of the required water conservation reduction amounts, the
: billing department shall impose the following penalties:

.

o Violations: Notice of violation with request for greater attention to water usage reduction.

5. EEGGEE

o First violation: Notice of violation with one billing period from date of notice to cure and reduce
water usage.

o Second violation: Fine of twenty-five dollars (525.00).

o Third violation: Fine of fifty dollars (550.00).

o Fourth violation: Fine of one hundred dollars (5100.00).

. SHGEsi

o First violation: Notice of violation with one billing period from date of notice to cure and reduce
water usage.

o Second violation: Fine of fifty dollars (550.00).

o Third violation: Fine of one hundred dollars (5100.00).

o Fourth violation: Fine of two hundred dollars (5200.00).

First violation: Notice of violation and fine of one hundred dollars (§100.00).

Second violation: Fine of two hundred dollars (5200.00).

Third violation: Fine of four hundred dollars (5400.00) plus misdemeanor citation.

Fourth violation: Fine of six hundred dollars (5600.00), misdemeanor citation and water shutoff.
(Ord. 2005-23, 5-17-2005
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