Draft Minutes
Utah Charter School Finance Authority
Thursday, April 29, 2021
Office of the State Treasurer, State Capitol Suite 170

Members of the Authority Present:
	David Damschen (Utah State Treasurer) (Chair) 
	Sophia DiCaro (Governor’s Office of Planning and Budget) (via Zoom)
	Scott Jones (Utah State Board of Education) (via Zoom)

Others Present:
Jacob Carlton (Gilmore Bell)
Stewart Okobia (State Charter School Board) (via Zoom)
Smriti Dhakal (State Charter School Board) (via Zoom)
Jennifer Lambert (State Charter School Board) (via Zoom)
Japheth McGee (Zions Public Finance)
Johnathan Ward (Zions Public Finance) (via Zoom)
Perri Babalis (Office of the Attorney General) (via Zoom)
Eddie Vasquez (Office of the Attorney General) (via Zoom)
	Kirt Slaugh (Office of State Treasurer)
Emily Barton (Office of State Treasurer)
Nicole Nowers (Office of State Treasurer) (via Zoom)
David Robertson (Lewis, Young, Robertson & Burningham)
Brandon Johnson (Farnsworth Johnson) (via Zoom)
Nate Canova (Dorsey & Whitney)
Heidi Long (Ignite Academy) (via Zoom)
Richard Carey (Ignite Academy) (via Zoom)
Gary Adams (Ignite Academy) (via Zoom)
Marianne Ludlow (Ignite Academy) (via Zoom)


Meeting called to order by Treasurer Damschen at 9:00 am.

1. Prior Meeting Minutes

Meeting minutes from the January 15, 2021 meeting were presented for approval. Mr. Jones made a motion to approve the minutes. Ms. DiCaro seconded the motion. The motion carried unanimously with Treasurer Damschen, Ms. DiCaro and Mr. Jones all voting in favor.


2. Resolution 2021-2 Ignite Entrepreneurship Academy Conduit Financing Application

Mr. McGee presented a financial review of the school and terms of the proposed financing as reported in the Zions Memorandum handed out in the meeting. Mr. McGee reported that the proposed transaction is for issuance of approximately $9MM in fixed-rate tax-exempt bonds structured with a 30-year level amortization and a 5-year optional redemption provision. The bond proceeds will be used to purchase the school’s current building, fund a debt service reserve, and pay costs of issuance.

Mr. McGee reported that Ignite Entrepreneurship Academy opened in 2018 and is located in Lehi. The school offers classes for K-8th grade. Ignite has shown good financial performance but has had academic and enrollment challenges. Re-enrollment is below the state average with most of the enrollment losses being in the older grades, which is typical for K-8 charter schools. The waitlist is strong even with a slight drop last year which is likely attributable to the sub-par academic performance. Mr. McGee stated that that the school’s overall academic scores are well below state and Alpine School District averages. 

He further reported that the school’s board is made up of eleven members with a diverse set of backgrounds and the school has an in-house business manager.

Mr. McGee stated that the days cash on hand ratio and debt coverage ratio are strong. Ignite’s fund balance and current ratio are both below the benchmark but the operating margin is strong. The school adopted a continuing disclosure policy on April 13, 2021. 

[bookmark: _GoBack]Mr. Jones asked about the COVID funding the school had received and the transparency of that in their financials. Mr. Adams stated that the school received $350,000 from a PPP loan in 2020 and that the school applied for forgiveness on that loan but does not know the final status. Mr. Treasurer Damschen asked about the academic issues. Ms. Ludlow said that there were a lot of technical issues during the first year of RISE testing in 2019 and then the test was cancelled in 2020 due to COVID. Ms. Long said they have hired a literacy specialist and have a summer bridge program in place which will help the students. Treasurer Damschen asked Mr. Carlton how bond counsel feels about the issues and if there are legal implications with the PPP money, academic and enrollment issues. Mr. Carlton stated that bond counsel will make sure all items are disclosed and that due diligence is completed.

Mr. Carlton stated that a TEFRA hearing had been scheduled for May 18, 2021 at 10:00 am. He presented a bond resolution authorizing the sale of non-credit enhanced bonds of not more than $12MM with a final maturity not to exceed December 31, 2052, a maximum interest rate not to exceed 9.5%, and maximum discount to par of 3%. 

Mr. Jones made a motion to approve the resolution as presented. Ms. DiCaro seconded the motion. The motion passed unanimously with Mr. Jones, Ms. DiCaro and Treasurer Damschen all voting in favor.

Mr. Jones made a motion to adjourn the meeting. Treasurer Damschen seconded the motion. The motion passed unanimously.

The meeting was adjourned
