Loa Town & Waterworks

80 West Center ~ P.O. Box 183 ~ Loa, UT  84747

Phone 435.836.2160 ~ Fax 435.836.2266

Mayor – Cody Grundy, Town Clerk – Michelle Brian
Loa Town & Waterworks Public Hearing 

Issuance of Bonds for Culinary Water Project                        
March 11, 2021
Mayor Grundy opens the public hearing. He takes roll call of town members present as well as public present. Town board members present were Ryan Rees, Bart Brian, Bruce Brown, and Travis VanOrden. No town board members were absent. Also, in attendance Matt Morgan, town maintenance and Michelle Brian, town clerk. 
Public members present were Ramona Brown, Richard Chamberlain, and his wife. No other public was in attendance. 
Mayor Grundy announces for the record that this public hearing is regarding the issuance of bonds for the culinary water system improvements that the town board has been awarded grant/loan money from the Utah Permanent Community Impact Board. The purpose of the meeting is to receive public input and/or questions with the potential economic impact that the project will have on the citizens of Loa Town. The town board had held another public hearing over a year prior to discuss the need for the project and to discuss the raise in water rates to help with the cost of the project. There were not very many people in attendance to that meeting and the board raised the water rates using a water structure that would give them the needed revenue without impacting the citizens too greatly. There was no opposition at the public hearing on the water rates increase.  The people present could see the need for the project and understood that raising rates was necessary to paying for the project. 
This project will include replacement of existing pipelines, installation of a looping system, new water setters, water meters and fire hydrants. The board will not be raising the rates anymore then what has already been done prior to the project funding. It is important to note that the town currently has outstanding bonds secured by the culinary water system revenues: the 2002A Parity Water Revenue Bond sold to the Utah Permanent Community Impact Board in the original principal amount of $230,000 and the 2002B Parity Water Revenue Bond sold to the Utah Permanent Community Impact Board in the original principal amount of $200,000. Both these two bonds will be paid in full prior to the new obligation to this bond. The revenue in the water fund will be able to sustain the payments for this new bond without any further impact to the town economically. This bond will be for the principal amount of $675,000, in which case the estimated total cost to the town for the proposed bonds is $856,785, including an estimated cost of interest on the bonds to be $181,785 with the 1.5% interest rate. The town was awarded a 75% grant and 25% loan from the CIB. There have not been any negative comments from town’s members prior to this hearing about the said project. Ramona Brown, town member, said she was grateful that the CIB board was able to help our small area by seeing the need and helping as much as they could. She is also glad that the town board planned, for this project by raising the rates a year ago. They were able to create a rate structure that helped with conservation and keep the rates affordable for our area. There were not any other comments from public at the hearing. 
The Mayor thanks everyone in attendance and asks for a motion to close the public hearing. Ryan Rees makes a motion to close the public hearing. Travis VanOrden seconded the motion. Motion carries. 

Public hearing is adjourned. 
