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INDEPENDENT AUDITOR'S REPORT

The Honorable Board of County Commissioners
Sanpete CountY
Manti, Utah 84642

Report on the Financlal Statements

we have audited the accompanying financial statements of the governmental activities, the aggregate

discretely presented component units, each major fund, and the aggregate remaining fund information of

Sanpete County, a governmental fund, as of and for the fiscal yeiiended December 31' 2012' and the

related notes to the financial statements, which collectively comprise the county's financial statements as

listed in the table of contents. These financial statements are the responsibility of sanpete county's

management. Our responsibility is to express an opinion on these financial statements based on our

audit. We did not audit the financial statements of the Gunnison Valley Hospital Special Service District'

which represents 94 percent and 86 percent, respectively, of the assets and revenues of the component

units. Those financial statements were audited by oiher auditors whose report thereon has been

furnished to us, and our opinion, insofar as it relatei to the amounts included for the Gunnison Valley

Hospital Speciai Service District, is based on the report of the other auditors'

Management'sResponsibitityfortheFinancialStatements

Management is responsible for the preparation and fair presentation of these financial statements in

accordance with accounting principtes geneiatty accepted in the United states of America; this includes

the design, implementatioi,'and'mainienance of internal control relevant to the preparation and fair

presentation of financial statements that are free from material misstatement, whether due to fraud or

error.

Auditor's ResPonsibilitY

Our responsibility is to express an opinion on these financial statements based on our audit' We

conducted our audit in accordance with auditing standards generally accepted in the United States of

America and the standards applicabte to financial audits contained in Government Auditing Standards

issued by the Comptroller General of the United States. Those standards require that we plan and

perform the audit to obtain reasonable assurance about whether the financial statements are free from

material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in

the financial statements. The procedures selected depend on the auditor's judgment, including the

assessment of the risks of material misstatement of the financial statements, whether due to fraud or

error. ln making those risk assessments, the auditor considers internal control relevant to the entity's

preparation and fair presentation of the financial statements in order to design audit procedures that are

appropriate in the cirfumstances, but not for the purpose of expressing an opinion on the effectiveness of



The Honorable Board of County Commissioners
Sanpete County
Page -2-

the entity's internal control. Accordingly, we express no such opinion. An audit also includes evaluatingthe appropriateness of accounting ioti"ier u'seo ano tn" ,""ronableness 
"f ;ffi;,ffi";'#ffi;

ff:fl?:i:,T,:ff":vsmanasement, 
al welt as evaluatinsine overar financiat statement presentation of the

we believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis forour audit opinion.

Oplnion

In our opinion' the financial statements referred to above present fairly, in all material respects, thefinancial position of the governmental activities, th;;gg,'dt" discreteiy presenteo component units,each major fund, and the aggregate remaining runo irir6im"ation of s"n;"[-c;;;ty at December 31,2012' and the changes in tinanciai position therJof for tn" v""i then ended in accoroance with accountingprinciples generally accepted in the United states ot nmeriia.

Other Mafter

Req u i red S u pp te me ntary I nfo rm ati o n

Accounting principles generally accepted in the United states of America require that the Management,sDiscussion and Analysis, condition assessm_ent.of the county's infrastructur" uno-ouogetary comparisoninformation on pages 6-through 14,53and,54tnrough 56, iJspectivety, be presented to supplementthefinancial statements' such information, althougn noi p"ri'oiil" finantiat .t"trr"nir, is required by theGovernmental Accounting standards Board who considers it to be an essenti"i p"rt 
"t 

financial reportingfor placing the financial statements in an appropriate operational, economic, or historical context. wehave applied certain limited procedures t9 in9. iequired ruppi"r"ntary information in accordance withauditing standards generally accepted in the united states-Ji Americi, wnicn consisted of inquiries ofmanagement about the methods of preparing the information unJ'"orp"rin-g'-tn" information forconsistency with management's responses. to oui inquiries, the financiar ,t"t"rii"ni"] and other knowledgewe obtained during our audit of the financial statements.-'w; l" not express 
"n'lp]nion 

or provide anyassurance on the information because the limited procedures oo not provide us with sufficient evidence toexpress an opinion or provide any assurance.

our audit was conducted. for the purpose of forming opinions on the financial statements that collectivelycomprise sanpete county's basic financial statern'enis. The combining and inJiuiou"r nonmajor fundfinancial statements and. schedules are presented for purposes of additionar anarysis and are not arequired part of the basic financial statements of sanpete coulty. The accompanying schedule ofexpenditures of federal awards is presented for purposes-oi uooitionul analysis as required by the u.s.office of Management and Budgei circular A-1gb, Audits or slates, Local Governments, and Non-profitorganizations' and is. also not irequired fart of the basic financial statement" or sanpete county. Thecombining and individual nonmajor fund financial statemenis and schedures and the schedule ofexpenditures of federal awards have been subjected to tne auJiting procedures applied in the audit of thebasic financial statements and, in our opinion, are fairly stated, in all material respects, in relation to thebasic financial statements taken as a whole.
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The Honorable Board of County Commissioners
Sanpete County
Page -3-

Other Reporting Required by Government Auditing Standards

ln accordance with Government Auditing Standards, we have also issued our report dated April 26,2013,

on our consideration of Sanpete County's internal control over financial reporting and on our tests of its

compliance with certain provisions of laws, regulations, contracts, and grant agreements and other

matters. The purpose of ti.rat report is to describJthe 
"cop" 

of our testing of internal control over financial

reporting and compliance and the results of that testing, and not to provide an opinion on internal control

over 1nln6al reporting or on compliance. That report is an integral part of an audit performed in

accordance with Government Audiiing Standards in considering Sanpete County's internal control over

financial reporting and compliance.

Certified Public Accountants

April26, 2013
Richfield, Utah



SANPETE COUNTY
MANAGEMENT'S DISCUSSION AND ANALYSTS

This discussion of sanpete county's financial performance provided an overview of the county,s financial activitiesfor the year ending December 31,2o12.This report is in conjunction with the county,s financialstatements.All amounts, unless otherwise indicated, are expressed in thousands of dollars.

The purpose of the county is to provide general services to its residents which includes general government,public safety' public health, highways and public improvements, park and recreation, and economic development.Additional services provided to residents in the unincorporated areas incrude road maintenance and fire control.

Financiat Hightights

* The assets of sanpete county exceeded its liabilities as of the close of the most recent year by $1g,126 (netposition)' of this amount, $5,774 (unrestricted net position) may be used to meet the government,s ongoingobligations to citizens and creditors.

* The government's total net position increased by $eZO. The revenues were more than the adopted budgetedamounts, and expenditures were less than the adopted budgeted amounts.

" At the close of the current Year, the sanpete county governmental funds reported combined ending fundbalances of $6'922' an increase of $238 in comparison with the prior year. Approximat ely ilTpercent of thistotal amount, $5,064 is available for spending at the government's discretion iunassigned fund balance).
* At the end of the current year, unassigned fund barance for the generar fund was $5,064, or 44 percent oftotal general fund expenditures.

* Sanpete County's total debt decreased by $SOZ during the current year.

Overview of the Financial Statements

This discussion and analysis are intended to serve as an introduction to sanpete county,s basic financialstatements' sanpete county's basic financial statements comprise three components: 1) government-widefinancial statements, 2) fund financial statements, and 3) notes to the financial statements. This report alsocontains other supplementary information in addition to the basic financial statements themselves.

Government-wide Financial Statements

The government-wide financial statementsare designed to provide readers with a broad overview of sanpetecounty's finances, in a manner simirar to a private sector business.

The statement of net position presents information on all of sanpete county,s position and liabilities, with thedifference between the two reported as net position. over time, inar""r", or decreases in net position may serveas a useful indicator of whether the financial position of sanpeie county is improving or deteriorating.
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The statement of activities presents information showing how the government's net position changed during the

most recent fiscal year. All changes in net position are reported as soon as the underlying event giving rise to the

change occurs, regardless of the timing of related cash flows. Thus, revenues and expenses are reported in this

statement for some items that will only result in cash flows in future fiscal periods (e.g', uncollected taxes and

earned but unused vacation leave).

Both of the government-wide financial statements distinguish functions of Sanpete County that are principally

supported by taxes and intergovernmental revenues (governmental activities) from other functions that are

intended to recover all or a significant portion of their costs through user fees and charges. The governmental

activities of Sanpete County include generalgovernment, public safety, public health, highways and public

improvements, culture and recreation, and economic development. There are no business-type activities in the

financial statements of Sanpete County.

The government-wide financial statements include not only Sanpete County itself (known as the primary

government), but also three legally separate special service districts, one for fire protection, one for road

improvements and one for the Gunnison Valley Hospital. Sanpete County is financially accountable for all

of them. Financial information for these component units is reported separately from the financial information

presented for the primary government itself.

Refer to the table of contents for the location of the government-wide financial statements.

Fund Financial Statements

A fundis a grouping of related accounts that is used to maintain control over resources that have been

segregated for specific activities or objectives. Sanpete County, like other state and local governments, uses

fund accounting to ensure and demonstrate compliance with finance-related legal requirements. All of the funds

of Sanpete County can be divided into two categories: governmental funds and fiduciary funds.

Governmental Funds

Governmentatfundsare used to account for essentially the same functions reported as governmental activities

in the government-wide financial statements. However, unlike the government-wide financial statement'

governmental fund financial statements focus on near-term inflows and outflows of spendable resources, as

well as on balance of spendable resources available at the end of the year. Such information may be useful

in evaluating a government's near-term financing requirements.

Because the focus of governmental funds is narrower than that of the government-wide financial statements'

it is useful to compare the information presentedtor governmentalfunds with similar information presented

tor governmentatactivitie.s in the government-wide financial statements. By doing so, readers may better

understand the long-term impact of the government's near-term financing decisions. Both the governmentalfund

balance sheet and the governmental fund statement of revenues, expenditure, and changes in fund balances

provide a reconciliation to facilitate this comparison between governmentatfunds and governmental activities'



sanpete county maintains six individualgovernmentalfunds. rnformation is presented separately in thegovernmental fund balance sheet and in the governmental fund statement of revenues, expenditures, andchanges in fund balances for the General Fund, and Municipal Building Authority, that are ail consideredto be major funds.

sanpete county adopts an annual appropriated budget for all its governmentalfunds. Budgetary comparisonstatements have been provided for the generalfund and major special revenue funds to demonstrate compliancewith those budgets.

Refer to the table of contents for the location of the basic governmental fund financial statements.

Fiduciary Funds

Fiduciary funds are used to account for resources held for the benefit of parties outside the government. Fiduciaryfunds are nof reflected in the government-wide financial statements because the resources of those tund are notavailable to support sanpete county's own programs. The accounting used for fiduciary funds is much like thatused for proprietary funds.

Refer to the table of contents fro the location of the basic fiduciary fund financial statements.

Notes To The Financialstatements

The notes provide additional information that is essential to a full understanding of the data provided in thegovernment-wide and fund financial statements. The notes are part of the basic financial statements.

Other Information

In addition to the basic financial statements and accompanying notes, this report arso presents certain requiredsu ppl e m enta ry i nfo rm atio n concerning Sanpete County.

The combining statements referred to earlier in connection with non-major governmentalfunds is presentedimmediately foilowing the required supprementary information.

Government-Wide Financial Analysis

As noted earlier' net position may serve over time as a useful indicator of a government,s financialposition. Inthe case of sanpete county, assets exceeded liabilities by $1g,126 at the close of the most recent fiscal year.

A portion of sanpete county's net position, 66 percent, reflects its investment in capital assets (e.g. land,buildings' machinery, equipment and infrastructure), less any rerated debt used to acquire those assets that isstilloutstanding' sanpete county uses these capital assets io provide services to citizens;consequenry, theseassets are not available for future spending. Although sanpete county's investment in its capital assets isreported net of related debt, it should be noted that the resources needed to repay this debt must be providedfrom other sources, since the capital assets themselves cannot be used to liquidate these liabilities.
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Governmental Activities:

Sanpete CountY's Net Position

Current and Other Assets

CapitalAssets

TotalAssets

Long-Term Liabilities

Other Liabilities

Total Liabilities

Net Position:

lnvested in CaPital Assets

Net of Related Debt

Restricted

Unrestricted

Total Net Position

2012 2011 Difference

7,525 7,285 240

29,692 30,008 (376)

_37,15?_ _3?,293_ 

-1199I16,545 17,091

1.486 1,352

18.031 18,48

(546)

134

(412\

12,651 12,564

701 1,245

5,774 5,041

87
(544)
733

19,126 18,850 276:-

$701 of sanpete county,s net position (4 percent) represents resources that are subject to external restrictions

on how they may be used. The remaining balance of unrestricted net position, $5,774, may be used to meet the

government's ongoing obligations to citizens and creditors.

At the end of the year, Sanpete County is able to report positive balances in all three categories of net position,

both lor the government as a whole, as well as for its separate governmental activities.

Governmental activitie increased sanpete county's net position by $276. Key elements of this increase follows:



Sanpete County's Changes in Net position

Revenues:
Program Revenues:
Charges for Services
Operating Grants and Contributions

General Revenues:
Property Taxes

Other Taxes

Unrestricted Investment Earnings
Grants Not Restricted to Specific programs.

Total Revenues

Expenses:
General Government
Public Safety
Public Health
Highways and public lmprovements
Culture and Recreation
Economic DevelopmenUOounty promotion
lnterest on Long-Term Debt

Total Expenses

lncrease in Net Position

Net Position - Beginning

Net Position - Ending

2012 2011 Ditference

3,289 3,507 (21g)
3,928 2,703 1,225

3,529 3,395 194
1,731 1,643 gg

22166
1,269 1,231 3g

13,768 12,495 1,279

4,521 3,563 g5g
5,980 5,570 310
40s 429 (20)

1,699 1,7g7 (sg)
207 2s2 (2s)
162 75 87
616 407 2Og

13,493 12,063 1,430

27s $2 (157)

19,951 19,419 4g2

_19,129_ J8,851_ _n5_
FinancialAnalysis of the Government,s Funds

As noted earlier, sanpete county uses fund accounting to ensure and demonstrate compliance w1hfinance-related legal requirements.

Governmental Funds

The focus of sanpete county's governmentalfundsis to provide information on near-term inflows, outflowsand balances of spendable resources. such information is useful in assessing sanpete county,s financingrequirements' In particular unassigned fund balance may serve as a useful measure of a government,s netresources available for spending at the end of the year.

I
I
I
I
I
I
rl

tl

10



Additional information on Sanpete County's capital assets can be found in the notes to the financial statements'
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At the end of the year, Sanpete County's governmental funds reported combined ending fund balances of

$6,922, an increase of $238 in comparison with the prior year. Approximately 73 percent of this amount,

$5,064 constitutes unrestricted fund balance, which is available for spending at the government's discretion'

The general fund is the chief operating fund of sanpete county. At the end of the current year, unrestricted fund

balance of the generalfund was $5,064 while total fund balance was $5,064' As a measure of the general

fund's liquidity, it may be useful to compare both unrestricted fund balance and total fund balance to total fund

expenditures.

General Fund Budgetary Highlights

During the year the actual revenues were more than budgeted revenues by $313 and actual expenditures were

more than budgeted expenditures by $47.

Capital Asset and Debt Administration

CapitalAssets

Sanpete County's investment in capital assets for its governmental activities as of December 31, 2012, was

$29,589 (net of accumulated depreciation). This investment in capital assets includes land, buildings,

improvements other than buildings and equipment.

Also, the county has elected to use the modified approach to account for its infrastructure assets, such as roads

and bridges. That information can be found in the required supplemental information following the notes to the

financial statements.

Sanpete CountY's CaPital Assets
(net of depreciation)

Land

Valuable Papers

Buildings
lmprovements Other Than Buildings

Equipment
Vehicles

lnfrastructure

Total

2012 2011

861

200
18,279

212
623
217

9,616

Difference

iuuor
57

107

- 
(1e)

861

200
17,715

269

730
198

9,616



Long -Term Debt
At the end of the current year, sanpete county had totar bonded debt outstanding of $16,939. The debt representsbonds secured solely by specified revenue sources (i.e. revenue bonds), capital Lease obligations, andGeneral Obligation Bonds.

Sanpete County's Long-Term Debt
(net of depreciation)

I
I
I
I
ICapitalLeases

Special Assessment Bonds
MBA Lease Revenue Bonds
Revenue Bonds
General Obligation Bonds

2012 2011 Difference

7e 88 (e)
199 211 (13)
788 849 (61)

10,592 10,852 (260)
5,280 5,445 (165)

I
Total 16,93g 12,44s (5Og)

state statutes limit the amount of generalobligation debt a governmental entity may issue to 2 percent of itstotal fair market vatue of taxable property in the County. Saipete County nas 6S,eeb of general obtigation debtoutstanding' General obligation Bonds are debts that are secured by taxing rear and personar property for thepayments' Revenue bonds are debts secured by a determined and aflocated revenue source outside of propertytaxes.

Additional information on sanpete county's long-term debt can be found in the notes of the financial statements.

Economic Factors and Next year,s Budgets and Rates

* The unemployment rate for sanpete county is 7.4 percent. This is higher than the state,s averageunemployment rate of 5'2 percent and lower than the nationar 
"u"r"g! 

rate of 7.g percent which isconsistent with prior years because of our rural nature.

These factors were considered in preparing sanpete county,s buclget for the 2013 year.

Other revenue sources have remained stable.

Request for Information

This financialreport is designed to provide a generaloverview of sanpete county's finances for allthose withan interest in the government's finances. Questions concerning any of the infornation provided in this report or

ffi#:tJ:H Xflf#Handd 
inrormation should be addressld to the sanpete county clerk/Audiror, 160 North

12
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SANPETE COUNTY
Governmental Revenues

For The Years Ending December 3t,2OL2 and 2O11

Property Taxes
Fee-In-Lieu of ProPerY Tax
Other Taxes
Charges for Services
Operating Grants
Capital Grants
Grants Not Restricted
Interest

Total Revenues

20L2
3,529

202
1,530
3,289
3_,928

L,269
22

20TL
3,395

311
L,332
3,507
2,704

r,23L
15

1" ?6q _12.4%

13

Governmental Revenues

4,500

4,000

3,500

3,000

2,500

2,000

1,500

1,000

500

Property Fee-In-
Taxes Lieu of

ProperY
Tax

Other
Taxes

Charges OPerating
for Grants

Services

Capital
Grants

Grants
Not

Restricted

Interest



SANPETE COUNTY
Governmental Expenditures

For The Years Ending December 3L,2OL2and 2O11

I
I
I
I
I

General Government
Public Safety
Public Health
Highways & Streets
Culture & Recreation
Economic Developmnt
Interest Paid

Total Expenditures

2072
4,527
5,880

409
1,698

207
762
616

2071
3,563
5,570

429
1,797

233
74

407 ll

74

_13.493 12 063

Governmental Expenditures

7,000

6,000

5,000

4,000

3,000

2,000

1,000
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SANPETE COUNTY
STATEMENT OF NET POSITION

December 91,2012

ASSETS
CurrentAssets:

Cash and lnvestments
Restricted Cash and Investments
Investmenls
Accounts Receivable (Net)
Assessments Receivable'
Due From Other Government Units
Deferred Charges - Bond Costs
Inventories
Other Current Assets

Total Current Assets

Noncurrent Assets:
Restricted Cash and Cash Equivilents
Defened Charges - Bond Codts
Capital Assets (Net ol Accumulated Depreciation)

Total Noncurrent Assets

TOTALASSETS

LIABILITIES
Current Liabilities:

Accounts Payable
Accrued Liabilities
Bond lnterest pavable
Notes Payable
Deferred Credits - Bond premium
G. O. Bonds payabte - Due Within One year
Hevenue eonds payable _ Due Within One year
CapiratLease Obtig-arions _ Due Within6ni y"",

Total Current Liabilities

Noncurrent Liabilities:
Deferred Credits - Bond premium

9. O. Bonds payable - More Than One year
Hevenue Bonds payabte - More Than One year
uap[at tease Obligations _ More Than One year
Notes Payable
Compensated Absences

Total Noncurrent Liabilities

TOTAL LIABILITIES

NET POSITION
lnvestment in CapitalAssets, Net of Debt
Restricted For:

CapitalOuflay
Roads
Endowment
Bond Reserves

Unrestricted

TOTAL NET POSITION

TOTAL LIABILITIES AND NET POSITION

The notes to the financial statements are an integrar part of this statement.

16

primary
Government

-
uovernmental

Activities

5,9_19,922

:
206,175
696,102

-2,249

6,824,448

701,004
42,740

29,588,864

30,332.608

37,157.056

-

594,609
16,163

3s5,900

1,223
175,000
344,OOO

g,gg0

1,485,875

23,230
5,105,000

11,234,499

_70,401
111.987

16,545,107

18,030.982

12,650,994

375,639

_ 
4,037

321,329
5,774,O76

19.126.074

37,157,056

-

Component
units

10,794,361
564,971

3,926,497
2,547,009

26,709

685,698
264.397

18,809,642

171,098

13,500,225

13,671,323

531,434
521,165
100,715
36,344

525,000

1,714,659

5,195,064

37,435
115,145

5,347,644

7,062,302

g,996,3g2

3,034
733,035

14,686.212

25,418,663

32,480.965

-
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SANPETE COUNTY
BALANCE SHEET

GOVERNMENTAL FUNDS
December 91,2012
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ASSETS

Cash and fnvestments:
Restricted

Unrestricted
Special Assessments Receivable
Due From Other Government Units
Due From Other Funds

TOTALASSETS

LIABILITIESAND
FUND BALANCES

Liabilities:

Accounts payable

Accrued Liabilities
Due To Other Funds

Total Liabilities

Fund Balances:

Restricted For:

Debt Service
CapitalOuflay
Roads and Highways

Committed For:
CapitatOuflay
Public Safety

Unassigned:

GeneralFund

Total Fund Balance

TOTAL LIABILITIES AND
FUND BALANCE

General

Fund

q,glz,arc

559,472

133,593

5,664,679

-

Municipal
Building

Authoritv

321,329
290,622

611,951

-

Other
Governmental

Funds

379,675
656,697
206,175
137,630

1,380,167

-

Total

Governmental

Funds

701,004
5,919,922

206,175
696,102
133,593

7,656,796

-
594,609

16,163

600,772

5,063,906

5,063,906

133,593

133,593

594,609

1 6,1 63
133,593

734.365

321,329

zgo,azz

611,951

375,639

4,O37

495,634
391,265

1,246,574

696,967

4,037

485,634

671,987

5,063,906

6,922.431

7,656,796

-

5,664,678

-

_911,e51_ _1,380,16'

The notes to the financial statements are an integral part of this statement.
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SANPETE COUNTY

BALANCE SHEET RECONCILIATION TO STATEMENT OF NET POSITION

December 31,2012

Total Fund Balances - Governmental Fund Types

Amounts reported for governmental activities in the Statement of Net Position

are different because:

Capital assets used in governmental activities are not financial resources

and, therefore, are not reported in the funds:

Land
Valuable PaPers

Buildings
lmprovements
Equipment
Vehicles
lnfrastructure

Total

Other assets are not available to pay for current period expenditures

and, therefore, are not reported in the funds:

Deferred Charges - Bond Costs

Long-term liabilities, including bonds payable, are not due and payable

in the current period and therefore are not reported in the funds:

Revenue Bonds

Capital Lease Obligations
G.O. Bonds PaYable

Accrued lnterest
Compensated Absences

Total

Other liabilities included on the government-wide financial statements

but are not due and payable in the current period and not included in

the fund statements:

Deferred Credits - Bond Premium

Net Position of Government Activities

The notes to the financial statements are an integral part of this statement'

19

860,941
200,000

17,715,200
269,291
729,542
197,640

9,616,250

(11,578,489)
(79,381)

(5,280,000)
(355,900)
(111,987)

6,922,431

29,588,864

44,989

(17,405,757)

(24,453)

19,126,O74:



SANPETE COUNTY
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES

GOVERNMENTAL FUNDS
For The Year Ended December 91, 2Ol2

General

Fund

Municipal

Building

Authoritv

Other
Governmental

Funds

262,020

Total

Governmental

Funds

2,569,697
735,1 56
202,559

1,323,312
86,957

118,964

86,000
64,000

330,410
4,696,637
2,536,439

131,111

22,693
865,699

13,768,534

Revenues:
Property Tax
Assessing and Collecting Taxes
Fee-ln-Lieu of property Tax
Sales Tax

Transient Room Tax
Restaurant Tax
Indigent prison Fund
Library Fund
Licenses and permits

Intergovernmental

Charges for Services
Fines and Forfeitures
Interest

Miscellaneous

Total Revenues

Expenditures:
Current:

General Government
Public Safety
Pubtic Health
Highways and public lmprovements
Culture and Recreation
Economic Development

Debt Service:

Principal
Interest

Total Expenditures

Net Change In Fund Balance

Fund Balance - Beginning

Fund Balance - Ending

2,412
578,214

580,626

4,464,959
5,332,121

40g,gg2

914,342
207,079
161,529

260,000

11,489,920 5ffi,083

266,379 (2,457)

4,797,527 614,409

(25,902) 238,020

2,306,677

735,156

202,559
1,323,312

96,857
119,964

96,000

64,000
330,410

3,694,492
2,536,439

131,111

20,291

119,041

11,755,299

1,002,145

168,444

1,432,609

122,263

844,861

246,551
244,936

4,464,959
5,454,394

40B,Bg2

1,759,203

207,078
161,529

506,551

The notes to the financial statements are an integral part of this statement.
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1,459,511 13,530,514

1,272,476 6,684,411

_5,063,906 
-611,951_ 

_1,246,5?4 _6,922,431
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SANPETE COUNTY

RECONCILIATION OFTHE STATEMENT OF REVENUES, EXPENDITURES AND CHANGES lN

FUND BALANCES OF GOVERNMENTAL FUNDS TO THE STATEMENT OFACTIVITIES

For The Year Ended December 31,2012

Amounts reported for governmental activities in the Statement of Activities are

different because:

Net Changes in Fund Balances - Total Governmental Funds

Governmental funds report capitaloutlays as expenditures. However, in the

Statement of Activities the cost of those assets is allocated over their estimated

useful lives and reported as depreciation expense. This is the amount by which

capital outlays exceeded depreciation in the current period:

CaPitalOutlaYs
Depreciation ExPense

Total

The issuance of long-term debt (e.g., bonds, leases) provide current financial

resources to governmentalfunds, while the repayment of the principal of

long{erm debt consumes the current financial resources of governmental funds'

Neither transaction, however, has any effect on net position. This amount is the

net effect of these differences in the treatment of long-term debt and related items.

Principal Payment on Long-Term Debt

Some expenses reported in the Statement of Activities do not require the use of

current financial resources and, therefore, are not reported as expenditures in

governmental funds:

lncrease in ComPensated Absences

Unamortized Bond Costs

Decrease in Bond lnterest PaYable

Total

Changes In Net Position of GovernmentalActivities

The notes to the financial statements are an integral part of this statement'
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259,944
(679,324)

(1,003)

(1,026)
(47,536)

238,020

(419,380)

506,551

(49,565)

275,626::



SANPETE COUNTY
STATEMENT OF FIDUCIARY NET POSITION

AGENCY FUND
December 91,2012

ASSETS:

Cash and Investments
Taxes Beceivable

TOTALASSETS

LIABILITIES:

Collections payable

FIDUCIARY NET POSITION:

Net Position

TOTAL LIABILITIES AND FIDUCIARY NET POSITION

The notes to the financial statements are an integral part of this statement.

22

1,736,386

29,601

1,765,997

1,765,997

1,765,997

-
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SANPETE COUNTY
NOTES TO FINANCIAL STATEMENTS

December 3'1,2012

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accompanying 1nancial statements of Sanpete County have been prepared in conformity with

accounting principles generally accepted in the United States of America as prescribed by the

Governmental Accounting Standards Board.

The accompanying financial statements present the financial position of various fund types and the

results of operations of the various fund types, The financial statements are presented for the year

ended December 31. 2012.

A. Reporting Entity:

For financial reporting purposes, Sanpete County has included all funds. The County has also

considered all potential component units for which it is financially accountable and that the exclusion

would cause the County's financial statements to be misleading or incomplete. The Governmental

Accounting Standards Board has set criteria to be considered in determining financial accountability.

These criteria include appointing a voting majority of an organization's governing body and (1) the

ability of the County to impose its willon that organization or (2) the potentialfor the organization to

provide specific financial benefits to, or impose specific financial burdens on the County.

As required by generally accepted accounting principles, these financial statements present Sanpete

County (the primary government) and its component units. The component units are included in the

County's reporting entity because of the significance of their operational or financial relationships with

the County. Complete financial statements of the individual component units, that issued separate

financial statements, can be obtained from the Sanpete CountyAuditor's office.

Discrete Component Units:

These component units are entities which are legally separate from the County, but are financially

accountable to the County or whose relationships with the Gounty are such that exclusion would cause

the County's 1nancifl statements to be misleading or incomplete. The County must approve their tax

rates and debt. The County could also take away their operating authority and could dissolve the

District. Each of these districts was organized under the State of Utah's Statute for special service

districts, Section 17A-2-1300. The component units column of the combined financial statements

include the financial data of the following entities:

* Sanpete County Special Service District #1 (Governmental Fund Type) - This District was

created by the adoption of a resolution to establish a special service district by the Sanpete

County Commissioners on December 27, 1988, for the purpose of improving the county road

system in Sanpete County. The Special Service District's Administrative Control Board

consists of 1ve (5) members, each of whom was appointed by the Board of Commissioners.

The Board of Commissioners appointed the initial two members to serve two year terms and

the remaining three members to serve four year terms.



SANPETE COUNTY
NOTES TO FINANCIAL STATEMENTS

Continued

1 . SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
The Board members, at their initial meeting, elected a chairperson and a secretary to serve
such terms as the board shall determine. The District was audited by us, and the report was
dated April 26,2013, and has been previously issued under separate cover. A copy of the reportcan be obtained at the sanpete county Auditor's office in Manti, Utah.

* sanpete county Fire special service District (Governmental Fund Type) - The District
was created March 3, 1992, by the adoption of a resolution to estabiish a special service
district by the sanpete county commissioners for the purpose of acquiring and obtaining
fire fighting materials and equipment for the protection of rife and propertylgainst fire andthe elimination of fire hazards. The District's administrative control Board consists of thirteen(13) members, twelve (12) of which represent the Towns or cities which belong to the District
and one (1) member of the county commission. The length of terms are decided by theTowns and cities involved in the District. The District was audited by us, and the report was
dated April 26,2019, and has been previously issued under separate cover. A copy of thereport can be obtained at the office of the sanpete CountyAuditor in Manti, utah.

* Gunnison Valley Hospitalspecial service District (proprietary Fund rype) - on october 5,1994' the Hospital began operating as an independent speciar service District of sanpete county,utah' providing health care and associated medical services. Under the guidelines established
by GASB 39, the District has been determined to be a component unit of sanpete county forfinancialaccounting purposes and is included as a discrete component unit in the county,sfinancial statements. Formerly the Hospital operated under an lnterlocal cooperation Agreemententered into on July 1, 1967 between Gunnison city, centerfield city, Fayette Town and MayfieldTown' Allgoverning rights, powers and authorities as well as the responsibility for the Hospital,soperations are vested in the Administrative control Board. potential board members areselected by a committee that is appointed by the Board. Final determination is by the currentgoverning board' The audited financial statements included herein have a year end of June s0,2012' instead of December 31,2012. In the event of termination of the Hospitat or liquidation ofHospital's assets, the cities and rowns have the following undivided percentages interests in thenet position of the Hospital: Gunnison City, 620/o: CenterfltO City, 19%; Mayfield Town, 137"; andFayette Town, 6%' The District was audited by other independent auditors, and their report datedAugust 16,2012, has been previously issued under separate cover. A copy of the report canbe obtained at the office of the sanpete countyAuditoi in Manti, utah.

Blended Component Unit:

on september 2, 1997, the county commissioners organized the Municipal Building Authority to acquire,improve or extend one or more projects to finance their costs on behalf of the public body that createdit and to all other lawful things allowed by law for this type of corporation. The trustees of the BuildingAuthority consists of three board members, who are the duly erected county commissioners. TheBuilding Authority is treated as a blended component unit for county reporting purposes.
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SANPETE COUNTY

NOTES TO FINANCIAL STATEMENTS

Continued

NOTE 1 - SUMMARYOF SIGNIFICANTACCOUNTTNG POLICIES(CONTINUED)

B. Government'Wide and Fund Financial Statements

The government-wide financial statements (i.e., statement of net position and statement of changes

in net position) report information on all of the nonfiduciary activities of the primary government and its

component units. For the most part, the effect of interfund activity has been removed from these

statements.

Governmental activities, which normally are supported by taxes and intergovernmental revenues, are

reported separately from business-type activities, which rely to a significant extent on fees and charges

for support. Likewise, the primary government is reported separately from certain legally separate

component units for which the primary government is financially accountable.

The statement of activities demonstrates the degree to which the direct expenses of a given function

or segment are offset by program revenues. Direct expenses are those that are clearly identifiable

with a specific function or segment. Program revenues include 1) charges to customers or applicants

who purchase, use or directly benefit from goods, services or privileges provided by a given function

or segment and 2) grants and contributions that are restricted to meeting the operational or capital

requirements of a particular function or segment. Taxes and other items not properly included among

program revenues are reported instead as general revenues.

Separate financial statements are provided for governmentalfunds, proprietary funds and fiduciary

funds, even though the latter are excluded from the government-wide financial statements. Major

individual governmental funds are reported as separate columns in the fund financial statements'

G. Measurement Focus, Basis of Accounting and Basis of Presentation

The government-wide financial statements are reported using the economic resources measurement

focus and accrual basis of accounting as are the proprietary fund and the fiduciary fund financial

statements. Revenues are recorded when earned and expenses are recorded when a liability is

incurred, regardless of the timing of related cash flows. Property taxes are recognized as revenues

in the year for which they are levied. Grants and similar items are recognized as revenue as soon

as all eligibility requirements imposed by the provider have been met.

Governmental fund financial statements are reported using the current financial resources

measurement focus and the modified accrual basis of accounting. Revenues are recognized as soon

as they are both measurable and available. Revenues are considered to be available when they are

collectible within the current period or soon enough thereafter to pay liabilities of the current period.

For this purpose, Sanpete County considers revenues to be available if they are collected within 60

days of the end of the current fiscal period. Expenditures generally are recorded when a liability is

incurred, as under accrual accounting. However, debt service expenditures, as well as expenditures

related to compensated absences and claims and judgments, are recorded only when payment is due'

25
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SANPETE COUNTY
NOTES TO FINANCIAL STATEMENTS

Continued

1 . SUMMARY OF STGNIFICANT ACCOUNNNG POLICTES (CONTINUED)
Property taxes, franchise taxes, licenses and interest associated with the current fiscal period are
considered to be susceptible to accrual and so have been recognized as revenues of the current
fiscal period' Allother revenues items are considered to be measurable and available only when
cash is received by the government.

The government reports the foilowing major governmentar funds:

The General Fund is the government's primary operating fund. rt accounts for allfinancial resources
of the general government, except those required to be accounted for in another fund.

The Municipal Building Authority Fund receives tease revenue payments and in turn makes revenue
bond and interest payments on the new courthouse buirding.

The Government also reports the following other Governmental Funds:

Class B Road, MBA Courthouse, Emergency g11, lvFD Special Revenue, Debt Service and capital
Projects Funds. These funds account for revenue funds account for revenue sources that are
restricted to expenditures for specific purposes.

Additionally the Government reports the foilowing Fiduciary fund types:

The Treasurer's Tax collection Agency Fund is used to account for taxes collected by the countyTreasurer but not paid as of December 31 to the taxing entities within the county.

The Justice court rrust Fund which collects fines and bail monies in the Justice Court and remits
the monies to the appropriate agencies and parties to the court actions.

Private-sector standards of accounting and financial reporting issued prior to December 1, 1ggg,generally are followed in both the government-wide and proprietary fund financial statements to the
extent that those standards do not conflict with or contradict guidance of the GovernmentalAccounting
standards Board' Governments also have the option of following subsequent private-sector guidance
for their business-type activities and enterprise funds, subject to this same limitation. The government
has elected not to foilow subsequent private-sector guidance.

when both restricted and unrestricted resources are available for use, it is the government,s policy
to use restricted resources first, then unrestricted resources as they are needed.
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SANPETE COUNTY

NOTES TO FINANCIAL STATEMENTS

Continued

NOTE 1 - SUMMARYOF SIGNIFICANTACCOUNTING POLICIES(CONTINUED)

D. Assets, Liabilitles and Net Position or Equity

Deposits and lnvestments:

The government's cash and cash equivalents are considered to be cash on hand, demand deposits

and short-term investments with original maturities of three months or less from the date of acquisition'

State statutes authorize the government to invest in obligations of the U. S. Treasury commercial

paper, corporate bonds, repurchase agreements and the State Treasurer's Investment Pool'

Investments for the government, as well as for its component units, are reported at fair value. The

State Treasurer's Investment Pool operates in accordance with appropriate state laws and regulations.

The reported value of the pool is the same as the fair value of the pool shares.

Capital Assets:

Capital assets, which include property, plant, equipment, and infrastructure assets (e.9., roads, bridges,

sidewalks and similar items), are reported in the applicable governmental or business-type activities

columns in the government-wide financial statements. Capital assets are defined by the government

as assets with an initial, individual cost of more than $5,000 and an estimated useful life in excess of

two years. Such assets are recorded at historical cost or estimated historical cost if purchased or

constructed. Donated capital assets are recorded at estimated fair market value at date of donation.

The cost of normal maintenance and repairs that do not add to the value of the asset or materially

extend assets lives are not capitalized.

Major outlays for capital assets and improvements are capitalized as projects are constructed.

Property, plant and equipment of the primary government, as well as the component units, is

depreciated using the straight line method over the following estimated useful lives:

Buildings and lmprovements
Equipment and Vehicles

40 Years

5 - 10 Years

Compensated Absences:

The County has a policy which allows employees to accumulate vacation pay and sick pay. The

County allows 80 hours of vacation pay to be carried over from year to year.



SANPETE COUNTY
NOTES TO FINANCIAL STATEMENTS

Continued

1 . SUMMARY OF SIGNIFICANTACCOUNTING POLICIES (CONTINUED)
Long-Term Obligations:

ln the government-wide financialstatements long-term debt and other long-term obligations are
reported as liabilities in the applicable governmental activities statement of net position.

In the fund financial statement, governmentalfund types recognize bond premiums and discounts,
as well as bond issuance costs, if any, during the current period. The face amount of debt issued isreported as other financing sources. Premiums received on debt issuances are reported as otherfinancing sources while discounts on debt issuance are reportecl as other financing uses. lssuancecosts' whether or not withheld from the actual debt proceeds received, are reported as clebt serviceexpenditures.

Equity Classifications:

Equity is classified in the government-wide financial statements as net position and is displayed inthree components:

a' lnvested in capital assets, net of related debt - consists of capital assets including
restricted capital assets, net of accumulated depreciation and reduced by the
outstanding balances of any bonds, mortgages, notes, or other bonowinls that are
attributable to the acquisition, construction, or improvement of those assets.

b' Restricted net position - consists of net position with constraints placed on the use either
by (1) externalgroups such as creditors, grantors, contributors, or laws or regulations
of other governments; or (2) law through constitutional provisions or enabling legislation.

c' Unrestricted net position - All other net position that do not meet the definition of
"restricted" or "invested in capital assets, net of related debt,,.

ln the fund financial statements governmental fund equity is classified as fund balance. Fund balanceis further classified as Nonspendable, Restricted, committed, Assigned or Unassigned.
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SANPETE COUNTY

NOTES TO FINANCIAL STATEMENTS

Continued

NOTE 1 - SUMMARYOF SIGNIFICANTACCOUNTING POLICIES(CONTINUED)

Nonspendable fund balance classification includes amounts that cannot be spent because they are

either (a) not in spendable form, or (b) legally or contractually required to be maintained intact.

Restricted fund balance classification are restricted by enabling legislation. Also reported if,

(a) externally imposed by creditors, grantors, contributors, or laws or regulations of other governments,

or (b) imposed by law through constitutional provisions or enabling legislation.

Committed fund balance classification include those funds that can only be used for specific

purposes pursuant to constraints imposed by formal action of the government's highest level of

decision making authority.

Assigned fund balance classification include amounts that are constrained by the government's

intent to be used for specific purposes, but are neither restricted nor committed. Also includes all

remaining amounts that are reported in governmentalfunds, other than the generalfund that are not

classified as nonspendable, restricted nor committed or in the General Fund, that are intended to be

used for specific purposes.

Unassigned fund balance classification is the residual classification for the General Fund. This

classification represents fund balance that has not been assigned to other funds and that has not been

restricted, committed, or assigned to specific purposes within the General Fund.

E. Use of Estimates:

The preparation of financial statements in conformity with generally accepted accounting principles

requires management to make estimates and assumptions that affect the reported amounts of assets

and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements

and the reported amounts of revenues and expenses during the reporting period. Actual results could

differ from those estimates.

F. Budgets and Budgetary Accounting:

Annual budgets are prepared and adopted by ordinance by total for each department, in accordance

with State law, by the County Auditor and County Commissioners on or before December 15 for the

following fiscal year beginning January 1. Estimated revenues and appropriations may be increased

or decreased by resolution of the County Commissioners at any time during the year. A public hearing

must be held prior to any proposed increase in a fund's appropriations. Budgets include activities in the

General Fund. The level of the County's budgetary control (the level at which the County's expenditures

cannot legally exceed appropriations) is established at the department level. Each department head is

responsible for operating within the budget for their department. All annual budgets lapse at fiscal year

end.



SANPETE COUNTY
NOTES TO FINANCIAL STATEMENTS

Gontinued

NOTE 1 . SUMMARYOF SIGNIFICANTACCOUNTING POLICIES(CONTINUED)
utah state law prohibits the appropriation of unreserved General Fund balance to an amount less than
5% of the General Fund revenues. The 57o reserve that cannot be budgeted is used to provide working
capital until tax revenue is received, to meet emergency expenditures, and to cover unanticipated
deficits' The maximum in the General Fund may not exceed s}o/o otthe General Fund,s total revenue.

once adopted, the budget may be amended by the county commissioners without a public hearingprovided the budgeted expenditures do not exceed budgeted revenues and appropriated fundbalance' A public hearing must be held if the budgeted expenditures will exceed budgeted revenues
and any fund balance which is available for budgeting. wth the consent of the commissioners,
department heads may reallocate unexpended appropriated balances from one expenditure accountto another within that department during the budget year. Budgets for the General Fund are prepared
on the modified accrual basis of accounting. Encumbrances are not used_

G. property Taxes:

Property taxes are assessed and cotlected by sanpete county and remitted to the taxing units shorflyafter collection' Property taxes become a lien on January 1 and are levied on the first Monday inAugust' Taxes are due and payable November 1, and are delinquent after November 30. All datesare in the year of levy.

NOTE 2 - CASH AND INVESTMENTS
The county maintains a cash and investment poolthat is available for use by allfunds, except theDeferred compensation Trust Fund. Each fund types portion of this pool is displayed on the combinedbalance sheet as "cash and cash Equivalents". The investments of the deferred compensation plan
are herd separatery from those of the other county funds.

Deposits:

At December 31,2012, the carrying amount of sanpete county's deposits for the primary government
was $64,804 and the bank balances were $64,g04. The bank balance of $64,g04 was covered byfederal depository insurance. At Decembe r 31,2o12,the carrying amount of the component unitsdeposits was $6,885,354 and the bank balances were $11,746,065. of the bank balances 92,123,153were covered by federal depository insurance. The remaining deposits for the primary government wereuninsured and uncollateralized and were held by various financial institutions. The state of utah doesnot require collateralon deposits. However, the state commissioner of Financial Institutions monitorsfinancial institutions monthly and establishes limits for deposit of public money at individualfinancial
institutions.
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NOTE 2.

SANPETE COUNTY

NOTES TO FINANCIAL STATEMENTS

Continued

cAsH AND INVESTMENTS (CONTINUED)

Primary Government:

Cash and investments as of December 31 ,2012, consist of the following:

Demand Deposits
lnvestments - PTIF

Escrow Accounts
Repurchase Agreements

Total Cash and lnvestments

Governmental Activities - Unrestricted

Governmental Activities - Restricted

Total Governmental Activities

Fiduciary Fund

TotalCash and Cash Equivalents

Cash and investments listed above are classified in the accompanying government'wide statement

of net position as follows:

Fair Value

64,804
3,557,426

325,658
4,409,424

5,919,922
701,OO4

6,620,926

1,736,386

8,357,312:

The Utah Money Management Act (UMMA) established specific requirements regarding deposits

of public funds by public treasurers. UMMA requires that County funds be deposited with a qualified

depository which includes any depository institution which has been certified by the Utah State

Commissioner of Financial lnstitutions as having met the requirements specified in UMMA Section 51,

Chapter Z. UMMA provides the formula for determining the amount of public funds which a qualified

depository may hold in order to minimize risk of loss and also defines capital requirements which

an Institution must maintain to be eligible to accept public funds. UMMA lists the criteria for investments

and specifies the assets which are eligible to be invested in, and for some investments, the amount of

time to maturity.

UMMA enables the State Treasurer to operate the Public Treasurer's Investment Pool (PTIF). PTIF is

managed by the Utah State Treasurer's investment staff and comes under the regulatory authority

of the Utah Money Management Council. This council is comprised of a select group of financial

professionals from units of local and state government and tinancial institutions doing business in the

state. pTlF operations and portfolio composition is monitored at least semi-annually by Utah Money

Management Council. PTIF is unrated by any nationally recognized statistical rating organizations'



SANPETE COUNTY
NOTES TO FINANCTAL STATEMENTS

Continued

2 - CASH AND TNVESTMENTS (CONTTNUED)
Deposits in PTIF are not insured or otherwise guaranteed by the State of Utah. participants share
proportionally in any realized gains or losses on investments which are recorded an amortized cost
basis' The balance available for withdrawal is based on the accounting records maintained by pTlF.
The fair value of the investment pool is approximately equal to the value of the pool shares.

Deposits and investments for localgovernment are governed by the utah Money ManagementAct
(Utah Code Annotated, Title 51, Chapter 7, "the Act") and by rules of the Utah Management council
("the Council"). Following are discussions of the local government's exposure to various risks related
to its cash management activities.

GustodialCredit Risk:

Deposits - Custodial credit risk for deposits is the risk that in the event of a bank failure, the local
government's deposits may not be recovered. The local government's policy for managing custodial
credit risk is to adhere to the Money Management Act. The Act requires all deposits of the local
government to be in a qualified depository defined as any financial institution whose deposits are
insured by an agency of the federal government and which has been certified by the commissioner
of Financial lnstitutions as meeting the requirements of the Act anct adhering to the rules of the Utah
Money Management Council. As of December 31 ,2012,$4,667,g16 of the tocal government,s bank
balances of $S,167,816 were uninsured and uncollateralized.

Gredit Risk:

credit risk is the risk that the counterparty of an investment will not fulfill its obligations. The local
government's policy for limiting the credit risk of investments is to comply with the UMMA.

The localgovernment is authorized to invest in the Utah Public Treasurer,s Investment Fund (pTlF), an
external pooled investment fund managed by the Utah state Treasurer and subject to the Act and
Council requirements. The PTIF is not registered with the SEC as an investment company, and
deposits in the PTIF are not insured or otherwise guaranteed by the state of Utah. The pTlF operates
and reports to participants on an amortized cost basis. The income; gains and losses, net of
administration fees, of the PTIF are allocated based upon the participants, average daily balances.

For the year ended December 91,2012, the local governments has investments of $3,557,426 with thePTIF' The entire balance had a maturity less than one year. The pT|F pool has not been rated.
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SANPETE COUNTY

NOTES TO FINANCIAL STATEMENTS

Continued

NOTE 2 - cAsH AND INVESTMENTS (CONTINUED)

Interest Rate Risk:

Interest rate risk is the risk that changes in interest rates of debt investments will adversely affect the

fair value of an investment. The localgovernment manages its exposure to declines in fair value by

investments mainly in the PTIF and by adhering to the Money Management Act. The act requires that

the remaining term to maturity of investments may not exceed the period of availability of the funds

to be invested.

Concentration of Credit Risk:

Concentration of credit risk is the risk of loss attributed to the magnitude of a government's investments.

in a single issuer. pTlF falls under the constraints of UMMA in limiting concentrations of investments'

Component Units:

Cash and investments as of December 31 ,2012, consist of the following:

Fair Value

Cash and investments listed above are classified in the accompanying government-wide statement

of net position as follows:

Demand Deposits

lnvestments
lnvestments - PTIF

Total Cash and Investments

Governmental Activities - Unrestricted

Governmental Activities - Restricted

Total Cash and lnvestments

Class B Road Allotment

State Assessing and Collecting
State and Other Governmental Entities

Federal Government

Total

6,885,354
3,926,497
4,645,076

15,456,927:

14,720,858
736,069

15,456,927

137,630

200,000
102,616

255,856

696,102=:

NOTE 3 - DUE FROM OTHER GOVERNMENTAL UNITS

These amounts include revenue received after year end for services provided during 2012'



SANPETE COUNTY
NOTES TO FINANCIAL STATEMENTS

Continued

NOTE 4- CAPITALASSETS
Capital assets activity for the year ended December g1, zo12,was as follows:

Capital Assets (primary Government):

Beginning

Balance Additions Jeletions
Governmental Activities: 

-

Capital Assets Not Being
Depreciated:

Land

Land Under Roads
Valuable Papers
lnfrastructure

Total Capital Assets Not
Being Depreciated 10,677,1g1

Capital Assets Being Depreciated:
Buildings

lmprovements

Equipment

Vehicles

Total CapitalAssets
Being Depreciated

167,647

693,294
200,000

9,616,250

19,569,134
1,422,626
1,463,440
1,031,170

23,486,370

1,396,057

1,104,141

734,923
920,296

30,009,244

-

,r,rro
179,164

259.944

457,977

49,194
90,955

91,398

679,324

(419,380)

Ending

Balance

167,647

693,294
200,000

9,616,250

10,677,191

19,569,134

1,422,626
'1,545,220

1,209.334

23,746,314

1,953,934
1,153,335

915,679
1,011,694

4,834.641

18,911.673

I
I
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Less Accumulated Depreciation For:
Buildings

lmprovements
Equipment

Vehicles

Total Accumulated
Depreciation 4JSS,}17

Total Capitat Assets Being
Depreciated (Net) 19,3gl,O5g

Governmental Activities
CapitalAssets, Net - _29-588 R64
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SANPETE COUNTY

NOTES TO FINANCIAL STATEMENTS

Continued

NOTE 4 - CAPITALASSETS(CONTINUED)
Depreciation expense was charged to functions of the Primary Government as follows:

Governmental
Activities

General Government
Public Safety

Highways and Public lmprovements

Economic DeveloPment

Total Depreciation ExPense

Gomponent Units:

Capital Assets Not Being

Depreciated:

Land

Construction ln Progress

Total Capital Assets not
Being Depreciated

CapitalAssets Being

Depreciated:

Buildings and lmprovements
Leasehold lmprovements.

Major Movable EquiPment

Total CapitalAssets
Being Depreciated

Additions Deletions

50,185
14,144

64,329

117,385

311,958

429,343

(1,279,031)

(849,688)

,r,un

92,672

(82,672)

:

461,830

15,429,128
59,469

9,159,418

24,648,O15

(11,609,620)

13,038,395

_13,5OO,2%_

66,006

528,468
83,990

860

679,324:

Beginning

Balance

397,501

397,501

15,311,743

59,469

8,930,132

24,301,344

Ending

Balance

447,686
14.144

Less Accumulated Depreciation (10,413,261)

Total Capital Assets Being

Depreciated (Net)

Governmental Activities

CapitalAssets, Net

13,888,083

_14,285,5U



SANPETE COUNTY
NOTES TO FINANCIAL STATEMENTS

Continued

NOTE 5. LONG.TERM DEBT
Primary Government:

Gonstruction of Jail Complex:

During 2007 the County issued bonds in the amount of 96,000,000 for the purpose of partially funding anew jail complex on land owned by the county in an unincorporated area adjacent to Manti city, Utah.
The Jailwill house approximately 128 inmates. The county expects a significant number of inmates willbe provided by the State and Federal government agencies. The fundinj to cover the cost ofconstruction will be as follows:

I
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General Obligation Bonds
Community lmpact board Series 20OBA

Lease Revenue Bonds
Rural Development Series 2O0gB Lease
Revenue Bonds

Total

The project was completed in 2009.

General Obligation Bonds:

The following is a schedure of debt service charges to maturity:

6,000,000

9,350,000

3,000,000

17,350,000

2013

2014
2015
2016
2017
2018-2022
2023-2027

2028,2032

Total

Principal

175,000

190,000

190,000

195,000

205,000
1 ,1 60,000
1,425,000

1,750,000

214,776
207,459
200,059
192,114
193,613
7g3,6gg
521,424

191,650

399,776

397,459
390,058

387,114
388,613

1,943,689

1,946,424

1,941,6s0

5,280,000 2,494,791 7,774,791



I
I
I
I
I
I
I
I
I
I
I
I
ll
It

ll
lr

l:

SANPETE COUNTY

NOTES TO FINANCIAL STATEMENTS

Continued

NOTE 5- LONG-TERM DEBT(CONTINUED)

CIB Lease Revenue Bonds:

During March of 200g, the County issued additional bonds to finance the construction of the jail facility.

The County issued $8,350,000 of CIB Lease Revenue Bonds and $3,000,000 of Department of

Agriculture Lease Revenue Bonds'

The debt service payments are as follows:

2013
2014
2015
2016
2017

2018-2022
2023-2027
2028-2032
2033-2037
2038-2042

Total

Rural Development Lease Revenue Bonds:

2013

2014
2015
20016
2017

2018-2022
2023-2027
2028-2032
2033-2037
2038-2042

Total

Principal lnterest

Principal

205,000

210,000

215,000

221,000
226,000

1 ,219,000
1,377,000

1,559,000

1,764,000

769,000

7,765,000:

199,125

194,'125

189,000

183,750

172,850
776,550
616,450
435,425
230,550

28,950

3,026,775:

116,614

114,015

111,334

108,529

105,600

479,696
386,306
272,126
138,413

7,095

404,125
404,125
404,000
404,750
398,850

1,995,550
1,993,450
1,994,425
1,994,550

797,950

10,791,775

63,000
65,000
68,000

71,000
74,000

417,O00

510,000
624,000
763,000
172,000

179,614
179,015

179,334

179,529
179,600

896,696
996,306
896,126
901,413
179.095

37

2,827,000 1,839,728 4,666,728

---



SANPETE COUNTY
NOTES TO FINANCIAL STATEMENTS

Continued

NOTE s- LONG-TERM DEBT(CONTTNUED)
The total debt service for the jail facility for the three bond issues is as follows:

Principal Interest

I
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2013
2014
2015
2016
2017
2018-2022
2023-2027
2028-2032
2033-2037
2038-2042

Total

443,000
455,000
473,000
497,000
505,000

2,796,o00
3,312,000
3,933,000
2,527,OOO

941,000

530,515

515,599

500,392
494,393
462,063

2,039,934
1,524,190

899,201

369,963

973,515
g70,5gg

973,392
971,393
967,063

4,835,934
4,836,190
4,832,201
2,895,963

977,045

J5,972,000 7,361,294 23,233,294

MBA Lease Revenue Bonds - 1997:

During 1997 the central Utah Mental Health entered into a lease purchase agreement with the MunicipalBuilding Authority of sanpete county for the purpose of constructing a mental health facility in Ephraim,Utah' The Sanpete County Municipal Building Authority issued bonds in the amount of 9750,000 tofinance the construction of the building. central utah Mental Health then pays a lease payment in thesame amount as the bond payment to Zions Bank who purchased the bonds. The lease agreement
calls for interest only payments in June and principaland interest payments in December.

The following is a summary of rease revenue bond payments to maturity:

2013
2014
2015
2016
2017

Princioal

46,000
49,000
51,000
54,000
57,000

256.000

-

14,592
11,970

9,234
6,327
3.249

45,372

60,592
59,970
60,234
60,327
60,249

Total

38

_901,3?2
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SANPETE COUNTY

NOTES TO FINANCIAL STATEMENTS

Continued

NOTE 5 - LONG-TERM DEBT (CONTINUED)

MBA Lease Revenue Bonds - 2010:

During 2010 the Central Utah Mental Health Entered into a lease purchase agreement with the Municipal

Building Authority of Sanpete County for the purpose of constructing a facility in Ephraim, Utah. The

Sanpete County Municipal Building Authority issued Series 2010 Bonds in the amount of $550'000 to

finance the construction of the building. Central Utah Mental Health pays a lease payment in the same

amount as the bond payment to Zions Bank who purchased the bonds. The lease agreement calls

tor Oh interest. Principal payments begin October 1,20'12 and continue until October 1, 2042.

The total debt service for the lease revenue bond issue is as follows:

2013
2014
2015
2016

2017

2018-2022
2023-2027
2028-2032
2033-2037

2038-2042

Total

Principal

18,000

18,000

18,000

18,000

18,000

90,000
90,000
90,000

90,000

82,000

__5sag99_

18,000

18,000

18,000

18,000

90,000
90,000
90,000
90,000

82,000

: 

-514999-Special Assessment Bonds, Series 2009:

On April 16, 2009, a SpecialAssessment Resolution became effective to provide for the funding of the

construction of the lndianola Valley Fire Station. The totalcost of the improvements is approximately

$7BO,O0O, of which $10O,OOO will be paid from a grant from the United States Department of Agriculture,

Rural Housing Services, $340,000 will be paid from a grant from the State of Utah, Permanent

Community lmpact Fund Board and the balance from the proceeds of the bonds. Property owners paid

$105,511 on the principal of their assessments, leaving an amount to be paid through the issuance of

$2g4,48g in bonds. The State of Utah, Permanent Community lmpact Fund board has agreed to

purchase these bonds dated October 9, 2009. The bonds were issued with 0% interest and mature

in twenty (20) annual principal installments due on July 9th of each year.



SANPETE COUNry
NOTES TO FINANCIAL STATEMENTS

Gontinued

NOTE s - LONG-TERM DEBT(CONTTNUED)
The total debt service for the special assessment bond issue is as follows:

I
I
I
I

2013
2014
2015

2016
2017

2018-2022
2023-2027

2028-2032

Total

The total debt service for the bond issues is as follows:

2013
2014
2015
2016

2017

2018-2022
2023-2027

2028-2032
2033-2037

2038-2042

llctal

Principal Interest

12,000
12,000
12,000
12,000
12,000
60,000
60,000

1g,4gg

198,489

rl

40

Principal Interest

519,000 545,107
533,000 527,568
554,000 509,626
571,000 490,720
592,000 465,912

2,946,000 2,039,934
3,462,000 1,524,180
4,041,499 ggg,2ol
2,617,000 368,963
1,023,000 36,045

12,000

12,000
12,000

12,000
12,000

60,000
60,000
1g,4gg

1gg,4gg

1,064,107

1,060,568
1,063,626

1,061,720
1,057,312
4,985,934
4,996,190
4,940,690
2,995,963

1,059,045

_16,85U99- _?,406,656 _u,265,145
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SANPETE COUNTY
NOTES TO FINANCIAL STATEMENTS

Continued

NOTE 5- LONG-TERM DEBT(CONTTNUED)
CapitalLeases:

Effective June 30, 2010, the county entered into a Beal property Lease with Zions Bank. The lease isfor a ten year period with semi-annualprinciple and interest payments with a coupon or interest rateof 4'950/"' The first payment was due December 30, 2olo. The following principal and interestpayments are due June 30th and December 30th of each year. Fund were used in the moving andimprovements of a building to the fair grounds.

The total debt service or the Real property Lease issue is as follows:

I
I
I
I
rl

2013
2014
2015
2016
2017

2018-2022

Total

The following is a schedule of changes in capital leases:

Balance
December 31,

2011

Principal tnterest Total

_l-gq].q_ 95,994

g,g80 3,920 12,g00
9,429 3,370 12,7gg
9,902 2,997 12,7gg

10,399 2,401 12,7gg
10,919 1,980 12,7gg
29,753 2,245 31,ggg

Capital Leases:

Real Property Lease 87.932 _q,551_ _19,381
Compensated Absences:

compensated absences of sanpete county represent accrued vacation and sick pay at December 31,2012, in the amount of $111,987.

December 31,

lssued Retired

Additions Deletions

1,002

--

Balance
December 31,

2012

December 81,
2012

Compensated Absences 110,985

- 42

_111e87_
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SANPETE COUNTY

NOTES TO FINANCIAL STATEMENTS

Continued

NOTE 5- LONG-TERM DEBT(CONTINUED)

Debt Service Reserve Funds:

The 200gA and 20088 Bonds, noted above, each have debt service reserve fund requirements. The

requirements for these reserves are as follows to a maximum as indicated:

2009
2010
2011

2012
2013
2014
2015

2016

2017

2018

Total

Reserve Fund

clB 2008A

Lease Revenue

eond - $399,400

47,073.69
69,417.97

66,566.24

66,566.24
66,566.24

66,566.24

16,643.38

399,400.00

Reserve Fund

USDA 2OO8B

Lease Revenue

Bond - $179,263.10

17,926.31

17,926.31

17,926.31

17,926.31

17,926.31

17,926.31

17,926.31

17,926.31

17,926.31

17,926.31

_1?9,263.10-

Total

Annual
Requirement

65,000.00
87,344.28

84,492.55

84,492.55

84,492.55

84,492.55

34,569.69
17,926,31

17,926.31

17,926.31

578,663.10:

Total

Debt Service
Beserve Fund

65,000.00
152,344.28

236,836.83
321,329.38
405,821.93
490,3'14.48

524,884.17
542,810.48
560,736.79
578,663.10

Component Units:

Series 1995 General Obligation

Gunnison Valley Hospital issued Series 1995 GeneralObligation Hospital Bonds in the amount

of $1 ,350,00 O at 2.Soh interest for the purpose of constructing an addition to the hospital. Principal and

interest payments are due August 1 of each year beginning in 1995 through 2014.

Series 2002 Hospital Revenue Bonds:

Gunnison Valley Hospital issued Series 2002 Hospital Revenue Bonds in the amount of $2,000,000

at2.So/ointerest for the purpose of constructing an addition to the hospital or building a physician's

clinic. Principal and interest payments are due July 1 of each year beginning in 2003 through 2017'

lf annual principal payments are not paid timely, both issues will be subject to an 18% interest rate'



SANPETE COUNTY
NOTES TO FINANCIAL STATEMENTS

Continued

NOTE 5 - LONG-TERM DEBT(CONTTNUED)
Series 2007 Hospital Revenue Bonds:

Gunnison Valley Hospital issued series 2007 Hospital Revenue Bonds in the amount of g3,5oo,o0o
at 3'5% interest for the purpose of constructing an addition to the hospital. principal and interest
payments are due January 1 of each year beginning in 200g through 202g. lt annuat principle payments
are not paid timely, the issue will be subject to an 1g% interest rate.

Jackson Note payable:

The Hospital issued a note payable in the amount of 91Bl,g 7g at 3.Oo/"interest for the purpose ofpurchasing a medical office/clinic building. Principal and interest payments are due January of eachyear beginning 2010 through 2014.

Gunnison Valley Hospital's long-term liabilities for the year ended June 30, 2012 areas follows:

I
I
t
ll

_9,503,843 _165,867. _4,269/l-q.

Bonds:

Go Bond 1995
clB 2002
ctB 2007

Total Bonds payable

Note Payable

Jacksons

Total Long Term Debt

Balance

June 30,

324,O00
g30,7gg

2,626.266

3,791,064

109,064

79,000
136,000

137,000

351.000

35,285

lnterest

Balance

June 30,
2012

246,O00

694,7gg
2,499,266

3,430,064

73,779

Total

511,731

511,839

472,404
395,309
346,962

1 ,147,197
894.368

lssued Retired

3,890,12q _ 3g6,2g5

-

3,503,843

The following is a schedure of totar rong term debt to maturity:

2013

2014
2015
2016
2017

2018-2022
2023-2027

Principal

399,344
409,435
383,000
307,000
277,798
906,000
822.266

113,397

102,404
89,404
78,309
69,064

241,197

72.102

44
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SANPETE COUNTY

NOTES TO FINANCIAL STATEMENTS

Continued

NOTE s- LONG-TERM DEBT(CONTINUED)

Operating Lease Commitments (continued):

Balance
December 31,

2011 lssued

2009 CIB Revenue Bonds

2011 CIB Revenue Bonds

Total Revenue Bonds

1,963,000

550,000

The following is a summary of debt service charges to maturity:

Sanpete County Special Service District #1 - Pigeon Hollow Road lmprovements:

On April 29,2OOg,the Sanpete County Special Service District #1 issued Revenue Bonds to finance the

construction of the pigeon Hollow Road lmprovements. The District issued $2,100,000 of CIB Revenue

Bonds that require yearly payments with interest at2.5"h. The payments are due April 1st of each year'

Sanpete County Special Service District #1 - CIB Revenue Bonds:

On October 6, 2011 the District issued Revenue Bonds to finance the construction of Roadway

lmprovements. The District issued $550,000 of CIB Revenue Bonds that requre payments with no interest'

The payments are due October 1st of each year. The bonds are secured by Mineral Lease Funds.

123,000

123,000:

lnterest

Balance

December 31,

2012

1,740,000

550,000

2,290,000

206,500

206,350
206,125
206,825
206,425

1,033,150

520,375

2,585,750

Retired

__1,863,999_ 550,000:

Principal

163,000

166,000
169,000

173,000

176,000

935,000
508,000

2,290,000

-

2013
2014
2015

2016
2017

2018-2022
2023-2027

Total

43,500
40,350
37,125
33,825
30,425
98,150
12,375

295,750



SANPETE COUNTY
NOTES TO FINANCIAL STATEMENTS

Continued

6. CLASSBROADS
Following is a schedule of revenues, expenditures and changes in fund balance for class B Roads:

t
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Fund Balance - Beginning of year

Revenues:

Class B Road Allotments

Expenditures

Fund Balance - End of year

4,037

944,962

(844,862\

4,O37

7 - RISK MANAGEMENT
The County is exposed to various risks of loss related to tort actions; theft of, damage to, and destruction
of assets; errors and omissions; injuries to employees; and natural disasters. The county has procured
insurance coverage' which in the county's estimation is adequate to reduce the risk of loss to a
manageable level.

There were no significant reductions in insurance coverage from the previous year and the amount ofsetflements have not exceeded coverages for each of the past three years.

8 - PENSION PLAN
LocalGovernmental - Gost Sharing:

Plan Description:

sanpete county contributes to the LocalGovernmental Noncontributory Retirement system, andPublic safety other Division A Noncontributory Betirement system for employers with social securitycoverage, both of which are cost-sharing multiple-employer defined benefit pension plans administered
by the utah Retirement Systems (systems). The systems provide refunds, retirement benefits, annual
cost of living adjustment and death benefits to plan membeis and beneficiaries in accordance withretirement statutes.

The systems are established and governed by the respective sections of chapter 4g of the utahcode Annotated 1953 as amended. The Utah state Retirement Act in chapter 4g provides for the
administration of the Utah Retirement systems and plans under the direction of the Utah state
Retirement Board (Board) whose members are appointed by the Governor. The systems issue apublicly available financial report that included financial statements and required supptementary
information for the state and schoolcontributory Retirement system and state and school
Noncontributory Retirement system. A copy of the report may be obtained by writing to the utah
Retirement systems, 540 East 200 south, salt Lake city, ur 841 02 or bycalling 1-800-365-8772.
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SANPETE COUNTY

NOTES TO FINANCIAL STATEMENTS

Continued

NOTE 8 - PENSTON PLAN (CONTINUED)

Funding Policy:

Sanpete County is required to contribute a percent of covered salary to the respective systems:

January 2012to June 2012

Contributory System:

Local Government Division Tier 2

Noncontributory System :

Local Government Division Tler 1

Public Safety System:

Other Division A Contributory Tier 2

Other Div A Noncontributory Tier 1 July - Dec

July 2012 to December 2012

Contributory System:

Local Government Division

Noncontributory System :

Local Government Division

Public Safety System:

Other Division A Contributory
Other Div A Noncontributory
Other Div A Noncontributory

Employer Gontribution Rates

11.92%

13.77%

18.79%
27.O7Yo

12.74To

16.04Yo

19.25%
27.07o/"

30.45o/"

Sanpete County's contributions to the various systems for the years ending December 31,2012,
2011 and 2010 respectively were; for the Noncontributory System Tier 1, $259,453.08, $233,242.35 and

$249,909.30; and for the Public Safety Noncontributory, $332,652.12, $278,637.17 and $296,557.36,

respectively.

The Local Governmental Division Contributory System tor 2012 and 2011 respectfully were $115,882.56

and $14,954.59. The Public Safety System Other Division A Contributory for 2O12 and 2011 respectfully

were $33,095.43 and $529.64. The contributions were equal to the required contributions for each year.

Employer paid contributions to the Defined Contribution System 401(k) Plan for 2012,2011 and 2010

respectfuf ly were $5,447.89, $3,026.33 and 2,710.21.
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SANPETE COUNTY
NOTES TO FINANCIAL STATEMENTS

Continued

NOTE 9. INDIVIDUAL COMPONENT UNIT DISCLOSURES
sanpete county has four component units that are described below:

Governmental Fund Types:

Sanpete County Special Service District #1

The District's purpose is the improving of the County road system in Sanpete County.

Sanpete County Fire Special Service District:

The District was created for the purpose of the construction of improvements for fire control,
public health, convenience and the necessity of providing fire protection to the residents of
Sanpete County.

Federal Mineral Lease Special Service District:

The District was created for the purpose of receiving federal mineral lease funds and expending
to provide construction, and maintenance of public facilities, traditional governmental services and
planning, as a means for mitigating impacts from extractive mineral industries. No activity in 2012.

Proprietary Fund Type:

Gunnison Valley Hospital Speciat Service District:

The District provides health care facilities which consists of a hospital, ambulatory care facility,
and ambulance service.

I
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SANPETE COUNTY
NOTES TO FINANCIAL STATEMENTS

Continued

NOTE 9 - TNDTVTDUAL COMPONENT UNIT DTSCLOSURES (CONTTNUED)

Condensed Financial Statements - Governmental:

Condensed financial statements for each of the two discretely presented governmental component
units for the year ended December 31,2012, are as follows:

Sanpete County Sanpete County
SpecialService FireSpecial

District #1 Service District Total
Condensed Statement of Net Position:

CurrentAssets

Liabilities

Net Position

Total Liabilities and Net Position

Condensed Statement of Activities:

Sanpete County
SpecialService

District #1

Sanpete County
Fire Special

Service District

Revenues

Current Expenditures

Excess Revenues and Other Sources Over
(Under) Expenditures and Other Uses

Net Position - Beginning of Year

Net Position - End of Year

2,419,588
(2,336,882)

92,706

(1,693,148)

324,745
(316,926)

7,819

340,749

____919899_

2,744,333
(2,653,909)

90,525

(1,352,399)

_(1,261,874L

712,332 348,568 1,060,900

2,322,774
(1,610,442\

_212,332

348,568

_348,999_

2,322,774
(1,261,874)

1,060,900
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SANPETE COUNTY
NOTES TO FINANCIAL STATEMENTS

Gontinued

NOTE 9. INDIVIDUAL COMPONENT UNIT DISCLOSURES (CONTINUED)
Condensed Financial Statements - Proprietary:

Condensed financial statements for the discretely presented proprietary component unit for the year
ended June 30, 2012, is as follows:

Condensed Statement of Net Position: Gunnison Valley
HospitalSpecial
Service District

I
I
I
I
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Current Assets

OtherAssets
Liabilities

Net Position

Condensed Statement of Activities:

Revenues

Current Expenditures

Excess Revenues and Other Sources Over
(Under) Expenditures and Other Uses

Net Position - Beginning of Year

Net Position - End of Year

17,749,742

13,671,323
(4,739,529)

_26,990,537_

17,395,069
(16,694,106)

700,963

25,979,574

_26,68059L
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SANPETE COUNTY
CONDITION RATING OF THE COUNTY'S ROAD SYSTEM

For The Year Ended December 91,2012
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9't
73
57
77
74

2008

6
4
6
3
5

Percentage of Lane-Miles in Good or Better Condition:

2012 2011

paved 92 91Gravel 75 Tg
Dirt (Native) 56 56Bridges 77 76OverallSystem 75 74

Percentage of Lane-Miles in Substandard Condition:

2012 2011

900,000
750,000

400,000
350,000

275,000
250,000

1,575,000
'1,350,000

(225,000)

-

575,000
550,000

380,000
350,000

275,000
250,000

1,230,000
1,150,000

600,000
550,000

360,000
320,000

234,O00
225,O00

1,194,000
1,095,000

2009

430,000
230,000

360,000
320,000

260,000
250,000

1,050,000
800,000

2008

2008

420,000
275,000

350,000
230,000

200,000
203,000

970,000
708,000

(262,000)

2010

2010

2009

89
74
59
77
75

90
75
59
82
BO

7
4
5
3
5

Paved sGravel g
Dirt (Native) 7Bridges 4OverallSystem s

Paved:
Needed
Actual

Gravel:
Needed
Actual

Dirt (Native):
Needed
Actual

OverallSystem:
Needed
Actual

Difference

5
4
5
2
4

6
5
7
5
6

Comparison of Needed-to-Actual Maintenance/Preservation - Roads and Bridges:

2012 2011 2010 2009

The condition of road pavement is measured using the American...(AASHTo) pavement management system,which is based on stress factors found in pavemeit surfaces. rne hAsr-rfo b5r6rJ"t management system usesa measurement that is based on a condition index ranging from zero tor a tairLo p"u!-.r"nt to 100 for a pavementin perfect condition. The condition index is.useo to ci"-rriil roaor in good conoitibn 1zo_-] oo), fair condiiion (50-69),and substandard condition (less than 5o). lt.is the coun-ty'Cfori"y to r"intain at ieait eo percent of its roadsystem at a good or better condition tevdl. No more tnan'zb percent should oe in iuostandard condition for pavedand gravel roads. condition assessments are determineo eGiy year.

This schedule presents the information for 2008 through 2.012. GAsB standards require reporting the last threecondition assessments and needed-to-actual intormaiion roi Ru" y"urr.

The condition of the county's bridges is determined using its Bridge Management and Inspection program (BMlp).The bridge condition |.."lilgt which-is a weighted auer"g""of 
"n "ra"$r"nl of the ability of individual componentsto function structurally, uses a numerical c6ndjtion sc-E-ranginnipl i.o tirpiir"J di toad restricted) to 7.0 (new).It is the county's policy to keep the number and square tootioJolgeck'ililil;iijes witn a conditibn rating of1.0 to i.9 below 1 percent. Ali bridges are inspectbo eveiy-t-w-o years.
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SANPETE COUNTY

NOTES TO REOUIRED SUPPLEMENTARY INFORMAilON
For The Year Ended December 31, 2012

Budgetary Comparison Schedules:

The Budgetary Comparison Schedules presented in this section of the report are for the County's

General Fund and Municipal Building Authority Fund.

Budgeting and Budgetary Control:

Budgets for the General Fund and Municipal Building Authority Fund are legally required and are

prepared and adopted on the modified accrual basis of accounting'

Original budgets represent the revenue estimates and spending authority authorized by the County

Commission prior to the beginning of the year. Final budgets represent the original budget amounts

plus any amendments made to the budget during the year by the Commission through formal

resolution. Final budgets do not include unexpended balances from the prior year because such

balances automatically lapse to unreserved fund balance at the end of each year.

Current Year Budgetary Compliance:

For the year ended December 31,2012, the County exceeded the final adopted budgets in the Public

Safety Department in the General Fund and Debt Service in the Municipal Building Authority Fund.

Expenditures exceeded the total adopted budget by $47,078 in the General Fund and by $869 in the

Municipal Building Authority Fund.
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SANPETE COUNW
BUDG ETARY COMPARTSON SCHEDULE

GENERAL FUND
For The Year Ended December 91.2012

Revenues:
Property Taxes
Fee-ln-Lieu of Taxes
Delinquent Taxes
Penalties and Interest - Delinquent
Assessing and Collecting Taxes
Sales Taxes
Transient Room Tax
Restaurant Tax
Indigent Prison Fund
Library Fund
Licenses and Permits
Intergovernmental Revenue
Charges for Services
Fines and Forfeitures
Interest
Miscellaneous Revenue

Total Revenues

Expenditures:
General Government:

Commission
J. P. Court
Data Processing
Microfilm and Copy Machine
DMV
Auditor
Clerk
Treasurer
Recorder
Attorney
Assessor
Correction Legal Help
Non-Departmental
General Government Buildings
Elections
ZoninglGrants, Etc.

Total General Government

2,121,773
345,000
200,000
100,000
800,000

1,190,000
72,0O0

101,400
86,000
64,000

367,700
3,142,731
2,592,582

184,000
20,000
64,656

11,441,842

176,900
g6,3gg

179,957
9,500

48,000
183,477
160,153
106,445
257,772
311,926
425,914
96,000

435,922
181,275
25,650

1,890,507 I
I
I
I

Budqeted Amounts

Original

2,121,773
345,000
200,000
100,000
900,000

1,190,000
72,000
96,000
86,000
64,000

367,700
'1,744,949

2,566,592
184,000
20,000
64.656

10,012,560

176,900
g6,3gg

179,957
7,500

49,000
157,477
160,203
106,445
257,772
311,926
425,914
96,000

432,922
156,275
25,600

521,925

3,140,014

ActualAmounts
Budgetary

Basis

2,110,296
202,559
145,254
51,137

735,156
1,323,312

86,857
118,964
96,000
64,000

330,410
3,694,492
2,536,439

131,111
20,291

119,041

11,755,299

170,693
91,010

156,066
9,360

46,871
163,627
142,473
92,242

252,59O
302,ggg
419,637
96,000

301,332
173,590
25,649

2,041,939

Variance With
Final Budget

Positive
(Neqative)

(11,487)
(142,441)
(54,746)
(48,863)
(64,844)
143,312

14,857
1-7,564

(37,290)
551,761
(56,143)
(52,889)

281
54,385

313,457

6,207
5,399

22,791
't40

1,129
19,950
17,690
14,203

5,1 92
9,937

_6,177

134,590
7,685

1

(161,332)

88,638

I
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Expenditures (Continued):

Public Safety:
Sheriff
Communication
Liquor and Drug Enforcement
County Jail
Building Inspection
Bee Inspection and EMS Grants
Wildland Urban lnterface
Emergency Services

Total Public Safety

Public Health:
Health Services

County Roads:
County Roads
County Weeds

TotalCounty Roads

Conservation and Economic Development:
Library
Extension Services
County Fair and State Fair
Economic Development
Tourism

Total Conservation and
Economic Development

Total Expenditures

Excess Revenues Over (Under) Expenditures

Fund Balance - Beginning

Fund Balance - Ending

SANPETE COUNTY
BUDG ETARY COM PARISON SCHEDULE

GENERAL FUND

For The Year Ended December 31,2012

Budqeted Amounts

Original

1,562,019
318,987
165,925

2,394,769
252,804

1,500
9,186

164,O37

4,868,227

416,940

Final

1,117,517
107,636

1,225,153

94,288
85,021
28,247
82,670
72,000

362,226

10,012,560

408,892 8,048

823,093 294,424
91,249 16,387

914,342 310,811

ActualAmounts
Budgetary

Basis

(Continued)

Variance With

Final Budget
Positive

(Negative)

34,995
21,602

(578,168)

_3,840

60,837

(456,894)

1 ,558,919
318,987
169,025

2,394,769
252,804

1,500
15,186

164,037

4,875,227

416,940

1,117,517
107,636

1,225,153

94,288
85,O21

28,247
91,370
72,000

370,926

11,441,842

..-

1,523,924
297,385
169,025

2,972,937
248,964

1,500
15,186

103,200

5,332,121

94,132
84,788
28,158
91,341
70,188

368,607

11,488,920

266,379

4,797,527

_5,063,999_

156

233
89
29

1,812

2,319

(47,078)

266,379
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SANPETE COUNTY

BUDG ETARY COMPARISON SCHEDU LE
MUNICIPAL BUILDING AUTHORITY FUND
For The Year Ended December 91,2012

Budgeted Amounts

I
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I
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Revenues:
Interest Revenue
Lease Revenue

Grants

Total Revenues

Expenditures:
Bond Principal
Bond Interest

Total Expenditures

Excess Revenues Over (Under) Expenditures

Fund Balance - Beginning

Fund Balance - Ending

ActualAmounts
Budgetary

Basis

Variance With
FinalBudget

Positive
(Neqative)

2,413
579,214

(592,214\

(1,587)

(86e)

(B6e)

Original

saz,z't+

582,214

260,000

322,214

582,214

._-

saz,zlq

592,214

260,000
322,214

582,214

--_

2,413
579,214

580,627

260,000
323,093

583,083

(2,456)

614,407

_gll,es1_

I
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SANPETE COUNTY
COMBINING STATEMENT OF CHANGES IN ASSETS AND LIABILITIES

ALL FIDUCIARY FUNDS
For The year Ended December 91,2012

I
I
I
I
I
T

I
I
I
I
I
I
I
I
I
I

Balance

December 31,
2011 Additions

16,519,412
29,601

16,406,049
208.523

16,614,572

-

Deletions

17,533,667
29,991

17,563,659

17,452,761
't76,456

17,629,217

-

Balance

December 31,
2012

1,713,057
29,601

1,742,658

-
1,528,386

214,272

1,742,659

-

PROPERTY TAX FUND

ASSETS:

Cash
Due From General Fund

TOTALASSETS

LIABILITIES:

Due to Taxing Units
Collections Payable

TOTAL LIABILITIES

JUSTICE COURT TRUST FUND

ASSETS:

Cash

LIABILITIES:

Collections Payable

TOTALS . ALL AGENCY FUNDS

ASSETS:

Cash
Due From General Fund

TOTALASSETS

LIABILITIES:

Due to Taxing Units
Collections Payable

TOTAL LIABILITIES

_249,1n _240,W4_ _23,329_

2,727,312
29,991

2,757,303

2,575,O99
182,205

2,757,303

-
15,131

15,131

-

249,172 240,974

--.
16,768,594

29,601

_1_6,?gg,1g5_

17,774,641
29,gg1

17,804,632

23,329

1,736,396
29,601

1,765,997

1,529,396
237,601

1,765,987

2,742,443

2,772,434

2,575,099
197,336

2,772,434

16,406,049
457,695

16,963,744

17,452,761
417,430

17,870,191 I
I
t
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SANPETE COUNTY
NONMAJOR GOVERNMENTAL FUNDS

GOVERNMENTAL FUNDS

For The Year Ended December 31,2012

Descriptions of Non-Major Governmental Funds:

SPECIAL REVENUE FUNDS

Special Revenue Funds are used to account for specific revenues that are legally restricted to expenditure

for particular purposes.

Class B Road Fund:

The Class B Boad Fund receives funding from the State Depaartment of Transportation to be expended on

elgible B Roads in the County.

MBA Fund:

The Municipal Building Authority was used to pay the final bills on the Central Utah Counseling Center in

Ephraim. The Authority was set up to facilitate the building of the Counseling Center.

E-911 Fund:

The E-911 Fund receives money from fees charged to County residences for 911 services to fund the cost

of maintaining the E-911 system.

lndianola Valley Fire District Fund:

The lndianola Valley Fire District Fund accounts for the SpecialAssessments and related expenditures of

the District.

DEBT SERVICE FUNDS

Debt Service funds are used to account for payment of debt service payment in the County.

Debt Service Fund:

The Debt Service Fund receives property tax money to service the General Obligation Bond debt.

CAPITAL PROJECT FUNDS

Capital Project Funds are used to acquire capital items not expended in other governmentalfunds.

Capital Projects Fund:

The purpose of the Capital Projects Fund is the acquisition of fixed assets or construction of major capital

projects not being financed by proprietary or nonexpendable trust funds.
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SANPETE COUNTY
COMBINING BALANCE SHEET

NONMAJOR GOVERNMENTAL FUNDS
December 31,2012

Class B

Road MBA E-911 |VFD

Fund Courthouse Fund Fund

Capital

Project

Fund Total

Debt

Service

Fund

I
I
t
I

ASSETS

Cash

Due From Other Governmental Units

Special Assessments Receivable

TOTALASSETS

LIABILITIES AND FUND BALANCES

Liabilities:

Due To Other Funds

Total Liabilities

Fund Balances:

Restricted For:

Roads and Highways

Debt Service Fund

Committed For:

CapitalOutlay

Public Safety

TotalFund Balances

TOTAL LIABILITIES AND
FUND BAI.ANCES

1,036,362

137,630

206,175

1 37,630 _ 1 0- 391 ,265 297 ,484 375,Oge 1 g8,1 40 1 ,380,1 67:::::::

't33,593

133,593

137,630

381,265 91,309

206,175

10 375,638 188,140
I
I
I
I
I
I
I
I
t
I
I
I
I
I
I

133,593

133,593

4,O37

10 _ 297,494

- 4,037

188,140 563,778

- 297,494
- 381,265

188,140 1,246,574

375,639

4,037 10 381,265 297,484

137,630 10_ 381,265 297,484 375,638 189,140 1,380,167:-
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SANPETE COUNTY

COMBINING STATEMENT OF REVENUES, EXPENDITURESAND CHANGES IN FUND BALANCES

NONMAJOR GOVERNMENTAL FUNDS

For The Year Ended December 31,2012

Class B

Road

Fund

MBA

Courthouse

844,861 79,O43 155

168,444

262,020

Capital

Projects

Fund

75,000 337,020

924,059

171,530

E-911

Fund

IVFD

Fund

Debt

Service

Fund

Revenues:
Property Taxes

Intergovernmental Revenue

Miscellaneous

Total Revenues

Expenditures:

Current:

Public SafetY

Public Health

Debt Service:

Principal

lnterest

Total Expenditures

Net Change ln Fund Balance

Fund Balance - Beginning

Fund Balance - Ending

844,861 79,043 168,599

-

262.020 75,000 1,432,609

3,086

844,861 122,263

12,000 165,000

222,545

387,545

8,551

4,248

967_,124

246,551

244.836
61,000

18,043

844,861 79,043 122,263 12,000 12,799 1,458,511

46,336 (8,914) (125,525) 62,201 (25'902)

4,097 1 o 334,929 306,398 501 ,1 63 1 25,939 ',l ,272,476

4.0s7 10 381.265 2s7,484 375,638 1-g8J4q- 1'246'574

---::

I
I
T

I
I
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SANPETE COUNTY
TREASURER'S TAX COLLECTION TRUST FUND

BALANCE SHEET
December 31,2012

ASSETS:

Cash In Investment Accounts
Motor Carrier Taxes Receivable

TOTALASSETS

LIABILITIES:

Collections payable

Unapprotioned Collections
Due to Taxing Units

TOTAL LIABILITIES

1,713,057

29,601

1,742,658

- 214,272

1,529,396

1,742,659

-

I
I
I
I
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SANPETE COUNTY
COUNTY TREASURER

STATEMENTY OF TAXES CHARGED, COLLECTED AND DISBURSED
CURRENTAND PRIOR YEARS

December 31,2012

Current Years Taxes

Treasurer's Relief

I
I
t

Taxes
Charged

2,624,996
1gg,g70
345,983

3,159,839

4,734,965
4,745,589

9,490,454

29,195
359,193

39,214
6,365

52,064
195,256
167,105

16,099
119,608
223,490
109,000
94,494
37,492

9,001

3,904

851,947

-

Unpaid
Taxes

203,975
14,663
26,882

24s,520

419,739
309,331

729,069

L,batemenls

35,351
2,541
4,659

42,551

55,995
73,732

129,627

(8,001)
(566)

(1,053)

(9,620)

(25,588)
(2,898)

(28,486)

(4)
(116)
(32e)

(11)

54
57

3

153
20,226

Total

231,325
16,639
30,488

279,451

450,045
379,165

929,210

3,535
25,099
2,166

462
8,126

11,400
18,176
'1,530

9,409
46,572

19,801
2,939

680
184

Other

I
I
I
I
I
I
I
t
I
I
I
I
I
I
I
I

TAXING UNITS
County Funds:

General
Assessing & Collecting - State
Assessing & Collecting-County

TotalCounty Funds

School Districts:
North Sanpete School District
South Sanpete School District

TotalSchool Districts

Towns:
Centerfield
Ephraim
Fairview
Fayette
Fountain Green
Gunnison
Manti
Mayfield
Moroni
Mt. Pleasant
Mt. Pleasant - Redevelopment District
Mt. Pleasant - Library
Spring City
Sterling
Wdes

TotalTowns

Other:
Sanpete Water Conservancy District g41,422
Central Ut. Water Conservancy District 51O,S2S

1,459,470 94,479 26,942 29,555 149,976

3,208 331
20,079 5,135
2,072 423
373 100

6,657 1,415
8,459 2,995

13,654 4,519
1,159 371
6,939 2,316

20,257 6,099

8,560
2,296

517

2,573 9,669
601 (5e)
163

21 (87)

TotalOther

GRAND TOTALS

26,533 4,599 (1,044) 30,088
39,713 6,883 (1,588) 45,008

66,246 11,492 (2,692) 75,096

14,951,710 1,134,314 210,602 (12,1g3) 1,gg27gg



I
I
I

Current Years Taxes Other Collections

55
111

28
5

395
68
31

I
I
I
I
I
I
T

I
I
I
I
t
I
I
I
I

Delinquencies_
Taxes

Collected

4,284,820
4,366,424

Rate
Fee

In Lieu
Misc.

Collections Tax

lnteresV Total
PenalV Apportioned

2,393,661 91.19o/o 267,158
172,232 91.19% 19,781

315,495 91.19% 35,307

24,445

394,263 30,927
492,793 35,690

2,881,388 91.19% 322,246 24,445

87.460/"
93.01%
94.480/0

92.740h

84.39%
94.160/"

89.12%
90.50%
92.130h
79.16%

100.00%
79.O4/"
92.43/"
92.45/"
95.29%

4,593
37,076
20,322

1,139
8,178

22,190
22,022
3,276

21,470
37,404

16,017
8,478
2,007

983

204
2,747

472
52

382
1,341
1,261

131

950

:'"'

2,799
24,013

5,848
't82

2,817
10,279
13,392

1,217
8,151

14,118

4,858
2,762

795
114

75,448
5s5

132
1,106

197
2

107

355
474
39

292

_297

207,326
14,478
27,334

249,138

330,470
335,326

2,968,038
207,046
379,268

3,554,352

90.50%
92.01%

13,515 5,053,995
13,653 5,243,876

8,651,244 91.25Yo 887,056 66,607 665,796 27,168 10,297,871

24,660
334,095
37,048

5,903
43,938

183,856
148,929
14,569

110,200
176,918
108,000
74,683
34,654
8,321
3,720

32,388
399,037

63,887
7,278

55,422
218,021
186,078

19,232
141,063
231,069
108,000
95,613
46,400
11,219
4,853

1,309,494 89.72%

311,334 91.19%
465,517 91.18%

776,851 91.19%

13,618,977 91.09%

205,155 10,366 91,345 3,200 1,619,560

34,616
50,141

2,624
3,801

26,642 1,108
1,431

376,324
557,942

84,757 6,425 63,694 2,539 934,266

_1,499,214_ _107,843_ _-1,069,979_ _11O,O42_ _19196,019-



Tax Collection Accounts :

Current Years Taxes
Fee-ln-Lieu
Redemption of Prior years Taxes
Motor Carrier
May Tax Sale
Bank Interest
Drainage
Unapportioned Collections
Prepayments

Total Collections

Taxing Units:
County General Fund:

General
Assessing & Collecting - State
Assessing & Collecting-County

Schools:
North Sanpete School District
South Sanpete School District

Cities and Towns:
Centerfield
Ephraim
Fairview
Fayette
Fountain Green
Gunnison
Manti
Mayfield
Moroni
Mt. Pleasant
Mt. Pleasant - Redevelopment District
Mt. Pleasant - Library
Spring City
Sterling
Wdes

Other Districts:
Sanpete Water Conservancy District
Central Utah Water Conservancy District

Total Due Taxing Units

GRAND TOTALS

SANPETE COUNTY
TAX COLLECTION TRUST FUND

CASH RECEIPTS AND DISBURSEMENTS
ForThe Year Ended December 91,2012

Treasurer's
Balance

December 31,
2011

-
24,443

1,573

60,695
95,504

182,205

Tax
Collection
Receipts

13,523,473
1,499,214
1,113,240

'1o7,843

60,451
1,3'13

16,595

130,128

16,452,247

Current
Taxes

Apportioned

(13,52 

_3,473)

-
(95,504)

(13,618,977)

I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I

662,566
1,146,275

7,175
81 ,1 98
15,694

1,119
12,755
37,315
42,250
4,493

29,179
90,657

9,665
10,013
3,212
1,167

309,429
112,938

2,575,098

2,757,303

66

2,393,661
172,232
315,495

4,284,920
4,366,424

24,660
334,095
37,049

5,903
43,938

183,856
148,g2g
14,569

110,200
176,918
109,000
74,693
34,654

8,321
3,720

311,334
4Q5,517

13,619,977

._-16,452,247

I
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395
68
31

I
t
I

it
lr

l:

l:

Fee-ln-Lieu
Apportioned

(1,499,214)

:

:

(107,843)

:

24,445

30,927
35,680

204
2,747

472
52

382
1,341
1,26'l

131
950

2,332

2,624
3,801

107,843

(1,113,240)

,o,rno
2,886

16,585
60,685

130,128

295,178

Disbursements

3,690

16,531
60,685

Treasurer's
Balance

December 31,
2012

81,204
2,886

54

130,128

Delinquent
Motor Taxes
Carrier &portione9-

(1,499,214) (107,843) (1,113,240) 80,906 214,272

267,158
19,781
35,307

394,263
492,793

4,593
37,076
20,322

1,139
8,178

22,190
22,022
3,276

21,470
37,404

16,017
8,478
2,O07

983

34,616
50,141

1,499,214

-

282,774
15,033
28,466

343,985
348,979

2,931
25,119
6,045

184
2,924

10,634
13,866
1,256
8,443

14,415

4,913
2,873

823
119

27,750
38,483

1 ,180,015

:

2,968,038
207,046
379,268

5,716,561
6,390,151

39,563
480,235

79,581
8,396

68,177
255,336
228,328

23,725
170,241
321,726
108,000
104,278
56,413
14,43'l
6,020

684,753
670,880

18,981,147

_19,276325

2,968,038
207,046
379,268

5,160,717
5,774,491

37,037
435,443
73,186
7,943

63,185
229,993
209,947
22,447

157,487
306,205

98,710
53,389
12,585
5,703

642,304
607,677

17,452,761

__1_2,533,667_

555,844
615,660

2,526
44,792
6,395

453
4,992

25,343
18,381

1,318
12,754
15,521

108,000
5,568
3,O24
1,846

317

42,449
63,203

1,528,386

1,742,658:
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The Honorable Board Members
Sanpete County
Manti, Utah 84642

We have audited, in accordance with the auditing standards generally accepted in the United States ofAmerica, and the standards applicable to financiil audits con'tained iin Government Auditing standardsissued by the comptroller General of the United states, the financial statements of the governmentat-type
activities of Sanpete County, a governmental fund, as of and for the year ended December 31 , 2012, andthe related notes to the financial statements, which collectively comprise sanpete county,s financialstatements, and have issued our report thereon dated April 26,201g.

Internal Control Over Financial Reporting

ln planning and performing our audit of the financial statements, we considered Sanpete County,s internalcontrol over financial reporting (internal control) to determine the audit probedures ti.rat are appropriate inthe circumstances for the purpose of expressing our opinion on the financial statements, but not for thepurpose of expressing an opinion on the effectiveness of sanpete county's internal control. Accordingly,
we do not express an opinion on the effectiveness of Sanpete County's internal control.

A deficiency in internal control exists when the design or operation of a control does not allowmanagement or employees, in the normal course of pe*orming their assigned functions, to prevent ordetect and correct misstatements on a timely basis. A material weikness is a deficiency, or acombination of deficiencies, in internal control, such that there is a reasonable possibility that a materialmisstatement of the entity's financial statements will not be prevented, or detected and corrected on a
11mefv 

basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal controlthat is less severe than a material weakness, yet important enough to merit attention by those chargedwith governance' We consider the deficiency described in the accompanying schedule of findings andrecommendations to be a significant deficiency in internal control over financialieporting.

our consideration of internal control was for the limited purpose described in the first paragraph of thissection and was not designed to identify all deficiencies in internal control that might be materialweaknesses or significant deficiencies. Given these limitations, during our audit we did not identify anydeficiencies in internal control that we consider to be maierial weaknesses. However, materiatweaknesses may exist that have not been identified.
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The Honorable Board Members
Sanpete County
Page -2-

Compliance and Other Matters

As part of obtaining reasonable assurance about whether Sanpete County's financial statements are free

from material misstatement, we performed tests of its compliance with certain provisions of laws,

regulations, contracts and grant agreements, noncompliance with which could have a direct and material

effect on the determination of financial statement amounts. However, providing an opinion on compliance

with those provisions was not an objective of our audit and, accordingly, we do not express such an

opinion. The results of our tests disclosed instances of noncompliance or other matters that are required

to be reported under Government Auditing Standards and which are described in the accompanying

schedule of findings and recommendations as item 2012-1.

We noted certain matters that we reported to management of Sanpete County in the accompanying

lndependent Auditor's Repoft on Comptiance in Accordance with the State of Utah Legal Compliance

Audit Guide.

Sanpete County's response to the findings identified in our audit is described in the accompanying

schedule of findings and recommendations. We did not audit the County's response and, accordingly, we

express no opinion on it.

Purpose of this Report

This purpose of this report is solely to describe the scope of our testing or internal control and compliance

and the results of that testing, and not to provide an opinion on the effectiveness of the entity's internal

control or on compliance. This report is an integral part of an audit performed in accordance with

Government Auditing Standards in considering the entity's internal control and compliance. Accordingly,

this communication is not suitable for any other purpose.

Certified Public Accountants

April26,2013
Richfield, Utah

& ROBERTS, P. C.
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The Honorable Board of County Commissioners
Sanpete County
Manti, Utah 84642

We have audited, in accordance with the auditing standards generally accepted in the United States of
America;the standards applicable to financial audits containedln Governmen,t nuaning Standards, issued
by the Comptroller General of the United States; OMB Circular 4-133, Audits of State and Local
Governments; and Non-Profit Organizations the financial statements of the governmental-type activities of
sanpete county, a governmental fund, as of and for the year ended Decern'ber g1, 2012, and the related
notes to the financial statements, which collectively comprise Sanpete County's financial statements and
have issued our report thereon dated April 26,2019.

Internal Gontrol Over Financiat Reporilng

The management of sanpete county is responsible for establishing and maintaining effective internal
control over compliance with requirements of laws, regulations, contricts and grants applicable to federalprograms' ln planning and performing our audit, we considered Sanpete County's internal control over
financial reporting (internal control) with requirements that could have a direct and material effect on a
major federal program in order to determine our auditing procedures for the purpose of expressing our
opinion on compliance but not for the purpose of expressing an opinion on the effectiveness of intLrnal
control over compliance. Accordingly, we do not express on opinion on the effectiveness of Sanpete
County's internal control over compliance.

A control deficiency in an entity's internal control over compliance exists when the design or operations of
a control does not allow management or employees, in the normal course of perform-ing their assigned
functions, to prevent or detect noncompliance with a type of compliance requirement of aiederal proiram
on a timely basis. A significant deficiency is a control deficiency, or combination of control deficien-cies,
that adversely affects the entity's ability to administer a federal program such that there is more than a
remote likelihood that noncompliance with a type of compliance requirement of a federal program that is
more than inconsequential will not be prevented or detected by the entity's internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that results in
more than a remote likelihood that a material noncompliance with a type of compliance requirement of a
federal program will not be prevented or detected by the entity's internal control.

Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies. Given these limitations, during our audit we did-not identify any
deficiencies in internal control that we consider to be material weaknesses. However, miteriil
weaknesses may exist that have not been identified.
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The Honorable Board of County Commissioners
Sanpete County
Page -2-

Compliance and Other Matters

We have audited the compliance of Sanpete County with the types of compliance requirements described

in the U. S. Office of Management of and Budget (OMB) Circutar 4-133 Compliance Supplementthat are

applicable to each of its major federal programs for the year ended December 31, 2012. The

abovementioned standards and OMB Circular A-133 require that we plan and perform the audit to obtain

reasonable assurance about whether noncompliance with the types of compliance requirements referred

to above that could have a direct and material effect on a major federal program occurred. An audit

includes examining, on a test basis, evidence about Sanpete County's compliance with those

requirements and performing such other procedures as we considered necessary in the circumstances.

Sanpete County's major federal programs are identified in the summary of auditor's results section of the

accompanying schedule of findings and questioned costs. Compliance with the requirements of laws,

regulations, contracts and grants applicable to each of its major federal programs is the responsibility of

Sinpete County's management. Our responsibility is to express an opinion on Sanpete County's

compliance based on oui audit. We believe that our audit provides a reasonable basis for our opinion.

Our audit does not provide a legal determination on Sanpete County's compliance with those

requirements.

ln our opinion, Sanpete County complied, in all material respects, with the requirements referred to above

that are applicable to each of its major federal programs for the year ended December 3'1,2012.

Purpose of this Report

This report is intended solely for the information and use of management, County Commission, others

within the entity and federal awarding agencies and pass-through entities and is not intended to be and

should not be used by anyone other than these specified parties.

April26, 2013
Richfield, Utah

& ROBERTS, P. C.

72



SANPETE COUNTY
SCHEDULE OF FINDINGS AND QUESTTONED COSTS

For The year Ended December 91,2012

A. SUMMARYOFAUDITOR'S RESULTS

Financial Statements

Type of auditors' report issued:

Internal control over financial reporting:

* Materialweaknessidentified?* Significant deficiency identified that is not considered
to be a material weakness?

Noncompliance material to financial statements noted?

FederalAwards

Unqualified

Yes X No

X Yes No

Yes X No

I
I
I
I
I
I
I

Internal Control over major programs:

* Materialweaknessesidentified?* significant deficiency identified that are not considered
to be material weaknesses?

Type of auditors'report issued on compliance for major programs:

Any audit findings disclosed that are required to be reported in
accordance with section 5i0(a) of circularA_133?

ldentification of major programs.

CFDA Number Name of Federal Program or Cluster

Emergency Watershed protection program

_Yes
Unqualified

Yes

XNo

X None Reported

XNo

I
I
I
I
I
I
I
I
I
I
I
I

10.923

Dollar threshold used to distinguish between
Type A and Type B programs

Auditee qualified as low-risk auditee?

B. FINDINGS - FINANCIAL STATEMENTS AUDIT

Significant matters noted.

C. FEDERALAWARD FINDINGS AND QUESTIONED COSTS

No significant matters were noted.

$300,000

Yes XNo

73
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SANPETE COUNTY
SCHEDULE OF FEDERAL AWARDS EXPENDED

For The Year Ended December 31,2012

State
Pass-Thru #

N/A

68-8D43-11-31
68-8D43-11-32
6B-8D43-12-14
68-8D43-12-15
68-8D43-11-36
68-8D43-11-37

2007-HLS

49-50-M09054

Federal

Catalogue #
DisbursemenV
ExpendituresFederal Grantor/Pass Throuqh Grantor

Direct Assistance:

Department of Agriculture:

Secure Payments for States and Counties
Containing Federal Land

Total Department of Agriculture

Total Direct Assistance

lndirect Assistance:

Department of Agriculture:

Passed Through Utah State Office of Natural
Resources - Conservation Service

Emergency Watershed Protection Program
Emergency Watershed Protection Program
Emergency Watershed Protection Program
Emergency Watershed Protection Program
Emergency Watershed Protection Program
Emergency Watershed Protection Program

Total Department of Agriculture

Department of Gommerce:

Passed Through State Department of Technology

Public Safety Interoperable Communications
Grant Program

State Broadband Data & Development
Grant Program

10.665

10.923
10.923
10.923
10.923
10.923
10.923

11.555

11.558

142,970

142,970

142,970

t' 6,624
" 161,275* 139,226* 256,000* 86,907* 672,336

1,322,368

14,490

2,705

17,195

6,296

6,296

Total Department of Commerce

Department of Housing and Urban Development:

Passed Through State Department of Community
and Economic Development:

Community Development Block Grant

Total Department of Housing and Urban Development

* Tested as a Major Federal Program

74

14.228



Federal Grantor/Pass Through Grantor

Department of Homeland Security:

Pass Through State Department of public Safety:

Pre-Disaster Mitigation program

Emergency Management performance Grants
lnoperable Emergency Communications
Homeland Security Grant program

Homeland Security Grant program

Total Department of Homeland Security

Department of Justice:

Pass Through State of Utah Commission of
Criminal and Juvenile Justice:

Youth Alcohol Enforcement
Justice Assistance Grant
Byrne - Justice Assistance Grant (JAG)
Byrne - Justice Assistance Grant (JAG)
Byrne - Justice Assistance Grant (JAG)
Bulletproof Vest partnership program

Total Department of Justice

Department of Transportation :

Pass Through State Department of public Safety _

Department of Transportation

lnteragency Hazardous Materials public Sector
Training and planning Grants

Total Department of Transportation

Total lndirect Assistance

TotalAssistance

* Tested as a Major Federal program

SANPETE COUNW
SCHEDULE OF FEDERAL AWARDS EXPENDED

For The Year Ended December 91,2012

State
Pass-Thru #

039-99039-00

EMPG-2011
DES-2009-5HSP-OO3

DES.2O1OSHSP.OO3

DES-2011-SHSP-003

JJP2011 J1112
2009-sB-89-3132

12418
11A51
114170

NIJ

HLS 2011 LEPC 20.o7s

Federal

Catalogue #

(Continued)

DisbursemenV

Expenditures

I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I

97.017
97.042
97.055
97.067
97.067

16.727
16.804
16.738
16.738
16.738
16.607

63,464
35,000

33,000

63,447

68,000

262,911

17,642
11,971
75,000
90,000
5,000
3,083

202,696

3,200

3,200

1,814,666

1,957,636

-
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SANPETE COUNTY
SCHEDULE OF FEDERAL AWARDS EXPENDED

For The Year Ended December 31,2012

NOTES TO THE SCHEDULE OF FEDERAL AWARDS EXPENDED

NOTE A . SIGNIFICANT ACCOUNTING POLICIES

General:

The accompanying Schedule of FederalAwards Expended presents the activity of allfederalfinancial awards

expended during the calendar year 20'12. Sanpete County is defined in Note 1 of Sanpete County's basic

financial statements. Federal awards received directly from federal agencies as well as federal awards

passedthrough other government agencies are included on the Schedule of FederalAwards Expended.

Basis of Accounting:

The accompanying Schedule of FederalAwards Expended is presented using the modified accrual basis

of accounting for assistance received by governmental fund types, which is described in Note 1 to Sanpete

County's basic financial statements.
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SANPETE COUNTY
SCHEDULE OF PRIOR AUDIT FINDINGS
For The Year Ended December 51,2012

There were no prior audit findings.
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INDEPENDENT AUDITOB'S REPORT ON COMPLIANCE IN ACCORDANCE WITH
THE STATE OF UTAH LEGAL COMPLIANCE AUDIT GUIDE

The Honorable Board of County Commissioners
Sanpete County
Manti, Utah 84642

We have audited Sanpete County's compliance with general and major state program compliance
requirements described in the State of Utah Legal Compliance Audit Guide for the year ended

December 91, 2012. The general compliance requirements applicable to the County are identified as

follows:

The general compliance requirements applicable to the County are identified as follows:

Public Debt
Cash Management
Purchasing Requirements
Budgetary Compliance
Truth in Taxation & Property

Tax Limitations
Liquor Law Enforcement
Justice Court
B&CRoadFunds
Special Districts

Other General lssues
Uniform Building Code Standards
Statement of Taxes Charged

Collected & Disbursed
Assessing and Collecting of Property Taxes
Transient Room Tax
Asset Forfeiture
URS Compliance
Fund Balance

The County received the following major assistance programs from the State of Utah:

B Road Funds (Department of Transportation)
Liquor Law Enforcement (State Tax Commission)
CIB Grants (Department of Community and Economic Development)

The County received the following nonmajor grants from the State of Utah:

Search and Rescue (Department of Public Safety)
State Local Assistance Grant (Department of Public Safety)
Fire Grant (Department of Natural Resources)
Trapper Money (Department of Natural Resources)
ARGC GIS (Department of Transportation)
Youth Alcohol Enforcement (Department of Public Safety)
EMPG Grant (Department of Public Safety)
Economic Development Grant (Department of Community and Economic Development)
Tourism Grant (Department of Community and Economic Development)

Ma nag ement's Res po ns i bi I ity

Management is responsible for compliance with the requirements referred to above.



The Honorable Board of County Commissioners
Sanpete County
Page -2-

Auditor's Responsibi lity

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America; the standards applicable to financial audits contained in Goveinmeni Auaiting Standards, issued
by the comptroller General of the united states; and the state of lJtah Legal comptiance Audit Guide,
issued by the Otfice of the Utah State Auditor. Those standards and the Stite ot utah Legat Compliance
Audit Guide require that we plan and perform the audit to obtain reasonable assurance about whether
noncompliance with the compliance requirements referred to above that could have a material effect on a
general compliance requirement or a major state program occurred. An audit includes examining, on a
test basis, evidence about the District's compliance with those requirements and performing suci other
procedures as we considered necessary in the circumstances.

We believe that our audit provides a reasonable basis for our opinion on compliance for each general
compliance requirement and each major state program. However, our audit does not provide a tegat
determination of the District's compliance.

Unmodified Opinion on Each of the Other General Compliance Requirements

In our opinion, Sanpete County complied, in all material respects, with the compliance requirements
referred to above that are applicable to each of its other general compliance requirements and each of its
other major state programs for the year ended Decembei3'r,2012.

Other Matters

The results of our auditing procedures disclosed other instances of noncompliance, which are required to
be reported in accordance with the sfafe of lJtah Legalcompliance Audit Guideand which are described
below. Our opinion on compliance is not modified wi-th respect to these matters.

Compliance with Laws and Regulations

Gash Management:

All public funds shall be deposited daily, whenever practicable, but not later than three business days
after receipt. (Utah Code 51-4-2(2))

Findlng:

During our test of compliance regarding cash management, we noted that funds received in the sheriff,s
office and the treasurer's otfice are not always being deposited within three days of receipt.

Recommendatlon:

We recommend that all public funds be deposited daily, whenever practicable, but not later than three
business days after receipt.

County's Response:

The county agrees with the recommendation and will review policy regarding the deposit of funds within
three business days after receipt.
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The Honorable Board of County Commissioners
Sanpete County
Page -3-

Budgetary Compliance:

Officers and employees of the County shall not incur expenditures in excess of the total appropriation for
any department or fund. For counties State Law requires budget integrity for the General Fund for each
department. Budget integrity for Special Revenue Funds is the activity in total.

Finding:

We noted that the Public Safety Department exceeded budget in the General Fund because the lease for
the Jail to the Municipal Building Authority was not budgeted. Also, the Municipal Building Authority
exceeded its budget for debt service.

Recommendatlon:

We recommend that the Public Safety Department of the County budget the lease for the Jail each year.
Also, the County should assure that the Municipal Building Authority sets the budget for debt service to
take into consideration the total debt service requirements, including bond principal, interest and bank
fees.

County's Response:

The Public Safety Department of the County will adopt a budget for the lease of the jail facility. The
County will also adopt the proper budget in the Municipal Building Authority to account for debt service
that includes bond principal, interest and bank fees.

lmprovement on Internal Controls

Segregation of Duties at the Jail:

Flndlngs:

During our audit of the Jail we noted that internal controls over cash receipting could be improved.
Presently, one individual receives, posts and deposits the receipts. This individual has total control over
the receipts.

Recommendatlon:

We recommend that the there be better segregation of duties between the clerks in the Public Safety
Department. This division will better segregate the duties of cash, receipting, reporting and depositing.

County's Response:

The County will review the procedures and make changes to better segregate the duties of those
receiving cash.

80



The Honorable Board of County Commissioners
Sanpete County
Page -3-

Management's response to the noncompliance findings identified in our audit is described above.
Management's response was not subjected to the auditing procedures applied in the audit of compliance
and, accordingly, we express no opinion on the response.

April26,2013
Richfield, Utah

Certified Public Accountants
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SANPETE COUNTY
ScHEDULE OF TRANSIENT ROOM, TOURISM, RECREATION, CULTURE AND

CONVENTION FACILITIES TAX EXPENDITU RES

For The Year Ended December 31,2012

Transient Room Tax:

Establish and Promoting:

Recreation

Tourism

Film Production

Conventions

Acquiring, Leasing, Construction, Furnishing or Operating:

Convention Meeting Rooms

Exhibit Halls
Visitor lnformation Centers
Museums

Related Facilities

Acquiring or Leasing Land Required For or Related To:

Convention Meeting Rooms

Exhibit Halls

Visitor lnformation Centers
Museums
Related Facilities

Mitigation Costs:

Payment of Principal, Interest, Premiums and Reserves on Bonds

Total Expenditures

Tourism, Recreation, Culture and Convention Facilities Taxes:

Financing Tourism Promotion
Development, Operation and Maintenance of:

Tourist Facilities

Recreation Facilities

Culture Facilities

Pledges as Security for Evidence of lndebtedness

Rese Reserves and Pledges:

Reserves on Bonds Related to TRT Funds

Pledges as Security for Evidences of lndebtedness Related to TRCC

86,857
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86,857

Total Expenditures
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FINDINGS AI{D RECOMMENDATIONS

The Honorable Board of County Commissioners
Sanpete County
Manti, Utah 846/.2

During our audit of the financial statements of Sanpete County for the year ended December 3L,2}l},we
found a circumstance that, if improved, would strengthen the County's accounting system and control
over its assets. This item is discussed below for your consideration:

2012-l Sufficient Accounting Experience and Expertise

Finding:

Statement on Auditing Standards indicates that it is a significant deficiency in the County's
internal controls when the County's personnel may not have sufficient experience or expertise to
select and apply generally accepted accounting principles. The County's personnel may not have
sufficient training or experience in the accounting field, specifically in the preparation of the
County's financial statements and related notes to the financial statements.

Recommendation:

We would suggest that the County provide the training necessary for the present accounting
personnel to properly prepare the financial statements and related notes to the financial
statements. If the County believes that the cost of preparing the financial statements and related
notes to the financial statement is prohibitive then the County should consider other alternatives
to comply with this new Statement on Auditing Standards

Sanpete County's Response:

The cost to prepare full disclosures and financial statements according to the new standard is
prohibitive for our County. We will continue to prepare our financial statements and full
disclosures as in the past years.

This report is intended solely for the information and use of management and County Commission and is
not intended to be and should not be used by anyone other than these specified parties.
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The Honorable Board of Countv Commissioners
Sanpete County
Manti, Utah 846/'2

We thank you for the opportunity to perform the audit of the County this past fiscal year. We would like
to express a special thanks to those who have given us assistance in this year's audit. If you have any
questions throughout the year that we may help with, please give us a call. We look forward to a
continued professional relationship with the County.

Respectrully submitted,

Certifi ed Public Accountants

April26,2013
Richfield, Utah

KIMBALL & ROBERTS. P. C.
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