
 

Rural Housing Development Grant 

 

This is a one-time, non-lapsing restricted account request of $500,000 for capacity grant funding for developers 
building housing in rural, remote Utah. This grant would offset the pre-development funds needed to launch the 
construction of rural rental housing projects.  

 

$500,000 Predevelopment Fund Up to $50,000 of grant funds per project/do not have to 
be repaid; recipient has one year to allocate with the 
option for two 1-year extensions. 
 

Eligible expenses/uses of funds 
 

Market studies, survey, environmental and impact 
studies, preliminary architects, attorneys, engineering, 
hiring technical assistance/support to review studies, 
earnest money, associated application fees, completing 
applications and other expenses as specified in the 
budget. 
  

Ineligible expenses/uses of funds 
 
 

Staff salaries, hard construction costs. 
 

Remote Priority 
 
 

Remote- 5th class city of town with undeveloped 
infrastructure with at least one of the following, No 
natural gas, no sewer, no broadband, few if any general 
contractors or local developers, gravel roads.  
See Attachment A 

Administration 
 
 

Vetting process approved by the housing board or staff 
of administrating agency. 
 

Potential Projects Create a scoring system that includes project readiness, 
review of budget and local commitment (skin in the 
game). Including but not limited to; is property secured, 
project started, funds secured. 

Outcomes Reduce housing gap in area as defined by metrics 
developed by HCD research and compares existing 
situation to the # of units, people housed, population 
gains, jobs, etc of each unique community.  

Eligible Applicants Non-profit organizations, Tribal Housing Entities, 
Housing Authorities, Association of Governments, For-
profit developers. 

 



 

Attachment “A” 
Rural Definition 

 
 

The definition of “Rural”: Cities and towns of the 5th and 6th class and unincorporated areas in Counties of the 4th, 5th and 
6th class. 

As a subset of “Rural” the definition of “Remote”: 

Underdeveloped Infrastructure: 
 Limited or no availability of natural gas (must use propane) 
 Limited or no availability of a sewer system (must use a septic tank) 
 Limited or no availability of broadband internet 
 Not all residential streets are paved (dirt) 
 Limited or lack of locally sourced construction vendors or professional services. Example: 

 General contractors 
 Sub-contractors such as plumbers, electricians, sheetrock hangers, HVAC contractors, etc. 
 Architects 
 Engineers 
 Construction Material Suppliers such as Home Depot, Electrical Suppliers, Plumbing Suppliers, etc. 

If applying for funding, two or more of the above criteria must be met to be considered “Remote”.  

 


