Redevelopment Agency of Taylorsville City

AGENDA ITEM SUMMARY

MEETING DATE: January 20, 2021
AGENDA ITEM: RDA Training and Update for RDA Board
PUBLIC HEARING REQUIRED: YES__ NO_X_

RESOLUTION/ORDINANCE REQUIRED:
ORDINANCE __ RESOLUTION __ NONE _X_

PRESENTERIS): Wayne Harper

ISSUE SUMMARY: This presentation is for informational purposes only for
the members of the Redevelopment Agency Board. It gives an overview of
how redevelopment and tax increment financing work, with a summary of
the current adopted project areas in Taylorsville.

COMMISSION / ADVISORY BOARD RECOMMENDATION: None

CITY ATTORNEY: N/A

ACTION REQUIRED: None

CONTACT INFO: Wayne Harper / 801-647-8401 / wharper@taylorsvilleut.gov

ATTACHMENTS: None
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Overview of
RDA's, CRA's,
Taxing
Entities:

Purposes,
-Relationsﬁhipsé:;,
and Gomg
Forward

L. What are CRA’s & Interlocal |
Agreements?

- 2. How do they work?

‘3. What are the challenges for ’

certain fiscal relationships?

4. What are the benefits of
certain fiscal relationships?
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CRAs

* Local

* Community-supported
* Performance-based

* Public Investment Tool

* Long-term Economic Benefits




(Community

Reinvestment
Agencies]

fka

'RDA's

[Redevelopment
Agencies)

The Basics - Code

Title 17C: Commumty Reinvestment Agency Act

Creation: Clty/County —Survey/Plan/Pro;ect Area deget

Status: Separate Body Corpdrate and Politic
Govermng Body: CRA Board
Jurisdiction: Subsection of Commumty (aka: Project Area)

Powers: Contract, Own Property, Borrow/Bond, Fund and Receive
Funds lncentivize Development etc. .

Fu ndmg Approval Interlocal Agreement

Tools: TIRA, Bondmg, Lending, Property Acqu:srtlon/Dlsposrtlon
Infrastructure

Funding: Tax Increment - Property Tax and/or Sales Tax
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The Basics -
Tax Increment
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A Brief History




A Brief History

1965

Blight Era 1965 — 2006

* Redevelopment (RDA)

Blight Findings

TEC Committee

Distribution and Size Restrictions
Eminent Domain

Housing

Issues with Blighted Orchards
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A Brief History

1965 {12006 2016

Investment Era 2006 — 2016

~» URA,CDA, and EDA

TEC and Interlocal Agreements
Flexibility

Rural Expansion

Housing ’

Redevelopment Agency of Taylorsville Utah



A Brief History

2016

1965 2006

Partnership Era
2016 — Present

'« CRA

* Interlocal
Agreements

* Flexibility
* Rural Expansion
* Affordable Housing

—
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Project Area

Approvals
THE BASICS:

Formerly
Taxing Entity
Committee Approvals

Now
~ Interlocal

Variables:

e Size

* Time

* Distribution to Taxing Entities

e Base Year

° Tax Increment Cap

‘» Time Frame to Trigger Tax Increment
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e 60 Years of Change (RpA, URA, CDA, EDA, CRA)

* 25-year Project Areas

Complementar and § - Ex‘tensi_’on‘s'
- Conflicting Interests | |
- and Purposes -

* Rural / Subufban / Urban
An Overvie N | ' : Interlécal Agréemerits 8
— o - Different Taxing Entities _
: Ta"xing‘ Entity | Policy & Cap | Ofdinanées
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* Created by City / County > The Blg Idea &
o Public Investment Taxmg | |
JoEntitiess A

Nowadays =
Partnershlp

* Assessment, Collection,
Distribution — Counties

“« Implementation — Developers
and Businesses

. Reportmg Clty/ County

~« Local Match and Incentives —
GOED / EDCUtah




hat are the callenes fo tese

various fiscal & policy relationships?

21, Dlss1m11ar sources generatlng revenues & expenses
~ (Systemic zssue) | |

it Econom1c development vs. mission
| (Political issue) b
3 Over31ght & overburdened
(Legzslatwe & Polzcy zssue)




Taxing Entities Impacts and Benefits

Office Moderate Low
a: High-density Res Low Low - Moderate
Cities & Single-family Res Low Moderate
Counties Retail High Moderate
Industrial Moderate Moderate
Office Moderate Low
High-density Res Low Moderate
School Districts Single-family Res Low Very High
Retail Moderate Low
Industrial Moderate Low
Office Moderate Low - Moderate
High-density Res Low-Moderate Moderate
Special Districts Single-family Res Low-Moderate Moderate
Retail Moderate Low - Moderate

Industrial Moderate Low - High




Cities and counties are responsible for, and have
expertise in, economic development.

e 'While'evefy‘taxi'ng e‘ntit‘y benefits from economic
| Development | development, it is often not their priority.

vs.

. || This can result in challenges when negotlatlng‘
Mission @ W interlocal agreements to fund CRA’

‘ Offzczals from other ‘taxing entztzes have a
fzduczary responszbzlzty to the taxzng entzty they
represent e -
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Depending on the taxing entities’ internal
- policies and procedures, the process for entering
~into an interlocal cooperative agreement for tax

increment can be cumbersome. |

 If a taxing entity received multiple requests per
~ year over the course of multiple years, they feel
‘bogged down and less inclined to participate. -
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And what are the benefits & objectives of

these policy & fiscal relationships?

Redevelopment agencies create incremental value that
would not have otherwise been created.

 Redevelopment agencies can help taxzng entztzes
achieve housing goals.

Redevelopment agencies can help taxing entities plan
 and develop for future land acquisition and sales and
1 1nfrastructure plannmg and development '




| GOAL:
Annual Revenue Benefits from CRA

Serwce
Fees

Fees

: Tax
Increment / :

: Impact

Property
Tax




GOAL.:
Long-term Community Benefits from CRA

* Infrastructure
 Atfordable Housing

* High-paying Jobs

* High-quality Development

* “But For” Development




RDA Project Area g




6200 South
Redwood Road
| URA

Created: 70/20/2010
Life:. 15 years
Years Remaining: 7 years

MaxTI: $71,558,357

Approximately 103 45 Acres
Less and excepting
Approximately 3 47 Acres
TOTAL 99.98 ACRES

uested FY 2020: $3_6_0,"000

Exhibit "A"

Map
6200 South Redwood Road
Urban Renewal Project Area

TAYLORSVILLE CITY




5400 South & ‘
Bangerter Highway || EaiaSincls=t e
URA & CDA o

Created: 7/23/2008
Bmended Base Year Date: 6/712/2012
Life: 15 years

Years Remaining: 8 years

N .
nnnnnn

MaxTI: $20,010,037 o | o — “ ol \}
TI Requested FY 2020: $240,000 o o SR R S ¢\
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o

Bennion Point.
EDA

Exhibit A
| Bennion Point EDA

Created: 12/19/2012
Life: 15 years
Years Remaining: [4 years

MaxTI: $74,000,000

quested FY 2020: $697,500 .

OF TAYLORSVILLE CITY



~ CenterPoint

'CDA

Created: 10/20/2013

Life: 15 years
Years Remaining: /5

 Negotiated as

Interlocal Agreemen: |

TAYLORSVILLE CITY



T o

North Point
CDA

R Ry

f’createdz 7/18/2012

Life: 15years
Years Remaining: 19

MaxTL Negotlated as"part’of
lnterlocalAgreement

J"I'IRequestedFYaozw $0 00‘ .

P
- ,}JH-VR-'
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November 1 Report

* Purpose
e Estimates on Tax Increment

* Historical Narrative




Redevelopment Agency of Taylorsville City lii}  Bennion Point EDA™: $697,500.00

2600 West Taylorsville Boulevard  Teylorsville, Utah 84129 Soniop SSIRTEOR
Phone: 801-963-5400 Fax 801-955-2052 Incremental Taxable | Estimated | Increment
Requested
2020 | (75%) |
NOVEMBER 15" REPORT - 2020 Total $697,500)
October 29, 2020
livl  North Point CDA®*: $0.00
The Redevelopment Agency of Taylorsville City is providing a November 1¢ report for 2020.
This Agency Report is submitted in response to Utah State Code 17C-1-603, which requires North Point CDA
each entity to submit a report on or before November 1 each year. Estimated Incremental Taxable | Estimated
Total Taxable Base Year Value Available for Total Increment
The estimate of the tax increment to be paid to the agency for the calendar year ending 2020 Value Taxable Value Tax Increment Increment | Requested
December 31, 2020, is: Total $41,250,000{ S0 $41,250,000{ $of $o|
(1] 6200 South Redwood Road URA: $360,000.00 v) Center Point CDA**: $0.00
Redwood Road URA nter Point CDA
Estimated eable d | Increment Estimated Incremental Taxable | Estimated
Total Taxable Base Year Value Available for Total Requested Total Taxable Base Year Value Available for Total mement
L%Lﬂmm—&_@ﬁ‘lﬁ 2020 Value | TaxableValue| Taxincrement | increment | Requested
$98,592,414) ), $32,868, $480; $360, Total sm'mm 0| mmg_ 50
iy 5400 Seuth and Bungarter Wighwmy URA: 40500 “Note: Bennion Point EDA has a base year of 2012. Tax increment was triggered for this area in
2018.
| Taxable d **Note: North Point CDA Project Area has a base year of 2012. Center Point CDA Project Area has a
Value Available for Total Requested base year of 2013. Since there are no interlocal agreements in place and no tax increment has been
Tax Increment Increment (75%) trigqered in rbe two L‘QA Project Areas, the base years are shown for reference purposes only and
$20,954393]  $320,000| $240,000) tax increment is pot being calculated or requested.
Taylorsville RDA November 1" Report 2020 Taylorsville RDA November 1" Report 2020
p.1of33 p.20f33

“
| November 1 Report




SUMMARY

e UCA 17C-1-416

* Future Actions




Questions?




