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GREG  OGDEN,  CPA

1761  EAST  850  SOUTH

SPRINGVILLE,  UT 84663

(801  ) 489-8408
MEMBER  OF THE AMERICAN INSTITLITE OF CERTIFIED  PIIBLIC  ACCOUNTANTS

INDEPENDENT  AUDITOR'S  REPORT

Honorable  Mayor

Members  of  the  City  Council

Elk  Ridge  City,  Utah

Report  on the Financial  Statements

I have audited  the accompanying  financial  statements  of  the  governmental  activities,  the business-
type  activities,  each major  fund,  and the aggregate  remaining  fund  information  of Elk Ridge  City,
Utah (City) as of and for  the year ended June  30, 2020, and the related  notes  to the financial
statements,  which  collectively  comprise  the City's  basic  financial  statements  as listed  in the table
of contents.

Manaqement's  Responsibility  for  the Financial  Statements

Management  is responsible  for  the preparation  and fair  presentation  of these  financial  statements  in
accordance  with  accounting  principles  generally  accepted  in the United  States  of America;  this
includes  the design,  implementation,  and maintenance  of internal  control  relevant  to the preparation
and fair  presentation  of financial  statements  that  are free from  material  misstatement,  whether  due
to  fraud  or  error.

Auditor's  Responsibility

My responsibility  is to express  opinions  on these  financial  statements  based on my  audit.  I
conducted  my audit  in accordance  with  auditing  standards  generally  accepted  in the United  States
of America  and the standards  applicable  to financial  audits  contained  in Government  Auditing

Standards,  issued  by the Comptroller  General  of the United  States.  Those  standards  require  that  I
plan and peform  the audit  to obtain  reasonable  assurance  about  whether  the financial  statements
are  free  from  material  misstatement.

An audit involves  performing  procedures  to obtain  audit evidence  about  the  amounts  and

disclosures  in the financial  statements.  The procedures  selected  depend  on the  auditor's  judgment,
including  the assessment  of the risks  of material  misstatement  of the financial  statements,  whether
due to fraud  or error.  In making  those  risk  assessments,  the auditor  considers  internal  control
relevant  to the  entity's  preparation  and fair  presentation  of  the  financial  statements  in order  to design

audit  procedures  that are appropriate  in the circumstances,  but not for  the purpose  of expressing
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an opinion  on the effectiveness  of the entity's  internal  control.  Accordingly,  I express  no such
opinion.  An audit  also  includes  evaluating  the  appropriateness  of accounting  policies  used  and  the
reasonableness  of  significant  accounting  estimates  made  by management,  as well  as evaluating  the
overall  presentation  of  the  financial  statements.

I believe  that  the  audit  evidence  I have  obtained  is sufficient  and appropriate  to provide  a basis  for
my audit  opinions.

Opinions

In my  opinion,  the  financial  statements  referred  to above  present  fairly,  in all material  respects,  the
respective  financial  position  of the  governmental  activities,  the business-type  activities,  each  major
fund,  and the aggregate  remaining  fund  information  of the City  as of June  30, 2020, and the
respective  changes  in financial  position,  and,  where  applicable,  cash  flows  thereof  for  the  year  then
ended  in accordance  with  accounting  principles  generally  accepted  in the  United  States  of  America.

Other  Matters

Required  Supplementary  Information

Accounting  principles  generally  accepted  in the  United  States  of America  require  that  the
management's  discussion  and analysis  on  pages  4-9, budgetary  comparison  and  pension

information  on pages  49-54 be presented  to supplement  the basic  financial  statements.  Such
information,  although  not  a part  of  the  basic  financial  statements,  is required  by the  Governmental
Accounting  Standards  Board,  who  considers  it to be an essential  part  of financial  reporting  for
placing  the basic  financial  statements  in an appropriate  operational,  economic,  or historical
context.  I have  applied  certain  limited  procedures  to the required  supplementary  information  in

accordance  with  auditing  standards  generally  accepted  in the United  States  of America,  which
consisted  of inquiries  of management  about  the methods  of preparing  the information  and
comparing  the  information  for  consistency  with  management's  responses  to my inquiries,  the  basic
financial  statements,  and other  knowledge  I obtained  during  my audit  of the basic  financial
statements.  I do not  express  an opinion  or provide  any  assurance  on the  information  because  the
limited  procedures  do not  provide  me with  sufficient  evidence  to express  an opinion  or  provide  any
assurance.

Other  Information

My audit  was  conducted  for  the purpose  of forming  opinions  on the financial  statements  that
collectively  comprise  Elk Ridge City,  Utah's  financial  statements  taken  as  a whole.  The
supplementary  information  listed  in the  table  of contents  is presented  for  purposes  of additional
analysis  and are not  a required  part  of  the  financial  statements.

The supplementary  information  is the responsibility  of management  and were  derived  from  and
relates  directly  to the underlying  accounting  and other  records  used  to prepare  the  basic  financial
statements.  Such  information  has  been  subjected  to the  auditing  procedures  applied  in the  audit  of
the basic  financial  statements  and certain  additional  procedures,  including  comparing  and
reconciling  such  information  directly  to the underlying  accounting  and other  records  used  to
prepare  the basic  financial  statements  or to the  basic  financial  statements  themselves,  and other
additional  procedures  in accordance  with  auditing  standards  generally  accepted  in the United
States  of America.  In my opinion,  the supplementary  information  is fairly  stated  in all material
respects  in relation  to the basic  financial  statements  as a whole.
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Other  Reportinq  Required  by GovernmentAuditinq  Standards

In accordance  with  Government  Auditing  Standards,  I have  also  issued  a report  dated  October  28,
2020,  on my consideration  of  the  City's  internal  control  over  financial  reporting  and on my tests  of
its compliance  with  certain  provisions  of laws,  regulations,  contracts,  and grant  agreements  and
other  matters.  The purpose  of  that  report  is solely  to describe  the  scope  of my testing  of internal
control  over  financial  reporting  and compliance  and the results  of  that  testing,  and not  to provide
an opinion  on the effectiveness  of the City's  internal  control  over  financial  reporting  or on

compliance.  That  report  is an integral  part  of  an audit  performed  in accordance  with  Government
Auditing  Standards  in considering  the City's  internal  control  over  financial  reporting  and
compliance.

Greg
untant

Springville,
November  20 2020

CPA
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ELK  RIDGE  CITY

MANAGEMENT  DISCUSSION  AND  ANALYSIS

JUNE  30,  2020

As management  of  Elk  Ridge  City,  we offer,  to those  interested,  this  narrative  overview  and  analysis  of  the

financial  activities  of  the City  for  the fiscal  year  ending  June  30, 2020.  This  overview  and analysis  is also

intended  to assist  the reader  to focus  on significant  financial  issues  including  identifying  changes  in the City's

financial  position.  We  encourage  readers  to consider  the information  presented  here  in conjunction  with  the

City's  financial  statements.  The  City's  activities  are classified  in the following  manner:  Governmental  (General

Administration,  Public  Safety,  Streets  and  Highways,  Parks  and  Recreation);  while  Business-type  activities  refer

to operations  of  the Water,  Sewer  and Ston'n  Drain  Funds.

FINANCIAL  HIGHLIGHTS

*  The  City's  overall  financial  condition  improved  and  new  development  occurred  within  the City  limits.

The  City's  net  position  increased  by  $4,250,116  during  the  year,  primarily  due  to the recovery  of  impact

fees spent  in  prior  years,  contributed  assets from  developments,  building  permit  and other  development

fees,  and  no significant  street  maintenance  projects.

REPORTING  THE  CITY  AS  A  WHOLE

This  discussion  and analysis  is intended  to serve  as an introduction  to the City's  basic  financial  statements.  The

City's  basic  financial-statements  comprise  three  components:

government-wide  financial  statements

fund  financial  statements,  and

notes  to the financial  statements.

This  report  also  includes  other  supplementary  inforination  in addition  to the basic  financial  statements.

The governmerxt-wide financial  statements are designed to provide readers with a broad overview of
the City's  finances,  in a manner  similar  to a private-sector  business.

* Thestaternentofnetpositionpresentsinformationona}loftheCity'sassets,deferredoutflovvs,
liabilities  and  deferred  inflows,  with  the residual  balance  reported  as net  position.  Over  time,  increases

or decreases  in  net  position  may  serve  as a useful  indicator  of  whether  the financial  condition  of  the

City  is improving  or deteriorating.  However,  the reader  will  also  have  to consider  other  non-financial

factors.

* The statement of  activities presents information showing how the City's net position changed during the
fiscal  year  reported.  All  changes  in net  position  are reported  as soon  as the  underlying  event  giving  rise

to the change  occurs,  regardless  of  the timing  of  related  cash  flows.  Thus,  all  of  the current  year's

revenues  and expenses  are taken  into  account  regardless  of  when  cash  is received  or  paid.

*  Both  of  the govemrnent-wide  financial  statements  distinguish  between  activities  that  are principally

supported  by  taxes  and  intergoveinmental  revenues  (governinental  activities)  from  other  functions  that

are intended  to recover  all  or a significant  portion  of  their  costs  through  user  fees and  charges

(business-type  activities).  The  government-wide  financial  statements  can be found  on page  11 of  this

report.
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ELK  RIDGE  CITY

MANAGEMENT  DISCUSSION  AND  ANALYSIS

JUNE  30, 2020

REPORTING  THE  CITY'S  MOST  SIGNIFICANT  FTJNDS

A fund  is a grouping  of  related  accounts that is used to maintain  control  over resources that have been
segregated for  specific  activities  or objectives.  Elk  Ridge  City  also uses fund  accounting  to ensure and

demonstrate  compliance  with  finance-related  legal requireinents.  All  of  the funds of  the City  can be divided  into
two categories: governinental  and proprietary  funds.

Governmental  Funds  -  These funds are used to account for the same  functions  reported  as governinental

activities  in the government-wide  financial  statements. These fund  statements focus on  how  money

flows  into and out of  these funds and the balances left at year-end  that are available  for  spending. These

funds are reported  using an accounting  method  called  modified  accrual accounting,  which  measures

cash and other financial  assets that can be readily  converted  to cash. The governmental  fund statements

provide  a detailed  short-tertn  view  of  the City's  general goveri'irnent  operations  and the basic services  it
provides. Governmental  fund  inforination  helps users  deterinine  whether  there are  more  or  fewer

financial  resources that can be spent in the near future  to finance  tl'ie City's  programs.  We  describe  the

relationship  (or differences)  between  governmental  activities  (reported  in  the Statement of  Net  Assets

and the Statement of  Activities)  and governunental  funds in  a reconciliation  included  with  the fund

financial  statements.

The major  governinental  funds (as determined  by generally  accepted accounting  principles)  are the
General  Fund and the Fuhire  Improvements  Capital  Projects  Fund. The City  also has Capital  Projects
Funds and a Special Revenue Fund; all of  which  are considered  non-major  governmental  funds.

* Proprietary  Funds  - Elk  Ridge  City  maintains  one type of  proprietary  fund, the enterprise  fund  type.
Enterprise  funds are used to report  the same functions  presented as business-type  activities  in the

government-wide  financial  statements. Elk  Ridge  City  uses enterprise  funds to account  for its Water
Utility,  Sewer Utility  and Storm Drain  Utility.  During  the year, the City  established  a new fund,  the
Solid  Waste Fund, to account  for  the collection  and disposal  of  solid  waste. This activity  was previously
accounted  for  in the General  Fund.

As deternnined by generally  accepted  accounting  principles,  all of  the proprietary  funds meet the criteria
of  major  fund  classification.

*  FiduciaryFtmds -Thesefundsareusedtoaccountforresourcesheldforthebenefitofpartiesoutside

the government. The City currently has no fiduciaiy  funds.

GOVERNMENT-WIDE  FINANCIAL  ANALYSIS

As noted earlier,  net position  may serve over time as a useful indicator  of  a government's  financial  condition.  In

the case of  Elk  Ridge City,  assets and deferred  outflows  exceed liabilities  and deferred  inflows  by $39,984,242.

By far, the largest portion  of  Elk  Ridge City's  net position  (68%)  reflects  its investment  in  capital  assets  (e.g.,

land, buildings,  infrastructure  assets, machineiy  and equipment),  less any  related  debt used to acquire  those

assets that is still  outstanding.  The City  uses these capital  assets to provide  services  to citizens;  consequently,

these assets are not available  for future  spending. Although  the City's  investment  in  its capital  assets is reported

net of  related  debt, it should be noted that the resources needed to repay  this debt must  be provided  from  other

sources, since the capital  assets themselves  cannot  be used to liquidate  these  liabilities.
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ELK  RIDGE  CITY

A/IANAGEMENT  DISCUSSION  AND  ANALYSIS

JUNE  30,  2020

ST  ATEMENT  OF  NET  POSITION

Governinental

Activities

Business-type

Activities

2020 2019 2020 2019

Current  and  other  assets

Capital  assets,  net

Total  assets

$ 7,784,120
16.576.301

24,360,421

7,010,571

14.889.558

21,900,129

6,023,036

10.723,214

16,746,250

4,995,981

10,207.131

15,203.112

Deferred  outflows 33 416 38,625 36.201 41 844

Current  liabilities

Noncurrent  liabilities

Total  liabilities

463,962

34,353

498.315

664,772

51,311

716.083

148,486

37,215

185 701

213,047

55.586

268,633

Deferred  inflows $ 486  239  ,456503 21 791 8.365

Net  position:

Net  investment  in  capital

assets  $
Restricted  for:

Impact  fees

Unrestricted

Total  net  position  $

16,576,301

1,944,988

4,887.994

23 409  283

14,889,558

1,708,627

4,167.983

20 766 168

10,723,214

1,071,209

4,780,536

16 574  959

10,207,131

902,161

3.858.666

14 967 958

GOVERNMENTAL  ACTIVITIES

The  City's  financial  condition  improved  primarily  because  of  three  reasons:  1) the City  collected  impact  fees

and other  development  fees,  2) the City  received  developer  donations  for  subdivision  improvements,  and 3) the

City  did  not  perforin  significant  street  maintenance.

Governinental  activities  net  position  increased  by  $2,643,115  for  the current  fiscal  year. Key  eleinents  of  this

increase  are as follows:

*  Most  revenues  were  constant  compared  to the prior  year.  However,  developer  donations  decreased

compared  to the prior  year  as fewer  subdivisions  were  released  to the City.  Also,  development  related

fees (permits,  impact  fees)  decreased  as fewer  homes  started  construction  and  more  became  occupied.

As a result,  certain  revenues  (property  tax,  sales tax,  etc.)  increased  because  these  revenues  tend  to

increase  as the population  of  the City  increases.

* The  City  spent  more  for  public  safety,  streets,  and  general  government  expense  as the  population  of  the

City  increased.  The  City  spent  less on parks  and  recreation.  The  City  also  decided  to record  revenues

and expenses  related  to sanitation  in a new  enterprise  fund  (Solid  Waste  Fund)  instead  of  in the

Governmental  Activities.
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ELK  RIDGE  CITY

MANAGEMENT  DISCUSSION  AND  ANALYSIS

JUNE  30,  2020

Revenues

Program  revenues

Charges  for  services

Operating  grants  and

contributions

Capital  grants

and  contributions

General  revenues

Property  taxes

Sales  and  use taxes

Franchise  taxes

Other  revenues

Total  revenues

Expenses

General  goveri'unent

Public  safety

Streets/highways

Parks  &  recreation

Sanitation

Interest

Water

Sewer

Solid  Waste

Storm  drain

Total  expenses

Change  in  net  position  before

transfers

Transfers

Change  in  net  position

Net  position  beginning

Net  position  ending

CHANGES  IN  NET  POSITION

Governinental

Activities

2020

$ 547,818

185,661

1,889,000

540,859

559,489

156,310

134,359

2019

1,053,912

196,753

942,000

485,672

443,064

161,840

149.536

$ ,4013496  3432777

$ 414,586

323,943

492,399

l 14,453

359,705

317,343

354,053

135,875

216,998

$ l 345 381  I 383 974

$ 2,668,115

(25,000i

2,643,115

20 766 168

$23 409  283

2,048,803

2,048,803

18,717,365

20 766 168

Business-type

Activities

2020 2019

2,692,751  2,392,611

70,368

761,000  280,000

97 795  114  032

3621914  2786643

840,334  709,208

784,608  698,515

274,699

140  272  54 263

2 039  913  1461  986

1 ,582,001  1,324,657

2 5 000

1,607,001  1,324,657

14967958  13643301

16 574  959  14 967 958
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ELK  RIDGE  CITY

MANAGEMENT  DISCUSSION  AND  ANALYSIS

JUNE  30,  2020

BUSINESS-TYPE  ACTIVITIES

Business-type  activities  net position  increased  by  $1,607,001.  Key  elements  of  this  increase  are as follows:

*  The  City  continued  to benefit  from  development  related  fees (impact  fees).

*  The  City's  water  revenues  increased  as new  residences  were  completed  and  occupied.

*  The  City  established  a new  fund  to account  for  sanitation  activities  previously  reported  in  the

Goveriunental  Activities.  The  Solid  Waste  activity  had  revenues  that  slightly  exceeded  expenses  during

the year.

*  The  storin  drain  fee was  continued  to cover  the adininistrative  costs  that  were  charged  to the  utility.

* The  City  accepted  subdivision  developments  with  the  related  assets of  approximately  $686,000.  This

amount  was recognized  as a capital  contribution  and  the City  accepted  the responsibility  to maintain

those  assets. The  City  also  received  a capital  grant  for  $75,000  to purchase  land  for  a retention  basin  as

part  of  a mitigation  plan  for  fire  damage  to the hillside  above  the  City  that  occurred  in  2018.

FINANCIAL  ANALYSIS  OF  THE  CITY'S  FUNDS

The  focus  of  the City's  governmental  funds  is to provide  information  on near-term  inflows,  outflows  and

balances  of  spendable  resources.  Sucli  information  is useful  in assessing  the City's  financing  requirements.

As  of  June  30, 2020,  the City's  goveriu'nental  funds  (General,  Capital  Projects  and Special  Revenue)  reported

combined  fund  equity  of  $6,854,032.  This  represents  an increase  of  $957,016  from  last  year's  ending  balances.

The  General  Fund  is the  chief  operating  fund  of  the City.  All  activities  which  are not  required  to be accounted

for  in separate  funds  either  by  state or local  ordinance  or  by  a desire  to maintain  a matching  of  revenues  and

expenses  are accounted  for  in  this  fund.

Taxes  continue  to be a large  source  of  revenue  in  the General  Fund  and  represent  51 % of  total  general  fund

revenues.  This  compares  with  42o/o for  2019.  License  and  peri'nit  fee revenue  decreased  as housing  construction

decreased  compared  to the last  year. Charges  for  services  was  lower  compared  to the prior  year  as road  impact

fees and  other  development  fees were  lower.  Also,  the  City  decided  to create  a new  enterprise  fund  to account

for  sanitation  activities  previously  recorded  in the General  Fund.  Interest  revenue  decreased  because  the interest

rate  dramatically  dropped  in the last  few  months  of  the year  due  to COVID-19.  Expenses  for  streets  increased

because  the City  performed  maintenance  that  had  been  delayed.  Public  safety  expenses  increased  because  the

fire  department  purchased  equipment.

As stated  earlier,  the City  maintains  four  enterprise  funds  to account  for  the business-type  activities  of  the City.

The  separate  fund  statements  included  in this  report  provide  the same  inforination  for  business-type  activities  as

is provided  in  the governinent-wide  financial  statements.  However,  the difference  is that  the fund  statements

provide  more  detail.  During  the year,  the City  created  the fourth  fund  to account  for  sanitation  activities

previously  accounted  for  in  the General  Fund.

Charges  for  services  for  the all  the funds  increased  compared  to the prior  year  based  more  residences  being

occupied.  The  City  also  continued  to benefit  from  development  fees  related  to building  permits  issued.  Sewer

expenses  increase  based  on those  same  coiuiections  because  the City  must  pay  Payson  City  or Salem  City  for

those  connections.
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ELK  RIDGE  CITY

A4ANAGEA/IENT  DISCUSSION  AND  ANALYSIS

JUNE  30,  2020

GENERAL  FUND  BUDGETARY  HIGHLIGHTS

The  budget  is constantly  reviewed  by  the  Mayor,  the City  Council  and  the office  staff.  Typically,  there  is a mid-

year  amendinent  to the budget  and  then  again  at the end  of  the fiscal  year,  in June. Many  adjustments  are minor

and  simply  reflect  keeping  current  with  year-to-date  actual  revenues  and  expenditures;  however,  some

adjustments  are of  greater  significance.

During  the fiscal  year,  the City  increased  budgeted  revenues  by  approximately  $14,000.  The  City  decreased  the

expenditure  budgets  by  approximately  $41,000.  Most  of  the decrease  related  to delays  in planned  projects  for

streets.

The  City  authorized  transfers  to the capital  project  funds  to provide  funding  for  future  capital  outlays.

CAPITAL  ASSET  AND  DEBT  ADMINISTRATION

Capital  assets  -  Elk  Ridge  City's  investment  in  capital  assets for  its governmental  and business-type  activities  as

of  June  30, 2020  ainounts  to $27,299,515  (net  of  accumulated  depreciation  of  $8,886,939).  This  investment  in

capital  assets includes  land,  buildings  and  systems,  improvements,  infrastructure  (streets,  sidewalks,  curb  and

gutter,  etc.),  and  machineiy  and equipment.  The  increase  in the City's  investment  in fixed  assets from  the

previous  year  was approximately  $2,203,000.  Depreciation  expense  was approximately  $921,000.  The  key  asset

additions  were:  1) developer  donated  assets (streets,  water  lines,  sewer  lines,  storm  drains),  2) new  fire

equipment,  3) equipment  and  water  lines  to make  the  new  well  more  functional,  4) equipment  purchases  and 5)

the  purchase  of  land  for  a regional  detention  basin  fund  by  a capital  grant.

Long-term  debt  -  As of  June  30, 2020,  the City  had  a total  debt  outstanding  of  $ -O-, compared  with

$-O- as of  June  30, 2018.  The  City  did  not  issue  any  new  debt  during  the year.

REQUESTS  FOR  INFORMATION

This  report  is designed  to provide  a general  overview  of  Elk  Ridge  City's  finances  for  all those  with  an interest

in the City's  finances.  Questions  concerning  any information  provided  in this  report  or requests  for  additional

inforination  should  be addressed  to: Finance  Director,  Elk  Ridge  City,  80 E. Park  Drive,  Elk  Ridge,  UT  84651.
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Assets

Cash  and  cash  equivalents

Pooled  cash  and  cash  equivalents

Accounts  receivable,  net

Due  from  other  governrnents

Prepaid  expenses

Restricted  assets:

Cash  and  cash  equivalents

Land

Water  rights

Construction  in  progress

Buildings

Improvements  other  than  buildings

Machinery  and  equipment

Infrastructure

Structures  and  systems

Accumulated  depreciation

Total  assets

Defened  Outflow  of  Resources

Pension  related

Liabilities

Accnied  expenses

Deposits  due customers

Contractor  deposits

Contractor  performance  bonds

Noncurrent  liabilites:

Due  within  one  year

Due  in  more  tl'ian  one  year

Total  liabilities

Deferred  Inflow  of  Resources

Pension  related

Revenues  for  future  periods

Total  deferred  inflow  of  resources

Net  Position

Net  investment  in  capital  assets

Restricted  for:

Impact  fees

Unrestricted

Total  net  position

ELK  RIDGE  CITY

STATEA4ENT  OF  NET  POSITION

June  30 2020

Primary  Govei'nment

Govei'i'unental  Business-type

Activities  Activities

$ 5,783,431  5,336,365

1 ,345,447  441,232

2 45,439

627,458

81

27,703

6,242,556  270,562

655,527

12,620

1,076,879

537,744

1,300,347

11,653,969

14,436,250

(4,247,814)  (4,639,125)

24,360,421  16,746,250

33,416 36,201

87,059 127,486

21,000

27,703

349,200

34,353

498,315

37,215

185,701

20,113

466,126

486,239

21,791

21,791

16,576,301 10,723,214

1,944,988

4,887,994

23,409,283

1,071,209

4,780,536

16,574,959

Total

11,119,796

1 ,786,679

2 45,439

627,458

81

27,703

6,513,118

655,527

12,620

1,076,879

537,744

1,300,347

11,653,969

14,436,250

(8,886,939)

41,106,671

69,617

214,545

21,000

27,703

349,200

71,568

684,016

41,904

466,126

508,030

27,299,515

3,016,197

9,668,530

39,984,242

The  accompanying  notes  are an integral

part  of  these  financial  statements
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ELK  RIDGE  CITY

STATEMENT  OF ACTIVITIES

For  the  Year  Ended  June  30,  2020

Activities

Primary  govemment:

Ciovernmental:

0eneral  govemment

Public  safety

Streets/highways

Sanitation

Parks  and recreation

Charges  for

Expenses  Services

$ 414,586

323,943

492,399

Total  governmental  activities  $

114,453

1,345,381

303,068

9,912

137,417

97,421

547,818

Business-type  activities:

Water

Sewer

Solid  Waste

Stomi  Drain

Total  business-type  activities

Total  primary  govemment

840,334

784,608

274,699

140,272

$ 2,039,913

$ 3,385,294

1,385,888

926,566

2 89,971

90,326

2,692,751

3,240,569

General  revenues:

Taxes:

Sales  and  use tax

Franchise  tax

Property  tax

Other  taxes

Total  taxes

Program  Revenues

Operating

Grants  and

Contributions

Capital

Grants  and  Ciovemmental

Contributions  Activities

Net  (Expense)  Revenue  and

Changes  in  Net  Position

Business-type

Activities  Total

3,362

180,464  1,889,000

1,835

185,661  1,889,000

(111,518)

(310,669)

1,714,482

(15,197)

1,277,098

238,000

291,000

70,368  232,000

70,368

256,029

761,000

2,650,000  1,277,098

$ 559,489

156,310

540,859

1,256,658

783,554

432,958

15,272

252,422

1,484,206

1,484,206

(111,518)

(310,669)

1,714,482

(15,197)

1,277,098

783,554

432,958

15,272

252,422

1,484,206

2,761,304

559,489

156,310

540,859

1,256,658

Miscellaneous

Inveshnent  income

Gain  (loss)  on disposal  of  assets

Transfers

Total  general  revenues  and transfers

Change  in net  position

Net  position-beginmng

Net  position  -endmg

The  accompanying  notes  are an integral  part

of  these  financial  statements.
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123,009

11,350

(25,000)

1,366,017

2,643,115

20,766,168

$ 23,409,283

97,795  220,804

11,350

25,000

122,795

1,607,001

14,967,958

16,574,959

1,488,812

4,250,116

35,734,126

39,984,242



ELK  RIDGE  CITY

BALANCE  SHEET

GOVF.RNMENTAL  FUNDS

June  30 2020

General

Future

Improvements

Fund

Nonmajor

Funds

Total

Gover'ental

Funds

Assets

Pooled  cash  and  cash  equivalents

Cash  and  casli  equivalents

Due  from  pooled  cash

Accounts  receivable,  net

Due  from  other  govemments

Restricted  assets:

Cash  and  cash  equivalents

Prepaid  expenses

296,024

1,554,218

96,000

627,458

27,703

81

Total  assets $ 2,601,484

Liabilities

Due  to pooled  cash

Accrued  expenses

Contractor  deposits

Contractor  performance  bonds

87,059

27,703

349,200

Total  liabilities 463,962

Defened  Inflow  of  Resources

Revenues  for  future  periods 466,126

Fund  balances

Non-spendable

Restricted  for:

81

Bond  requirements

Impact  fees

Assigned

Unassigned

1,194,054

477,261

Total  fund  balances 1,671,396

Total  liabilities,  defened  inflow  of

resources  and  fund  balances $ 2,601,484

1 ,026,316

2,530,143

23,107

1,699,070

1,345,447

5,783,431

96,000

6 27,458

27,703

81

3,556,459 1,722,177 7,880,120

96,000 96,000

87,059

27,703

349,200

96,000 559,962

466,126

81

3,556,459

750,934

875,243

1,944,988

4,431,702

471261

3,556,459 1,626,177 6,854,032

3,556,459 1,722,177 7,880,120

The  accompanying  notes  are an integral

part  of  these  financial  statements
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ELK  RIDGE  CITY

RECONCILIATION  OF  THE  BALAISTCE  SHEET

OF  GOVERNMENTAL  FUNDS  TO  THE  ST  ATEMENT  OF  NET  POSITION

For  the  Year  Ended  June  30,  2020

Total  fund  balances  of  goveriunental  funds

Ainounts  reported  for  governinental  activities  in  the  Statement  of  Net

Position  are different  because:

Capital  assets  used  in  governinental  activities  are  not  financial

resources  and  therefore  are  not  reported  in  the  funds.

Land

Construction  in  progress

Infrastructure

Buildings

Improvements

Machinery  and  equipment

Accumulated  depreciation

Required  recording  of  the  net  pension  liability  and  related  deferred

inflows  and  outflows  are  not  current  financial  resources  and  therefore

are  not  reported  in  the  funds.

Deferred  outflow  of  resources

Deferred  inflow  of  resources

Net  pension  liability

Long-terin  liabilities  and  related  accrued  interest  are  not  due  and

payable  in  the  current  period  and  therefore  are  not  reported  in  the

funds.

Bonds  payable

Net  position  of  governmental  activities

$ 6,242,556

12,620

11,653,969

1,076,879

537,744

1,300,347

(4,247,814)

6,854,032

16,576,301

33,416

(20,113)

(34,353)

23,409,283

The  accompanying  notes  are  an integral  part

of  these  financial  statements.
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ELK  RIDGE  CITY

STATEMENT  OF  REVENUES,  EXPENDIT{JRES

AI%TD CHANGES  :[N  FUND  BALANCES

GOVERNMENTAL  FUNDS

For  the  Year  Ended  June  30, 2020

Revenues:

Taxes

Licenses  and  permits

Intergovemmental

Charges  for  services

Interest

Miscellaneous

Total  revenues

Expenditures:

Operating:

General  government

Public  safety

Streets/highways

Sanitation

Parks  and  recreation

Capital  outlay:

General  government

Public  safety

Streets/highways

Parks  and  recreation

Debt  service:

Principal

Interest

Total  expenditures

Excess  (deficiency)  of  revenues

over  expenditures

Other  financing  sources  (uses):

Transfers  in

Transfers  out

Total  other  financing  sources  (uses)

Change  in fund  balance

Fund  balance  - July  1

Fund  balance  - June  30

Future

Improvements  Norgiajor

General  Fund  Funds

Total

Goveinmental

Funds

1 ,256,658

2 09,594

185,661

602,787

43,169

13,150

97,421

55,163  24,677

1 ,256,658

2 09,594

185,661

700,208

123,009

13,150

2,311,019  55,163  122,098  2,488,280

755,812

281,078

164,263

63,465

128,537

90,790

22,319

1,506,264

755,812

281,078

164,263

63,465

128,537

90,790

22,319

1,506,264

804,755  55,163  122,098  982,016

105,000

(900,000)

(795,000)

9,755

1,661,641

$ 1,671,396

497,322

(25,000)

472,322

527,485

3,028,974

3,556,459

402,678

(105,000)

297,678

419,776

1,206,401

1,626,177

1,005,000

(1,030,000)

(25,000)

957,016

5,897,016

6,854,032

The  accompanying  notes  are  an  integral  part

of  these  financial  statements.
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ELK  RIDGE  CITY

RECONCILIATION  OF  THE  STATEMENT  OF  REVEN[JES,  EXPENDIT{JRES

AND  CHANGES  IN  FUND  BALANCES  OF  GOVERNMENTAJ,  FUNDS

TO  THE  ST  ATEMENT  OF  ACTIVITIES

For  the Year  Ended  June  30, 2020

Net  change  in  fund  balance  of  goveinmental  funds 957,016

Governmental  funds  repoit  capital  outlays  as expendihires.

However,  in  the Statement  of  Activities,  the  cost  of  those  assets

is allocated  over  their  estimated  useful  lives  as depreciation

expense.  This  is the  amount  by  which  depreciation  expense

($443,903)  exceeded  capital  outlay  ($241,646)  in  the current

period. (202,257)

Goveintnental  funds  do not  report  the contribution  of  capital

assets  from  third  parties.  However,  the  Statement  of  Activities

reports  these  third  party  contributions  as capital  grants  and

contributions. 1,889,000

Governmental  funds  are not  required  to report  the  changes  in

net  pension  liability  and  the  related  adjustments  to pension

expense.  These  amounts  are reported  in  the Statement  of

Activities. (644)

Bond  proceeds  and  capital  leases  provide  current  financial

resources  to govemmental  funds  by  issuing  debt  which

increases  long-ternn  liabilities  in  the  Statement  of  Net  Position.

Repayment  of  bond  and capital  lease  principal  are expenditures

in  the  governmental  funds.

Principal  payment  on  bonds

Change  in  net  position  of  governmental  activities $ 2,643,115

The accompanying  notes are an integral  part

of  these financial  statements.
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ELK  RIDGE  CITY

ST  ATEMENT  OF  NET  POSITION

PROPRIETARY  FUNDS

Jiu'ie  30, 2020

Assets

Cuirent  assets:

Cash  and  cash  equivalents  $

Pooled  cash  and  cash  equivalents

Accounts  receivable,  net

Total  current  assets

Water

Fund

3 ,591,911

257,697

159,461

4 ,009,069

Noncurrent  assets:

Water  rights

Land

Structures  and  systeins

Accumulated  depreciation

Total  noncurrent  assets

Total  assets

Deferred  Outflow  of  Resources

Pension  related

Liabilities

Current  liabilities:

Accrued  expenses

Deposits  due customers

Total  current  liabilities

Noncurrent  liabilities:

Net  pension  liability

Total  liabilities

Deferred  Inflow  of  Resources

Pension  related

Net  Position

Net  investment  in capital  assets

Restricted:

Iinpact  fees

Unrestricted

Total  net  position

655,527

114,039

9,790,900

(3,310,542)

7,249,924

$ 11,258,993

29,240

42,182

21,000

63,182

30,059

93,241

17,600

7,249,924

436,011

3,491,457

$ 11,177,392

Sewer

Fund

1,248,924

111,336

58,613

1,418,873

12,539

3,264,761

(1,074,901)

2 ,202,399

3 ,621,272

6,961

59,340

59,340

7,156

66,496

4,191

2,202,399

635,198

719,949

3,557,546

Stoi'in  Drain  Solid  Waste

Fund  Fund

490,172

34,800

6,392

531,364

143,984

1,380,589

(253,682)

1,270,891

1,802,255

2,506

2,506

2,506

1,270,891

528,858

1,799,749

5,358

37,399

20,973

63,730

63,730

23,458

23,458

23,458

40,272

40,272

Total  Proprietaiy

Funds

5,336,365

441,232

245,439

6,023,036

655,527

270,562

14,436,250

(4,639,125)

10,723,214

16,746,250

36,201

127,486

21,000

148,486

37,215

185,701

21,791

10,723,214

1,071,209

4,780,536

16,57  4,959

The  accompanying  notes  are an integral  part

of  these  financial  statements.
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ELK  RIDGE  CITY

ST  ATEMENT  OF REVENUES,  EXPENSES

AND  CHANGES  IN  FUND  NET  POSITION

PROPRIETARY  FUNDS

For  the Year  Ended  June  30, 2020

Operating  revenues:

Charges  for  services

Connection  fees

Miscellaneous  income

Total  operating  revenues

Water  Sewer  Storin  Drain  Solid  Waste  Total  Proprietary

Fund  Fund  Fund  Fund  Funds

$ 1,124,878  853,873  90,326  289,971  2,359,048

19,500  8,200  27,700

15,390  15,390

1,159,768  862,073  90,326  289,971  2,402,138

Operating  expenses:

Administrative  fee

Current  expenses

Depreciation

Total  operating  expenses

Operating  income  (loss)

Non-operating  revenues  (expenses):

Impact  fees

Grant  revenue  - non-operating

Contribution  to other  governi'nents

Interest  income

Grant  revenue  - capital

Interest  expense

Non-operating  revenues  (expenses)

hicome  (loss)  before  contributions

and  transfers

Transfers  in (out)

Capital  contributions

Change  in net  position

Net  position  - July  1

Net  position  - June  30

266,344  63,415

246,606  608,663

327,384  112,530

840,334  784,608

319,434  77,465

226,120  64,493

65,565  22,939

291,685  87,432

19,025  15,000

13,876  259,699

37,003

69,904  274,699

20,422  15,272

70,368

(70,368)

9,291

75,000

84,291

611,119  164,897  104,713  15,272

238,000  291,000  157,000

849,119  455,897  261,713

10,328,273  3,101,649  1,538,036

$ 11,177,392  3,557,546  1,799,749

25,000

363,784

1,128,844

476,917

1,969,545

432,593

290,613

70,368

(70,368)

97,795

75,000

463,408

896,001

711,000

40,272  1,607,001

14,967,958

40,272  16,574,959

The  accompanying  notes  are an integral  part

of  these  financial  statements.
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ELK  RIDGE  CITY

ST  ATEMENT  OF  CASH  FLOWS

PROPRIETARY  FUNDS

For  the  Year  Ended  June  30, 2020

Cash  flows  from  operating  activities:

Receipts  from  customers  and  users

Payments  to suppliers

Payinents  for  interfund  services  used

Net  cash  provided  by  operating  activities

Cash  flows  from  non-capital

financing  activities:

Water  right  fees

Non-operating  grant  revenue

Contribution  to other  governinents

Net  cash  provided  (used)  by

non-capital  financing  activities

Cash  flows  from  capital  financing  activities:

Acquisition  and  construction

of  capital  asSets

Grant  revenue

Impact  fees

Capital  contributions

Water

Fund

$ 1,103,145

(327,969)

(266,344)

508,832

(153,952)

226,120

Sewer

Fund

864,818

(613,182)

(63,415)

188,221

(78,049)

64,493

Total

Stonn  Drain  Solid  Waste  Proprietary

Fund  Fund  Funds

90,706  268,998

(12,315)  (236,241)

(19,025) J

59,366  17,757

70,368

(70,368)

(75,000)

75,000

25,000

2,327,667

(1,189,707)

(363,784)

774,176

70,368

(70,368)

(307,001)

75,000

290,613

25,000

Net  cash  provided  (used)  by

capital  financing  activities

Cash  flows  from  investing  activities:

Interest  on  investments

72,168  (13,556)  ,  25,000  83,612

Net  cash  provided  by  investing  activities

Net  increase  (decrease)  in

cash  and  cash  equivalents

65,565

65,565

22,939  9,291

22,939  9,291

646,565  197,604  68,657  42,757

Cash  and  cash  equivalents  - July  l

Cash  and  cash  equivalents  - June  30

3,203,043  1,162,656  456,315

$ 3,849,608  1,360,260  524,972

The  accompanying  notes  are an integral

part  of  these  financial  statements
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42,757

97,795

91795

955,583

4 ,822,014

5,777,597

(continued)



(continued)

ELK  RIDGE  CITY

ST  ATEMENT  OF  CASH  FLOWS

PROPRIETARY  FUNDS

For  the  Year  Ended  June  30, 2017

Water

Fund

Sewer

Fund

Shown  in  Statement  of  Net  Position  as:

Cash  and  cash  equivalents

Pooled  cash  and  cash  equivalents

Restricted  cash  and  cash  equivalents

Supplemental  disclosures:

$ 3,591,911

257,697

$ 3,849,608

1,248,924

111,336

1,360,260

Reconciliation  of  operating  income  to net

cash  provided  by  operating  activities:

Operating  income  (loss)  $

Adjushnents  to reconcile  operating

income  (loss)  to net  cash  provided

by  operating  activities:

Depreciation

Change  in  assets  and  liabilities:

Decrease  (increase)  in  accounts  receivable

Increase  (decrease)  in  accrued  expenses

Net  change  in  pension  liability  accounts

Decrease  in  deposits  due  customers

Total  adjustments

Net  cash  provided  by  operating  activities  $

319,434 77,465

327,384 112,530

(53,623)

(81,926)

563

(3,000)

2,745

(4,654)

135

189,398 110,756

508,832 188,221

Storm  Drain  Storin  Drain

Fiu'id  Fund

Total

Proprietary

Funds

490,172

34,800

5,358

37,399

5,336,365

441,232

524,972 42,757 5,777,597

20,422 15,272 432,593

37,003 476,917

380

1,561

(20,973)

23,458

(71,471)

(61,561)

698

(3,000)

38,944 2,485 341,583

59,366 17,757 774,176

The  accompanying  notes  are an integral

part  of  these  financial  statements
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ELK  RIDGE  CITY

NOTES  TO  FINANCIAL  STATEMENTS

June 30, 2020

Note  1-  Summary  of  Significant  Accounting  Policies

The  financial  statements  of  Elk  Ridge  City  (the  City)  have  been  prepared  in  conformity  with

accounting  principles  generally  accepted  in the United  States of  Ameiica  (GAAP)  as applied  to

government  units.  The Governrnental  Accounting  Standards  Board  (GASB)  is the accepted

standard-setting  body  for  establishing  governmental  accounting  and financial  reporting

principles.  The  more  significant  accounting  policies  established  in GAAP  and used  by  the City

are discussed  below.

Financial  Reporting  Entity

The  City  operates  as an incorporated  governmental  entity  within  the State of  Utah. The  City

operates  under  the Council-Mayor  form  of  governrnent  and provides  the following  services:

public  safety  (police  and fire),  streets,  recreation,  public  improvements,  planning  and zoning,

general  administrative  services,  as well  as water,  sewer,  sanitation  and storm  drain  utilities.

The  City's  basic  financial  statements  include  the accounts  of  all  City  operations.  The  accounting

policies  of  the City  conform  to generally  accepted  accounting  principles.

The  City  has no oversight  responsibility  for  any other  governrnental  entity  since  no other  entities

are considered  to be controlled  by  or dependent  on the City.  Control  or  dependence  is

determined  on the basis  of  budget  adoption,  taxing  authority,  funding,  and appointment  of  the

respective  government  board.

Basic  Financial  Statements  - Government-Wide  Statements

The City's  basic  financial  statements  include  both  government-wide  (reporting  the City  as a

whole)  and fund  financial  statements  (reporting  the City's  major  funds).  Both  the government-

wide  and fund  financial  statements  categorize  primary  activities  as either  governmental  or

business-type.  The  City's  public  safety,  streets  and public  improvements,  recreation,  planning

and zoning  and general  administrative  services  are classified  as governmental  activities.  The

City's  water,  sewer,  solid  waste  (sanitation)  and storm  drainage  services  are classified  as

business-type  activities.

In the govenunent-wide  Statement  of  Net  Position,  both  the governmental  and business-type

activities  columns  are (a) presented  on a consolidated  basis  by  column,  and (b) are reported  on  a

full  accrual,  economic  resource  basis,  which  recognizes  all long-term  assets and receivables  as

well  as long-term  debt  and obligations.  The City's  net position  is reported  in three  parts:  net

investment  in capital  assets; restricted  net  position,  and unrestricted  net  position.  The  City  first

utilizes  restricted  resources  to finance  qualifying  activities.

Governmental  activities  are usually  financed  tmough  taxes,  intergovernmental  revenues,  and

other  non-exchange  revenues.  Business-type  activities  are financed  in whole  or in part  by  fees

charged  to external  parties  for  goods  or services.
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ELK  RIDGE  CITY

NOTES  TO  FINANCIAL  STATEMENTS

June 30, 2020

Note  1-  Summary  of  Significant  Accountinz  Policies  (continued)

The  government-wide  Statement  of  Activities  reports  both  the gross and net cost  of  each of  the

City's  functions  and business-type  activities  (general,  public  safety,  etc.). The  functions  are also

supported  by general  government  revenues  (property,  sales and use taxes,  certain

intergovernmental  revenues,  fines,  permits  and charges,  etc.). The Statement  of  Activities

reduces  gross expenses  (including  depreciation)  by  related  program  revenues,  operating  and

capital  grants.

Program  revenues  must  be directly  associated  with  the function  or a business-type  activity.

Operating  grants  include  operating-specific  and discretionary  (either  operating  or capital)  grants

while  the capital  grants  column  reflects  capital-specific  grants.

The  net costs (by  function  or business-type  activity)  are normally  covered  by  general  revenue

(property  or sales taxes,  intergovernrnental  revenues,  interest  income,  etc.). The  City  does not

allocate  indirect  costs.

These  government-wide  statements  focus  more  on the sustainability  of  the City  as an  entity  and

the change  in the City's  net position  resulting  from  the current  year's  activities.

Basic  Financial  Statements  -  Fund  Statements

The City's  accounting  system  is organized  on a fund  basis. A fund  is a fiscal  and accounting

entity  with  a self-balancing  set of  accounts  that  the governtnent  establishes  for  accountability

purposes  in accordance  with  statutes,  laws,  regulations,  restrictions,  or  specific  purposes.

Separate  financial  statements  are provided  for  governmental  'funds and proprietary  funds. The

emphasis  of  fund  financial  statements  is on major  individual  funds,  as defined  by GASB

Statement  No.  34, with  each displayed  as a separate  column.  All  remaining  governmental  and

proprietary  funds  are aggregated  and reported  as non-major  funds  in  their  respective  fund

financial  statements.

The  following  fund  types  are used  by  the City:

Governmental  Furids

The  focus  of  the governrnental  funds  (in  the fund  statements)  is upon  determination  of  financial

position  and changes  in financial  position  (sources,  uses and balances  of  financial  resources)

rather  than  upon  net income.  The  following  is a description  of  the City's  governtnental  funds.

*  The  General  Fund  is the general  operating  fund  of  the City.  It is used  to account  for

all financial  resources  except  those  required  to be accounted  for  in  another  fund.

*  The  Special  Revenue  Funds  are used to account  for  the proceeds  of  specific  revenues.

-24-



ELK  RIDGE  CITY

NOTES  TO  FINANCIAL  STATEMENTS

June  30, 2020

Note  l-  Summary  of  Significant  Accounting  Policies  (continued)

*  The  Capital  Projects  Funds  are used  to account  for  financial  resources  to be used  for

the  acquisition  of  capital  facilities  and  equipment  by  the  City.

The  City's  major  governmental  funds  consist  of  the following:

General  Fund  - see description  above.

Future  Improvements  Fund  -  capital  projects  fiind  for  acquisitions  or  construction.

The  City's  nonmajor  governmental  funds  consist  of  a special  revenue  fund  that  collects  impact

fees and other  resources  for  park  development  and  maintenance  and  other  capital  project  funds

that  accumulate  resources  for  the future  replacement  and  construction  of  capital  assets.

Proprietary  Funds

The  focus  of  proprietary  funds  is upon  determination  of  operating  income,  changes  in  net

position  and  cash  flows.  The  generally  accepted  accounting  principles  applicable  are those

similar  to businesses  in  the private  sector.  The  following  is a description  of  the  proprietary  funds

of  the  City.  Proprietary  funds  distinguish  operating  revenues  and  expenses  from  non-operating

items.  Operating  revenues  and expenses  generally  result  from  providing  services  and  producing

and delivering  goods  in connection  with  a proprietary  fund's  principal  ongoing  operations.

Revenues  and  expenses  not  meeting  this  definition,  such  as investment  earnings,  are reported  as

non-operating.

*  Enterprise  funds  are required  to be used  to account  for  operations  for  which  a fee is

charged  to external  users  for  goods  or services  and  the  activity  is (a) financed  with  debt

that  is solely  secured  by  a pledge  of  the  net  revenues,  (b)  has third  party  requirements

that  the  cost  of  providing  services,  including  capital  costs,  be recovered  with  fees  and

charges  or (c)  establishes  fees and  charges  based  on a pricing  policy  designed  to recover

similar  costs.

The  City's  major  enterprise  funds  consist  of  the following:

Water  Fund  - Tis  fund  accounts  for  the  water  services  provided  to City  residents.

Sewer  Fund  - This  fund  accounts  for  the  sewer  services  provided  to City  residents.

Storm  Drain  Fund  -  This  fund  accounts  for  the  storm  water  drainage  services  provided  to

City  residents.

Solid  Waste  Fund  -  This  fund  accounts  for  the  sanitation  collection  and  disposal  service

provided  to the  City.  The  City  created  this  fund  in  fiscal  year  2020.
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ELK  RIDGE  CITY

NOTES  TO FINANCIAL  STATEMENTS

June 30, 2020

Note  l-  Summary  of  Significant  Accounting  Policies  (continued)

Basis  of  Accounting

Basis  of  accounting  refers  to the point  at which  revenues  or expenditures/expenses  are

recognized  in the accounts  and reported  in the financial  statements.  It  relates  to the timing  of  the

measurements  made  regardless  of  the measurement  focus  applied.

Accrual

Both  governrnental  and business-type  activities  in  the government-wide  financial  statements  and

the proprietary  fund  financial  statements  are presented  on  the accrual  basis  of  accounting.

Revenues  are recorded  when  earned  and expenses  are recorded  when  a liability  is  incurred,

regardless  of  the timing  of  related  cash flows.  Property  taxes are recognized  as revenues  in  the

year  for  which  they  are levied.  Grants  and similar  items  are recognized  as revenue  as soon  as all

eligibility  requirements  imposed  by  the provider  have  been  met.

Modified  Accrual

The  governmental  funds  financial  statements  are presented  on the modified  accrual  basis  of

accounting.  Under  the modified  accrual  basis  of  accounting,  revenues  are recorded  when  they

are both  measurable  and available.  Revenues  are considered  to be available  when  they  are

collectible  within  the current  period  or soon  enough  thereafter  to pay  liabilities  of  the current

period.  For  this  purpose,  the City  considers  revenues  to be available  if  they  are collected  witin

60 days of  the end of  the current  fiscal  period.  Expenditures  are generally  recognized  under  the

modified  accrual  basis of  accounting  when  the related  liability  is incurred.  However,  debt

service  and compensated  absences  expenditures  are recorded  only  when  payment  is due.

Financial  Statement  Amounts

Cash and  cash equivalents

For  the purpose  of  the Statement  of  Net  Position,  the term  "cash  and cash equivalents"  includes

all  demand  deposit  accounts,  savings  accounts,  or other  short-term,  highly  liquid  investments.

For  the purposes  of  the Statement  of  Cash  Flows,  the enterprise  funds  consider  all  highly  liquid

investments  (including  restricted  assets) with  original  mahirities  of  three  months  or less to be

cash equivalents.

Interftmd  Receivables and Payables

During  the course  of  operations,  transactions  sometimes  occur  between  individual  funds  that

may  result  in amounts  owed  between  funds. Interfund  receivables  and payables  between  funds

within  governrnental  activities  are eliminated  in the Statement  of  Net  Position.
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ELK  RIDGE  CITY

NOTES  TO  FINANCIAL  STATEMENTS

June 30, 2020

Note  1-  Summary  of  Significant  Accounting  Policies  (continued)

Accounts  Receivable  and  Due  From  Other  Governments

Receivables  consist  of  all revenues  earned  at year-end  but  received  after  year-end.  Allowances

for  uncollectible  accounts  are based  upon  historical  trends. Receivable  balances  for  the

governmental  activities  include  sales taxes,  franchise  taxes,  property  taxes,  garbage  collection

fees, and other  fees. Business-type  activities  report  receivables  for  utility  service  fees.

CapitalAssets

Capital  assets purchased  or acquired  with  an original  cost  of  $5,000  or more  are reported  at

historical  cost  or estimated  historical  costs. Contributed  assets are reported  at fair  market  value

as of  the date received.  Additions,  improvements  and other  capital  outlays  that  significantly

extend  the useful  life  of  an asset are capitalized.  Other  costs for  repairs  and maintenance  are

expensed  as incurred.

Depreciation  on all depreciable  assets has been  provided  over  the estimated  useful  lives  using  the

straight-line  method.  The  ranges  of  estimated  useful  lives  are as follows:

Buildings

Water,  sewer,  and storm  drain  improvements

Equipment

20 to 40 years

15 to 50 years

5 to 20 years

In  the governmental  fund  financial  statements,  the acquisition  or construction  of  capital  assets is
accounted  for  as capital  outlay  expenditures.

Capitalized  Interest

The  City  capitalizes  net interest  costs as part  of  the cost  of  construction  for  proprietary  capital
projects  when  material.

Compensated  Absences

The City's  policies  regarding  vacation  time  permit  employees  to accumulate  unused  vacation

leave. The  current  portion  of  tis  debt  is estimated  based  on historical  trends.  In the fund

financial  statements,  governmental  funds  do not  report  a liability  for  compensated  absences

while  proprietary  funds  report  the liability  as it is incurred.  Compensated  absences  related  to

governmental  activities  are usually  liquidated  by  the General  Fund. In the governrnent-wide

financial  statements,  the liability  for  governrnental  activities  compensated  absences  is

insignificant.
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ELK  RIDGE  CITY

NOTES  TO  FINANCIAL  STATEMENTS

June  30, 2020

Note  1-  Summary  of  Significant  Accounting  Policies  (continued)

Long-term  Debt

The  accounting  treatment  of  long-term  debt  depends  on whether  the assets are used  in

governmental  fund  operations  or proprietary  fund  operations  and  whether  they  are reported  in  the

governrnent-wide  or fund  financial  statements.

All  long-term  debt  to be repaid  from  governmental  and  business-type  resources  is reported  as

liabilities  in  the  government-wide  financial  statements.  The  long-term  debt  consists  of  bonds

payable,  capital  leases  payable,  notes  payable,  and  accrued  compensated  absences.  The  City

uses the  general  fund  to liquidate  long-term  debt  related  to governtnental  activities.

Long-term  debt  for  governmental  funds  is not  reported  as liabilities  in  the fund  financial

statements.  The  debt  proceeds  are reported  as other  financing  sources  and  payment  of  principal

and interest  reported  as expenditures.  The  accounting  for  proprietary  fund  long-term  debt  is the

same  in  the  fund  statements  as it is in  the  government-wide  statements

Financial  Statement  Amounts

In  addition  to assets,  the statement  of  financial  position  reports  a separate  section  for  deferred

outflows of resources. This separate financial statement element, deferred o4ows  of  resources,
represent  a consumption  of  net  position  that  applies  to a future  period  and  so will  not  be

recognized  as an outflow  of  resources  (expense/expenditure)  until  then.  The  City  has one  item

related  to pensions  that  is the  result  of  actuarial  calculations.

In  addition  to liabilities,  the  statement  of  financial  position  reports  a separate  section  for  deferred

inflows of resources. TMs separate financial statement element, deferred inflows of  resources,
represents  an acquisition  of  net  position  that  applies  to a future  period  and  will  not  be recognized

as an inflow  of  resources  (revenue)  until  that  time.  One  item,  property  taxes,  is reported  in  the

governmental  fiinds  balance  sheet  as a deferred  inflow  of  resources  due  to the  property  taxes

being  recognized  as receivables  prior  to the  period  for  which  the  taxes  are levied.  These  amounts

are also  reported  as deferred  inflows  of  resources  on  the  government-wide  statement  of  position.

The  City  also  has one  item  related  to pensions  that  is the result  of  actuarial  calculations.

Equity Classifications

Equity  in  the government-wide  financial  statements  is classified  as net  position  and  displayed  in

three  components:

*  Net  investment  in  capital  assets  - Consists  of  capital  assets  including  restricted  capital

assets,  net  of  accumulated  depreciation  and  reduced  by  the  outstanding  balances  of  any

bonds,  notes,  or  other  borrowings  that  are attributable  to the acquisition,  construction  or

improvement  of  these  assets.
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June  30,  2020

Note  1-  Summary  of  Significant  Accounting  Policies  (continued)

*  Restricted  net  position  - Consists  of  net  position  with  constraints  placed  on  its  use

whether  by  l)  external  groups  such  as creditors,  grantors  or  laws  and  regulations  of  other

goveinments;  or  2) law  through  constitutional  provisions  or  enabling  legislation.

*  Unrestricted  net  position  - All  other  net  position  that  does  not  meet  the  definition  of

"restricted"  or  "net  investment  in  capital  assets."

Equity  in  the  Governmental  Fund  statements  is required  to be  separated  into  the  following

categories,  with  the  applicable  definition:

*  Nonspendable  - Amounts  that  are  not  in  a spendable  form  (such  as inventory  or  prepaid

expenses)  or  are  required  to  remain  intact;

*  Restricted  - Amounts  constrained  to specific  purposes  by  their  provider,  tmough
constitutional  provisions,  or  enabling  legislation;

*  Committed  - Amounts  constrained  to a specific  purpose  by  the  goverent  itself,  using

its  highest  level  of  decision-making  authority,  used  first  for  unrestricted  expenditures;

*  Assigned  - Amounts  a governrnent  intends  to use  for  a specific  purpose:  intent  can  be

expressed  by  the  governing  body  or  by  an  official  or  body  to which  the  governing  body

delegates  the  authority  (for  the  City,  this  authority  has  be delegated  to  the  management  of

the  City  by  Council  resolution),  used  after  committed  funds  are exhausted  for  unrestricted

expenditures;

*  Unassigned  - Amounts  that  are  available  for  any  purpose.

As  required  by  State  law,  the  City  is required  to maintain  a minimum  of  5%  and  a maximum  of

25%  of  the  General  Fund  revenues  in  unassigned,  assigned  or  committed  fund  balance.

Proprietary  fund  equity  is classified  the  same  as in  the  government-wide  financial  statements.

Revenues

Property  taxes,  franchise  taxes,  licenses,  fees-in-lieu  of  taxes,  and  interest  associated  with  the

current  fiscal  period  are  all  considered  to be susceptible  to accrual  and  have  been  recognized  as

revenues  of  the  current  fiscal  period.  Property  taxes  and  fees-in-lieu  of  taxes  associated  with

future  periods  are  deferred.  All  other  revenue  items  are  considered  to be  measurable  and

available  only  when  the  City  receives  cash.  Grants  are  usually  reimbursable  grants  and  are  thus

recognized  as revenue  at the  time  the  expenditures  are  made.
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Note  1-  Summary  of  Significant  Accounting  Policies  (continued)

Subsidies  and grants  to proprietary  funds,  which  finance  either  capital  or current  operations,  are

reported  as non-operating  revenue  based  on GASB  Statement  No.  33. In addition,  other

revenues  that  do not  result  from  providing  services  are reported  as non-operating  revenues.

Expenses/Expenditures

Wben  an expense/expenditure  is incurred  for  purposes  for  which  both  restricted  and unrestricted

resources  are available,  it is the City's  general  policy  to use  restricted  resources  first.

For  proprietary  fund  financial  statements,  operating  expenses  are those  that  result  from  providing
services  to customers.

Pensions

For  purposes  of  measuring  the net pension  liability,  deferred  outflows  of  resources  and deferred

inflows  of  resources  related  to pensions,  and pension  expense,  information  about  the fiduciary

net  position  of  the Utah  Retirement  Systems  Pension  Plan  (URS)  and additions  to/deductions

from  URS's  fiduciary  net  position  have  been  determined  on the same basis  as they  are reported

by  {JRS.  For  this  purpose,  benefit  payments  (including  refunds  of  employee  contributions)  are

recognized  when  due and payable  in accordance  with  the benefit  terms.  Investments  are  reported

at fair  value.

Estimates

The  preparation  of  financial  statements  requires  management  to make  estimates  and assumptions

that  affect  the reported  amount  of  assets and liabilities  and disclosures  of  contingent  assets and

liabilities  at the date of  the financial  statements  and the reported  amount  of  revenues  and

expenses  during  the reporting  period.  Actual  amounts  could  differ  from  these  estimates.

Property  Tax  Calendar

A lien  is placed  on all property  as of  January  l each year. Utah  County  assesses  all taxable

property  other  than  centrally  assessed property,  which  is assessed  tmough  the State, by May  22

of  each year. The  City  must  adopt  a final  tax  rate  prior  to June 22, which  is then  submitted  to the

State for  approval.  Property  taxes are due on November  30. Delinquent  taxes are subject  to a

penalty  of  2% or $10.00,  whichever  is greater.  After  January  16 of  the following  year,

delinquent  taxes  and penalties  bear  interest  at 6% above  the federal  discount  rate from  January  1

until  paid.
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Note  2 -  Deposits  and  Investments

The  State  of  Utah  Money  Management  Council  has the  responsibility  to advise  the State

Treasurer  about  investment  policies,  promote  measures  and niles  that  will  assist  in  strengthening

the  banking  and  credit  structure  of  the State,  and  review  the  rules  adopted  by  the  State  of  Utah

Money  Management  Act  (the  Act)  that  relate  to the  deposit  and  investment  of  public  funds.

The  City  follows  the  requirements  of  the Utah  Money  Management  Act  (Utah  Code,  Section  51,

Chapter  7) in  handling  its  depository  and  investment  transactions.  The  Act  requires  the

depositing  of  funds  in  a qualified  depository.  The  Act  defines  a qualified  depository  as any

financial  instihition  whose  deposits  are insured  by  an agency  of  the  Federal  Government  and  has

been  certified  by  the State  Commissioner  of  Financial  Institutions  as meeting  the  requirements  of

the Act  and  adhering  to the  rules  of  the Utah  Money  Management  Council.

At  June  30, 2020,  the City's  deposits  and investments  consisted  of  the following:

Financial  Statement  Description Investments  Cash Total

Cash  and  cash  equivalents:

Cashonhand  $

Public  Treasurer's  Investment  Pool  $

Total  cash  and  cash  equivalents

Pooled  cash  and  cash  equivalents:

Demand  deposits $,1786679

Total  pooled  cash  and  cash  equivalents  $ 1786679

Restricted  cash  and  cash  equivalents:

Demand  deposits  $ ,27703

Total  restricted  cash  and  cash  equivalents  $ ,27703

62,266  62,266

11057  530  11057  530

11057530  u62266  11119796

1,786.679

1,786.679

27 703

27.703

Total  all  deposits  and  investments $ ,1814382  11057530  i62266  12934178

Deposits

Custodial  Credit  Risk

Custodial  credit  risk  is the risk  that,  in the event  of  a bank  failure,  the City's  deposits  may  not  be

returned.  The  City  does  not  have  a formal  deposit  policy  for  custodial  credit  risk.  As  of  June  30,

2020,  $1,527,741 of  the City's  bank  balances  of  $1,805,444  was  uninsured  and  uncollateralized.
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Note  2 -  Deposits  and Investments  (continued)

Investments

The  Act  defines  the types  of  securities  authorized  as appropriate  investments  for  the City  and the

conditions  for  making  investment  transactions.  Investment  transactions  may  be conducted  only

tmough  qualified  depositories,  certified  dealers,  or directly  with  the issuers  of  investment

securities.

Statutes  authorize  the City  to invest  in negotiable  or noru'iegotiable  deposits  of  qualified

depositories  and permitted  negotiable  depositories;  repurchase  and reverse  repurchase

agreements;  commercial  paper  that  is classified  as "first  tier"  by two  nationally  recognized

statistical  rating  organizations,  one of  which  must  be Moody's  Investor  Services  or Standard  &

Poor's;  bankers'  acceptances;  obligations  of  the United  States Treasury  including  bills,  notes,

and bonds;  bonds,  notes,  and other  indebtedness  of  political  subdivisions  of  the State; fixed  rate

corporate  obligations  and variable  rate  securities  rated  "A"  or higher,  or the equivalent  of  "A"  or

igher,  by two  nationally  recognized  statistical  rating  organizations;  shares or certificates  in  a

money  market  mutual  fund  as defined  in the Act;  and the State Public  Treasurer's  Investment

Fund. The Utah  State Treasurer's  Office  operates  the Public  Treasurers'  Investment  Fund

(PTIF).  The  PTIF  is available  for  investment  of  funds  administered  by  any Utah  public  treasurer.

The  PTIF  is not  registered  with  the SEC as an investment  company.  The  PTIF  is authorized  and

regulated  by  the Money  Management  Act,  Section  51-7,  Utah  Code  Annotated,  1953,  as

amended.  The  Act  established  the Money  Management  Council,  which  oversees  the activities  of

the State Treasurer  and the PTIF  and details  the types  of  authorized  investments.  Deposits  in the

PTIF  are not  insured  or otherwise  guaranteed  by  the State  of  Utah,  and participants  share

proportionately  in any realized  gains  or losses on investments.

The  PTIF  operates  and reports  to participants  on an amortized  cost  basis.  The  income,  gains,  and

losses  -  net of  administration  fees, of  the PTIF  are allocated  based  upon  the participant's  average

daily  balance.  The  fair  value  of  the PTIF  investment  pool  is approximately  equal  to the value  of

the pool  shares. As of  June 30, 2020,  all  investments  held  by  the City  are in  the PTIF,  which  has

a maturity  of  less than  l year.

The  City  measures  and records  its investments  using  fair  value  measurement  guidelines

established  by  generally  accepted  accounting  principles.  These  guidelines  recognize  a three-

tiered  fair  value  ierarchy,  as follows:

* Level  l: Quoted  prices  for  identical  investments  in active  markets;

* Level  2: Observable  inputs  other  than  quoted  market  prices;  and

*  Level3:  Unobservable  inputs.

At  December  31, 2020,  the City  detern'iined  that  all  the investments  are Level  2 investments.
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Note  2 -  Deposits  and  Investments  (continued)

Interest  Rate  Risk

Interest  rate  risk  is the  risk  that  changes  in  interest  rates  will  adversely  affect  the  fair  value  of  an

investment.  The  City's  policy  for  managing  its exposure  to fair  value  loss arising  from

increasing  interest  rates  is to comply  with  the State's  Money  Management  Act.  The  Act  requires

that  the  remaining  term  to maturity  of  investments  may  not  exceed  the  period  of  availability  of

the  funds  to be invested.  The  Act  further  limits  the  remaining  term  to maturity  on  all  City

investments  in  commercial  paper,  bankers'  acceptances,  'fixed  rate  negotiable  deposits,  and fixed

rate  corporate  obligations  to 270-365  days  or  less. In  addition,  variable  rate  negotiable  deposits

and  variable  rate  securities  may  not  have  a remaining  term  to final  maturity  exceeding  3 years.

Credit  Risk

Credit  risk  is the  risk  that  an issuer  or  other  counterparty  to an investment  will  not  fulfill  its

obligations.  The  City's  policy  for  reducing  exposure  to credit  risk  is to comply  with  the State's

Money  Management  Act  as previously  discussed.  At  June  30, 2020,  all  investments  held  by  the

City  are in  the  PTIF  which  is unrated.

Concentration of  Credit Risk

Concentration  of  credit  risk  is the risk  of  loss  attributed  to the magnitude  of  a government's

investment  in a single  issuer.  The  City's  policy  for  reducing  tis  risk  is to comply  with  the  Rules

of  the Money  Management  Council.  Rule  17 of  the Money  Management  Council  limits

investments  in  a single  issuer  of  commercial  paper  and  corporate  obligations  to 5-10%

depending  upon  the total  dollar  amount  held  in  the  portfolio.

Custodial  Credit  Risk

Custodial  credit  risk  is the  risk  that,  in  the  event  of  the  failure  of  the  counterparty,  the  City  will

not  be able  to recover  the  value  of  its  investments  or collateral  securities  that  are in  the

possession  of  an outside  party.  The  City's  policy  for  custodial  risk  is to use the PTIF  whenever

possible.  As  of  June  30, 2020,  the  City  had  no investment  subject  to custodial  risk.
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Note  3 -  Receivables,  Due  From  Other  Govermnents  and  Inter  Fund  Receivables

At  June  30,  2020,  the  City  has  accounts  receivable  and  due  from  other  governtnents  as follows:

Governmental  Activities:

Due  from  other  governments:

Class  "C"  roads

Property  taxes

Franchise  taxes

Sales  taxes

Total  due  from  other  governrnents

Business-type  Activities:

Accounts  receivable:

Water  Fund  - Services  and  fees

Sewer  Fund  - Services  and  fees

Storm  Drain  Fund  - Services  and  fees

Solid  Waste  Fund  -Services  and  fees

Total  accounts  receivable

Interfund  Receivables

31,709

474,639

16,360

104,750

,627458

$ 159,461

58,613

6,392

20,973

,245439

Interfund  receivables  as of  June  30,  2020,  were  a result  of  year-end  related  transfers  authorized

by  the  City  Council  but  the  actual  movement  of  cash  between  funds  was  not  able  to be done  at

the same  time.  As  of  June  30, 2020, a nonmajor  'funds  owed  the General  Fund  $96,000.  This

amount  was  repaid  subsequent  to year-end  as investments  were  liquidated  and  the  cash  moved  to

the  General  Fund.  Due  to the  short-term  nature  of  the  borrowing,  the  City  determined  that  any

interest  would  be  insignificant.
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Note  4 - Capital  Assets

Capital  asset  changes  occurring  for  the  year  ended  June  30,  2020,  are as follows:

Julyl,  June30,

2019  Additions  Deletions  Transfers  2020

Governmental  activities:

Capital  assets  not  being

depreciated:

Constructioninprogress  $ 7,500 5,120  12,620

Land  5 324  556  918000  - 6242  556

Total  capital  assets  not

being  depreciated  5 332  056  ,923 120

Capital  assets  being  depreciated:

Buildings  1,076,879

Improvements  other  than  buildings  537,744

Machinery  and  equipment  1,188,179  163,974

Infrastnicture  10,610,418  1,043551

(51,806)

Total  capital  assets

being  depreciated 13 413  220  ,,1207525 (51,806i

Accumulated  depreciation  for:

Buildings  (233,190)  (27,992)

Improvementsotherthanbuildings  (195,489)  (25,917)

Machinery  and  equipment  (695,519)  (104,052)

Infrastructure  (2,731,520)  (2

51,806

Total  accumulated  depreciation

Total  capital  assets  being

depreciated,  net

Total  governmental  activities

capital  assets,  net

(3,855,718)  (44  ,51806

9 557  502  ,763623

$14889558 +1686743

6,255.176

1,076,879

537,744

1,300,347

!  1,653,969

14.568.939

(261,182)

(221,406)

(747,765)

(3,017,461i

(4,247,814i

10,321,125

16  576  301
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Note  4 - Capital  Assets  (continued)

July  1,

2019  Additions  Deletions  Transfers

June  30,

2020

Business-type  activities:

Capital  assets  not  being

depreciated:

Water  rights

Construction  in  progress

Land

$ 655,527

51,547  145,634

,195562  ,75000

655,527

(102,836)  94,345

270,562

Total  capital  assets  not

being  depreciated

Capital  assets  being  depreciated:

Structures  and  systems

Total  capital  assets

being  depreciated

Accumulated  depreciation  for:

Structures  and  systems

Total  accumulated  depreciation

Total  capital  assets  being

depreciated,  net

Total  business-type  activities

capital  assets,  net

902  636  ,220634 §  1020  434

13477406  x772366  Q  102836  14341905

13477406  ,772366 Q  ul02836  14341905

(4,639,125i

(4,639,125i

9 304  495  ,295449

$10 207 131 +516083 10 723  214

Depreciation  expense  was  charged  to governmental  activities-related  functions  of  the  City  as

follows:

General  government  $ 21,913
Streets  and  highways  328,137

Publicsafety  42,865

Parks  and  recreation  50988

Total  depreciation  expense  $ ,443903
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Note  5 - Refundable  Deposits

The  City  requires  a security  deposit  for  utility  services.  The  deposit,  reported  as a liability  in  the

water  fund,  covers  garbage  pickup,  water  charges,  and sewer  services.  Security  deposits  in  the

water  utility  fund  of  $21,000  were  held  by  the City  at June 30, 2020.

The  City  also requires  that  developers  provide  a guarantee  deposit  to insure  that  improvements

are completed.  After  all improvements  have  been made,  the deposit  is refunded.  Contractor

deposits  of  $27,703  were  held  by  the City  as of  June 30, 2020  in  the general  fund. In addition,

the City  also held  $349,200  in performance  bonds.

Note  6 - Long-Term  Debt

Long-term  liability  activity  for  fiscal  year  ending  June 30, 2020,  was  as follows:

Governmental  Activities

Beginning

Balance  Additions

Ending

Reductions  Balance

Due  Within

One  year

Bonds  payable

Governmental  activity

long-term  liabilities

Business  Type Activities

Beginning  Ending

Balance  Additions  Reductions  Balance

Due  Within

One  year

Bonds  payable:

Revenuebonds  $ -

Business-type  activity

long-term  liabilities  $

Governmental  Activities

As of  the end of  the year,  there  was no long-term  debt  outstanding  for  the governrnental

activities.

Business-type  Activities

There  was no long-term  debt  outstanding  for  the business-type  activities  as of  June 30, 2020.
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Note  7 - Restricted  Net  Position/  Fund  Equity

Restricted  net  position  and  fund  equity  represent  moneys  required  to be maintained  to satisfy

third  party  agreements  or legal  requirements.  The  following  schedule  details  restricted  equity  at

June  30, 2020:

Governrnental  Activities:

Road  impact  fees - General  Fund

Park  impact  fees  -  Non-major  Fund

Business-type  Activities:

Impact  fees  - Water  Fund

Impact  fees  - Sewer  Fund

Note  8 -  Assigned  Fund  Equity

The  City  has assigned  fund  balances  as follows:

General  Fund

Fiscal  year  2021  budget,  appropriated  fund  balance

Total  General  Fund

Future  Improvements  Fund

Future  capital  acquisitions  or improvements

Nonmajor  Governmental  Funds

Parks  projects

Fire  department  equipment

Building  improvements

Municipal  equipment

Total  nonmajor  governmental  funds

$,1194054

$ ,750934

$ *436011

$ ,635198

$,3556459

$ 295,047
81,153

96,334

402,709

$ ,875243
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Note  9 - Retirement  Plans

General Information  about the Pension Plan

Plan  description:  Eligible  plan  participants  are provided  with  pensions  through  the Utah

Retirement  Systems.  The  Utah  Retirement  Systems  are comprised  of  the following  pension  trust

funds:

Public  Employees  Noncontributory  Retirement  System  (Noncontributory  System);  is a

multiple  employer,  cost sharing,  public  employee  retirement  system.

Tier  2 Public  Employee  Contributory  Retirement  System  (Tier  2 Public  Employees

System);  is a multiple  employer,  cost sharing,  public  employee  retirement  system.

The  Tier  2 Public  Employees  System  became  effective  July  1, 2011.  All  eligible  employees

beginning  on or after  July  1, 2011,  who  have  no previous  service  credit  with  any  of  the Utah

Retirement  Systems,  are members  of  the Tier  2 Retirement  System.

The  Utah  Retirement  Systems  (Systems)  are established  and governed  by  the respective  sections

of  Title  49 of  the Utah  Code  Annotated  1953 as amended.  The Systems'  defined  benefit  plans

are amended  statutorily  by  the State Legislature.  The  Utah  State Retirement  Office  Act  in  Title

49 provides  for  the administration  of  the Systems  under  the direction  of  the Utah  State

Retirement  Board  (Board)  whose  members  are appointed  by the Governor.  The Systems  are

fiduciary  funds  defined  as pension  (and  other  employee  benefit)  trust  funds.  URS  is a component

unit  of  the State of  Utah.  Title  49 of  the Utah  Code  grants  the authority  to establish  and amend

the benefit  terms.  URS  issues a publicly  available  financial  report  that  can be obtained  by  writing

to Utah  Retirement  Systems,  560 East  200 South,  Salt  Lake  City,  UT 84102  or by visiting  the

website:  www.urs.org.
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Note  9 - Retirement  Plans  (continued)

Benefits  provided:  {JRS provides  retirement,  disability  and death  benefits.  Retirement  benefits

are as follows:

Summary of  Benefits by System

System  Final  Average

Salary

Noncontributory

System

Highest  3 years

Tier  2 Public  Highest  5 years

Employees  System

Years  of  service

required  and/or  age

eligible  for  benefits

30 years  any  age

25 years  any  age*

20 years  age 60*

10  years  age 62*

4 years  age 65

35 years  any  age

20 years  age 60*

10 years  age 62*

4 years  age 65

Benefit  percent  per  year

of  service

2.0%  per  year  all  years

1.5%  per  year  all  years

COLA**

Up  to 4%

Up  to 2.5%

* With  actuarial  reductions

**  All  post-retirement  cost-of-living  adjustments  are non-compounding  and  are based  on  the  original  benefit.  The

cost-of-living  adjustments  are limited  to the  actual  Consumer  Price  Index  (CPI)  increase  for  the  year,  although

unused  CPI  increase  non  met  may  be carried  forward  to subsequent  years.

Contributions:  As a condition  of  participation  in the systems,  employers  and/or  employees  are

required  to contribute  certain  percentages  of  salary  and wages  as authorized  by statue  and

specified  by  the {JRS Board.  Contributions  are actuarially  determined  as an  amount  that,  when

combined  with  employee  contributions  (where  applicable)  is expected  to finance  the costs of

benefits  earned  by employees  during  the year,  with  an additional  amount  to finance  any

unfunded  actuarial  accrued  liability.  Contribution  rates as of  June 30, 2020  are as follows:

Contributory  System

111-  Local  Government  Tier  2

Noncontributory  System

15  -  Local  Government  Tier  1

Tier  2 DC  Only

211-  Local

Employee

N/A

N/A

N/A

Employer

Employer

401(ki

15.66

18.47 N/A

6.69 10.00
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Note  9 - Retirement  Plans  (continued)

Tier  2 rates include  a statutory  required  contribution  to finance  the unfunded  achiarial  liability  of
the Tier  1 Plans.

For  the fiscal  year  ended  June 30, 2020,  the employer  and employee  contributions  to the Systems

were  as follows:

System Employ(51 Employee

Noncontributory  System

Tier  2 Public  Employees  System

Tier  2 DC  Only  System

$ 18,462
32,866

2,022

Total $ ,53350

Contributions  reported  are the {JRS Board  approved  required  contributions  by System.

Contributions  in the Tier  2 Systems  are used  to fu'iance  the unfunded  liabilities  in the Tier  1

Systems.

Pension Assets, Liabilities, Expense, and Deferred Outflows of  Resources and Deferred Inflows
of  Resources Related to Pensions

At  June 30, 2020,  we reported  a net  pension  asset of  $0, and a net  pension  liability  of  $71,569.

Porportionate

Share

Net  Pension

Asset

Net  Pension

Liability

Noncontibutory  System

Tier  2 Public  Employees  System

0.0181130  %

0.0146880  %

$ 68,266

3,303

Total  net pension  asset/liability $ ,106896

The  net pension  asset and liability  was measured  as of  December  31, 2019,  and the total  pension

liability  used  to calculate  the net pension  asset and liability  was determined  by an  actuarial

valuation  as of  January  1, 2019,  and rolled-forwapd  using  generally  accepted  actuarial  procedures.

The  proportion  of  the net  pension  asset and liability  is equal  to the ratio  of  the employer's  actual

contributions  to the Systems  during  the plan  year  over  the total  of  all  employer  contributions  to

the System  during  the plan  year.

For  the year  ended  June 30, 2020,  we recognized  pension  expense  of  $54,672.  At  June 30, 2020,

we reported  deferred  outflows  of  resources  and deferred  inflows  of  resources  related  to pensions

from  the following  sources:
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Note  9 - Retirement  Plans  (continued)

Differences  between  expected  and  actual  experience

Changes  in  assumptions

Net  difference  between  projected  and  actual

earnings  on pension  plan  investments

Changes  in  proportion  and  differences  between

contributions  and  proportionate  share  of  contributions

Contributions  subsequent  to the  measurement  date

Total

Deferred

Outflows  of

Resources

7,134

8,641

26,442

27,401

$ ,69618

Deferred

Inflows  of

Resources

2,115

95

37,061

2,633

,41904

The  $27,401  reported  as deferred  outflows  of  resources  related  to pensions  results  from

contributions  made  by  us prior  to our  fiscal  year  end,  but  subsequent  to the  measurement  date  of

December  31, 2019.  These  contributions  will  be recognized  as a reduction  of  the  net  pension

liability  in  the  upcoming  fiscal  year.  Other  amounts  reported  as deferred  outflows  of  resources

and  deferred  inflows  of  resources  related  to pension  will  be recognized  in  pension  expense  as

follows:

Year  Ended  December  31

2020

2021

2022

2023

2024

Thereafter

Deferred  Outflows

(inflows)  of  Resources

$ 5,987

2 ,382

3,987

(13,831)

309

1,480

Actuarial  assumptions:  The  total  pension  liability  in  the December  31, 2019,  actuarial  valuation

was  determined  using  the following  actuarial  assumptions,  applied  to all  periods  included  in  the

measurement:

Inflation

Salary  increases

Investment  rate  of  return

2. 50 Percent

3. 25 -  9.75  percent,  average,  including  inflation

6.95  percent,  net  of  pension  plan  investment

expense,  including  irflation
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Note  9 - Retirement  Plans  (continued)

Mortality  rates  were  developed  from  actual  experience  and  mortality  tables,  based  on  gender,

occupation,  and  age,  as appropriate,  with  adjustments  for  future  improvement  in  mortality  based

on  Scale  AA,  a model  developed  by  the  Society  of  Actuaries.

The  actuarial  assumptions  used  in  the  January  1, 2019,  valuation  were  based  on  the  results  of  an

actuarial  experience  study  for  the  five  year  period  ending  December  31,  2016.

The  long-term  expected  rate  of  return  on  pension  plan  investments  was  determined  using  a

building-block  method  in  which  best-estimate  ranges  of  expected  future  real  rates  of  return

(expected  returns,  net  of  pension  plan  investment  expense  and  inflation)  are  developed  for  each

major  asset  class  and  is applied  consistently  to each  defined  benefit  plan.  These  ranges  are

combined  to produce  the  long-term  expected  rate  of  return  by  weighting  the  expected  future  real

rates  of  return  by  the  target  asset  allocation  percentage  and  by  adding  expected  inflation.  The

target  allocation  and  best  estimates  of  arithmetic  real  rates  of  return  for  each  major  asset  class  are

summarized  in  the  following  table:

Asset  Class

Equity  securities

Debt  securities

Real  assets

Private  equity

Absolute  return

Cash  and  cash  equivalents

Totals

Inflation

Expected  arithmetic  nominal  return

Expected  Retum  Arithmetic  Basis

Real  Return  Long-term  expected

Target  Asset  Arithmetic  portfolio  real

Allocation  Basis  rate  ofreturn

6.15  %

0.40  %

5.75  %

9.95  %

2.85  %

0.00  %

2.46  %

0.08  %

0.86  %

0.90  %

0.46  %

0.00  %

4.75  %

2.50  %

7.25  %

The  6.95%  assumed  investment  rate  of  return  is comprised  of  an inflation  rate  of  2.50%,  a real

return  of  4.45%  that  is net  of  investment  expense.
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Note  9 - Retirement  Plans  (continued)

Discount  rate: The  discount  rate used  to measure  the total  pension  liability  was 6.95 percent.  The

projection  of  cash flows  used  to determine  the discount  rate assumed  that  employee  contributions

will  be made  at the cunent  contribution  rate and that  contributions  from  all  participating

employers  will  be made  at contractually  required  rates that  are actuarially  determined  and

certified  by the URS  Board.  Based  on those  assumptions,  the pension  plan's  fiduciary  net position

was projected  to be available  to make  all  projected  future  benefit  payments  of  current  active  and

inactive  employees.  Therefore,  the long-term  expected  rate of  return  on pension  plan  investments

was applied  to all  periods  of  projected  benefit  payments  to determine  the total  pension  liability.

The  discount  rate does not  use the Municipal  Bond  Index  Rate. The  discount  rate remained

unchanged  at 6.95%.

Sensitivity  of  the proportionate  share  of  the net  pension  asset and liability  to changes  in the

discount  rate: The  following  presents  the proportionate  share of  the net  pension  liability

calculated  using  the discount  rate of  6.95 percent,  as well  as what  the proportionate  share of  the

net pension  liability  would  be if  it were  calculated  using  a discount  rate that  is l-percentage-point

lower  (5.95  percent)  or 1-percentage-point  igher  (7.95  percent)  than  the current  rate:

System

1%

Decrease

(5.95  %i

Discount

Rate

(6.95  %i

1%

Increase

(7.95  %5

Noncontributory

Tier  2 Public  Employees

$ 213,217
28.487

68,266

3,303

(52,622)

(16,159i

Totals =241704 71.569

Pension  plan  fiduciary  net  position:  Detailed  information  about  the pension  plan's  fiduciary  net

position  is available  in the separately  issued  {JRS financial  report.

Defined Contribution Savings Plan

The  defined  contribution  savings  plans  are administered  by  the Utah  Retirement  Systems  Board

and are generally  supplemental  plans  to the basic  retirement  benefits  of  the Retirement  Systems,

but  may  also be used  as a primary  retirement  plan.  These  plans  are voluntary  tax-advantaged

retirement  savings  programs  authorized  under  sections  401(k),  457(b)  and 408 of  the Internal

Revenue  code. Detailed  information  regarding  plan  provisions  are available  in  the separately

issued  {JRS financial  report.  Elk  Ridge  City  participates  in  the following  Defined  Contribution

Savings  Plans  with  the '[JRS: 401(k)  Plan
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ELK  RIDGE  CITY

NOTES  TO  FINANCIAL  STATEMENTS

June  30, 2020

Note  9 - Retirement  Plans  (continued)

Employee  and  employer  contributions  to the  Utah  Retirement  Defined  Contribution  Savings  Plans

for  the fiscal  year  ended  June  30, were  as follows:

401(ki  Plan 2020 2019 2018

Employer  contributions

Employee  contributions

19,145

605

13,788

546

10,713

549

Note  10  -  Interfund  Transfers  and  Loans

Du  ring  the  year,  the  City  made  the following  interfund  transfers:

Purpose Am(iuIli Transfer  in Transfer  out

Fund  future  purchase

Fund  capital  purchase

Fund  future  projects

402,678

105,000

497,322

Non-major  fund

General  Fund

Future  Improvements

General  fund

Non-major  fund

General  fund

The  City  also  authorized  a capital  transfer  of  $25,000  from  the  Future  Improvements  Fund  to the

newly  created  Solid  Waste  Fund  to establish  the  fund  and  provide  necessary  initial  capital  for  the

Solid  Waste  Fund.

Note  11-  Risk  Management

The  City  is exposed  to various  risks  of  loss  related  to torts;  theft  of, damage  to and  destruction  of

assets;  errors  and  omissions  and  natural  disasters.  The  City  participates  in  the  Utah  Local

Government  Insurance  Trust  (the  Trust),  a public  entity  risk  pool  to manage  its risk  of  loss. The

City  pays  an annual  premium  to the  Trust  for  its general  insurance  coverage.  The  Trust  was

created  to be self-sustaining  tmough  member  premiums  and  will  reinsure  through  commercial

companies  for  claims  in  excess  of  one  million  dollars  for  each  insured  event.  There  have  been

no claim  settlements  that  exceeded  the City's  insurance  coverage  for  the  past  three  years.

Note  12 - Administrative  Fees

Administrative  fees  are paid  by  the enterprise  funds  and  are reported  as "charges  for  services"

revenue  in  the general  fund.  These  fees  represent  an allocation  of  costs  to the  enterprise  funds

for  town  personnel  and  other  services  paid  by  the general  :[und. These  fees are eliminated  from

governmental  activities  when  presented  in  the Statement  of  Activities.
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NOTES  TO  FINANCIAL  STATEMENTS

June  30, 2020

Note  13 - Interlocal  Agreements

The  City  entered  into  an interlocal  agreement  with  the South  Utah  Valley  Municipal  Water

Association  (SA),  a separate  legal  entity  consisting  of  nine  municipalities,  to coordinate

development  and  conservation  of  water  resources  and  provide  flexibility  to the  municipalities  to

meet  their  water  needs. As  part  of  the agreement,  the  City  has the  option  to purchase  water

rights  from  SA  to meet  the  water  needs  of  the  City.

During  the  fiscal  year,  the  City  entered  into  an interlocal  cooperation  agreement  with  Utah

County  to design  and  construct  mitigation  features  related  to the  Bald  Mountain  and  Pole  Creek

Fires  which  occurred  during  September  2018.  The  agreement  did  not  create  a separate  legal

entity.  The  agreement  ternn  is from  the  effective  date  of  the agreement  until  completion  of  the

design  and  construction  of  mitigation  features  related  to the  Balk  Mountain  and  Pole  Creek  Fires

but  not  longer  than  20 years  from  the  effective  date.  The  mitigation  features  are outlined  in

Damage  Survey  Report  prepared  by  the  Natural  Resources  Conservation  Service  (NRCS)  as part

of  an application  for  funding  under  the Emergency  Watershed  Program  (EWP).  The  County  will

reimburse  the  City  for  75%  of  the  eligible  construction  costs  and 50%  of  the  land  acquisition

costs  for  a regional  detention  basin  located  at 11200  South  Loafer  Canyon  Road.  The  City  will

acquire  the land  within  City  limits,  reimburse  the  County  for  any  design  costs  not  covered  by

NRCS  funds  and  reimburse  the County  for  6.25%  of  the  eligible  construction  costs  and 16.67%

of  the  land  acquisition  costs  for  the  regional  detention  basin  at 11200  South  Loafer  Canyon

Road.

Note  14  -  Commitments

The  City  has an agreement  with  Payson  City  wherein  Payson  City  agrees  to provide  sewer

treatment  services  to most  residences  in  the  City.  The  agreement  requires  the  City  to pay  a fee

per  connection.  In  addition,  the  City  must  pay  Payson  City  the  equivalent  of  an impact  fee  for

each  new  connection  using  the  Payson  City  system.

The  City  also  has an agreement  with  Salem  City  wherein  Salem  City  agrees  to provide  sewer

treatment  services  to certain  residences  that  are unable  to connect  to the  Payson  City  system.

The  agreement  requires  the  City  to pay  a fee  per  coru'iection.  In  addition,  the  City  must  pay

Salem  City  the equivalent  of  an impact  fee for  each  new  connection  using  the Salem  City

system.

Note  15 -  Subsequent  Events

In  preparing  these  financial  statements,  the  City  has evaluated  events  and  transactions  for

potential  recognition  or  disclosure  through  October  23, 2020.
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ELK  RIDGE  CITY

GENERAL  FUND

BUDGETARY  COMPARISON  SCHEDULE

For  the  Year  Ended  June  30, 2020

Revenues:

Taxes

Licenses  and  permits

Intergovernmental

Charges  for  services

Miscellaneous

Total  revenues

Expenditures:

General  government

Public  safety

Streets/highways

Sanitation

Parks  and  recreation

Original

Budget

1,071,133

180,080

170,000

530,409

17,000

Final

Budget

1,074,702

189,080

170,502

531,409

17,000

Variance

Favorable

Actual  (Unfavorable)

1 ,256,658

2 09,594

185,661

602,787

56,319

181,956

20,514

15,159

71,378

39,319

1,968,622  1,982,693  2,311,019  328,326

876,722

527,295

494,300

106,800

Totalexpenditures  2,005,117

Excess  (deficiency)  of  revenues  over  expenditures  (36,495)

Other  financing  sources  (uses):

Transfers  in  (out):

Fireapparatusfund  147,000

Equipmentfund  (91,000)

Town  hall  /firestation  fund

Futureimprovementsfund  150,000

Total  other  financing  sources  (uses)  206,000

Changeinfundbalance  $ 169,505

Fund  balance  - July  1

Fund  balance  - June  30

974,011

531,582

338,100

120,800

1,964,493

18,200

147,000

(402,678)

(497,322)

(753,000)

(734,800)

755,812

409,615

255,053

85,784

1,506,264

804,755

105,000

(402,678)

(497,322)

(795,000)

9,755

1,661,641

1,671,396

218,199

121,967

83,047

35,016

458,229

786,555

(42,000)

(42,000)

744,555
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ELK  RIDGE  CITY

FUT{JRE  IMPROVEA/[ENT  FUND

B{TDGETARY  COMPARISON  SCHF.DUI.E

For  tlie  Year  Ended  June  30, 2020

Revenues:

Interest

Total  revenues

Expenditures:

General  government

Public  safety

Streets/highways

Sanitation

Parks  and  recreation

Total  expenditures

Excess  (deficiency)  of  revenues  over  expenditures

Other  financing  sources  (uses):

Transfers  in (out):

Solid  Waste  fund

General  fund

Total  other  financing  sources  (uses)

Change  in  fund  balance

Fund  balance  - July  1

Fund  balance  - June  30

Original

Budget

(25,000)

(59,000)

(84,000)

(84,000)

Final

Budget Achial

55,163

Variance

Favorable

(Unfavorable)

55,163

55,163 55,163

55,163 55,163

(25,000)

478,122

453,122

453,122

(25,000)

497,322

472,322

527,485

3,028,974

3,556,459

19,200

19,200

74,363
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ELK  RIDGE  CITY

NOTES  TO RE0UIRED  S{JPPLEMENTARY  INFORMATION
BUDGETARY  REPORTING  AND  RETIREMENT  SCHED{JLES

June  30,  2020

Budget  Presentation

A  Budgetary  Comparison  Schedule  is presented  for  the  General  Fund  and  each  major  special

revenue  fund  as required  by  generally  accepted  accounting  principles  (GAAP).  Budgets  for

governrnental  fiinds  are adopted  on  a GAAP  basis.

Annual  appropriated  budgets  are  adopted  for  all  governmental  and  business-type  funds.  All

annual  appropriations  lapse  at fiscal  year-end.  Each  fund  adopts  a "balanced  budget"  in

accordance  with  State  law.  As  allowed  by  State  law,  the  City  Council  may  authorize  increases  to

or  uses  of  unreserved  fund  balances.  In  the  budget  presentations,  authorized  increases  to fund

balance  are  shown  as positive  changes  in  fund  balance  and  authorized  decreases  are  shown  as

negative  changes  in  fund  balance.

Budget  Adoption  and  Monitoring

On  or  before  the  first  scheduled  council  meeting  in  May,  all  agencies  of  the  City  submit  requests

for  appropriation  to the  City's  financial  officers  so that  a budget  may  be  prepared.  The  budget  is

prepared  by  fund,  function,  and  activity  and  includes  information  on  the  past  year,  current  year

estimates  and  requested  appropriations  for  the  next  fiscal  year.

The  proposed  budget  is presented  to the  City  Council  for  review  at the  first  scheduled  meeting  in

May.  The  City  Council  holds  public  hearings  and  may  add  to,  subtract  from,  or  change

appropriations,  but  may  not  change  the  form  of  the  budget.  The  City  financial  officer  must,

within  the  revenues  and  reserves,  estimate  any  changes  in  the  budget  as available  or  revenue

estimates  may  be  changed  by  an affirmative  vote  of  a majority  of  the  City  Council.  Within  30

days  of  adoption,  the  final  budget  must  be submitted  to  the  State  Auditor.  If  there  is no  increase

to the  certified  tax  rate,  a final  tax  rate  is adopted  by  June  22,  and  adoption  of  budgets  is done

similarly.

State  statute  requires  that  City  officers  shall  not  incur  expenditures  or  encumbrances  in  excess  of

total  appropriations  for  any  department  in  the  budget  as adopted  or  subsequently  amended.

Only  the  Council  at a properly  advertised  public  hearing  can  make  increases  in  total  fund

appropriations.  The  final  budget  information  presented  is after  all  approved  amendments.
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NOTES  TO RE0UIRED  S{JPPLEMENTARY  INFORMATION
BUDGETARY  REPORTING  AND  RETIREMENT  SCHED{JLES

June  30, 2020

Retirement  Plan  -  Changes  in  Assumptions

The  assumptions  and  methods  used  to calculate  the  total  pension  liability  remain  unchanged

from  the prior  year  for  the  plans  in  which  the  City  participates.
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ELK  RIDGE  CITY

SCHEDULE  OF  THE  PROPORTIONATE  SHARE  OF  THE  NET  PENSION  LI  ABILITY

June  30 2020

Noncontributory  System

2015 2016 2017 2018 2019 2020

Proportion  of  the  net  pension  liability  (asset) 0.0216035% 0.0146585% 0.0102643% 0.0093739% 0.0135720% 0.0181130%

Proportionate  share  of  the  net  pension  liability  (asset)  $ 93,807 82,945 65,909 41,070 99,940 68,266

Covered  employee  payroll 179,106 81,674 23,517 5,726 48,346 93,273

Proportionate  share  of  the  net  pension  liability  (asset)

as a percentage  of  its covered  payroll 52.38% 101.56% 280.26% 717.25% 206.72% 73.19%

Plan  fiduciary  net  position  as a percentage  of  the

total  pension  liability 90.2% 87.8% 87.3% 91.9% 87.0% 93.7%

Tier  2 Public  Etnployees  System

2015 2016 2017 2018 2019 2020

Proportion  of  the net  pension  liability  (asset) 0.0120052% 0.0225731  % 0.0252608% 0.0209344% 0.0162421% 0.0146880%

Proportionate  share  of  the net  pension  liability  (asset)  $ (364) (49) 2,818 1,846 6,956 3,303

Covered  employee  payroll 59,140 145,840 207,158 205,225 189,995 204,214

Proportionate  share  of  the  net  pension  liability  (asset)

as a percentage  of  its covered  payroll -0.62% -0.03% 1.36% 0.90% 3.66% l .62%

Plan  fiduciary  net  position  as a percentage  of  the

total  pension  liability 103.5% l00.2% 95.1% 97.4% 90.8% 96.5%

In accordance  with  paragraph  81 a of  GASB  68, the  City  will  need  to disclose  a 10-year  history

of  their  proportionate  share  of  the  Net  Pension  Liability  (Asset)  in the  RSI.  The  City  is building

this  schedule  prospectively  as allowed  by  GASB  68.

The  amount  and  percentages  above  were  measured  by  URS  each  year  as of  December  31.
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ELK  RIDGE  CITY

SCHEDULE  OF CONTRIBUTIONS

June  30 2020

Noncontributory  System

2015 2016 2017 2018 2019 2020

Contractually  required  contribution 21,814 10,697 265 3,827 13,788 18,462

Contributions  in relation  to the  contractually  required

contribution (21,814) (10,697) (265) (3,827) (13,788) (18,462)

Contribution  deficiency  (excess)

Covered  employee  payroll 130,698 63,561 4,009 20,721 74,649 99,958

Contribution  as a percentage  of  covered  - employee

payroll 16.69% 16.83% 6.6]  % 18.47% 18.47% ] 8.47%

Tier  2 Public  Employees  System

2015 2016 2017 2018 2019 2020

Contractually  required  contribution 16,350 25,351 34,183 29,587 30,528 32,866

Contributions  in  relation  to the  contractually  required

contribution (16,350) (25,351) (34,183) (29,587) (30,528) (32,866)

Contribution  deficiency  (excess)

Covered  employee  payroll 109,436 175,504 229,263 195,973 196,444 209,870

Contribution  as a percentage  of  covered  - employee

payroll 14.94% 14.44oA 14.91% 15.10% 15.54o/o 15.66%

In  accordance  with  paragraph  81b  of  GASB  68,  the  City  will  need  to disclose  a 10-year  history  of  their  schedule

of  contributions  in  the  RSI.  The  City  is building  this  schedule  prospectively  as allowed  by  GASB  68.

Contributions  in  the  Tier  2 Public  Employees  System  include  an amortization  rate  to  help  fund  the  iu'ifunded  liabilities

in the  Tier  1 Systems.  The  Tier  2 systems  were  creaed  effective  July  1, 2011.
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ELK  RIDGE  CITY

GENERAL  FUND

ST  ATEMENT  OF  REVENUES,  EXPENDITURES  AND  CHANGES

IN  FUND  BALANCE  - BUDGET  AND  ACTUAL

For  the  Year  Ended  June  30, 2020

(With  Comparative  Totals  for  the  Year  Ended  June  30, 2019)

Revenues:

Taxes:

General  property  taxes

Fee in lieu  of  property  taxes

Sales  and  use taxes

Franchise  taxes

Other  taxes

Total  taxes

Licenses  and  permits:

Business  licenses  and  permits

Building  permits

Animal  licenses

Total  licenses  and  permits

Intergovernmental:

Class  "C"  roads

Other

Total  intergovernmental

Charges  for  services:

Sanitation

Administrative  fees

Road  impact  fees

Other

Total  charges  for  services

Miscellaneous  revenues:

Interest

Sale  of  assets

Donations

Other

Total  miscellaneous

Total  revenues

Final

Budget

465,352

28,000

446,350

135,000

1,074,702

189,000

80

189,080

170,502

170,502

363,784

165,200

2,425

531,409

10,000

7,000

17,000

1,982,693

Achial

Variance

Favorable

(Unfavorable)

Actual

June  30,  2019

499,145

41,714

559,489

156,310

1,256,658

746

208,733

115

209,594

180,464

5,197

185,661

363,784

135,464

103,539

602,787

43,169

11,350

1,800

56,319

2,311,019

33,793

13,714

113,139

21,310

181,956

746

19,733

35

20,514

9,962

5,197

15,159

(29,736)

101,114

71,378

33,169

11,350

(7,000)

1,800

39,319

328,326

446,141

39,531

443,064

161,840

1,090,576

246

266,448

35

266,729

177,550

4,930

182,480

249,642

323,472

211,456

172,098

956,668

59,931

7,250

14,274

834

82,289

2,578,742

(continued)
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ELK  RIDGE  CITY

GENERAL  FUND

ST  ATEMENT  OF  REVENUES,  EXPENDITURES  AND  CHANGES

IN  F[TND  BALANCE  - BUDGET  AND  ACTUAL

For  the  Year  Ended  June  30, 2020

(With  Comparative  Totals  for  the  Year  Ended  June  30, 2019)

Expenditures:

General  govemment:

Legislative

Judicial

Administrative

Town  hall  and  fire  station

Non-departmental

Total  general  government

Public  safety:

Police  department

Fire  deparhnent

Animol  control

Insect  and  weed  control

Building  inspection

Total  public  safety

Streets/highways:

Streets  department

Class  "C"  roads

Total  streets/highways

Sanitation

Parks  and  recreation

Total  expendihires

Excess  (deficiency)  of  revenues

over  expenditures

Final

Budget  Actual

Variance

Favorable

(Unfavorable)

49,320

8,000

798,941

15,250

102,500

974,011

135,718

313,864

5,000

77,000

531,582

42,600

295,500

338,100

120,800

1,964,493

18,200

41,788

660,838

9,960

43,226

7,532

8,000

138,103

5,290

59,274

755,812 218,199

120,512

234,971

4,925

15,206

78,893

75

49,207 27,793

409,615 121,967

36,408

218,645

6,192

76,855

255,053 83,047

85,784 35,016

1,506,264 458,229

804,755 786,555

Actual

June  30,  2019

35,493

3,437

579,488

9,187

47,232

674,837

128,092

148,441

3,188

63,209

342,930

18,783

45,845

64,628

216,998

99,358

1,398,751

1,179,991

(continued)
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ELK  RIDGE  CIIY

GENERAl,  FUND

ST  ATEMENT  OF  REVENUES,  EXPENDITURES  AND  CHANGES

IN  FUND  BALANCE  - BUDGET  AND  ACTUAL

For  the  Year  Ended  June  30,  2020

(With  Comparative  Totals  for  the Year  Ended  June  30, 2019)

Final

Budget  Actual

Variance

Favorable

(Unfavorable)

Achial

June  30, 2019

Other  financing  sources  (uses):

Transfers  in  (out):

Fire  apparatus  fund

Equipment  fund

Town  hall/fire  station  fund

Future  improvements  fund

147,000

(402,678)

105,000

(402,678)

(497,322) (497,322)

(42,000) (45,000)

(929,426)

Total  other  financing  sources  (uses) (753,000) (795,000) (42,000) (97  4,426)

Change  in  fund  balance (734,800) 9,755 744,555 205,565

Fund  balance  - July  1 1,661,641 1,456,076

Fund  balance  - June  30 1,671,396 1,661,641
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ELK  RIDGE  CITY

COMBINING  BALANCE  SHEET

NONMAJOR  GOVERNMENTAL  F{JNDS

June  30 2020

Special

Revenue

Parks  Fire

Fund  Apparatus

Assets

Pooled  cash  and  cash  equivalents

Cash  and  cash  equivalents

Total  assets

21,106

1,024,875

1,045,981

177,153

177,153

Liabilities  and  fund  balance

Liabilities

Due  to pooled  cash

Total  liabilities

96,000

96,000

Fund  balance:

Restricted

Assigned:

Fire  department  equipment

Building  improvements

Municipal  equipment

Parks

Total  fund  balance

750,934

295,047

1,045,981

81,153

81,153

Total  liabilities  and

fund  balance 1,045,981 177,153

Capital

Projects

Town  Hall/

Fire  Station

2,000

94,334

96,334

96,334

96,334

96,334

Equipment

Total

Nonmajor

Governmental

Funds

1

402,708

402,709

23,107

1,699,070

1,722,177

96,000

96,000

750,934

402,709

81,153

96,334

402,709

295,047

402,709 1,626,177

402,709 1,722,177
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Revenues:

Charges  for  services

Interest  eamings

Total  revenues

Expenditures:

Public  safety

Parks  and  recreation

Total  expenditures

Excess  (deficiency)  of  revenues

over  expenditures

Other  financing  sources  (uses):

Transfer  from  (to)  general  fund

Total  other  financing  sources  (uses)

Change  in  fund  balance

Fund  balance  - July  1

Fund  balance  - June  30

ELK  RIDGE  CITY

COMBINING  STATEMENT  OF  REVENUES,  EXPENDIT{JRES

AND  CHANGES  IN  FUND  BALANCE

NONMAJOR  GOVERNMENTAL  F{JNDS

For  the  Year  Ended  June  30,  2020

Special

Revenue

Parks

Fund

$ 97,421

19,319

116,740

Fire

Apparatus

3,389

3,389

Capital

Projects

Town  Hall/

Fire  Station  Equipment

1,948

1,948

116,740  3,389  1,948  21

116,740

929,241

$ 1,045,981

(105,000)

(105,000)

(101,611)

182,764

81,153

1,948

94,386

96,334

402,678

402,678

402,699

10

402,709

Total  Nonmajor

Govemmental

Funds

97,421

24,677

122,098

122,098

297,678

297,678

419,776

1,206,401

1,626,177
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ELK  RIDGE  CITY

SPECIAL  REVENUE  PARKS  FtJND

ST  ATEMENT  OF  REVENUES,  EXPENDITURES

AND  CHANGES  IN  FUND  BALANCE

BUDGET  AND  ACTUAL

For  The  Year  Ended  June  30, 2020

(With  Comparative  Totals  for  the Year  Ended  June  30, 2019)

Revenues:

Charges  for  services

Donations

Interest  earnings

Total  revenues

Expenditures:

Parks  and  recreation

Total  expendihires

Excess  (deficiency)  of  revenues  over

expenditures

Other  financing  sources  (uses):

Transfers  out

Total  other  financing  sources  (uses)

Change  in fund  balance

Fund  balance  - July  l

Fund  balance  - June  30

Budget

$ 119,650

119,650

100,000

100,000

June  30, 2020

Actual

97,421

19,319

116,740

Variance

Favorable

(Unfavorable)

(22,229)

19,319

(2,910)

100,000

100,000

19,650 116,740 97,090

19,650 116,740

929,241

1,045,981

97,090

Actual

June  30, 2019

153,152

22,849

176,001

176,001

176,001

753,240

929,241
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ELK  RIDGE  CITY

FIRE  APPARATUS  CAPIT  AL  PROJECTS  FUND

ST  ATEMENT  OF REVENUES  AND  EXPENDITURES

BUDGET  AND  ACTUAL

For  the Year  Ended  June  30, 2020

(With  Comparative  Totals  for  the Year  Ended  June  30, 2019)

Interest  income

Total  revenues

Expenditures:

Capital  outlay

Total  expenditures

Excess  of  revenues  over  expenditures

Other  financing  sources  (uses):

Transfer  to general  fund

Transfer  from  general  fund

Total  other  financing  sources  (uses)

Change  in  fund  balance

Budget

(162,000)

15,000

(147,000)

$ (147,000)

June  30, 2020

Achial

3,389

3,389

3,389

(120,000)

15,000

(105,000)

(101,611)

Variance

Favorable

(Unfavorable)

3,389

3,389

3,389

(42,000)

(42,000)

(38,611)

Actual

June  30, 2019

3,406

3,406

3,406

45,000

45,000

48,406
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ELK  RIDGE  CITY

TOWN  HAI,L/FIRP.ST  ATION  CAPITAL  PROJECTS  FtJND

ST  ATEMENT  OF  REVENUES  AND  EXPENDITURES

BUDGET  AND  ACTUAL

For  the  Year  Ended  June  30, 2020

(With  Comparative  Totals  for  the  Year  Ended  June  30,  2019)

June  30,  2020

Budget Actual

Variance

Favorable

(Unfavorable)

Achial

June  30,  2019

Revenues:

Interest  eamings 1,948 1,948 2,395

Total  revenues 1,948 1,948 2,395

Expenditures:

General  goveri'unent

Total  expenditures

Excess  (deficiency)  of  revenues

over  expenditures 1,948 1,948 2,395

Other  financing  sources  (uses):

Transfer  to general  fund

Transfer  from  water  fund

Transfer  from  sewer  fund

Transfer  from  general  fund

Total  other  financing  sources  (uses)

Change  in  fund  balance 1,948 1,948 2,395
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ELK  RIDGE  CITY

FUTURE  IMPROVEMENTS  CAPIT  AL  PROJECTS  F[JND

ST  ATEMENT  OF REVENUES  AND  EXPENDITURES

BUDGET  AND  ACTUAL

For  the Year  Ended  June  30, 2020

(With  Comparative  Totals  for  the Year  Ended  June  30, 2019)

Revenues:

Interest

Total  revenues

Expendihires:

Capital  outlay

Total  expenditures

Excess  of  revenues  over  expendihires

Other  financing  sources  (uses):

Transfer  to solid  waste  fund

Transfer  (to)  from  general  fund

Total  other  financing  sources  (uses)

Change  in fund  balance

Budget

(25,000)

478,122

453,122

$ 453,122

June  30, 2020

Variance

Favorable

Actual  (Unfavorable)

55,163  55,163

55,163  55,163

55,163  55,163

(25,000)

497,322

472,322

527,485

19,200

19,200

74,363

Achial

June  30, 2019

53,705

53,705

53,705

929,426

929,426

983,131
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ELK  RIDGE  CITY

EQUIPMENT  FUND

ST  ATEMENT  OF REVENUES  AND  EXPENDITURES

BUDGET  AND  ACTUAL

For  the Year  Ended  June  30, 2020

(With  Comparative  Totals  for  the Year  Ended  June  30, 2019)

June  30, 2020

Budget Actual

Variance

Favorable

(Unfavorable)

Actual

June  30, 2019

Interest  income 21 21

Total  revenues 21 21

Expendihires:

General  government

Total  expenditures

Deficiency  of  revenues  over  expenditures 21 21

Other  financing  sources  (uses):

Transfer  to general  fund

Transfer  from  general  'fund 402,678 402,678

Total  other  financing  sources  (uses) 402,678 402,678

Change  in  fund  balance 402,678 402,699 21
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ELK  RIDGE  CITY

WATER  FUND

STATEMENT  OF  REVENUES  AND  EXPENDITURES

BUDGET  AND  ACTUAL

For  the  Year  Ended  June  30,  2020

(Witli  Comparative  Totals  for  the  Year  Ended  June  30, 2019)

June  30, 2020

Operating  revenues:

Services

Connection  fees

Miscellaneous

Total  operating  revenues

Operating  expenses:

Administrative  fee

Current  expenses

Depreciation

Total  operating  expenses

Operating  income

Budget

$ 1,023,196

25,000

500

1,048,696

266,344

274,300

330,000

870,644

Variance

Favorable  Actual

Actual  (Unfavorable)  June  30,  2019

1,124,878

19,500

15,390

1,159,768

266,344

246,606

327,384

840,334

101,682

(5,500)

14,890

111,072

27,694

2 ,616

3 0,310

999,358

32,200

17,025

1,048,583

247,015

208,465

253,728

709,208

178,052  319,434  141,382  339,375

Non-operating  income  (expense):

Transfer  from  (to)  capital  projects  funds

Impact  fees

Water  right  fee

Interest  income

Income  before  capital  income  (expenses)

282,650

15,000

475,702

226,120

65,565

611,119

(56,530)

50,565

135,417

361,792

5,130

78,703

785,000

Capital  budget  income  (expenses):

Equipment  and  improvements  (1,858,500)

Debt  payments

Total  capital  budget  income  (expenses)  (1,858,500)

Net  income  (loss)  budget  basis  $ (1,382,798)

Adjustments  from  budget  basis  to

GAAP  basis:

Equipment  and  improvements

Donated  capital  assets

Gain  on sale  of  assets

Loss  on abandoned  assets

Net  income  GAAP  basis

(153,952)  1,704,548  (726,923)

(153,952)  1,704,548

457,167  1,839,965

153,952

238,000

849,119

(726,923)

58,077

726,923

120,000

905,000
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ELK  RIDGE  CITY

SEWER  FUND

STATEMENT  OF  REVENUES  AND  EXPENDIT{JRES

BUDGET  AND  ACTUAL

For  the  Year  Ended  June  30, 2020

(With  Comparative  Totals  for  the  Year  Ended  June  30, 2019)

Operating  revenues:

Services

Connection  fees

Total  operating  revenues

Operating  expenses:

Administrative  fee

Current  expenses

Depreciation

Total  operating  expenses

Operating  income  (loss)

Non-operating  income  (expense):

Impact  fees

Transfer  from  (to)  capital  projects  funds

Assessment  by  SUVA4WA

Interest  income

Income  before  capital  income  (expenses)

Capital  budget  income  (expenses):

Equipment  and  improvements

Total  capital  budget  income  (expenses)

Net  income  (loss)  budget  basis

Adjustments  from  budget  basis  to

GAAP  basis:

Donated  capital  asssetS

Gain  on sale  of  assets

Equipment  and  improvements

Net  income  (loss)  GAAP  basis

June  30,  2020

Budget

$ 829,000

10,000

839,000

63,415

623,800

105,000

792,215

46,785

Variance

Favorable

Actual  (Unfavorable)

853,873  24,873

8,200  (i,soo)

862,073  23,073

Actual

June  30,  2019

779,386

12,600

791,986

63,415

608,663

112,530

784,608

77,465

15,137

(7,530)

7,607

30,680

58,813

539,290

100,412

698,515

93,471

44,850  64,493  19,643  100,672

3,500  22,939

95,135  164,897

(366,500)

(366,500)

$ (271,365)

(78,050)

(78,050)

86,847

291,000

78,050

455,897

19,439

69,762

24,349

218,492

288,450

288,450

358,212

(38,047)

(38,047)

180,445

73,000

38,047

291,492
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ELK  RIDGE  CITY

STORM  DRAINAGE  F{JND

STATEA4ENT  OF  REVENUES  AND  EXPENDITURES

BUDGET  AND  ACTUAL

For  the  Year  Ended  June  30,  2020

(With  Comparative  Totals  for  the  Year  Ended  June  30, 2019)

Operating  revenues:

Charges  for  services

Total  operating  revenues

Operating  expenses:

Administrative  fee

Current  expense

Depreciation

Total  operating  expenses

Operating  income  (loss)

Capital  budget  income  (expense)

Interest  income

Grant  revenue  - non-operating

Contribution  to other  governments

Grant  revenue  - capital

Capital  outlay

Total  capital  budget

Net  income  (loss)  budget  basis

Adjustments  from  budget  basis  to

GAAP  basis:

Capital  outlay

Gain  on sale  of  assets

Donated  capital  assets

Net  income  GAAP  basis

June  30,  2020

Variance

Favorable  Actual

Budget  Actual  (Unfavorable)  June  30,  2019

$ 88,244

88,244

19,025

14,400

36,000

69,425

18,819

2,000

70,500

(70,500)

75,000

(75,000)

2,000

$ 20,819

90,326

90,326

19,025

13,876

37,003

69,904

20,422

9,291

70,368

(70,368)

75,000

(75,000)

9,291

29,713

75,000

157,000

261,713

2,082

2,082

524

(1,003)

(479)

1,603

84,448

84,448

17,644

3,399

33,220

54,263

30,185

7,291  10,980

(133)

132

7,291

8,894

10,980

41,165

87,000

128,165
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ELK  RIDGE  CITY

SOLID  WASTE  FUND

STATEMENT  OF  REVENUES  AND  EXPENDITURES

BUDGET  AND  ACTUAL

For  the  Year  Ended  June  30, 2020

Operating  revenues:

Charges  for  services

Total  operating  revenues

Operating  expenses:

Administrative  fee

Current  expense

Depreciation

Total  operating  expenses

Operating  income  (loss)

Capital  budget  income  (expense)

Interest  income

Capital  contribution  - Capital  Projects

Total  capital  budget

Net  income  (loss)  budget  basis

Adjustments  from  budget  basis  to

GAAP  basis:

Capital  outlay

Net  income  GAAP  basis

June  30,  2020

Variance

Favorable

Budget  Actual  (Unfavorable)

$ 275,000

275,000

289,971

289,971

14,971

14,971

15,000

259,000

274,000

i,ooo

200

25,000

25 ,200

26 ,200

15,000

259,699  (699)

274,699

15,272

25,000

25,000

40,272

(699)

14,272

(200)

(200)

14,072

40,272
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GOVERNMENT  AUDITING  ST  ANDARDS  REPORT



GREG OGDEN, CPA

1761  EAST 850  SOUTH

SPRINGVILLE,  UT 84663

(801  ) 489-8408
MEMBER  OF THE AAAERICAN INSTITUTE OF CERTIFIED  PIJBIIC  ACCOUNT  ANTS

INDEPENDENT  AUDITOR'S  REPORT  ON INTERNAL  CONTROL  OVER  FINANCIAL  REPORTING
AND  ON COMPLIANCE  AND  OTHER  MATTERS  BASED  ON AN AUDIT  OF FINANCIAL

ST  ATEMENTS  PERFORMED  IN ACCORDANCE  WITH  GOVERNMENT  AUDITING  STANDARDS

Honorable  Mayor
Members  of  the  City  Council
Elk  Ridge  City,  Utah

I have  audited,  in accordance  with  the  auditing  standards  generally  accepted  in the  United  States
of America  and the standards  applicable  to financial  audits  contained  in Government  Auditing
Standards  issued  by the Comptroller  General  of the United  States,  the  financial  statements  of  the
governmental  activities,  the business-type  activities  and each major  fund,  and the aggregate
remaining  fund  information  of Elk Ridge  City,  Utah  (City),  as of and for  the year  ended  June  30,
2020,  and the  related  notes  to the  financial  statements,  which  collectively  comprise  the  City's  basic
financial  statements  and have  issued  my  report  thereon  dated  November  20, 2020.

Internal  Control  over  Financial  Reportinq

In planning  and performing  my audit  of  the  financial  statements,  I considered  the City's  internal
control  over  financial  reporting  (internal  control)  to determine  the audit  procedures  that  are

appropriate  in the circumstances  for  the purpose  of expressing  my opinions  on the financial
statements,  but  not  for  the purpose  of expressing  an opinion  on the effectiveness  of the City's
internal  control.  Accordingly,  I do  not  express  an opinion  on the  effectiveness  of  the  City's  internal
control.

A deficiency  in internal  control  exists  when  the design  or operation  of a control  does  not  allow
management  or  employees,  in the  normal  course  of  performing  their  assigned  functions,  to prevent,
or detect  and correct,  misstatements  on a timely  basis.  A material  weakness  is a deficiency,  or a
combination  of deficiencies,  in internal  control,  such  that  there  is a reasonable  possibility  that  a
material  misstatement  of the entity's  financial  statements  will  not  be prevented,  or detected  and
corrected  on a timely  basis.  A significant  deficiency  is a deficiency,  or a combination  of
deficiencies,  in internal  control  that  is less  severe  than  a material  weakness,  yet  important  enough
to merit  attention  by those  charged  with  governance.

My consideration  of internal  control  was  for  the  limited  purpose  described  in the  first  paragraph  of
this  section  and was not designed  to identify  all deficiencies  in internal  control  that  might  be
material  weaknesses  or significant  deficiencies.  Given  these  limitations,  during  my  audit  I did not
identify  any  deficiencies  in internal  control  that  I consider  to be material  weaknesses.  However,
material  weaknesses  may  exist  that  have  not  been  identified.

Compliance  and Other  Matters

As part  of obtaining  reasonable  assurance  about  whether  the City  of Elk Ridge,  Utah's  financial
statements  are free  from  material  misstatement,  I performed  tests  of its compliance  with  certain
provisions  of  laws,  regulations,  contracts,  and grant  agreements,  noncompliance  with  which  could
have  a direct  and material  effect  on the  determination  of financial  statement  amounts.  However,
providing  an opinion  on compliance  with  those  provisions  was  not  an objective  of my audit,  and
accordingly,  I do not  express  such  an opinion.  The results  of my tests  disclosed  no instances  of
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noncompliance  or other  matters  that  are required  to be reported  under  Government  Auditing
Standards.

Purpose  of  this  Report

The purpose  of this  report  is solely  to describe  the scope  of my testing  of internal  control  and

compliance  and  the  results  of  that  testing,  and not  to provide  an opinion  on the  effectiveness  of  the
entity's  internal  control  or on compliance.  This  report  is an integral  part  of  an audit  performed  in
accordance  with  Government  Auditing  Standards  in considering  the entity's  internal  control  and
compliance.  Accordingly,  this  communication  is not  suitable  for  any  other  purpose.

Greg  d
ntant

Spri
November  20 2020

CPA
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ST  ATE  COMPLIANCE  REPORT



GREG  OGDEN,  CPA

4 761 EAST  850  SOUTH

SPRINGVILLE,  UT  84663

(801 ) 489-8408
MEMBER  OF THE AMERICAN INSTITUTE OF CERTIFIED  PUBLIC ACCOIINT  ANTS

INDEPENDENT  AUDITOR'S  REPORT  ON COMPLIANCE  AND  REPORT  ON INTERNAL

CONTROL  OVER  COMPLIANCE  AS  REQUIRED  BY  THE  STATE  COMPLIANCE  AUDIT  GUIDE

Honorable  Mayor

Members  of  the  City  Council

Elk  Ridge  City,  Utah

REPORT  ON  COMPLIANCE

I have  audited  Elk Ridge  City,  Utah's  (City)  compliance  with  the  applicable  state  compliance

requirements  described  in the  State  Compliance  Audit  Guide,  issued  by  the  Office  of  the  Utah  State

Auditor,  for  the  year  ended  June  30, 2020.

State  compliance  requirements  were  tested  for  the  year  ended  June  30, 2020  in the  following  areas:

Budgetary  Compliance

Fund  Balance

Restricted  Taxes  and  Related  Revenues

Open  and  Public  Meetings  Act

Fraud  Risk  Assessment

Tax  Levy  Revenue  Recognition

Manaqement's  Responsibility

Management  is responsible  for  compliance  with  the  state  requirements  referred  to  above.

Auditor's  Responsibility

My responsibility  is to express  an opinion  on the  City's  compliance  based  on my audit  of  the  state

compliance  requirements  referred  to  above.  I conducted  my  audit  of  compliance  in accordance  with

auditing  standards  generally  accepted  in the  United  States  of  America;  the  standards  applicable  to

financial  audits  contained  in Government  Auditing  Standards  issued  by  the  Comptroller  General  of

the  United  States;  and the  State  Compliance  Audit  Guide.  Those  standards  and the  State

Compliance  Audit  Guide  require  that  I plan  and  perform  the  audit  to obtain  reasonable  assurance

about  whether  noncompliance  with  the  state  compliance  requirements  referred  to  above  that  could

have  a direct  and  material  effect  on a state  compliance  requirement  occurred.  An audit  includes

examining,  on a test  basis,  evidence  about  the  City's  compliance  with  those  requirements  and

performing  such  other  procedures  as I considered  necessary  in the  circumstances.

I believe  that  my  audit  provides  a reasonable  basis  for  my  opinion  on compliance  for  each  state

compliance  requirement  referred  to  above.  However,  my  audit  does  not  provide  a legal

determination  of  the  City's  compiance  with  those  requirements
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Opinion  on Compliance

In my opinion,  Elk Ridge  City,  Utah,  complied,  in all material  respects,  with  the  state  compliance
requirements  referred  to above  for  the  year  ended  June  30, 2020.

Other  Matters

The  results  of  my  auditing  procedures  disclosed  no instances  of noncompliance  which  are required
to be reported  in accordance  with  the State  Compliance  Audit  Guide.

REPORT  ON INTERNAL  CONTROL  OVER  COMPLIANCE

Management  of the City  is responsible  for  establishing  and maintaining  effective  internal  control
over  compliance  with  the state  compliance  requirements  referred  to above.  In planning  and

performing  my audit  of  compliance,  I considered  the City's  internal  control  over  compliance  with
the state  compliance  requirements  referred  to above  to determine  the audit  procedures  that  are
appropriate  in the circumstances  for  the purpose  of expressing  an opinion  on compliance  with
those  state  compliance  requirements  and to test  and report  on internal  control  over  compliance  in

accordance  with  the State  Compliance  Audit  Guide,  but not for  the purpose  of expressing  an
opinion  on the  effectiveness  of  internal  control  over  compliance.  Accordingly,  I do not  express  an

opinion  on the  effectiveness  of  the  City's  internal  control  over  compliance.

A deficiency  in internal  control  over  compliance  exists  when  the  design  or operation  of a control
over  compliance  does  not  allow  management  or employees,  in the normal  course  of performing
their  assigned  functions  to prevent,  or detect  and correct,  noncompliance  with  a state  compliance
requirement  on a timely  basis.  A material  weakness  in internal  control  over  compliance  is a

deficiency,  or  a combination  of  deficiencies,  in internal  control  over  compliance,  such  that  there  is

a reasonable  possibility  that  material  noncompliance  with  a state  compliance  requirement  will  not
be prevented,  or detected  and corrected,  on a timely  basis.  A significant  deficiency  in internal
c ontrol  over  compliance  is a deficiency,  or  a combination  of  deficiencies,  in internal  control  over

compliance  with  a state  compliance  requirement  that  is less  severe  than  a material  weakness  in
internal  control  over  compliance,  yet  important  enough  to merit  attention  by those  charged  with
gOVernanCe.

My consideration  of internal  control  over  compliance  was  for  the  limited  purpose  described  in the
first  paragraph  of this  section  and was  not  designed  to identify  all deficiencies  in internal  control
over  compliance  that  might  be material  weaknesses  or significant  deficiencies.  I did not  identify
any  deficiencies  in internal  control  over  compliance  that  I consider  to be material  weaknesses.
However,  material  weaknesses  may  exist  that  have  not  been  identified.

Purpose  of Report

The  purpose  of  this  report  on internal  control  over  compliance  is solely  to describe  the  scope  of  my

testing  of  internal  control  and  compliance  and  the  results  of  that  testing  based  on the  requirements
of  the  State  Compliance  Audit  Guide.  Accordingly,  this  report  is not  suitable  for  any  other  purpose.

Greg  d
b ic untant

Springvi
November  20 2020
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