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Welcome by Chairman, Brad Giles at 7:00pm

1.	Review and Approval of Minutes of May 16, 2013
Motion was made by JoAnn Behling and seconded by Dean Allen to approve the minutes of May 16, 2013.  All those present voted for.

2.	Citizen Concern – Water Softener Concerns, Ferron
Jacob reported that we have the results back from the lab.  We sent samples of our Magnafloc LT7990 chemical, some of the resin that was acquired from TJ Seely and a sample of treated water.  ChemTech Ford Lab got a “footprint analysis” of our chemical, tested the resin by striping it with hydrochloric acid and tested our water.  They did not find any of our chemical properties in the water or the resin.  The report is in the file.

Jacob reminded the board that a Kinetico technician gave us instruction for our lab to test the resin.  This technician was also the one who suggested using the “Iron-Out” product, which JR Nelson and Doris Jensen are using and their water softeners seem to be working fine.

Jacob stated that the results confirm what we already know.  As far as any test results indicate, we are not getting any chemical breakthrough on our water filters.  We already tested for aluminum, which told us that we were not getting any of our primary chemical through our filter.  Jacob stated that this latest test confirmed that the other chemical is not making it through the filter either.  Jacob informed the board that these tests cost the District $1200.

Brad stated that Jacob sent Kendal the results that we had and Kendal is still awaiting results from the samples he sent off.  Brad stated that Kendal has also indicated that a lot of people who are using the cleaners said their water softeners are doing just fine.  He’s also reported that a few people have told him their water softeners are suddenly working.

JoAnn said a lot of Ferron citizens still think that since the water dropped so low last fall, there must be more iron in the bottom.  They think it will happen again this coming fall.

Jacob reiterated that we have not changed anything in our operation and there is nothing more we can do.

3.	Public Comments – Comments From the Public on Items Not on Agenda
There were none.

4.	2012 Curb & Gutter Project
Jacob stated that this project is complete, but was left on the agenda.

5.	2013 Construction Projects
a.	2013 Chip Seal Project
Jacob stated that they have started hauling chips, pot-holing, overlaying and street repair in preparation for the chip seal in Castle Dale.  This project will start around the first of July; we will advise the city a couple of days in advance.  There is no pay estimate this month.

Brad stated that one of the manholes on Esquire Parkway is not straight.  Jacob stated he spoke with Nathan about manholes today will make sure that they are repaired correctly.  

b.	2013 Street Project
Jacob stated that Nielson Construction has begun work in Cleveland and Elmo.  Pay Estimate #1 is in the amount of $75,859.16 with $3,992.59 going to retainage.

Brent stated that Nielson Construction has made a mess on 100 North 400 East.  Jacob stated that he would follow up.

c.	Drainage, Sewer Project – Consideration of Contract with Rocky Mountain Power
	Jacob stated that Johansen Construction has started this project.  The Orangeville portion of the project is complete.  They have started working in Ferron.  

JoAnn stated that they left a mess on Canyon Road and 200 West.  Merrial said that should be covered up tonight.

Jacob explained that we need to approve the contract with Rocky Mountain Power in the amount of $9,255 for the construction of the power connection for the Clawson lift station.  We have already discussed this, which is why we sent the check, but Rocky Mountain Power needs to see notes from the board approving the contract.  

Motion was made by Dean Allen and seconded by JoAnn Behling to ratify and approve the contract with Rocky Mountain Power in the amount of $9,255 for the extension of a power line to our lift station in Clawson.

Motion carried by roll call vote:  Jeff Tuttle– yes; JoAnn Behling – yes; Bryan Christensen – yes; Kent Wilson – yes; Brent Hadfield – yes; Dean Allen – yes.


Jacob announced Pay estimate #1 is in the amount of $42,116.16 with $2,216.61 going to retainage.

d.	Curb & Gutter Project
	Jacob stated that B. Hansen Construction has started work in Elmo.  The pay estimate is $15,681.65 with $825.35 going to retainage.

Motion was made by Brent Hadfield and seconded by Jeff Tuttle to accept change order #1 in a reduction amount of $54,625 to B. Hansen Construction

Motion carried by roll call vote:  Jeff Tuttle– yes; JoAnn Behling – yes; Bryan Christensen – yes; Kent Wilson – yes; Brent Hadfield – yes; Dean Allen – yes.

[bookmark: _GoBack]	Jacob illustrated the Huntington drainage issue on 100 North and 300 East.  It is really flat so we have to break it up by running curb for 150’, which will drain and tie in to the existing curb.  We will eliminate the rest of the curb & gutter on that block and install a drainage culvert instead.  The future curb & gutter will drain to a point in the middle of the block and into the new culvert.  There will be another change order showing these changes.

e.	Review of Funding Status
	Jacob stated that because of the reduction on the curb & gutter, we have a little contingency.  Also, Orangeville City will get approximately $50,000 from UDOT to help out on a job.  This will increase our contingency money.

6.	Report of Forest Service and Seeley Fire
No information to report.  We will take this off the agenda.

7.	Discussion of Property Acquisition for New Service District Office
No information to report.  We will take this off the agenda.  Brad stated that there were other properties the city was looking at, but those property owners can’t come to an agreement, so the city is at a standstill.

Jeff stated that Jay Mark Humphrey is pursuing extending their existing building toward the main street and asked if the board is still interested in being.

The board agreed that they are interested, but need more information.

8.	Personnel Policy
	a.	Jacob stated that when Diane attended the Utah Retirement Systems meeting in May, she learned that one of the requirements for our policy is that we, as an employer, need to determine the status of each of our elected and appointed officials on the board.  The board members are designated as “Part-time Ineligible” so the District does not pay their retirement benefits.  

Motion was made by Dean Allen and seconded by Kent Wilson to approve this modification to the policy.   Motion carried by all those present.



9.	Manager’s Report
a.	Cash Flow
Jacob reviewed the cash flow spreadsheet stating that we are in good shape.  Jacob reminded the board that our debt service is on the decrease.

b.	Consideration of 2013 Certified Tax Rates 
	Jacob explained the Certified Tax Rate hand out.  This tax rate information is on the Commission Meeting agenda next Tuesday, June 25th, which is when they will be approved.

c.	Culinary Water Production Costs
	Jacob reviewed the Water Production Costs Analysis spreadsheet, which is a continuation of discussion from last month.  

	Jacob reviewed the 2012 spreadsheet that shows how much money we actually received from our outside water connections.  We all charge so many gallons as a base rate, and then for every thousand gallons they go over that, they are charged a certain amount.  For inside connections, the cities keep that amount.  For the outside connections, that money comes back to the District.  

	Jacob explained that we did a breakdown of city by city; the majority of our outside water goes to Utah Power and comes through Castle Dale City’s bill.  We need to decide if we should increase that overage because the production cost is higher than the $1.40 we are currently charging.

	The board agreed that we get the fee schedule and revisit this issue next month.
	
d.	Consideration of Purchasing New Trucks for the District
	Jacob announced that the District is in need of new trucks; he would like to get two this year.  Since we are a state purchasing agent, we will use the state purchasing contract, which is where the state has already negotiated with certain dealer’s prices on vehicles.

Jacob explained that he has contacted Chevy, Ford and JN Auto.  He has a quote from Chevy.  

Jacob explained that there are two pickups per crew; he suggested getting four door pickups for the crew truck with the two guys.  The other one, we could leave as a single cab or go with the extended cab.  The price for the four door is $30,000.  

	Jacob explained that to order a new truck like this would be 70 to 90 days.  We have $51,000 left in the capital expenditure budget for this.

	Kent asked about going with a truck with a few miles on it versus brand new.  Jacob stated he does not have a problem with buying used.

	It was suggested that we get the numbers from other dealers and revisit this issue next month.


10.   	General Operational Items
Jacob reminded the board members to get their 2014 project lists.  We will send out a letter to the towns next week.  We would like to get this list back by next month.  

Jacob explained that from July to August, we will put together costs.  In the August board meeting, we will see where we are and in September, we will make any cuts that we need to.  By September’s board meeting we will finalize the numbers.  We need to submit those numbers by October 1, 2013.

	Brad reminded the board that we’re going to cut back on projects.

11.   	Approval of Vouchers
Motion was made by Jeff Tuttle and seconded by JoAnn Behling to approve the vouchers.  

Motion carried by roll call vote:  Jeff Tuttle– yes; JoAnn Behling – yes; Bryan Christensen – yes; Kent Wilson – yes; Brent Hadfield – yes; Dean Allen – yes.

Motion was made by Brent Hadfield and seconded by Bryan Christensen to adjourn the meeting at 8:25pm.
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