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Show # 20194
Fireworks Merchandise Contract and Purchase Order

THIS CONTRACT entered into on October 6,2020 by and between LANTIS
PRODUCTIONS INC (hereinafter referred to as LANTIS), and La Verkin City of La Verkin,
Utah (hereinafter to as “client”).

WITNESSETH: LANTIS agrees to furnish the CLIENT, in accordance with the terms and
conditions hereinafter set forth, certain fireworks (1.3G Explosives) as per our proposal made a
part hereof. Title passes only upon full payment. No warranty, except merchantability shall apply
to this material.

CLIENT shall pay LANTIS the sum of Three Thousand Five Hundred (%3,500.00), in
United States Currency, according to the following terms and conditions:

1. Deposit due upon execution of contract $1,750.00
2. Balance due at time of delivery $ 1,750.00

Deposits due herein shall be mailed directly to the corporate offices of Lantis Productions
Inc., P.O. Box 491, Draper, Utah 84020, unless other directed in writing.

Note: Balance due must be given to the authorized representative of LANTIS at time of
delivery before Fireworks are released.

Said merchandise shall be delivered prepaid by a LANTIS truck and properly licensed
driver to the location specified by CLIENT, which may not be a private residence. CLIENT herby
acknowledges that storage of Fireworks (1.3 G Explosives is subject to numerous federal, state,
and local regulations, and CLEINT assumes all responsibility for such storage.

CLIENT hereby warrants that it is eligible to receive said Fireworks (class 1.3G
Explosives) under all applicable rules and regulations.

CLIENT hereby states that it fully understands the proper handling and use of these
Fireworks (1.3G explosives) and agrees to hold harmless and absolve LANTIS and it suppliers
from legal actions that may arise from use and handling of these explosive products being release
to CLIENT’s care and custody.

It is agreed that this contract shall be governed by the laws of the state of Utah. Should any
legal action be brought to enforce or interpret the terms or provisions of this Contract, any court
of competent jurisdiction shall be proper venue for such an action. Interest at 2 % per month (AN
ANNUAL PERCENTAGE RATE OF EIGHTEEN PER CENT PER ANNUM A.P.R. 24%) will
be charged on all accounts past due, and the Client agrees to pay the same. If any legal action is
brought to enforce or interpret the terms or provision of this Contact, the prevailing party shall be
entitled to reasonable attorney’s fees and costs in addition to any other relief they may be entitled
to.

It is further agreed that nothing in this contract shall be construed as forming a
partnership, the parties hereto being severally responsible for their own separate debts and
obligations, and neither party shall be held responsible for any agreement not stated in this



Contract. The parties hereto do mutually and severally guarantee the terms, conditions and
payments of this Contract and these articles shall be binding on the parties themselves and on
their heirs, executors, administrators, successors and assigns. CLIENT further warrants that the
signature affixed hereto on their behalf is properly authorized to execute such documents and
incur such obligations on behalf of the CLIENT.

IN WITNESS WHEREOQF, the parties hereto, by and through their duly authorized
agents, have set their duly authorized signatures and seals the dates and places indicated below.
Lantis

Executed on behalf of LANTIS PRODUCTIONS INC. this October 6, 2020 , at Fairfield, UT.

Kenneth L. Lantis, President

Executed on behalf of LaVerkin City, Utah this day of , 2020 at La Verkin
Utah.

By:

Type Name

Title:




CLIENT COMMUNICATIONS DATA

Lantis Productions Inc.
Show # 20194

Please provide requested information to assure constant and immediate communication with Lantis
Productions Inc. Fairfield, Utah and the Show Sponsor

Show Sponsor: LaVerkin City , Utah

PO#

Billing Address: 435 N. Main Street, LaVerkin UT 84745

Show Date: December 5, 2020 Approximate Time _ AM/PM

Show Delivery Location:

Lantis Productions representative should contact the following person or persons for instructions:

Primary Contact 2ND Alternate
Ky:e Gubler

Name Name

Address Address

City, State, Zip City, State, Zip

435-635-2581 _
Phone Home Office Cell Phone Home Office Cell

Specific Address of Display Site:

Routing to Location from Major Highway:

Extremely Important  Nearest Airport:

Epproximate Distance: Miles

O Additional Comments.___ Use reverse side if needed



Lantis Fireworks & lasers Invoice No. 20194

P.0. Box 491
, Draper, Utah 84020
LANTIS  g31.768-2255 fax 801-768-2433

Fireworks & Lasers

Customer
Name LaVerkin City Date 10/6/2020
Address 435 North Main Order No.
City LaVerkin City State UT Zip 84745 Rep
Phone 435-680-1249 FOB
Qty Description Unit Price TOTAL
1 |Ship Show of Fireworks for Winterfest $3,500.00 | $3,500.00
SubTotal | $3,5
/‘ Payment Details \ Shipping &Handling |~~~ §0.
O Cash Taxes ciSlale iR a s T
@®  Check o L T
O Credit Card TOTAL |  $3,500.00
Name
CC# Office Use Only
\ Expires /

Thank You



WORK RELEASE NO. 2020-1 COVER SHEET

WATER IMPROVEMENTS PROJECT

LAVERKIN CITY
435 N. MAIN
LAVERKIN, UT 84745

EXECUTION AND EFFECTIVE DATE

This Work Release No. 2020-1 has been executed by the duly authorized representatives
of the parties and shall be effective as of the date of execution by CLIENT.

ENGINEER CLIENT
SUNRISE ENGINEERING, INC. LAVERKIN CITY:
By: By:

Name: Marvin J Wilson, P.E. Name:

Title: Senior Vice President Title:

Date: Date:




LAVERKIN CITY 2020-1
WATER IMPROVEMENTS

WORK RELEASE NO. 2020-1

This Work Release is entered into by and between LAVERKIN CITY (CLIENT) and SUNRISE
ENGINEERING, INC. (ENGINEER).

RECITAL

Pursuant to Article 1 of the Agreement for Engineering and Technical Services, dated 1
January, 2010, hereinafter referred to as the “Agreement”, CLIENT and ENGINEER desire
to identify certain work and services to be performed by ENGINEER pursuant to the
Agreement. CLIENT intends to retain general engineering services hereinafter referred to
as “Project” and for which ENGINEER agrees to perform various professional engineering
services.

ARTICLES

ARTICLE 1. PROJECT OBJECTIVES

CLIENT intends to complete water improvement projects on 500 West, 470 West, and 200
North. (See attached exhibit for a location map of all the proposed improvements.)

These improvements are summarized as follows and shown in the attached exhibit:

1) Water Improvements:
o 500 West
= Approximately 725 feet of 8” PVC, 740 feet of 4” irrigation PVC with
associated service connections, valves, hydrants, fittings, etc.
o 500 West Cul-de-sac
= Approximately 250 feet of 8” PVC, 250 feet of 4” irrigation PVC with
associated service connections, valves, hydrants, fittings, etc.
o 470 West
= Approximately 650 feet of 8” PVC with associated valves, hydrants,
fittings, etc. and converting an old culinary water line to irrigation.
o 200 North
=  Approximately 585 feet of 8” PVC of 4” irrigation PVC with
associated valves, hydrants, fittings, etc.

ARTICLE 2. SCOPE OF WORK

1. FUNDING PROCUREMENT/ACQUISITION
Assist the CLIENT with preparation and submittal of application for funding
assistance from funding agencies. It is anticipated that CIB or DDW will provide
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LAVERKIN CITY 2020-1
WATER IMPROVEMENTS

funding assistance to the CLIENT. Because of the planned secondary water
improvements, the funding acquisition may also include BWR.

a)

b)

When required by the funding agencies, prepare revised conceptual
exhibits and provide a revised preliminary Engineer’s Opinions of Probable
Cost.

ENGINEER may attend meetings with CLIENT, representatives of the
funding agencies, or other interested parties.

Coordinate development of the project with the funding agencies. This
includes providing any data and correspondence required by the agencies
for concurrence and approval of the project.

Assist CLIENT with completion of the list of requirements, as outlined by
the funding agencies, which are necessary to meet the stipulations for final
funding of the project.

Assist CLIENT with other miscellaneous administrative tasks necessary to
further the project to the point of authorization to proceed with design.

2. ENGINEERING DESIGN

After CLIENT directs ENGINEER to proceed with Final Engineering Design of the
improvements, ENGINEER will provide the following:

a)

b)

f)

g)

Design kickoff and coordination of project goals.

Utility coordination including acquiring and implementing existing
electronic data.

60% design drawings.

Review meeting with City.

Final drawings including general sheets, plan sheets, plan and profile
sheets of roadways and applicable wastewater lines, surface restoration

sheets, and detail sheets.

In order to separate the roadway improvements from the water related
improvements two separate bid packages will be provided.

ENGINEER’s design will meet generally accepted engineering standards.
Any redesigns caused by an engineering omission or error will be provided
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LAVERKIN CITY 2020-1
WATER IMPROVEMENTS

by ENGINEER at no additional cost to CLIENT.

ENGINEER will provide final Plans, Specifications, and Contract Documents and
submit for approval from CLIENT and known regulatory agencies in time for an
anticipate late summer 2021 bid date.

CLIENT will extend the time for completion for a reasonable time if completion is
delayed due to unforeseeable causes beyond the control and without the fault or

negligence of ENGINEER.

BIDDING AND NEGOTIATING

After authorization to proceed with the Bidding and Negotiating Phase, ENGINEER
will:
a) Assist CLIENT in obtaining bids or negotiating proposals for each of the
separate prime contracts for construction.

b) Prior to bidding, ENGINEER will furnish electronic copies of the final
drawings, specifications and Contract Documents to CLIENT for
distribution via CLIENT’s website (or ENGINEER's) to prospective bidders,
material suppliers, and other interested parties.

c) Attend the bid opening, tabulate the bids, make an analysis of the bids,
assist CLIENT in evaluating bids or proposals, and make recommendation
for award of contract.

d) Compile conformed drawing set and conformed specifications.

e) Assist CLIENT in completing contract documents including Notice of
Award, Agreement, and Notice to Proceed.

CONSTRUCTION ADMINISTRATION

The ENGINEER will administer the construction contract(s) and work with CLIENT
to review conformance of the completed work with the Contract
Documents. Neither the ENGINEER nor the CLIENT assumes responsibility for
construction means, methods, techniques, sequences or procedures, or for safety
procedures, precautions and programs employed by the Contractor,
subcontractor, their employees, or any material suppliers. The ENGINEER's
undertaking hereunder will not relieve the Contractor's obligation to perform the
work in conformity with the drawings and specifications in a workmanlike manner.
The ENGINEER does not guarantee the Contractor's performance or commitments
to the CLIENT.
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LAVERKIN CITY 2020-1
WATER IMPROVEMENTS

The ENGINEER's duties, as agent for the CLIENT, during construction may include
the following:

a) Attend pre-construction meetings with CLIENT and contractor.

b) At reasonable times be available personally, or have available, a respon-
sible member of his staff to make such interpretations of the intent of the
drawings and specifications as are necessary to facilitate completion of the
construction contract. All the CLIENT's instructions to the Contractor will
be issued through the ENGINEER.

c) Make periodic visits to the site to familiarize themselves with the progress
and quality of the work and to determine if the work is proceeding in accor-
dance with the Contract Documents. During his on-site observations as an
Engineer, he will endeavor to guard the CLIENT against defects and
deficiencies in the work of the Contractor. The Project Engineer will
supervise the Observer and will be present on the project site if needed
for liaison with the CLIENT and evaluating disputes on other construction
difficulties which are beyond the observer’s authority to solve.

d) Review the Contractor's applications for progress and final payment and,
when approved, submit same to the CLIENT, Contractor, lenders, and
approving agencies as required for approval and payment.

e) Furnish engineering services, supervision services, and construction
observation for the project upon request by the CLIENT. Such observation
will not relieve the Contractor in any way from his obligations and respon-
sibilities under the Contract. The Resident Observer will be qualified for
the work and his duties will include but not be limited to:

i.  Monitor the Contractor's work for the purpose of making all
reasonable efforts to guard the CLIENT against defects and
deficiencies in the work of the Contractor and to help determine if
the provisions of the Contract Documents are being fulfilled.

ii.  Keep adiary of all activities taking place and work accomplished on
the project, which will be either turned over to the CLIENT or saved
by the ENGINEER for at least three (3) years after final payment is
made by the CLIENT to the Contractor.

iii.  Issue written memoranda of non-compliance to the Contractor,
CLIENT, and Project Engineer when the Resident Observer
determines the Contractor’s work to be defective or deficient.
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LAVERKIN CITY 2020-1
WATER IMPROVEMENTS

iv.  Report regularly to the Project Engineer and keep him advised as
to the work progress and defects and deficiencies in the work of
the Contractor.

f)  Appraise and approve Contractor’s certifications of payment and maintain
necessary records pertaining thereto for work performed.

g) Review compaction and gradation testing results as outlined in the
Contract Documents.

h) Review for conformance with design concept and approve if acceptable
any necessary shop and working drawings furnished by the Contractor.

i) Check and make recommendations on all proposals for substitutions.

i) On atimely basis and as needed, prepare and recommend change orders
to the construction contract for the CLIENT's approval and issuance during
construction.

k) Make a review prior to the issuance of the statement of substantial
completion of all construction and submit a written report to the CLIENT.
Prior to submitting the final pay estimate, the ENGINEER will submit a
statement of completion and obtain the written acceptance of the facility
from the CLIENT.

)  Establish the date of Substantial Completion, assemble written guarantees
and maintenance manuals of the manufacturers and contractors, and issue
the Certification of Substantial Completion and Final Certificate of
Payment.

m) Prepare “Contract Record Drawings” and specifications for the CLIENT and
maintain one (1) set of reproducible contract record drawings showing
details of all construction including changes made during the construction
process, which the ENGINEER considers significant. The ENGINEER will
provide other drawings or renditions of the system as requested by the
CLIENT, to be remunerated by the hourly rate as identified in Attachment
No. 1.

n) Assist the CLIENT's personnel as required during the preliminary operation
to become familiar with operating controls and adjustments.
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LAVERKIN CITY 2020-1
WATER IMPROVEMENTS

ARTICLE 3. ASSUMPTIONS & ADDITIONAL SERVICES

The following services may be provided only UPON AUTHORIZATION OF CLIENT and
concurrence by ENGINEER:

a) Redesigns ordered by CLIENT after final plans have been accepted by
CLIENT or after substantial design services have been completed on
previously approved design concepts.

b) Provide construction staking for locating the work on a one-time basis.
ENGINEER shall not be responsible for stakes, etc. removed through
negligence of the Contractor, CLIENT, or through vandalism and shall be
compensated by the responsible party for re-staking or re-surveys.

c) Geotechnical Services, laboratory tests, well tests, borings, hydraulic
investigations, soils investigations, water quality studies, or other studies
recommended by ENGINEER, outside of normal design procedures.

The following services are additional services that are authorized by CLIENT as part of this
work release:

d) Right-of-Way — Perform right-of-way control survey and prepare a tract
map of the project area. Provide legal descriptions for necessary
easements. Assist CLIENT with right-of-way negotiations with property
owners.

e) Design Survey (will be conducted in conjunction with right-of-way survey).

ARTICLE 4. COMPENSATION

1. CLIENT agrees to compensate ENGINEER for all services outlined in Article 2.1 —
Funding Procurement/Acquisition at the rates and fees shown in the attached
Exhibit A. The total amount budgeted for this service is anticipated to be Eight
Thousand Five Hundred Dollars ($8,500).

2. CLIENT agrees to compensate ENGINEER for all services outlined in Article 2.2 -
Engineering Design as follows:

a) In the lump sum amount of Fifty-Eight Thousand, Five Hundred Dollars

(558,000).

3. CLIENT agrees to compensate ENGINEER for services outlined in Article 3 - Bidding
and Negotiating at the rates and fees shown in the attached Exhibit A. The total
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LAVERKIN CITY 2020-1
WATER IMPROVEMENTS

combined amount for this service is anticipated to be Six Thousand Dollars

($6,000).

4. CLIENT agrees to compensate ENGINEER for services outlined in Article 4 -
Construction Administration at the rates and fees shown in the attached Exhibit
A.
a) The total amount budgeted is Fifty-Five Thousand Dollars ($55,000).

5. CLIENT agrees to compensate ENGINEER for services outlined in Article 3(e) —
“Design Survey” at the rates and fees shown in the attached Exhibit A. The total
amount budgeted for this service is anticipated to be Five Thousand Dollars

(55,000).

Any additional services requested by CLIENT, shall be performed at the hourly rates and
fees shown in the attached Exhibit A.

ARTICLE 5. INVOICING

Instructions and invoices submitted pursuant to this Work Release will be sent to:

LAVERKIN CITY
435 N. MAIN
LAVERKIN, UT 84745

Invoices shall be submitted monthly based on the prior month’s effort and are due and
payable within (30) thirty days.
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SUNRISE ENGINEERING

LAVERKIN CITY 2020-1
WATER IMPROVEMENTS

FEE SCHEDULE
EXHIBIT A
WORK  WORK HOURLY WORK WORK HOURLY
CODE CLASSIFICATION RATE CODE CLASSIFICATION RATE
101 Engineer Intern (E.I.T.) | S99 451 Training Specialist | $130
102 Engineer Intern (E.L.T.) II 5108 456 Training Manager S156
103 Engineer llI $139 460 Training Director 5180
104 Engineer IV $162 500 Funding Specialist $129
105 Engineer V 5183 510 Plan Reviewer S115
110 Principal Engineer 5199 511 Building Inspector | $68
121 Electrical Engineer Intern (E.I.T.) I $114 512 Building Inspector || S91
122 Electrical Engineer Intern (E.L.T.) Il 5128 513 Building Inspector IlI S113
123 Electrical Engineer llI 5145 525 Building Official $132
124 Electrical Engineer IV 5167 601 GIS Tech 571
125 Electrical Engineer V 5190 602 GIS Tech Il 582
126 Principal Electrical Engineer 5206 611 GIS Specialist | $103
301 Engineering Tech | $79 613 GIS Analyst $118
302 Engineering Tech Il $95 614 GIS Programmer $103
303 Engineering Tech Il $109 615 GIS Team Leader 5134
304 Engineering Tech IV 5135 51 Administrative | S45
311 Electrical Tech | 588 52 Administrative Il $59
312 Electrical Tech Il S100 53 Administrative Il 74
313 Electrical Tech Il $118 96 Public Information Manager $115
314 Electrical Tech IV $130 705 Planner V $140
315 Electrical Tech V 5143 712 Project Manager | $173
351 Construction Observer | S67 723 Water Rights Specialist Ill S129
352 Construction Observer | S83 921 Survey Tech 580
353 Construction Observer IlI $99 930 Survey CAD Tech S115
354 Construction Observer IV §113 935 One Man Survey Crew 5150
401 CAD Drafter | 569 940 Survey Manager 5160
402 CAD Drafter Il §79 945 Registered Surveyor 5170
403 CAD Drafter/Designer IlI $99 950 Principal Surveyor 5185
404 CAD Drafter/Designer IV 5110
REIMBURSABLE EXPENSE SCHEDULE

Expense Rate Mark-Up

Mileage $0.59 per mile N/A

Field Vehicle (on site) $50 per day N/A

Per Diem Meals S57 per day N/A

Troxler Nuclear Density Gauge $40 per day N/A

High Density Scanner $150 per hour N/A

Material Testing Lab Work Actual Cost 15%

Outside Consultants, Aerial Photography, etc. Actual Cost 15%

Lodging Actual Cost 10%

Other Expenses incurred Actual Cost 10%

Fees automatically change after the beginning of the year and are subject to change on other occasians.

Base 01-2020
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WORK RELEASE NO. 2020-2 COVER SHEET

ROADS IMPROVEMENTS PROJECT

LAVERKIN CITY
435 N. MAIN
LAVERKIN, UT 84745

EXECUTION AND EFFECTIVE DATE

This Work Release No. 2020-2 has been executed by the duly authorized representatives
of the parties and shall be effective as of the date of execution by CLIENT.

ENGINEER CLIENT
SUNRISE ENGINEERING, INC. LAVERKIN CITY:
By: By:

Name: Marvin J Wilson, P.E. Name:

Title: Senior Vice President Title:

Date: Date:




LAVERKIN CITY 2020-2
ROAD IMPROVEMENTS

WORK RELEASE NO. 2020-2

This Work Release is entered into by and between LAVERKIN CITY (CLIENT) and SUNRISE
ENGINEERING, INC. (ENGINEER).

RECITAL

Pursuant to Article 1 of the Agreement for Engineering and Technical Services, dated 1
January, 2010, hereinafter referred to as the “Agreement”, CLIENT and ENGINEER desire
to identify certain work and services to be performed by ENGINEER pursuant to the
Agreement. CLIENT intends to retain general engineering services hereinafter referred to
as “Project” and for which ENGINEER agrees to perform various professional engineering
services.

ARTICLES

ARTICLE 1. PROJECT OBJECTIVES

CLIENT intends to reconstruct portions of existing roadways on 470 West, 100 South, and
then provide an access repair on Valley View Drive. (See attached exhibit for a location
map of all the proposed improvements.)

These improvements are summarized as follows and shown in the attached exhibit:

1) Road Improvements:
o 470 West Cul-de-sac Improvements
* Approximately 250 In. ft. of roadway reconstruction with
associated curb, gutter, sidewalk, ramps, storm drain, water line,
irrigation line, etc.
o 100 South SR-9 to Main Street Improvements
*  Approximately 200 In. ft. of roadway reconstruction with
associated curb, gutter, sidewalk, ramps, storm drain, water line,
sewer ling, irrigation line from Main St. to Valley View Dr.
o Valley View Dr. access repair (Boyd Earl).

ARTICLE 2. SCOPE OF WORK

1. FUNDING PROCUREMENT/ACQUISITION
Assist the CLIENT with preparation and submittal of application for funding
assistance from funding agencies. It is anticipated that CiB, and DDW will provide
funding assistance to the CLIENT. Because of the planned secondary water
improvements, the funding acquisition may also include BWR.
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a)

d)

LAVERKIN CITY 2020-2
ROAD IMPROVEMENTS

When required by the funding agencies, prepare revised conceptual
exhibits and provide a revised preliminary Engineer’s Opinions of Probable
Cost.

ENGINEER may attend meetings with CLIENT, representatives of the
funding agencies, or other interested parties.

Coordinate development of the project with the funding agencies. This
includes providing any data and correspondence required by the agencies
for concurrence and approval of the project.

Assist CLIENT with completion of the list of requirements, as outlined by
the funding agencies, which are necessary to meet the stipulations for final
funding of the project.

Assist CLIENT with other miscellaneous administrative tasks necessary to
further the project to the point of authorization to proceed with design.

2. ENGINEERING DESIGN

After CLIENT directs ENGINEER to proceed with Final Engineering Design of the
improvements, ENGINEER will provide the following:

a)

b)

f)

8)

Design kickoff and coordination of project goals.

Utility coordination including acquiring and implementing existing
electronic data.

60% design drawings.

Review meeting with City.

Final drawings including general sheets, plan sheets, plan and profile
sheets of roadways and applicable wastewater lines, surface restoration

sheets, and detail sheets.

In order to separate the roadway improvements from the water related
improvements two separate bid packages will be provided.

ENGINEER's design will meet generally accepted engineering standards.
Any redesigns caused by an engineering omission or error will be provided
by ENGINEER at no additional cost to CLIENT.
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LAVERKIN CITY 2020-2
ROAD IMPROVEMENTS

ENGINEER will provide final Plans, Specifications, and Contract Documents and
submit for approval from CLIENT and known regulatory agencies in time for an
anticipate late summer 2021 bid date.

CLIENT will extend the time for completion for a reasonable time if completion is
delayed due to unforeseeable causes beyond the control and without the fault or

negligence of ENGINEER.

BIDDING AND NEGOTIATING

After authorization to proceed with the Bidding and Negotiating Phase, ENGINEER
will:
a) Assist CLIENT in obtaining bids or negotiating proposals for each of the
separate prime contracts for construction.

b) Prior to bidding, ENGINEER will furnish electronic copies of the final
drawings, specifications and Contract Documents to CLIENT for
distribution via CLIENT’s website (or ENGINEER's) to prospective bidders,
material suppliers, and other interested parties.

c) Attend the bid opening, tabulate the bids, make an analysis of the bids,
assist CLIENT in evaluating bids or proposals, and make recommendation
for award of contract.

d) Compile conformed drawing set and conformed specifications.

e) Assist CLIENT in completing contract documents including Notice of
Award, Agreement, and Notice to Proceed.

CONSTRUCTION ADMINISTRATION

The ENGINEER will administer the construction contract(s) and work with CLIENT
to review conformance of the completed work with the Contract
Documents. Neither the ENGINEER nor the CLIENT assumes responsibility for
construction means, methods, techniques, sequences or procedures, or for safety
procedures, precautions and programs employed by the Contractor,
subcontractor, their employees, or any material suppliers. The ENGINEER's
undertaking hereunder will not relieve the Contractor's obligation to perform the
work in conformity with the drawings and specifications in a workmanlike manner.
The ENGINEER does not guarantee the Contractor's performance or commitments
to the CLIENT.

The ENGINEER's duties, as agent for the CLIENT, during construction may include
the following:
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LAVERKIN CITY 2020-2
ROAD IMPROVEMENTS

a) Attend pre-construction meetings with CLIENT and contractor.

b) At reasonable times be available personally, or have available, a respon-
sible member of his staff to make such interpretations of the intent of the
drawings and specifications as are necessary to facilitate completion of the
construction contract. All the CLIENT's instructions to the Contractor will
be issued through the ENGINEER.

¢) Make periodic visits to the site to familiarize themselves with the progress
and quality of the work and to determine if the work is proceeding in accor-
dance with the Contract Documents. During his on-site observations as an
Engineer, he will endeavor to guard the CLIENT against defects and
deficiencies in the work of the Contractor. The Project Engineer will
supervise the Observer and will be present on the project site if needed
for liaison with the CLIENT and evaluating disputes on other construction
difficulties which are beyond the observer’s authority to solve.

d) Review the Contractor's applications for progress and final payment and,
when approved, submit same to the CLIENT, Contractor, lenders, and
approving agencies as required for approval and payment.

e) Furnish engineering services, supervision services, and construction
observation for the project upon request by the CLIENT. Such observation
will not relieve the Contractor in any way from his obligations and respon-
sibilities under the Contract. The Resident Observer will be qualified for
the work and his duties will include but not be limited to:

i.  Monitor the Contractor's work for the purpose of making all
reasonable efforts to guard the CLIENT against defects and
deficiencies in the work of the Contractor and to help determine if
the provisions of the Contract Documents are being fulfilled.

ii.  Keepadiary of all activities taking place and work accomplished on
the project, which will be either turned over to the CLIENT or saved
by the ENGINEER for at least three (3) years after final payment is
made by the CLIENT to the Contractor.

iii.  Issue written memoranda of non-compliance to the Contractor,
CLIENT, and Project Engineer when the Resident Observer
determines the Contractor’s work to be defective or deficient.

iv.  Report regularly to the Project Engineer and keep him advised as
to the work progress and defects and deficiencies in the work of
the Contractor.
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LAVERKIN CITY 2020-2
ROAD IMPROVEMENTS

f)  Appraise and approve Contractor’s certifications of payment and maintain
necessary records pertaining thereto for work performed.

g) Review compaction and gradation testing results as outlined in the
Contract Documents.

h) Review for conformance with design concept and approve if acceptable
any necessary shop and working drawings furnished by the Contractor.

i) Check and make recommendations on all proposals for substitutions.

i) On atimely basis and as needed, prepare and recommend change orders
to the construction contract for the CLIENT's approval and issuance during
construction.

k) Make a review prior to the issuance of the statement of substantial
completion of all construction and submit a written report to the CLIENT.
Prior to submitting the final pay estimate, the ENGINEER will submit a
statement of completion and obtain the written acceptance of the facility
from the CLIENT.

)  Establish the date of Substantial Completion, assemble written guarantees
and maintenance manuals of the manufacturers and contractors, and issue
the Certification of Substantial Completion and Final Certificate of
Payment.

m) Prepare “Contract Record Drawings” and specifications for the CLIENT and
maintain one (1) set of reproducible contract record drawings showing
details of all construction including changes made during the construction
process, which the ENGINEER considers significant. The ENGINEER will
provide other drawings or renditions of the system as requested by the
CLIENT, to be remunerated by the hourly rate as identified in Attachment
No. 1.

n) Assist the CLIENT's personnel as required during the preliminary operation
to become familiar with operating controls and adjustments.

ARTICLE 3. ASSUMPTIONS & ADDITIONAL SERVICES

The following services may be provided only UPON AUTHORIZATION OF CLIENT and
concurrence by ENGINEER:
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LAVERKIN CITY 2020-2
ROAD IMPROVEMENTS

a) Redesigns ordered by CLIENT after final plans have been accepted by
CLIENT or after substantial design services have been completed on
previously approved design concepts.

b) Provide construction staking for locating the work on a one-time basis.
ENGINEER shall not be responsible for stakes, etc. removed through
negligence of the Contractor, CLIENT, or through vandalism and shall be
compensated by the responsible party for re-staking or re-surveys.

The following services are additional services that are authorized by CLIENT as part of this
work release:

c) Geotechnical Services, laboratory tests, well tests, borings, hydraulic
investigations, soils investigations, water quality studies, or other studies
recommended by ENGINEER, outside of normal design procedures.

d) Right-of-Way — Perform right-of-way control survey and prepare a tract
map of the project area. Provide legal descriptions for necessary
easements. Assist CLIENT with right-of-way negotiations with property
owners.

e) Design Survey (will be conducted in conjunction with right-of-way survey).

ARTICLE 4. COMPENSATION

1. CLIENT agrees to compensate ENGINEER for all services outlined in Article 2.1 —

Funding Procurement/Acquisition at the rates and fees shown in the attached
Exhibit A. The total amount budgeted for this service is anticipated to be Seven
Thousand Five Hundred Dollars (57,500).

CLIENT agrees to compensate ENGINEER for all services outlined in Article 2.2 -
Engineering Design as follows:

a) The lump sum amount of Seventy-Six Thousand Dollars, (576,000) and,
b) For Valley View Dr. access repair portion the lump sum amount of Five
Thousand Seven Hundred Dollars, ($5,700)

CLIENT agrees to compensate ENGINEER for services outlined in Article 3 - Bidding
and Negotiating at the rates and fees shown in the attached Exhibit A. The total
combined amount for this service is anticipated to be Seven Thousand Dollars

(57,000).
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LAVERKIN CITY 2020-2
ROAD IMPROVEMENTS

4. CLIENT agrees to compensate ENGINEER for services outlined in Article 4 -
Construction Administration at the rates and fees shown in the attached Exhibit
A.
a) The total amount budgeted for this service is Seventy-Three Thousand
Dollars ($73,000).

5. CLIENT agrees to compensate ENGINEER for services outlined in Article 3(c) -
“Geotechnical Report” at the rates and fees shown in the attached Exhibit A. The
total amount budgeted for this service is anticipated to be Seven Thousand Dollars

($7,000).

6. CLIENT agrees to compensate ENGINEER for services outlined in Article 3(e) —
“Design Survey” at the rates and fees shown in the attached Exhibit A. The total
amount budgeted for this service is anticipated to be Ten Thousand Dollars

(510,000).

Any additional services requested by CLIENT, shall be performed at the hourly rates and
fees shown in the attached Exhibit A.

ARTICLE 5. INVOICING

Instructions and invoices submitted pursuant to this Work Release will be sent to:

LAVERKIN CITY
435 N. MAIN
LAVERKIN, UT 84745

Invoices shall be submitted monthly based on the prior month’s effort and are due and
payable within (30) thirty days.

C:\Users\kevin.bennett\AppData\Local\Microsoft\Windows\INetCache\Content.Qutlook\W92P6713\LaVerkin City WR 2020-2
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SUNRISE ENGINEERING

FEE SCHEDULE

LAVERKIN CITY 2020-2
ROAD IMPROVEMENTS

EXHIBIT A
WORK WORK HOURLY WORK WORK HOURLY
CODE  CLASSIFICATION RATE CODE CLASSIFICATION RATE
101 Engineer Intern (E.L.T.) | $99 451 Training Specialist | 5130
102 Engineer Intern (E.L.T.) Il 5108 456 Training Manager 5156
103 Engineer | $139 460 Training Director $180
104 Engineer |V 5162 500 Funding Specialist 5129
105 Engineer V 5183 510 Plan Reviewer $115
110 Principal Engineer $199 511 Building Inspector | S68
121 Electrical Engineer Intern (E.L.T.) | 5114 512 Building Inspector Il §91
122 Electrical Engineer Intern (E.L.T.) Il 5128 513 Building Inspector IlI §113
123 Electrical Engineer Il 5145 525 Building Official $§132
124 Electrical Engineer IV 5167 601 GIS Tech 571
125 Electrical Engineer V $190 602 GIS Tech Il 582
126 Principal Electrical Engineer 5206 611 GIS Specialist | 5103
301 Engineering Tech | S79 613 GIS Analyst $118
302 Engineering Tech Il $95 614 GIS Programmer $103
303 Engineering Tech 1lI $109 615 GIS Team Leader $134
304 Engineering Tech IV 5135 51, Administrative | S45
311 Electrical Tech | $88 52 Administrative II S59
312 Electrical Tech Il $100 53 Administrative IlI S74
313 Electrical Tech Il $118 96 Public Information Manager S115
314 Electrical Tech IV $130 705 Planner V $140
315 Electrical Tech V 5143 712 Project Manager Il 5173
351 Construction Observer | S67 723 Water Rights Specialist Il $129
352 Construction Observer || $83 921 Survey Tech $80
353 Construction Observer lll $99 930 Survey CAD Tech 5115
354 Construction Observer IV 5113 935 One Man Survey Crew $150
401 CAD Drafter | $69 940 Survey Manager $160
402 CAD Drafter Il §79 945 Registered Surveyor 5170
403 CAD Drafter/Designer Ill S99 950 Principal Surveyor 5185
404 CAD Drafter/Designer IV §110
REIMBURSABLE EXPENSE SCHEDULE

Expense Rate Mark-Up

Mileage 50.59 per mile N/A

Field Vehicle (on site) $50 per day N/A

Per Diem Meals S57 per day N/A

Troxler Nuclear Density Gauge $40 per day N/A

High Density Scanner $150 per hour N/A

Material Testing Lab Work Actual Cost 15%

Outside Consultants, Aerial Photography, etc. Actual Cost 15%

Lodging Actual Cost 10%

Other Expenses incurred Actual Cost 10%

Fees automatically change after the beginning of the year and are subject to change on other occasions.

Base 01-2020

C:\Users\kevin.bennett\AppData\Local\Microsoft\Windows\INetCache\Content.Outlook\W92P6713\LaVerkin City WR 2020-2 Roads.docx
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Independent Contractor Agreement
Zion Regional Collaborative Coordinator

This INDEPENDENT CONTRACTOR AGREEMENT (“Agreement”) has an effective
date of November 1, 2020 (the “Effective Date”) and is entered by and between
, an individual (the “Coordinator”), and the following entities that
will be collectively referred to in this Agreement as the “Clients”: City of Hurricane, a Utah
municipal corporation (“Hurricane); City of La Verkin, a Utah municipal corporation
(“La Verkin”); Town of Rockville, a Utah municipal corporation (“Rockville”); Town of
Springdale, a Utah municipal corporation (“Springdale”); Washington County, a political
subdivision of the State of Utah (“Washington County”); and Zion Natural History Association, a
Utah non-profit corporation doing business as Zion Forever Project (“Zion Forever Project”).
The Coordinator and the Clients are referred to in this Agreement as the “Parties.”

RECITALS

A. The Zion Regional Collaborative (“ZRC”) is an informal association of
municipalities, public land management agencies, state agencies, and other interested parties that
provides regional planning and coordination in the Zion Canyon area;

B. The Clients actively participate in the ZRC, and they recognize ZRC’s value in
promoting effective communication, addressing regional challenges, and developing regionally
beneficial projects; and

. The Clients have determined that the ZRC would be best served by engaging a ZRC
coordinator who could serve as an independent contractor; and

D. The ZRC’s coordinating council approved this course of action during a June 2020
ZRC workshop; and

E. The Parties to this Agreement believe an independent contractor position would
maintain the independence and sustainability of the ZRC; and

F. The Clients would like to engage the Coordinator to provide project management,
workshop coordination, facilitation of regional communication, and other associated services
under the terms and conditions of this Agreement; and

G. The Coordinator has the expertise, experience, and training to provide the services
required under this Agreement; and

H. The Coordinator is willing to provide project management, workshop coordination,
facilitation of regional communication, and other associated services under the terms and
conditions of this Agreement.

Independent Contractor Agreement
Zion Regional Collaborative Coordinator
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AGREEMENT TERMS

The Coordinator and the Clients agree to the following terms:

1. Independent Coordinator. Subject to the terms and conditions of this Agreement,
the Clients hereby engage Coordinator as an independent Coordinator to perform the services
identified in Section 2, and Coordinator hereby accepts this engagement. The “Term” of this
Agreement begins on November 1, 2020 and ends on October 31, 2021, unless this Agreement is
terminated earlier in accordance with its terms.

2. Coordinator’s Services. During the Term of this Agreement, Coordinator shall
provide the following services (hereafter the “Services”):

a. Promote efforts that enhance or protect the Zion region’s assets, which
include, but are not limited to community character and quality of life, economic vitality, quality
of visitor experience, environmental well-being, natural assets, and scenic qualities, recreational
opportunities, and historical, cultural, or archeological assets;

b. Coordinate communication among agencies and organizations regarding all
projects and efforts of the ZRC and cooperate with state, federal, local governments, as well as
private landowners and organizations to implement the purposes and goals of the ZRC
coordinating council as broadly established in the ZRC’s Purpose and Protocols document,
determined yearly as part of the Coordinator Work Plan, and/or defined by a consensus of the ZRC
coordinating council during workshops;

& Manage projects as directed by the ZRC, including but not limited to design
and construction of the proposed regional, multi-use trail and development of the regional mobile
application;

d. Strategic planning for the ZRC;
e. All of the scope of services outlined in Exhibit A to this Agreement;

f. Report monthly to the ZRC guiding subcommittee concerning progress on
projects and Workshops and follow up with individuals who were not able to attend the Progress
Check within one week; and

g Additional projects at the request of the ZRC coordinating council.

3. Compensation. Coordinator’s monthly compensation for Services rendered during
the Term of this Agreement shall be $3,541.67. Compensation will be paid in accordance with this
Section 3. Coordinator must submit a monthly invoice to Springdale for past Services rendered
under this Agreement. Invoices will be submitted by the 15th of each month. Within 10 days of
receipt of a timely monthly invoice for services rendered during the Term, Springdale will issue

Independent Contractor Agreement
Zion Regional Collaborative Coordinator
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payment of $3,541.67 to Coordinator. If this Agreement is terminated early, Springdale will issue
only a partial payment on a pro rata basis based on the number of days in the month the Agreement
is terminated.

-+. Travel and Reimbursement. The Coordinator will cover all costs of the
Coordinator’s transportation. The Clients will not compensate the Coordinator with any mileage
reimbursement. Coordinator is not expected to contribute to supply costs of ZRC workshops or
meetings. If Coordinator wishes to incur an expense related to the services, Coordinator must
obtain prior approval of the expenditure from the ZRC. To obtain a reimbursement, the
Coordinator shall submit documentation for the approval of the expenditure and a receipt, and
Springdale will issue a reimbursement check to the Coordinator. The Clients agree to share equally
in the cost of reimbursements paid under this Section 4.

5 Termination. This Agreement may be terminated upon any of the following
grounds:
a. Three or more of the Clients vote to terminate the Agreement;
b. Death of Coordinator;
G Coordinator is unable to perform the Services because of a physical or

mental disability;

d. Coordinator fails to cure any breach of this Agreement within 10 days of
receipt of written notice by one of the Clients to cure such breach; and

X An event or circumstance that is outside the control of the Parties prevents
the Coordinator from performing the obligations of this Agreement

6. Coordinator’s Status; Nonexclusive Contract. The Coordinator is an independent
contractor. The Coordinator is not an agent of the Clients or any of the organizations who
participate in the ZRC. The Coordinator shall not enter into any contract that has the effect of
creating any obligation for any of the Parties. The Coordinator may undertake other employment
during the Term of this Agreement only if that employment does not interfere with the
Coordinator’s Services provided under this Agreement. The Coordinator shall act in good faith in
accepting employment that could overlap with the responsibilities and geographic area of this
contract.

7. Contributions for Coordinator’s Compensation. The Clients agree to share in the
cost of the Coordinator’s compensation in accordance with the following schedule:

Independent Contractor Agreement
Zion Regional Collaborative Coordinator
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Participating Quarterly Total
Entity Contribution  Contribution

Hurricane $2,500 $10,000
La Verkin $1,250 $5,000
Rockville $375 $1,500
Springdale $2,500 $10,000
Washington County $2,375 $9,500
Zion Forever Project $1,625 $6,500

These parties shall submit the quarterly contribution specified above to the Town of
Springdale on or before December 1, 2020, March 1, 2021, June 1, 2021, and September 1, 2021.
Alternatively, these parties may remit the total contribution to Springdale in one payment that
must be received on or before December 1, 2020.

8. Nature of Independent Contractor Relationship. The Parties expressly acknowledge
and agree to the following:

a. The Clients and ZRC are entitled to all of the benefits arising from or incident to
the Services performed by Coordinator under this Agreement;

b. The Clients will not control the manner, means, or methods of the Services provided
under this Agreement; and

¢. Coordinator will use Coordinator’s best efforts to provide the Services to the
satisfaction of the Clients and the ZRC.

9. Contractor’s Payment of Taxes, Insurance, and other Expenses. Because the
Coordinator is engaged on an independent contractor basis, and not as an employee, the Clients
will not offer Coordinator any benefits, including medical insurance, unemployment insurance,
worker’s compensation insurance, dental insurance, or any other benefit offered. Additionally, the
Clients will not pay any federal, state, or local taxes in connection with any amounts paid to
Coordinator for the performance of the Services under this Agreement. Coordinator shall be
responsible for the payment of all taxes payable with respect to all amounts paid to Coordinator
under this Agreement. Coordinator shall assume all responsibility for payment of all federal, state,
and local taxes or contributions imposed or required under unemployment insurance, social
security and income tax laws.

10.  Modifications. A modification of, or amendment to, any provision contained in this
Agreement will be effective only if the modification or amendment is in writing and signed by the
Parties. Any oral representation or modification concerning this Agreement shall be of no force or
effect.

Independent Contractor Agreement
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11.  Assignment and Subcontracting. Coordinator shall not assign or subcontract any
duties or responsibilities under this Agreement. Any attempted assignment of this Agreement is
void.

12, Governing Law. This Agreement shall be governed by and construed in accordance
with the laws of the State of Utah and none other.

13.  Waiver. No waiver of any provision of this Agreement shall be effective unless it
is in the form of a writing. No waiver of any provision or consent to any prohibited action shall
constitute a waiver of any other provision or consent to any other prohibited action.

14. Attorney’s Fees and Costs. In the event that any legal action is filed to enforce the
terms of this Agreement, the prevailing party shall be entitled to an award of costs and attorneys’
fees from the non-prevailing party.

15. Segregation. In the event one or more of the provisions of this Agreement is, for
any reason, held to be invalid, illegal or unenforceable in any respect, such invalidity, illegality or
unenforceability shall not affect any other provisions of this Agreement, and this Agreement shall
be construed as if such invalid, illegal or unenforceable provision had never been contained herein.

16.  Further Assurances. Each Party hereto agrees upon request to execute in a timely
manner any further documents or instruments reasonably necessary or desirable to carry out the
purposes or intent of this Agreement.

17.  Entire Agreement. This Agreement constitutes the entire understanding and
agreement between the Parties with regard to the specific subject matter hereof, and no Party shall
be liable or bound by any representation, warranty, covenant or agreement except as specifically
set forth herein. Any previous agreement (whether written, oral or implied) among the Parties
relative to the specific subject matter hereof is superseded by this Agreement.

18. Counterparts. This Agreement may be executed in counterparts, by original or
facsimile signature, each of which will be considered an original.

Town of Springdale Town of Rockyville
Mayor Stanley Smith Mayor Pam Leach
Attest Attest

Independent Contractor Agreement
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City of Hurricane

Mayor John Bramall

Attest

Washington County

Victor Iverson, Chair
Washington County Commission

Attest

City of La Verkin

Mayor Richard M. Hirschi

Attest

Zion Natural History Association, a Utah
non-profit corporation

By:
Its:

ZRC Independent Contractor

Its:

Independent Contractor Agreement
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EXHIBIT A
SCOPE OF WORK

Priority Projects

1. Evaluate 501(c)(3) non-profit designation as a potential structure for the ZRC.

a. Consult with stakeholders about the value of 501(c)(3) designation; facilitate
discussions during ZRC Workshops.

b. Complete steps to establish designation, if this course of action is approved by
ZRC stakeholders.

2. Facilitate communication between regional stakeholders and the Greater Zion Mobile
Application development team.

a. Collect feedback from stakeholders regarding desired app content.

b. Attend App Meetings in order to communicate stakeholder feedback to
developers and provide app updates to stakeholders.

c¢. Facilitate data-sharing between app developers and stakeholders.

d. Assist the Regional App in securing development and maintenance funding.

3. Collaborate with regional stakeholders in developing a regional recreational plan.

a. Determine the ideal format for regional recreational planning.

b. Identify goals of regional recreational planning.

c. Evaluate financial or material needs with regards to regional recreational
planning. If financial or material needs have not been met, work to secure funds
and/or supplies.

d. Communicate progress regularly to regional stakeholders and ZRC members;
facilitate coordination between entities.

4. Help implement the 2020 Regional Multi-Use Trail Feasibility Study.

a. Analyze the Trail Feasibility Study and determine next-steps.

b. Identify funding resources.

c. Apply to 4+ grants.

3. Investigate opportunities to expand the positive impacts of the Zion Scenic Byway.

a. Review the Zion Scenic Byway Interpretive Plan and identify potential projects.

b. Apply for grants to fund projects along the Byway.

¢. Coordinate with local agencies and organizations to promote the Byway.

Ongoing Tasks and Concerns

1. Engage all stakeholders whose actions could have potentially significant impacts on the
region, or who may themselves be significantly impacted by what occurs in the region.

2. Design ZRC Workshops efficiently, plan them appropriately, and host them consistently.

3. Conduct effective public outreach.

4. Facilitate communication amongst stakeholders.

5. Support stakeholders’ efforts concerning area beautification, community improvement,
and visitor education.

6. Support the implementation of a St. George to Zion Public Transit System. Facilitate

coordination and communication.

Independent Contractor Agreement
Zion Regional Collaborative Coordinator
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Engage with transit planning on the East Side of Zion National Park. Facilitate
coordination and communication.

Support stakeholders’ efforts to diversify the area’s economy (industry type, visitor type,
geographic spread, etc.) and increase its economic vitality.

Support stakeholders’ efforts to sustainably manage and conserve the area’s natural,
cultural, and recreational resources and values.

Independent Contractor Agreement
Zion Regional Collaborative Coordinator
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ZIONS PUBLIC FINANCE, INC.

October 15, 2020

Kyle Gubler, City Manager

LaVerkin City

435N. Main

LaVerkin, Utah 84745

Re: $71,668.00, Equipment Lease Purchase Dated October 28, 2020

Dear Kyle:

Enclosed please find attached an electronic copy of the above referenced lease. Please print TWO copies (single sided) for
signature. As discussed, we have prepared the documents assuming that the City will approve the specifics of the lease at its next
regularly scheduled meeting on Wednesday, October 21, 2020.

If all of the enclosures are acceptable, please place this item on the agenda and have the appropriate individuals sign TWO copies
of the lease and 8038-GC. Please retum both completed copies to us as soon as possible in order for us to fund and close the
lease on Wednesday, October 28, 2020.

In addition to the signed copies of the lease and pursuant to Section 1.1 of the documents, | have also enclosed a lease
requirement checklist with a listing of items that must be received prior to funding.

In order for us to perfect our security interest in the equipment it is necessary for ZB, N.A. to be shown as first lien holder on the
title to any vehicles being acquired. Please arrange for the titles to be sent to our office as soon as possible.

Please let me know if you have any questions on the documents or need further assistance. As always, it is a pleasure working
with you.

Sincerely,
MHant Audenson

Mark Anderson
Vice President

MA/cv

One South Main Street, 18th Floor | Salt Lake City, UT 84133-1109 | Telephone: 801.844.7373 | FAX: 801.844 4484






Long Name of Entity:
Address:

City, State Zip:
Attention:

Public Finance Office:
County:

Amount:

Rate:

Maturity Date:

First Pmt Date:

Payment Dates:

Auto Extend:
Governing Body:
Resolution Date:
Dated Date:

Day:

State:

UTAH FIXED EQUIPMENT LEASE

La Verkin City
435 N. Main

La Verkin, UT 84745
Kyle Gubler
City Manager
Washington
71,668.00

2.25

October 28, 2024
October 28, 2020
October 28

4

City Council
October, 2020
October, 2020
28th

Utah
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$ 71,668.00
La Verkin City
Lease Purchase Agreement

Lease/Purchases Agreement of the La Verkin City
Exhibit A. Calculation of Interest Component
Exhibit B. Description of Leased Property

Exhibit C. Resolution of Governing Body

Exhibit D. Opinion of Lessee’s Counsel

Exhibit E. Security Documents

Exhibit F. Delivery and Acceptance Certificate
Form 8038-G

Wire Transfer Request



LEASE/PURCHASE AGREEMENT

Dated as of October 28, 2020

by and between

ZIONS BANCORPORATION, N.A.,

as Lessor

and

LA VERKIN CITY,

as Lessee
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LEASE/PURCHASE AGREEMENT

THIS LEASE/PURCHASE AGREEMENT, dated as of October 28, 2020, by and between ZIONS
BANCORPORATION, N.A., a national banking association duly organized and existing under the laws of
the United States of America, as lessor (the “Bank™ or “Lessor™), and La Verkin City (the “Lessee™), a public
agency of the State of Utah (the “State™), duly organized and existing under the Constitution and laws of the
State, as lessee;

WHEREAS, the Lessee desires to finance the acquisition of the equipment and/or other personal
property described as the “Leased Property” in Exhibit B (the “Leased Property”) by entering into this
Lease/Purchase Agreement with the Bank (the “Lease™); and

WHEREAS, the Bank agrees to lease the Leased Property to the Lessee upon the terms and
conditions set forth in this Lease, with rental to be paid by the Lessee equal to the Lease Payments
hereunder; and

WHEREAS, it is the intent of the parties that the original term of this Lease, and any subsequent
renewal terms, shall not exceed 12 months, and that the payment obligation of the Lessee shall not constitute
a general obligation under State law; and

WHEREAS, all acts, conditions and things required by law to exist, to have happened and to have
been performed precedent to and in connection with the execution and delivery of this Lease do exist, have
happened and have been performed in regular and due time, form and manner as required by law, and the
parties hereto are now duly authorized to execute and enter into this Lease;

NOW, THEREFORE, in consideration of the above premises and of the mutual covenants hereinafter
contained and for other good and valuable consideration, the parties hereto agree as follows:

ARTICLE I

DEFINITIONS AND EXHIBITS

SECTION 1.1  Definitions and Rules of Construction. Unless the context otherwise requires, the
capitalized terms used herein shall, for all purposes of this Lease, have the meanings specified in the
definitions below. Unless the context otherwise indicates, words importing the singular number shall include
the plural number and vice versa. The terms “hereby”, “hereof”, “hereto”, “herein”, “hereunder” and any
similar terms, as used in this Lease, refer to this Lease as a whole.

“Advance” shall have the meaning set forth in Section 2.1(1)(i)(D) hereof.

“Bank” shall have the meaning set forth in the Preamble hereof.

“Business Day” means any day except a Saturday, Sunday, or other day on which banks in Salt
Lake City, Utah or the State are authorized to close.

“Code” means the Internal Revenue Code of 1986, as amended.

“Commencement Date” means the date this Lease is executed by the Bank and the Lessee.

“Event of Nonappropriation™ shall have the meaning set forth in Section 3.2 hereof.




“Governing Body” means the governing body of the Lessee.
“Lease Payments” means the rental payments described in Exhibit A hereto.

“Lease Payment Date” shall have the meaning set forth in Section 3.4(a) hereof.

“Leased Property” shall have the meaning set forth in the Whereas clauses hereof.
“Lessee” shall have the meaning set forth in the Preamble hereof.

“Net Proceeds” means insurance or eminent domain proceeds received with respect to the Leased
Property less expenses incurred in connection with the collection of such proceeds.

“Obligation Instrument” shall have the meaning set forth in Section 2.1(c) hereof.

“Original Term " shall have the meaning set forth in Section 3.2 hereof.

“Permitted Encumbrances” means, as of any particular time: (i) liens for taxes and assessments, if
any, not then delinquent, or which the Lessee may, pursuant to provisions of Section 5.3 hereof, permit to
remain unpaid; (i) this Lease; (iii) any contested right or claim of any mechanic, laborer, materialman,
supplier or vendor filed or perfected in the manner prescribed by law to the extent permitted under Section
5.4(b) hereof; (iv) easements, rights of way, mineral rights, drilling rights and other rights, reservations,
covenants, conditions or restrictions which exist of record as of the execution date of this Lease and which
the Lessee hereby certifies will not materially impair the use of the Leased Property by the Lessee; and
(v) other rights, reservations, covenants, conditions or restrictions established following the date of
execution of this Lease and to which the Bank and the Lessee consent in writing.

“Rebate Exemption” shall have the meaning set forth in Section 2.1(1)(ii)(A) hereof.

“Regulations” shall have the meaning set forth in Section 2.1(1)(i) hereof.
“Renewal Term” shall have the meaning set forth in Section 3.2 hereof.
“Scheduled Term” shall have the meaning set forth in Section 3.2 hereof.
“State” shall have the meaning set forth in the Preamble hereof.

“Term” or “Term of this Lease” means the Original Term and all Renewal Terms provided for in
this Lease under Section 3.2 until this Lease is terminated as provided in Section 3.3 hereof.

SECTION 1.2 Exhibits. Exhibits A, B, C, D, E and F attached to this Lease are by this reference
made a part of this Lease.
ARTICLE I
REPRESENTATIONS, COVENANTS AND WARRANTIES

SECTION 2.1 Representations, Covenants and Warranties of the Lessee. The Lessee represents,
covenants and warrants to the Bank as follows:




(a) Due Organization and Existence. The Lessee is a public agency of the State duly
organized and existing under the Constitution and laws of the State.

(b) Authorization; Enforceability. The Constitution and laws of the State authorize the
Lessee to enter into this Lease and to enter into the transactions contemplated by, and to carry out its
obligations under, this Lease. The Lessee has duly authorized, executed and delivered this Lease in
accordance with the Constitution and laws of the State. This Lease constitutes the legal, valid and
binding special obligation of the Lessee enforceable in accordance with its terms, except to the extent
limited by applicable bankruptcy, insolvency, reorganization, moratorium or similar laws or equitable
principles affecting the rights of creditors generally.

(c) No Conflicts or Default; Other Liens or Encumbrances. Neither the execution and
delivery of this Lease nor the fulfillment of or compliance with the terms and conditions hereof,
nor the consummation of the transactions contemplated hereby (i) conflicts with or results in a
breach of the terms, conditions, provisions, or restrictions of any existing law, or court or
administrative decree, order, or regulation, or agreement or instrument to which the Lessee is now
a party or by which the Lessee is bound, including without limitation any agreement or
instrument pertaining to any bond, note, lease, certificate of participation, debt instrument,
or any other obligation of the Lessee (any such bond, note, lease, certificate of participation, debt
instrument, and other obligation being referred to herein as an “Obligation Instrument™), (ii)
constitutes a default under any of the foregoing, or (iii) results in the creation or imposition of any
pledge, lien, charge or encumbrance whatsoever upon any of the property or assets of the Lessee,
or upon the Leased Property except for Permitted Encumbrances.

By way of example, and not to be construed as a limitation on the representations set forth in
the immediately preceding paragraph:

(A) no portion of the Leased Property is pledged to secure any Obligation Instrument;
and

(B) the interests of the Lessor in the Leased Property hereunder do not violate the
terms, conditions or provisions of any restriction or revenue pledge in any agreement
or instrument pertaining to any Obligation Instrument.

If any Obligation Instrument existing on the date of execution of this Lease creates any pledge, lien, charge
or encumbrance on any revenues, property or assets associated with the Leased Property that is higher in
priority to the Bank’s interests therein under this Lease, the Bank hereby subordinates its interests therein, but
only to the extent required pursuant to such existing Obligation Instrument.

(d) Compliance with Open Meeting Requirements. The Governing Body has
complied with all applicable open public meeting and notice laws and requirements with respect to
the meeting at which the Lessee’s execution of this Lease was authorized.

(e) Compliance with Bidding Requirements. Either there are no procurement or
public bidding laws of the State applicable to the acquisition and leasing of the Leased Property
pursuant to this Lease, or the Governing Body and the Lessee have complied with all such
procurement and public bidding laws as may be applicable hereto.

63) No Adverse Litigation. There are no legal or governmental proceedings or
litigation pending, or to the best knowledge of the Lessee threatened or contemplated (or any basis
therefor) wherein an unfavorable decision, ruling, or finding might adversely affect the transaction
contemplated in or the validity of this Lease.




(g) Opinion of Lessee’s Counsel. The letter attached to this Lease as Exhibit D is a
true opinion of Lessee’s counsel.

(h) Governmental Use of Leased Property. During the Term of this Lease, the Leased
Property will be used solely by the Lessee, and only for the purpose of performing one or more
governmental or proprietary functions of the Lessee consistent with the permissible scope of the
Lessee’s authority, and the Leased Property will not be subject to any direct or indirect private
business use.

(i) Other Representations and Covenants. The representations, covenants, warranties,
and obligations set forth in this Article are in addition to and are not intended to limit any other
representations, covenants, warranties, and obligations set forth in this Lease.

) No Nonappropriations. The Lessee has never non-appropriated or defaulted under
any of its payment or performance obligations or covenants, either under any municipal lease of
the same general nature as this Lease, or under any of its bonds, notes, or other obligations of
indebtedness for which its revenues or general credit are pledged.

(k) No Legal Violation. The Leased Property is not, and at all times during the Term
of this Lease will not be in violation of any federal, state or local law, statute, ordinance or
regulation.

Q) General Tax and Arbitrage Representations and Covenants.

(i) The certifications and representations made by the Lessee in this Lease are
intended, among other purposes, to be a certificate permitted in Section 1.148-2(b) of the
Treasury Regulations promulgated pursuant to Section 148 of the Code (the
"Regulations"), to establish the reasonable expectations of the Lessee at the time of the
execution of this Lease made on the basis of the facts, estimates and circumstances in
existence on the date hereof. The Lessee further certifies and covenants as follows:

(A) The Lessee has not been notified of any disqualification or proposed
disqualification of it by the Commissioner of the Internal Revenue Service as an
issuer which may certify bond issues.

(B) To the best knowledge and belief of the Lessee, there are no facts,
estimates or circumstances that would materially change the conclusions,
certifications or representations set forth in this Lease, and the expectations herein
set forth are reasonable.

(C) The Scheduled Term of this Lease does not exceed the useful life of
the Leased Property, and the weighted average term of this Lease does not exceed
the weighted average useful life of the Leased Property.

(D) Each advance of funds by the Bank to finance Leased Property under
this Lease (each an “Advance”) will occur only when and to the extent that the
Lessee has reasonably determined and identified the nature, need, and cost of each
item of Leased Property pertaining to such Advance.

(E) No use will be made of the proceeds of this Lease or any such
Advance, or any funds or accounts of the Lessee which may be deemed to be
proceeds of this Lease or any such Advance, which use, if it had been reasonably
expected on the date of the execution of this Lease or of any such Advance, would
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have caused this Lease or any such Advance to be classified as an "arbitrage bond"
within the meaning of Section 148 of the Code.

(F) The Lessee will at all times comply with the rebate requirements of
Section 148(f) of the Code as they pertain to this Lease, to the extent applicable.

(G) In order to preserve the status of this Lease and the Advances as other
than "private activity bonds" as described in Sections 103(b)(1) and 141 of the
Code, as long as this Lease and any such Advances are outstanding and unpaid:

(I) none of the proceeds from this Lease or the Advances or any
facilities or assets financed therewith shall be used for any "private
business use" as that term is used in Section 141(b) of the Code and
defined in Section 141(b)(6) of the Code;

(II) the Lessee will not allow any such "private business use" to
be made of the proceeds of this Lease or the Advances or any facilities or
assets financed therewith; and

(I11) none of the Advances or Lease Payments due hereunder shall
be secured in whole or in part, directly or indirectly, by any interest in any
property used in any such "private business use" or by payments in respect
of such property and shall not be derived from payments in respect of such

property.

(H) The Lessee will not take any action, or omit to take any action, which
action or omission would cause the interest component of the Lease Payments to
be ineligible for the exclusion from gross income as provided in Section 103 of the
Code.

(I) The Lessee is a "governmental unit" within the meaning of Section
141(b)(6) of the Code.

(J) The obligations of the Lessee under this Lease are not federally
guaranteed within the meaning of Section 149(b) of the Code.

(K) This Lease and the Advances to be made pursuant hereto will not
reimburse the Lessee for any expenditures incurred prior to the date of this Lease
and do not constitute a "refunding issue" as defined in Section 1.150-1(d) of the
Regulations, and no part of the proceeds of this Lease or any such Advances will
be used to pay or discharge any obligations of the Lessee the interest on which is
or purports to be excludable from gross income under the Code or any predecessor
provision of law.

(L) In compliance with Section 149(e) of the Code relating to information
reporting, the Lessee will file or cause to be filed with the Internal Revenue Service
Center, Ogden, UT 84201, within fifteen (15) days from the execution of this
Lease, IRS FForm 8038-G or 8038-GC, as appropriate, reflecting the total aggregate
amount of Advances that can be made pursuant to this Lease.

(M) None of the proceeds of this Lease or the Advances to be made
hereunder will be used directly or indirectly to replace funds of the Lessee used
directly or indirectly to acquire obligations at a yield materially higher than the
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yield on this Lease or otherwise invested in any manner. No portion of the
Advances will be made for the purpose of investing such portion at a materially
higher yield than the yield on this Lease.

(N) Inasmuch as Advances will be made under this Lease only when and
to the extent the Lessee reasonably determines, identifies and experiences the need
therefor, and will remain outstanding and unpaid only until such time as the Lessee
has moneys available to repay the same, the Lessee reasonably expects that (T) the
Advances will not be made sooner than necessary; (II) no proceeds from the
Advances will be invested at a yield higher than the yield on this Lease; and (I1I)
the Advances and this Lease will not remain outstanding and unpaid longer than
necessary.

(O) The Lessee will either (i) spend all of the moneys advanced pursuant
to this Lease immediately upon receipt thereof, without investment, on the portion
of the Leased Property that is to be financed thereby; or (ii) invest such moneys at
the highest yield allowable and practicable under the circumstances until they are
to be spent on the portion of the Leased Property that is to be financed thereby, and
track, keep records of, and pay to the United States of America, all rebatable
arbitrage pertaining thereto, at the times, in the amounts, in the manner, and to the
extent required under Section 148(f) of the Code and the Treasury Regulations
promulgated in connection therewith. At least five percent (5%) of the total
amount of moneys that are expected to be advanced pursuant to this Lease are
reasonably expected to have been expended on the Leased Property within six (6)
months from the date of this Lease. All moneys to be advanced pursuant to this
Lease are reasonably expected to have been expended on the Leased Property no
later than the earlier of: (I) the date twelve (12) months from the date such moneys
are advanced; and (II) the date three (3) years from the date of this Lease.

(P) This Lease and the Advances to be made hereunder are not and will
not be part of a transaction or series of transactions that attempts to circumvent the
provisions of Section 148 of the Code and the regulations promulgated in
connection therewith (I) enabling the Lessee to exploit the difference between tax-
exempt and taxable interest rates to gain a material financial advantage, and (II)
overburdening the tax-exempt bond market, as those terms are used in Section
1.148-10(a)(2) of the Regulations.

(Q) To the best of the knowledge, information and belief of the Lessee,
the above expectations are reasonable. On the basis of the foregoing, it is not
expected that the proceeds of this Lease and the Advances to be made hereunder
will be used in a manner that would cause this Lease or such Advances to be
"arbitrage bonds" under Section 148 of the Code and the regulations promulgated
thereunder, and to the best of the knowledge, information and belief of the Lessee,
there are no other facts, estimates or circumstances that would materially change
the foregoing conclusions.

(ii) Arbitrage Rebate Under Section 148(f) of the Code. With respect to the
arbitrage rebate requirements of Section 148(f) of the Code, either (check
applicable box):

(A) Lessee Qualifies for Small Issuer Exemption from Arbitrage Rebate.
The Lessee hereby certifies and represents that it qualifies for the exception
contained in Section 148(f)(4)(D) of the Code from the requirement to rebate
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arbitrage earnings from investment of proceeds of the Advances made under this
Lease (the "Rebate Exemption") as follows:

(1) The Lessee has general taxing powers.

(2) Neither this Lease, any Advances to be made hereunder, nor any
portion thereof are private activity bonds as defined in Section 141 of the Code
("Private Activity Bonds").

(3) Ninety-five percent (95%) or more of the net proceeds of the
Advances to be made hereunder are to be used for local government activities
of the Lessee (or of a governmental unit, the jurisdiction of which is entirely
within the jurisdiction of the Lessee).

(4) Neither the Lessee nor any aggregated issuer has issued or is
reasonably expected to issue any tax-exempt obligations other than Private
Activity Bonds (as those terms are used in Section 148()(4)(D) of the Code)
during the current calendar year, including the Advances to be made
hereunder, which in the aggregate would exceed $5,000,000 in face amount,
or $15,000,000 in face amount for such portions, if any, of any tax-exempt
obligations of the Lessee and any aggregated issuer as are attributable to
construction of public school facilities within the meaning of Section
148(f)(4)(D)(vii) of the Code.

For purposes of this Section, "aggregated issuer" means any entity
which (a) issues obligations on behalf of the Lessee, (b) derives its issuing
authority from the Lessee, or (c) is subject to substantial control by the Lessee.

The Lessee hereby certifies and represents that it has not created, does
not intend to create and does not expect to benefit from any entity formed or
availed of to avoid the purposes of Section 148(f)(4)(D)(i)(1V) of the Code.

Accordingly, the Lessee will qualify for the Rebate Exemption granted
to governmental units issuing less than $5,000,000 under Section 148(f)(4)(D)
of the Code ($15,000,000 for the financing of public school facilities
construction as described above), and the Lessee shall be treated as meeting
the requirements of Paragraphs (2) and (3) of Section 148(f) of the Code
relating to the required rebate of arbitrage earnings to the United States with
respect to this Lease and the Advances to be made hereunder.

-Or..

D (B) Lessee Will Keep Records of and Will Rebate Arbitrage. The
Lessee does not qualify for the small issuer Rebate Exemption described above,
and the Lessee hereby certifies and covenants that it will account for, keep the
appropriate records of, and pay to the United States, the rebate amount, if any,
earned from the investment of gross proceeds of this Lease and the Advances to
be made hereunder, at the times, in the amounts, and in the manner prescribed in
Section 148(f) of the Code and the applicable Regulations promulgated with
respect thereto.

(m) Small Issuer Exemption from Bank Nondeductibility Restriction. Based on the
following representations of the Lessee, the Lessee hereby designates this Lease and the interest
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components of the Lease Payments hereunder as “qualified tax-exempt obligations™ within the
meaning of Section 265(b)(3) of the Code: (i) this Lease and the Lease Payments hereunder are not
private activity bonds within the meaning of Section 141 of the Code; (ii) the Lessee reasonably
anticipates that it, together with all “aggregated issuers,” will not issue during the current calendar
year obligations (other than those obligations described in clause (iii) below) the interest on which
is excluded from gross income for federal income tax purposes under Section 103 of the Code
which, when aggregated with this Lease, will exceed an aggregate principal amount of
$10,000,000; (iii) and notwithstanding clause (ii) above, the Lessee and its aggregated issuers may
have issued in the current calendar year and may continue to issue during the remainder of the
current calendar year private activity bonds other than qualified 501(c)(3) bonds as defined in
Section 145 of the Code. For purposes of this subsection, "aggregated issuer” means any entity
which (a) issues obligations on behalf of the Lessee, (b) derives its issuing authority from the
Lessee, or (c) is subject to substantial control by the Lessee. The Lessee hereby certifies and
represents that it has not created, does not intend to create and does not expect to benefit from any
entity formed or availed of to avoid the purposes of Section 265(b)(3)(C) or (D) of the Code.

SECTION 2.2 Representations, Covenants and Warranties of the Bank. The Bank is a national
banking association, duly organized, existing and in good standing under and by virtue of the laws of the
United States of America, has the power to enter into this Lease, is possessed of full power to own and hold
real and personal property, and to lease and sell the same, and has duly authorized the execution and delivery
of this Lease. This Lease constitutes the legal, valid and binding obligation of the Bank, enforceable in
accordance with its terms, except to the extent limited by applicable bankruptcy, insolvency, reorganization,
moratorium or similar laws or equitable principles affecting the rights of creditors generally.

ARTICLE I

AGREEMENT TO LEASE; TERM OF
LEASE; LEASE PAYMENTS

SECTION 3.1 Lease. The Bank hereby leases the Leased Property to the Lessee, and the Lessee
hereby leases the Leased Property from the Bank, upon the terms and conditions set forth herein.

Concurrently with its execution of this Lease, the Lessee shall deliver to the Bank fully completed
documents substantially in the forms attached hereto as Exhibits B, C, D E and F hereto. Prior to the Bank
making the final Advance hereunder, Lessee shall provide the Bank an executed copy of the Delivery and
Acceptance Certificate found in Exhibit F.

SECTION 3.2 Term. The Term ofthis Lease shall commence on the date of execution of this Lease,
including delivery to the Bank by the Lessee of fully completed documents in the forms set forth in Exhibits
B, C, D, E and F attached hereto, and continue until the end of the fiscal year of Lessee in effect at the
Commencement Date (the “Original Term™). Thereafter, this Lease will be extended for 4 successive
additional periods of one year coextensive with Lessee's fiscal year, except for the last such period which may
be less than a full fiscal year, (each, a “Renewal Term™) subject to an Event of Nonappropriation as described
herein below in this Section 3.2 and in Section 3.3(a), with the final Renewal Term ending on October 28,
2024, unless this Lease is terminated as hereinafter provided. The Original Term together with all scheduled
Renewal Terms shall be referred to herein as the “Scheduled Term” irrespective of whether this Lease is
terminated for any reason prior to the scheduled commencement or termination of any Renewal Term as
provided herein.

If Lessee does not appropriate funds for the payment of Lease Payments due for any Renewal Term
in the adopted budget of the Lessee for the applicable fiscal year (an “Event of Nonappropriation™), this Lease
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will terminate upon the expiration of the Original or Renewal Term then in effect and Lessee shall notify Bank
of such termination at least ten (10) days prior to the expiration of the Original or Renewal Term then in effect.

SECTION 3.3 Termination. This Lease will terminate upon the earliest of any of the following
events:

(a) upon the expiration of the Original Term or any Renewal Term of this Lease
following an Event of Nonappropriation;

(b) the exercise by Lessee of any option to purchase granted in this Lease by which
Lessee purchases all of the Leased Property;

(c) a default by Lessee and Bank's election to terminate this Lease under Article VII
herein; or

(d) the expiration of the Scheduled Term of this Lease, the Lessee having made payment
of all Lease Payments accrued to such date.

SECTION 3.4 Lease Payments.

(a) Time and Amount. During the Term of this Lease and so long as this Lease has
not terminated pursuant to Section 3.3, the Lessee agrees to pay to the Bank, its successors and
assigns, as annual rental for the use and possession of the Leased Property, the Lease Payments
(denominated into components of principal and interest) in the amounts specified in Exhibit A, to
be due and payable in arrears on each payment date identified in Exhibit A (or if such day is not a
Business Day, the next succeeding Business Day) specified in Exhibit A (the “Lease Payment
Date™).

(b) Rate on Overdue Payments. In the event the Lessee should fail to make any of the
Lease Payments required in this Section, the Lease Payment in default shall continue as an
obligation of the Lessee until the amount in default shall have been fully paid, and the Lessee agrees
to pay the same with interest thereon, to the extent permitted by law, from the date such amount
was originally payable at the rate equal to the original interest rate payable with respect to such
Lease Payments.

(c) Additional Payments. Any additional payments required to be made by the Lessee
hereunder, including but not limited to Sections 4.1, 5.3, and 7.4 of this Lease, shall constitute
additional rental for the Leased Property.

SECTION 3.5 Possession of Leased Property Upon Termination. Upon termination of this Lease
pursuant to Sections 3.3(a), or (c), the Lessee shall transfer the Leased Property to the Bank in such manner
as may be specified by the Bank, and the Bank shall have the right to take possession of the Leased Property
by virtue of the Bank’s ownership interest as lessor of the Leased Property, and the Lessee at the Bank’s
direction shall ship the Leased Property to the destination designated by the Bank by loading the Leased
Property at the Lessee’s cost and expense, on board such carrier as the Bank shall specify.

SECTION 3.6 No Withholding. Notwithstanding any dispute between the Bank and the Lessee, in
connection with this Lease or otherwise, including a dispute as to the failure of any portion of the Leased
Property in use by or possession of the Lessee to perform the task for which it is leased, the Lessee shall make
all Lease Payments when due and shall not withhold any Lease Payments pending the final resolution of such
dispute.



SECTION 3.7 Lease Payments to Constitute a Current Obligation of the Lessee. Notwithstanding
any other provision of this Lease, the Lessee and the Bank acknowledge and agree that the obligation of the
Lessee to pay Lease Payments hereunder constitutes a current special obligation of the Lessee payable
exclusively from current and legally available funds and shall not in any way be construed to be an
indebtedness of the Lessee within the meaning of any constitutional or statutory limitation or requirement
applicable to the Lessee concerning the creation of indebtedness. The Lessee has not hereby pledged the
general tax revenues or credit of the Lessee to the payment of the Lease Payments, or the interest thereon, nor
shall this Lease obligate the Lessee to apply money of the Lessee to the payment of Lease Payments beyond
the then current Original Term or Renewal Term, as the case may be, or any interest thereon.

SECTION 3.8 Net Lease. This Lease shall be deemed and construed to be a “net-net-net lease” and
the Lessee hereby agrees that the Lease Payments shall be an absolute net return to the Bank, free and clear
of any expenses, charges or set-offs whatsoever, except as expressly provided herein.

SECTION 3.9 Offset. Lease Payments or other sums payable by Lessee pursuant to this Lease
shall not be subject to set-off, deduction, counterclaim or abatement and Lessee shall not be entitled to any
credit against such Lease Payments or other sums for any reason whatsoever, including, but not limited to:
(i) any accident or unforeseen circumstances; (ii) any damage or destruction of the Leased Property or any
part thereof; (iii) any restriction or interference with Lessee's use of the Leased Property; (iv) any defects,
breakdowns, malfunctions, or unsuitability of the Leased Property or any part thereof; or (v) any dispute
between the Lessee and the Bank, any vendor or manufacturer of any part of the Leased Property, or any
other person.

ARTICLE IV
INSURANCE

SECTION 4.1 Insurance. Lessee, at Bank’s option, will either self-insure, or at Lessee’s cost, will
cause casualty insurance and property damage insurance to be carried and maintained on the Leased Property,
with all such coverages to be in such amounts sufficient to cover the value of the Leased Property at the
commencement of this Lease (as determined by the purchase price paid for the Leased Property), and public
liability insurance with respect to the Leased Property in the amounts required by law, but in no event with a
policy limit less than $1,000,000 per occurrence. All insurance shall be written in such forms, to cover such
risks, and with such insurers, as are customary for public entities such as the Lessee. A combination of self-
insurance and policies of insurance may be utilized. If policies of insurance are obtained, Lessee will cause
Bank to be a loss payee as its interest under this Lease may appear on such property damage insurance policies,
and an additional insured on a primary and noncontributory basis on such public liability insurance in an
amount equal to or exceeding the minimum limit stated herein. Subject to Section 4.2, insurance proceeds
from insurance policies or budgeted amounts from self-insurance as relating to casualty and property damage
losses will, to the extent permitted by law, be payable to Bank in an amount equal to the then outstanding
principal and accrued interest components of the Lease Payments at the time of such damage or destruction
as provided by Section 8.1. Lessee will deliver to Bank the policies or evidences of insurance or self-insurance
satisfactory to Bank, together with receipts for the applicable premiums before the Leased Property is
delivered to Lessee and at least thirty (30) days before the expiration of any such policies. By endorsement
upon the policy or by independent instrument furnished to Bank, such insurer will agree that it will give Bank
at least thirty (30) days' written notice prior to cancellation or alteration of the policy. Lessee will carry
workers compensation insurance covering all employees working on, in, or about the Leased Property, and
will require any other person or entity working on, in, or about the Leased Property to carry such coverage,
and will furnish to Bank certificates evidencing such coverages throughout the Term of this Lease.

SECTION 4.2 Damage to or Destruction of the I.eased Property. If all or any part of the Leased
Property is lost, stolen, destroyed, or damaged, Lessee will give Bank prompt notice of such event and will,
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to the extent permitted by law, repair or replace the same at Lessee's cost. If such lost, stolen, destroyed or
damaged Leased Property is equipment, it shall be repaired or replaced within thirty (30) days after such event.
If such lost, stolen, destroyed or damaged Leased Property is other than equipment, it shall be repaired or
replaced within one hundred eighty (180) days after such event. Any replaced Leased Property will be
substituted in this Lease by appropriate endorsement. All insurance proceeds received by Bank under the
policies required under Section 4.1 with respect to the Leased Property lost, stolen, destroyed, or damaged,
will be paid to Lessee if the Leased Property is repaired or replaced by Lessee as required by this Section. If
Lessee fails or refuses to make the required repairs or replacement, such proceeds will be paid to Bank to the
extent of the then remaining portion of the Lease Payments to become due during the Scheduled Term of this
Lease less that portion of such Lease Payments attributable to interest which will not then have accrued as
provided in Section 8.1. No loss, theft, destruction, or damage to the Leased Property will impose any
obligation on Bank under this Lease, and this Lease will continue in full force and effect regardless of such
loss, theft, destruction, or damage. Lessee assumes all risks and liabilities, whether or not covered by
insurance, for loss, theft, destruction, or damage to the Leased Property and for injuries or deaths of persons
and damage to property however arising, whether such injury or death be with respect to agents or employees
of Lessee or of third parties, and whether such damage to property be to Lessee's property or to the property
of others.

ARTICLE V
COVENANTS
SECTION 5.1 Use of the Leased Property. The Lessee represents and warrants that it has an
immediate and essential need for the Leased Property to carry out and give effect to the public purposes of

the Lessee, which need is not temporary or expected to diminish in the foreseeable future, and that it expects
to make immediate use of all of the Leased Property.

The Lessee hereby covenants that it will install, use, operate, maintain, and service the Leased
Property in accordance with all vendors’ instructions and in such a manner as to preserve all warranties and
guarantees with respect to the Leased Property.

The Lessor hereby assigns to the Lessee, without recourse, for the Term of this Lease, all
manufacturer warranties and guaranties, express or implied, pertinent to the Leased Property, and the Lessor
directs the Lessee to obtain the customary services furnished in connection with such warranties and
guaranties at the Lessee’s expense; provided, however, that the Lessee hereby agrees that it will reassign to
the Lessor all such warranties and guaranties in the event of termination of this Lease pursuant to Sections
3.3(a) or 3.3(c).

SECTION 5.2 Interest in the Leased Property and this Lease. Upon expiration of the Term as
provided in Section 3.3(b) or 3.3(d) hereof, all right, title and interest of the Bank in and to all of the Leased
Property shall be transferred to and vest in the Lessee, without the necessity of any additional document of
transfer.

SECTION 5.3 Maintenance, Utilities, Taxes and Assessments.

(a) Maintenance; Repair and Replacement. Throughout the Term of this Lease, as part
of the consideration for the rental of the Leased Property, all repair and maintenance of the Leased
Property shall be the responsibility of the Lessee, and the Lessee shall pay for or otherwise arrange
for the payment of the cost of the repair and replacement of the Leased Property excepting ordinary
wear and tear, and the Lessee hereby covenants and agrees that it will comply with all vendors’ and
manufacturers’ maintenance and warranty requirements pertaining to the Leased Property. In
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exchange for the Lease Payments herein provided, the Bank agrees to provide only the Leased
Property, as hereinbefore more specifically set forth.

(b) Tax and Assessments; Utility Charges. The Lessee shall also pay or cause to be paid
all taxes and assessments, including but not limited to utility charges, of any type or nature charged
to the Lessee or levied, assessed or charged against any portion of the Leased Property or the
respective interests or estates therein; provided that with respect to special assessments or other
governmental charges that may lawfully be paid in installments over a period of years, the Lessee
shall be obligated to pay only such installments as are required to be paid during the Term of this
Lease as and when the same become due.

(c) Contests. The Lessee may, at its expense and in its name, in good faith contest any
such taxes, assessments, utility and other charges and, in the event of any such contest, may permit
the taxes, assessments or other charges so contested to remain unpaid during the period of such contest
and any appeal therefrom; provided that prior to such nonpayment it shall furnish the Bank with the
opinion of an independent counsel acceptable to the Bank to the effect that, by nonpayment of any
such items, the interest of the Bank in such portion of the Leased Property will not be materially
endangered and that the Leased Property will not be subject to loss or forfeiture. Otherwise, the
Lessee shall promptly pay such taxes, assessments or charges or make provisions for the payment
thereof in form satisfactory to the Bank.

SECTION 5.4 Modification of the Leased Property.

(a) Additions. Modifications and Improvements. The Lessee shall, at its own expense, have the
right to make additions, modifications, and improvements to any portion of the Leased Property if
such improvements are necessary or beneficial for the use of such portion of the Leased Property. All
such additions, modifications and improvements shall thereafter comprise part of the Leased Property
and be subject to the provisions of this Lease. Such additions, modifications and improvements shall
not in any way damage any portion of the Leased Property or cause it to be used for purposes other
than those authorized under the provisions of State and federal law or in any way which would impair
the exclusion from gross income for federal income tax purposes of the interest components of the
Lease Payments; and the Leased Property, upon completion of any additions, modifications and
improvements made pursuant to this Section, shall be of a value which is not substantially less than
the value of the Leased Property immediately prior to the making of such additions, modifications
and improvements.

(b) No Liens. Except for Permitted Encumbrances, the Lessee will not permit (i) any liens or
encumbrances to be established or remain against the Leased Property or (ii) any mechanic's or other
lien to be established or remain against the Leased Property for labor or materials furnished in
connection with any additions, modifications or improvements made by the Lessee pursuant to this
Section; provided that if any such mechanic’s lien is established and the Lessee shall first notify or
cause to be notified the Bank of the Lessee's intention to do so, the Lessee may in good faith contest
any lien filed or established against the Leased Property, and in such event may permit the items so
contested to remain undischarged and unsatisfied during the period of such contest and any appeal
therefrom and shall provide the Bank with full security against any loss or forfeiture which might
arise from the nonpayment of any such item, in form satisfactory to the Bank. The Bank will
cooperate fully in any such contest.

SECTION 5.5 Permits. The Lessee will provide all permits and licenses necessary for the

ownership, possession, operation, and use of the Leased Property, and will comply with all laws, rules,
regulations, and ordinances applicable to such ownership, possession, operation, and use. If compliance
with any law, rule, regulation, ordinance, permit, or license requires changes or additions to be made to the
Leased Property, such changes or additions will be made by the Lessee at its own expense.
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SECTION 5.6 Bank's Right to Perform for Lessee. If the Lessee fails to make any payment or to
satisfy any representation, covenant, warranty, or obligation contained herein or imposed hereby, the Bank
may (but need not) make such payment or satisfy such representation, covenant, warranty, or obligation,
and the amount of such payment and the expense of any such action incurred by the Bank, as the case may
be, will be deemed to be additional rent payable by the Lessee on the Bank’s demand.

SECTION 5.7 Bank's Disclaimer of Warranties. The Bank has played no part in the selection of
the Leased Property, the Lessee having selected the Leased Property independently from the Bank. The
Bank, at the Lessee’s request, has acquired or arranged for the acquisition of the Leased Property and shall
lease the same to the Lessee as herein provided, the Bank’s only role being the facilitation of the financing
of the Leased Property for the Lessee. THE BANK MAKES NO WARRANTY OR REPRESENTATION,
EITHER EXPRESS OR IMPLIED, AS TO THE VALUE, DESIGN, CONDITION, QUALITY,
DURABILITY, SUITABILITY, MERCHANTABILITY OR FITNESS FOR ANY PARTICULAR
PURPOSE OR FITNESS FOR THE USE CONTEMPLATED BY THE LESSEE OF THE LEASED
PROPERTY, OR ANY PORTION THEREOF. THE LESSEE ACKNOWLEDGES THAT THE BANK
IS NOT A MANUFACTURER OR VENDOR OF ALL OR ANY PORTION OF THE LEASED
PROPERTY, AND THAT THE LESSEE IS LEASING THE LEASED PROPERTY AS IS. In no event
shall the Bank be liable for incidental, direct, indirect, special or consequential damages, in connection with
or arising out of this Lease, for the existence, furnishing, functioning or Lessee's use and possession of the
Leased Property.

SECTION 5.8 Indemnification. To the extent permitted by applicable law, the Lessee hereby
agrees to indemnify and hold harmless the Bank, its directors, officers, shareholders, employees, agents,
and successors from and against any loss, claim, damage, expense, and liability resulting from or
attributable to the acquisition, construction, or use of the Leased Property. Notwithstanding the foregoing,
the Bank shall not be indemnified for any liability resulting from the gross negligence or willful misconduct
of the Bank.

SECTION 5.9 Inclusion for Consideration as Budget Item. During the Term of this Lease, the
Lessee covenants and agrees that it shall give due consideration, in accordance with applicable law, as an item
for expenditure during its annual budget considerations, of an amount necessary to pay Lease Payments for
the Leased Property during the next succeeding Renewal Term. Nothing herein shall be construed to direct
or require that Lessee take or direct that any legislative act be done, or that the Governing Body of Lessee
improperly or unlawfully delegate any of its legislative authority.

SECTION 5.10 Annual Financial Information. During the Term of this Lease, the Lessee covenants
and agrees to provide the Bank as soon as practicable when they are available: (i) a copy of the Lessee’s final
annual budget for each fiscal year; (ii) a copy of the Lessee’s most recent financial statements; and (iii) any
other financial reports the Bank may request from time to time.

ARTICLE VI
ASSIGNMENT AND SUBLEASING

SECTION 6.1 Assignment by the Bank. The parties hereto agree that all rights of Bank hereunder
may be assigned, transferred or otherwise disposed of, either in whole or in part, including without
limitation transfer to a trustee pursuant to a trust arrangement under which the trustee issues certificates of
participation evidencing undivided interests in this Lease and/or the rights to receive Lease Payments
hereunder, provided that notice of any such assignment, transfer or other disposition is given to Lessee.
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SECTION 6.2 Assignment and Subleasing by the Lessee. The Lessee may not assign this Lease
or sublease all or any portion of the Leased Property unless both of the following shall have occurred: (i)
the Bank shall have consented to such assignment or sublease; and (ii) the Bank shall have received
assurance acceptable to the Bank that such assignment or sublease: (A) is authorized under applicable state
law, (B) will not adversely affect the validity of this Lease, and (C) will not adversely affect the exclusion
from gross income for federal income tax purposes of the interest components of the Lease Payments.

ARTICLE VII

EVENTS OF DEFAULT AND REMEDIES

SECTION 7.1 Events of Default Defined. The following shall be “events of default” under this
Lease and the terms “events of default” and “default” shall mean, whenever they are used in this Lease, any
one or more of the following events:

(a) Payment Default. Failure by the Lessee to pay any Lease Payment required to be
paid hereunder by the corresponding Lease Payment Date.

(b) Covenant Default. Failure by the Lessee to observe and perform any warranty,
covenant, condition or agreement on its part to be observed or performed herein or otherwise with
respect hereto other than as referred to in clause (a) of this Section, for a period of 30 days after written
notice specifying such failure and requesting that it be remedied has been given to the Lessee by the
Bank; provided, however, if the failure stated in the notice cannot be corrected within the applicable
period, the Bank shall not unreasonably withhold their consent to an extension of such time if
corrective action is instituted by the Lessee within the applicable period and diligently pursued until
the default is corrected.

(c) Bankruptey or Insolvency. The filing by the Lessee of a case in bankruptcy, or the
subjection of any right or interest of the Lessee under this Lease to any execution, garnishment or
attachment, or adjudication of the Lessee as a bankrupt, or assignment by the Lessee for the benefit
of creditors, or the entry by the Lessee into an agreement of composition with creditors, or the
approval by a court of competent jurisdiction of a petition applicable to the Lessee in any proceedings
instituted under the provisions of the federal bankruptcy code, as amended, or under any similar act
which may hereafter be enacted.

The foregoing provisions of this Section 7.1 are subject to the provisions of Section 3.2 hereof with
respect to nonappropriation.

SECTION 7.2 Remedies on Default. Whenever any event of default referred to in Section 7.1
hereof shall have happened and be continuing, the Bank shall have the right, at its sole option without any
further demand or notice to take one or any combination of the following remedial steps:

(a) take possession of the Leased Property by virtue of the Bank’s ownership interest as
lessor of the Leased Property;

(b) hold the Lessee liable for the difference between (i) the rents and other amounts
payable by Lessee hereunder to the end of the then current Original Term or Renewal Term, as
appropriate, and (ii) the rent paid by a lessee of the Leased Property pursuant to such lease; and

(c) take whatever action at law or in equity may appear necessary or desirable to enforce

its right hereunder.
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SECTION 7.3 No Remedy Exclusive. No remedy conferred herein upon or reserved to the Bank
is intended to be exclusive and every such remedy shall be cumulative and shall be in addition to every other
remedy given under this Lease or now or hereafter existing at law or in equity. No delay or omission to
exercise any right or power accruing upon any default shall impair any such right or power or shall be
construed to be a waiver thereof, but any such right and power may be exercised from time to time and as
often as may be deemed expedient. In order to entitle the Bank to exercise any remedy reserved to it in this
Article it shall not be necessary to give any notice, other than such notice as may be required in this Article or
by law.

SECTION 7.4 Agreement to Pay Attorneys' Fees and Expenses. In the event either party to this
Lease should default under any of the provisions hereof and the nondefaulting party should employ attorneys
or incur other expenses for the collection of moneys or the enforcement of performance or observance of any
obligation or agreement on the part of the defaulting party contained herein, the defaulting party agrees that it
will pay on demand to the nondefaulting party the reasonable fees of such attorneys and such other expenses
so incurred by the nondefaulting party.

SECTION 7.5 Waiver of Certain Damages. With respect to all of the remedies provided for in
this Article VII, the Lessee hereby waives any damages occasioned by the Bank’s repossession of the
Leased Property upon an event of default.

ARTICLE VIII
PREPAYMENT OF LEASE PAYMENTS IN PART

SECTION 8.1  Extraordinary Prepayment From Net Proceeds. To the extent, if any, required
pursuant to Section 4.1 the Lessee shall be obligated to purchase the Leased Property by prepaying the Lease
Payments in whole or in part on any date, from and to the extent of any Net Proceeds or other moneys pursuant
to Article I'V hereof. The Lessee and the Bank hereby agree that in the case of such prepayment of the Lease
Payments in part, such Net Proceeds or other moneys shall be credited toward the Lessee's obligations
hereunder pro rata among Lease Payments so that following prepayment, the remaining annual Lease
Payments will be proportional to the initial annual Lease Payments.

SECTION 8.2 Option to Purchase .eased Property. Subject to the terms and conditions of this
Section, the Bank hereby grants an option to the Lessee to purchase all or a portion of the Leased Property
by paying on any date a price equal to the portion of the outstanding principal component of the Lease
Payments that is allocable to such portion of the Leased Property that is being so purchased, without
premium, plus the accrued interest component of such portion of the Lease Payments to such payment date.
To exercise this option, the Lessee must deliver to the Bank written notice specifying the date on which the
Leased Property is to be purchased (the “Closing Date™), which notice must be delivered to the Bank at
least thirty (30) days prior to the Closing Date specified therein. The Lessee may purchase the Leased
Property pursuant to the option granted in this Section only if the Lessee has made all Lease Payments when
due (or has remedied any defaults in the payment of Lease Payments, in accordance with the provisions of
this Lease) and all other warranties, representations, covenants, and obligations of the Lessee under this
Lease have been satisfied (or all breaches thereof have been waived by the Bank in writing).

Upon the expiration of the Scheduled Term of this Lease and provided that all conditions of the
immediately preceding paragraph have been satisfied (except those pertaining to notice), the Lessee shall
be deemed to have purchased the Leased Property (without the need for payment of additional moneys) and
shall be vested with all rights and title to the Leased Property.
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ARTICLE IX
MISCELLANEOUS

SECTION 9.1 Notices. Unless otherwise specifically provided herein, all notices shall be in
writing addressed to the respective party as set forth below (or to such other address as the party to whom
such notice is intended shall have previously designated by written notice to the serving party), and may be
personally served, telecopied, or sent by overnight courier service or United States mail:

If to Bank: If to the Lessee:
ZIONS BANCORPORATION, N.A. La Verkin City
One South Main Street, 17" Floor 435 N. Main
Salt Lake City, Utah 84133 La Verkin, UT 84745
Attention: Kirsi Hansen Attention: Kyle Gubler, City Manager

Such notices shall be deemed to have been given: (a) if delivered in person, when delivered; (b) if
delivered by telecopy, on the date of transmission if transmitted by 4:00 p.m. (Salt Lake City time) on a
Business Day or, if not, on the next succeeding Business Day; (c) if delivered by overnight courier, two
Business Days after delivery to such courier properly addressed; or (d) if by United States mail, four
Business Days after depositing in the United States mail, postage prepaid and properly addressed.

SECTION 9.2 System of Registration. The Lessee shall be the Registrar for this Lease and the
rights to payments hereunder. The Bank shall be the initial Registered Owner of rights to receive payments
hereunder. If the Bank transfers its rights to receive payments hereunder, the Registrar shall note on this Lease
the name and address of the transferee.

SECTION 9.3 Instruments of Further Assurance. To the extent, if any, that the Bank’s interest in
the Leased Property as Lessor under this Lease is deemed to be a security interest in the Leased Property,
then the Lessee shall be deemed to have granted, and in such event the Lessee does hereby grant, a security
interest in the Leased Property to the Bank, which security interest includes proceeds, and this Lease shall
constitute a security agreement under applicable law. Concurrently with the execution of this Lease, the
Lessee has executed, delivered, and filed and/or recorded all financing statements, UCC forms, mortgages,
deeds of trust, notices, filings, and/or other instruments, in form required for filing and/or recording thereof,
as are required under applicable law to fully perfect such security interest of the Bank in the Leased Property
(collectively, “Security Documents™). Attached hereto as Exhibit E are copies of all such Security
Documents. The Lessee will do, execute, acknowledge, deliver and record, or cause to be done, executed,
acknowledged, delivered and recorded, such additional acts, notices, filings and instruments as the Bank
may require in its sole discretion to evidence, reflect and perfect the title, ownership, leasehold interest,
security interest and/or other interest of the Bank in and to any part or all of the Leased Property, promptly
upon the request of the Bank.

SECTION 9.4 Binding Effect. This Lease shall inure to the benefit of and shall be binding upon
the Bank and the Lessee and their respective successors and assigns.

SECTION 9.5 Amendments. This Lease may be amended or modified only upon the written
agreement of both the Bank and the Lessee.

SECTION 9.6 Section Headings. Section headings are for reference only and shall not be used
to interpret this Lease.

SECTION 9.7 Severability. In the event any provision of this Lease shall be held invalid or
unenforceable by a court of competent jurisdiction, to the extent permitted by law, such holding shall not
invalidate or render unenforceable any other provision hereof.
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SECTION 9.8 Entire Agreement. This Lease and the attached Exhibits constitute the entire
agreement between the Bank and the Lessee and supersedes any prior agreement between the Bank and the
Lessee with respect to the Leased Property, except as is set forth in an Addendum, if any, which is made a
part of this Lease and which is signed by both the Bank and the Lessee.

SECTION 9.9 Execution in Counterparts. This Lease may be executed in any number of
counterparts, each of which shall be an original and all of which shall constitute but one and the same
instrument.

SECTION 9.10 Arbitration. To the extent permitted by law, any dispute, controversy or claim
arising out of or based upon the terms of this Lease or the transactions contemplated hereby shall be settled
exclusively and finally by binding arbitration. Upon written demand for arbitration by any party hereto,
the parties to the dispute shall confer and attempt in good faith to agree upon one arbitrator. If the parties
have not agreed upon an arbitrator within thirty (30) days after receipt of such written demand, each party
to the dispute shall appoint one arbitrator and those two arbitrators shall agree upon a third arbitrator. Any
arbitrator or arbitrators appointed as provided in this section shall be selected from panels maintained by,
and the binding arbitration shall be conducted in accordance with the commercial arbitration rules of, the
American Arbitration Association (or any successor organization), and such arbitration shall be binding
upon the parties. The arbitrator or arbitrators shall have no power to add or detract from the agreements of
the parties and may not make any ruling or award that does not conform to the terms and conditions of this
Lease. The arbitrator or arbitrators shall have no authority to award punitive damages or any other damages
not measured by the prevailing party’s actual damages. Judgment upon an arbitration award may be entered
in any court having jurisdiction. The prevailing party in the arbitration proceedings shall be awarded
reasonable attorney fees and expert witness costs and expenses.

SECTION 9.11 Applicable Law. This Agreement shall be governed by and construed in accordance
with the laws of the State.

[SIGNATURE PAGES TO FOLLOW|



IN WITNESS WHEREOF, the Bank has caused this Lease to be executed in its name by its duly
authorized officer, and the Lessee has caused this Lease to be executed in its name by its duly authorized
officer, as of the date first above written.

ZIONS BANCORPORATION, N.A., as Lessor

By:
Authorized Officer
LA VERKIN CITY, as Lessee

By:
Title
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EXHIBIT A

FIXED RATE

LEASE PAYMENT DEBT SERVICE SCHEDULE*

1. Interest. Interest components payable on the principal amount outstanding have been computed at the
rate of two and twenty-five hundredths percent (2.25%) per annum calculated based on twelve 30-day
months during a 360-day year.

2. Payment Dates and Amounts.

Date Principal Coupon Interest Total P+l
10/28/2020 8,£3420 - - 8,454.20
10/23/2021 705256 2.350% 142164 843420
10/28/2022 722147 2.350% 1,26273 B4B420
10/28/2023 32,177.88 2.250% 1,100.24 25,278.12
10/23/2024 3272189 335056 556.24 25,27813

Total $71,668.00 - $4,340.85 $76,008 85
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EXHIBIT B

DESCRIPTION OF THE LEASED PROPERTY

2020 Dodge Ram 1500
VIN #1 C6SRFJTILN374514

2020 Dodge Ram 1500
VIN #1 C6SRFJT6LN374511
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EXHIBIT C

RESOLUTION OF GOVERNING BODY

A resolution approving the form of the Lease/Purchase Agreement with ZIONS
BANCORPORATION, N.A., Salt Lake City, Utah and authorizing the execution and
delivery thereof.

Whereas, The City Council (the “Governing Body™) of La Verkin City (the “Lessee”) has determined
that the leasing of the property described in the Lease/Purchase Agreement (the “Lease/Purchase Agreement”)
presented at this meeting is for a valid public purpose and is essential to the operations of the Lessee; and

Whereas, the Governing Body has reviewed the form of the Lease/Purchase Agreement and has found
the terms and conditions thereof acceptable to the Lessee; and

Whereas, either there are no legal bidding requirements under applicable law to arrange for the leasing
of such property under the Lease/Purchase Agreement, or the Governing Body has taken the steps necessary
to comply with the same with respect to the Lease/Purchase Agreement.

Be it resolved by the Governing Body of La Verkin City as follows:

SECTION 1. The terms of said Lease/Purchase Agreement are in the best interests of the Lessee for
the leasing of the property described therein.

SECTION 2. The appropriate officers and officials of the Lessee are hereby authorized and directed
to execute and deliver the Lease/Purchase Agreement in substantially the form presented to this meeting
and any related documents and certificates necessary to the consummation of the transactions contemplated
by the Lease/Purchase Agreement for and on behalf of the Lessee. The officers and officials of the Lessee
may make such changes to the Lease/Purchase Agreement and related documents and certificates as such
officers and officials deem necessary or desirable, such approval to be conclusively evidenced by the
execution and delivery thereof.

SECTION 3. The officers and officials of the Governing Body and the Lessee are hereby
authorized and directed to fulfill all obligations under the terms of the Lease/Purchase Agreement.



Adopted and approved this 21* day of October, 2020.

By

Print Name

Title

Attest:

By

Print Name

Title
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STATE OF UTAH )

) ss.
COUNTY OF WASHINGTON )
I hereby certify that 1 am the duly qualified and acting

of La Verkin City (the “Lessee”).

(Title)

[ further certify that the above and foregoing instrument constitutes a true and correct copy of the
minutes of a regular meeting of the governing body including a Resolution adopted at said meeting held on
October 21, 2020, as said minutes and Resolution are officially of record in my possession, and that a copy of
said Resolution was deposited in my office on October 21, 2020.

In witness whereof, 1 have hereunto set my hand on behalf of the Lessee this 21 day of October,
2020.

By

Print Name

Title
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EXHIBIT D
Opinion of Lessee's Counsel

To: ZIONS BANCORPORATION, N.A.
One South Main Street, 17" Floor
Salt Lake City, Utah 84133

As counsel for La Verkin City (“Lessee”), 1 have examined duly executed originals of the
Lease/Purchase Agreement (the “Lease”) dated this 28th day of October, 2020, between the Lessee and
ZIONS BANCORPORATION, N.A., Salt Lake City, Utah (“Bank™), and the proceedings taken by Lessee to
authorize and execute the Lease (the “Proceedings™). Based upon such examination as I have deemed
necessary or appropriate, I am of the opinion that:

1. Lessee is a body corporate and politic, legally existing under the laws of the State of Utah (the
“State”).

2. The Lease and the Proceedings have been duly adopted, authorized, executed, and delivered by
Lessee, and do not require the seal of Lessee to be effective, valid, legal, or binding.

3. The governing body of Lessee has complied with all applicable open public meeting and notice
laws and requirements with respect to the meeting at which the Proceedings were adopted and the Lessee's
execution of the Lease was authorized.

4. The Lease is a legal, valid, and binding obligation of Lessee, enforceable against Lessee in
accordance with its terms except as limited by the state and federal laws affecting remedies and by bankruptcy,
reorganization, or other laws of general application affecting the enforcement of creditor's rights generally.

5. Either there are no usury laws of the State applicable to the Lease, or the Lease is in accordance
with and does not violate all such usury laws as may be applicable.

6. Either there are no procurement or public bidding laws of the State applicable to the acquisition
and leasing of the Leased Property (as defined in the Lease) from the Bank under the Lease, or the acquisition
and leasing of the Leased Property from the Bank under the Lease comply with all such procurement and
public bidding laws as may be applicable.

7. There are no legal or governmental proceedings or litigation pending or, to the best of my
knowledge, threatened or contemplated (or any basis therefor) wherein an unfavorable decision, ruling or
finding might adversely affect the transactions contemplated in or the validity of the Lease.

8. The adoption, execution and/or delivery of the Lease and the Proceedings, and the compliance by
the Lessee with their provisions, will not conflict with or constitute a breach of or default under any court
decree or order or any agreement, indenture, lease or other instrument or any existing law or administrative
regulation, decree or order to which the Lessee is subject or by which the Lessee is or may be bound.

9. Although we are not opining as to the ownership of the Leased Property or the priority of liens
thereon, it is also our opinion that the Security Documents attached as Exhibit E to the Lease are sufficient
in substance, form, and description, and indicated place, address, and method of filing and/or recording, to
completely and fully perfect the security interest in every portion of the Leased Property granted under the
Lease, and no other filings and/or recordings are necessary to fully perfect said security interest in the
Leased Property.

Attorney for Lessee



EXHIBIT E
SECURITY DOCUMENTS

[Attach Certificates of Title showing ZIONS BANCORPORATION, N.A. as the lien holder]



EXHIBITF

DELIVERY AND ACCEPTANCE CERTIFICATE

To: ZIONS BANCORPORATION, N.A.
One South Main Street, 17% Floor
Salt Lake City, Utah 84133

Reference is made to the Lease/Purchase Agreement between the undersigned (“Lessee”),
and ZIONS BANCORPORATION, N.A. (the “Bank™), dated October 28, 2020, (the “Lease”) and
to that part of the Leased Property described therein which comprises personal property
(collectively, the “Equipment™). In connection therewith we are pleased to confirm to you the
following;

1. All of the Equipment has been delivered to and received by the undersigned; all installation
or other work necessary prior to the use thereof has been completed; said Equipment has been
examined and/or tested and is in good operating order and condition and is in all respects
satisfactory to the undersigned and as represented, and that said Equipment has been accepted by
the undersigned and complies with all terms of the Lease. Consequently, you are hereby authorized
to pay for the Equipment in accordance with the terms of any purchase orders for the same.

2. In the future, in the event the Equipment fails to perform as expected or represented we
will continue to honor the Lease in all respects and continue to make our rental and other payments
thereunder in the normal course of business and we will look solely to the vendor, distributor or
manufacturer for recourse.

3 We acknowledge that the Bank is neither the vendor nor manufacturer or distributor of the
Equipment and has no control, knowledge or familiarity with the condition, capacity, functioning

or other characteristics of the Equipment.

4, The Vehicle Identification number for each item of Equipment which is set forth on Exhibit
“B " to the Lease is correct.

This certificate shall not be considered to alter, construe, or amend the terms of the Lease.

Lessee:
LA VERKIN CITY
By:
(Authorized Signature)
Date:
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ZIONS PUBLIC FINANCE, INC.

LEASE INFORMATION CHECKLIST

PLEASE SEND THE FOLLOWING DOCUMENTS TO ZIONS BANK:
e Audited Financial Statements for the following years: We have these.
e Correct signatures on all pages (Officer Signature, Officer Attest, Entity Seal, etc.)*
e Send both of the signed documents back to:
Zions Public Finance Inc.
One South Main Street, 18t Floor
Salt Lake City, Utah, 84133-1109
The second copy will be returned for your records.
»  Description of the financed property (Exhibit A) if not included in the lease document.
e Resolution Authorizing Lease. *
e Legal Opinion from local counsel as to Validity. *
e |RS Form 8038-G. (Please just sign, do not date)
¢ Legal Notice of meeting.

e An agenda from the meeting.

 Evidence of Property Damage Insurance with Zions Bancorporation, N.A. listed as loss payee.
(Please inform us if your insurance is not continuous.)

o Signed Form W-9 (Rev. October 2018)
As EQUIPMENT IS PURCHASED:
o Copy of Invoices for all equipment purchased.
e Signed Delivery and Acceptance Certificates (Exhibit F)*.

e Titles of vehicles (if applicable)}—complete with Zions Bancorporation, N.A. as lien holder.

* Forms provided by Zions Public Finance Inc.

Underwriter, Financial Advisor, and Purchaser of Municipal Securities






7 E
Fll

ZIONS PUBLIC FINANCE, INC.

LEASE INFORMATION CHECKLIST

PLEASE SEND THE FOLLOWING DOCUMENTS TO ZIONS BANK:

Audited Financial Statements for the following years: We have these.
e Correct signatures on all pages (Officer Signature, Officer Attest, Entity Seal, etc.)*
o Send both of the signed documents back to:

Zions Public Finance Inc.

One South Main Street, 18t Floor

Salt Lake City, Utah, 84133-1109

The second copy will be returned for your records.

» Description of the financed property (Exhibit A) if not included in the lease document.
e Resolution Authorizing Lease. *
e Legal Opinion from local counsel as to Validity. *
e |RS Form 8038-G. (Please just sign, do not date)
e Legal Notice of meeting.

e An agenda from the meeting.

e Evidence of Property Damage Insurance with Zions Bancorporation, N.A. listed as loss payee.
(Please inform us if your insurance is not continuous.)

e Signed Form W-9 (Rev. October 2018)
AS EQUIPMENT IS PURCHASED:
e Copy of Invoices for all equipment purchased.
o Signed Delivery and Acceptance Certificates (Exhibit F)*.

o Titles of vehicles (if applicable}—complete with Zions Bancorporation, N.A. as lien holder.

* Forms provided by Zions Public Finance Inc.

Underwriter, Financial Advisor, and Purchaser of Municipal Securities






W-9
Form

(Rev. October 2018)

Department of the Treasury
Internal Revenue Service

Request for Taxpayer
Identification Number and Certification

P Go to www.irs.gov/FormW3 for instructions and the latest information.

Give Form to the
requester. Do not
send to the IRS.

1 Name (as shown on your income tax return). Name is required on this line; do not leave this line blank.

2 Business name/disregarded entity name, if different from above

following seven boxes.

[1 individualfsole proprietor or Oc Corporation

single-member LLC

Print or type.

]:l Other (see instructions) »

I:l S Corporation

|:| Limited liability company. Enter the tax classification (C=C corporation, S=S corporation, P=Partnership) »

Note: Check the appropriate box in the line above for the tax classification of the single-member owner. Do not check Exemption from FATCA reporting
LLC if the LLC is classified as a single-member LLC that is disregarded from the owner unless the owner of the LLC is
another LLC that is not disregarded from the owner for U.S. federal tax purposes. Otherwise, a single-member LLC that
is disregarded from the owner should check the appropriate box for the tax classification of its owner.

3 Check appropriate box for federal tax classification of the person whose name is entered on line 1. Check only one of the | 4 Exemptions (codes apply only to

certain entities, not individuals; see
instructions on page 3):

|:| Partnership D Trust/estate

Exempt payee code (if any)

code (if any)

(Applies to accounts maintained outside the U.S.)

5 Address (number, street, and apt. or suite no.) See instructions.

See Specific Instructions on page 3.

Requester's name and address (optional)

6 City, state, and ZIP code

7 List account number(s) here (optional)

m Taxpayer Identification Number (TIN)

Enter your TIN in the appropriate box. The TIN provided must match the name given on line 1 to avoid
backup withholding. For individuals, this is generally your social security number (SSN). However, for a
resident alien, sole proprietor, or disregarded entity, see the instructions for Part |, later. For other - -
entities, it is your employer identification number (EIN). If you do not have a number, see How to get a

TIN, later.

Note: If the account is in more than one name, see the instructions for line 1. Also see What Name and
Number To Give the Requester for guidelines on whose number to enter.

Social security number

or
[ Employer identification number B

Part i Certification

Under penalties of perjury, | certify that:

1. The number shown on this form is my correct taxpayer identification number (or | am waiting for a number to be issued to me); and
2. | am not subject to backup withholding because: (a) | am exempt from backup withholding, or (b) | have not been notified by the Internal Revenue
Service (IRS) that | am subject to backup withholding as a result of a failure to report all interest or dividends, or (c) the IRS has notified me that | am

no longer subject to backup withholding; and
3.1 am a U.S. citizen or other U.S. person (defined below); and

4. The FATCA code(s) entered on this form (if any) indicating that | am exempt from FATCA reporting is correct.

Certification instructions. You must cross out item 2 above if you have been notified by the IRS that you are currently subject to backup withholding because
you have failed to report all interest and dividends on your tax return. For real estate transactions, item 2 does not apply. For mortgage interest paid,
acquisition or abandonment of secured property, cancellation of debt, contributions to an individual retirement arrangement (IRA), and generally, payments
other than interest and dividends, you are not required to sign the certification, but you must provide your correct TIN. See the instructions for Part I, later.

Slgn Signature of
Here U.S. person b

Date >

General Instructions

Section references are to the Internal Revenue Code unless otherwise
noted.

Future developments. For the latest information about developments
related to Form W-9 and its instructions, such as legislation enacted
after they were published, go to www.irs.gov/FormWa.

Purpose of Form

An individual or entity (Form W-9 requester) who is required to file an
information return with the IRS must obtain your correct taxpayer
identification number (TIN) which may be your social security number
(SSN), individual taxpayer identification number (ITIN), adoption
taxpayer identification number (ATIN), or employer identification number
(EIN}), to report on an information return the amount paid to you, or other
amount reportable on an information return. Examples of information
returns include, but are not limited to, the following.

e Form 1099-INT (interest earned or paid)

¢ Form 1099-DIV (dividends, including those from stocks or mutual
funds)

¢ Form 1099-MISC (various types of income, prizes, awards, or gross
proceeds)

* Form 1099-B (stock or mutual fund sales and certain other
transactions by brokers)

¢ Form 1099-S (proceeds from real estate transactions)
¢ Form 1099-K (merchant card and third party network transactions)

¢ Form 1098 (home mortgage interest), 1098-E (student loan interest),
1098-T (tuition)

¢ Form 1099-C (canceled debt)
e Form 1099-A (acquisition or abandonment of secured property)

Use Form W-9 only if you are a U.S. person (including a resident
alien), to provide your correct TIN.

If you do not return Form W-9 to the requester with a TIN, you might
be subject to backup withholding. See What is backup withholding,
later.

Cat. No. 10231X

Form W-9 (Rev. 10-2018)
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By signing the filled-out form, you:

1. Certify that the TIN you are giving is correct (or you are waiting for a
number to be issued),

2. Certify that you are not subject to backup withholding, or

3. Claim exemption from backup withholding if you are a U.S. exempt
payee. If applicable, you are also certifying that as a U.S. person, your
allocable share of any partnership income from a U.S. trade or business
is not subject to the withholding tax on foreign partners' share of
effectively connected income, and

4, Certify that FATCA code(s) entered on this form (if any) indicating
that you are exempt from the FATCA reporting, is correct. See What is
FATCA reporting, later, for further information.

Note: If you are a U.S. person and a requester gives you a form other
than Form W-9 to request your TIN, you must use the requester’s form if
it is substantially similar to this Form W-9.

Definition of a U.S. person. For federal tax purposes, you are
considered a U.S. person if you are:

» An individual who is a U.S. citizen or U.S. resident alien;

* A partnership, corporation, company, or association created or
organized in the United States or under the laws of the United States;

* An estate (other than a foreign estate); or
+ A domestic trust (as defined in Regulations section 301.7701-7).

Special rules for partnerships. Partnerships that conduct a trade or
business in the United States are generally required to pay a withholding
tax under section 1446 on any foreign partners' share of effectively
connected taxable income from such business. Further, in certain cases
where a Form W-9 has not been received, the rules under section 1446
require a partnership to presume that a partner is a foreign person, and
pay the section 1446 withholding tax. Therefore, if you are a U.S. person
that is a partner in a partnership conducting a trade or business in the
United States, provide Form W-9 to the partnership to establish your
U.S. status and avoid section 1446 withhalding on your share of
partnership income.

In the cases below, the following person must give Form W-9 to the
partnership for purposes of establishing its U.S. status and avoiding
withholding on its allocable share of net income from the partnership
conducting a trade or business in the United States.

s |n the case of a disregarded entity with a U.S. owner, the U.S. owner
of the disregarded entity and not the entity;

s |n the case of a grantor trust with a U.S. grantor or other U.S. owner,
generally, the U.S. grantor or other U.S. owner of the grantor trust and
not the trust; and

¢ |n the case of a U.S. trust (other than a grantor trust), the U.S. trust
(other than a grantor trust) and not the beneficiaries of the trust.

Foreign person. If you are a foreign person or the U.S. branch of a
foreign bank that has elected to be treated as a U.S. person, do not use
Form W-9. Instead, use the appropriate Form W-8 or Form 8233 (see
Pub. 515, Withholding of Tax on Nonresident Aliens and Foreign
Entities).

Nonresident alien who becomes a resident alien. Generally, only a
nonresident alien individual may use the terms of a tax treaty to reduce
or eliminate U.S. tax on certain types of income. However, most tax
treaties contain a provision known as a “saving clause.” Exceptions
specified in the saving clause may permit an exemption from tax to
continue for certain types of income even after the payee has otherwise
become a U.S. resident alien for tax purposes.

If you are a U.S. resident alien who is relying on an exception
contained in the saving clause of a tax treaty to claim an exemption
from U.S. tax on certain types of income, you must attach a statement
to Form W-9 that specifies the following five items.

1. The treaty country. Generally, this must be the same treaty under
which you claimed exemption from tax as a nonresident alien.

2. The treaty article addressing the income.

3. The article number (or location) in the tax treaty that contains the
saving clause and its exceptions.

4. The type and amount of income that qualifies for the exemption
from tax.

5. Sufficient facts to justify the exemption from tax under the terms of
the treaty article.

Example. Article 20 of the U.S.-China income tax treaty allows an
exemption from tax for scholarship income received by a Chinese
student temporarily present in the United States. Under U.S. law, this
student will become a resident alien for tax purposes if his or her stay in
the United States exceeds 5 calendar years. However, paragraph 2 of
the first Protocol to the U.S.-China treaty (dated April 30, 1984) allows
the provisions of Article 20 to continue to apply even after the Chinese
student becomes a resident alien of the United States. A Chinese
student who qualifies for this exception (under paragraph 2 of the first
protocol) and is relying on this exception to claim an exemption from tax
on his or her scholarship or fellowship income would attach to Form
W-9 a statement that includes the information described above to
support that exemption.

If you are a nonresident alien or a foreign entity, give the requester the
appropriate completed Form W-8 or Form 8233.

Backup Withholding

What is backup withholding? Persons making certain payments to you
must under certain conditions withhold and pay to the IRS 24% of such
payments. This is called “backup withholding.” Payments that may be
subject to backup withholding include interest, tax-exempt interest,
dividends, broker and barter exchange transactions, rents, royalties,
nonemployee pay, payments made in settlement of payment card and
third party network transactions, and certain payments from fishing boat
operators. Real estate transactions are not subject to backup
withholding.

You will not be subject to backup withholding on payments you
receive if you give the requester your correct TIN, make the proper
certifications, and report all your taxable interest and dividends on your
tax return.

Payments you receive will be subject to backup withholding if:
1. You do not furnish your TIN to the requester,

2. You do not certify your TIN when required (see the instructions for
Part Il for details),

3. The IRS tells the requester that you furnished an incorrect TIN,

4. The IRS tells you that you are subject to backup withholding
because you did not report all your interest and dividends on your tax
return {for reportable interest and dividends only), or

5, You do not certify to the requester that you are not subject to
backup withhalding under 4 above (for reportable interest and dividend
accounts opened after 1983 only).

Certain payees and payments are exempt from backup withholding.
See Exempt payee code, later, and the separate Instructions for the
Requester of Form W-9 for more information.

Also see Special rules for partnerships, earlier.

What is FATCA Reporting?

The Foreign Account Tax Compliance Act (FATCA) requires a
participating foreign financial institution to report all United States
account holders that are specified United States persons. Certain
payees are exempt from FATCA reporting. See Exemption from FATCA
reporting code, later, and the Instructions for the Requester of Form
W-9 for more information.

Updating Your Information

You must provide updated information to any person to whom you
claimed to be an exempt payee if you are no longer an exempt payee
and anticipate receiving reportable payments in the future from this
person. For example, you may need to provide updated information if
you are a C corporation that elects to be an S corporation, or if you no
longer are tax exempt. In addition, you must furnish a new Form W-g if
the name ar TIN changes for the account; for example, if the grantor of a
grantor trust dies.

Penalties

Failure to furnish TIN. If you fail to furnish your correct TIN to a
requester, you are subject to a penalty of $50 for each such failure
unless your failure is due to reasonable cause and not to willful neglect.

Civil penalty for false information with respect to withholding. If you
make a false statement with no reasonable basis that results in no
backup withholding, you are subject to a $500 penalty.
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Criminal penalty for falsifying information. Willfully falsifying
certifications or affirmations may subject you to criminal penalties
including fines and/or imprisonment.

Misuse of TINs. If the requester discloses or uses TINs in violation of
federal law, the requester may be subject to civil and criminal penalties.

Specific Instructions

Line 1

You must enter one of the following on this line; do not leave this line
blank. The name should match the name on your tax return.

If this Form W-9 is for a joint account (other than an account
maintained by a foreign financial institution (FFI)), list first, and then
circle, the name of the person or entity whose number you entered in
Part | of Form W-9. If you are providing Form W-9 to an FFl to document
a joint account, each holder of the account that is a U.S. person must
provide a Form W-9.

a. Individual. Generally, enter the name shown on your tax return. If
you have changed your last name without informing the Social Security
Administration (SSA) of the name change, enter your first name, the last
name as shown on your social security card, and your new last name.

Note: ITIN applicant: Enter your individual name as it was entered on
your Form W-7 application, line 1a. This should also be the same as the
name you entered on the Form 1040/1040A/1040EZ you filed with your
application.

b. Sole proprietor or single-member LLC. Enter your individual
name as shown on your 1040/1040A/1040EZ on line 1. You may enter
your business, trade, or “doing business as” (DBA) name on line 2.

c. Partnership, LLC that is not a single-member LLC, C
corporation, or S corporation. Enter the entity's name as shown on the
entity's tax return on line 1 and any business, trade, or DBA name on
line 2.

d. Other entities. Enter your name as shown on required U.S. federal
tax documents on line 1. This name should match the name shown on the
charter or other legal document creating the entity. You may enter any
business, trade, or DBA name on line 2.

e. Disregarded entity. For U.S. federal tax purposes, an entity that is
disregarded as an entity separate from its owner is treated as a
“disregarded entity.” See Regulations section 301.7701-2(c)(2)(iii). Enter
the owner's name on line 1. The name of the entity entered on line 1
should never be a disregarded entity. The name on line 1 should be the
name shown on the income tax return on which the income should be
reported. For example, if a foreign LLC that is treated as a disregarded
entity for U.S. federal tax purposes has a single owner that is a U.S.
person, the U.S. owner's name is required to be provided on line 1. If
the direct owner of the entity is also a disregarded entity, enter the first
owner that is not disregarded for federal tax purposes. Enter the
disregarded entity's name on line 2, “"Business name/disregarded entity
name."” If the owner of the disregarded entity is a foreign person, the
owner must complete an appropriate Form W-8 instead of a Form W-9.
This is the case even if the foreign person has a U.S. TIN.

Line 2

If you have a business name, trade name, DBA name, or disregarded
entity name, you may enter it on line 2.

Line 3

Check the appropriate hox on line 3 for the U.S. federal tax
classification of the person whose name is entered on line 1. Check only
one box on line 3.

IF the entity/person on line 1is | THEN check the box for. . .

an)...

e Corporation Corporation

e |Individual

* Sole proprietorship, or

¢ Single-member limited liability
company (LLC) owned by an
individual and disregarded for U.S.
federal tax purposes.

Individual/sole proprietor or single-
member LLC

e LLC treated as a partnership for | Limited liability company and enter,
U.S. federal tax purposes, the appropriate tax classification.

¢ LLG that has filed Form 8832 or | (P= Partnership; C= C corporation;
2553 to be taxed as a corporation, | or S= S corporation)

or

e LLC that is disregarded as an
entity separate from its owner but
the owner is another LLC that is
not disregarded for U.S. federal tax

purposes.
e Partnership Partnership
e Trust/estate Trust/estate

Line 4, Exemptions

If you are exempt from backup withholding and/or FATCA reporting,
enter in the appropriate space on line 4 any code(s) that may apply to
you.

Exempt payee code.

* Generally, individuals (including sole proprietors) are not exempt from
backup withholding.

* Except as provided below, corporations are exempt from backup
withholding for certain payments, including interest and dividends.

* Corporations are not exempt from backup withholding for payments
made in settlement of payment card or third party network transactions.

¢ Corporations are not exempt from backup withholding with respect to
attorneys’ fees or gross proceeds paid to attorneys, and corporations
that provide medical or health care services are not exempt with respect
to payments reportable on Form 1099-MISC.

The following codes identify payees that are exempt from backup
withholding. Enter the appropriate code in the space in line 4.

1—An organization exempt from tax under section 501(a), any IRA, or
a custodial account under section 403(b)(7) if the account satisfies the
requirements of section 401(f)(2)

2—The United States or any of its agencies or instrumentalities

3—A state, the District of Columbia, a U.S. commonwealth or
possession, or any of their political subdivisions or instrumentalities

4—A foreign government or any of its political subdivisions, agencies,
or instrumentalities

5—A corporation

6—A dealer in securities or commodities required to register in the
United States, the District of Columbia, or a U.S. commonwealth or
possession

7—A futures commission merchant registered with the Commodity
Futures Trading Commission

8—A real estate investment trust

9—An entity registered at all times during the tax year under the
Investment Company Act of 1940

10—A common trust fund operated by a bank under section 584(a)
11 —A financial institution

12—A middleman known in the investment community as a nominee or
custodian

13—A trust exempt from tax under section 664 or described in section
4947
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The following chart shows types of payments that may be exempt
from backup withholding. The chart applies to the exempt payees listed
above, 1 through 13.

IF the paymentisfor... THEN the payment is exempt

for...

Interest and dividend payments All exempt payees except

for 7

Broker transactions Exempt payees 1 through 4 and 6
through 11 and all C corporations.
S corporations must not enter an
exempt payee code because they
are exempt only for sales of
noncovered securities acquired

prior to 2012.

Barter exchange transactions and
patronage dividends

Exempt payees 1 through 4

Payments over $600 required to be | Generally, exempt payees
reported and direct sales over 1 through 5

$5,000'

Payments made in settlement of
payment card or third party network|
transactions

Exempt payees 1 through 4

' See Form 1099-MISC, Miscellaneous Income, and its instructions.

2 However, the following payments made to a corporation and
reportable on Form 1099-MISC are not exempt from backup
withholding: medical and health care payments, attorneys’ fees, gross
proceeds paid to an attorney reportable under section 6045(f), and
payments for services paid by a federal executive agency.

Exemption from FATCA reporting code. The following codes identify
payees that are exempt from reporting under FATCA. These codes
apply to persons submitting this form for accounts maintained outside
of the United States by certain foreign financial institutions. Therefore, if
you are only submitting this form for an account you hold in the United
States, you may leave this field blank. Consult with the person
requesting this form if you are uncertain if the financial institution is
subject to these requirements. A requester may indicate that a code is
not required by providing you with a Form W-9 with “Not Applicable” (or
any similar indication) written or printed on the line for a FATCA
exemption code.

A—An arganization exempt from tax under section 501(a) or any
individual retirement plan as defined in section 7701(a){37)

B—The United States or any of its agencies or instrumentalities

C—A state, the District of Columbia, a U.S. commonwealth or
possession, or any of their political subdivisions or instrumentalities

D—A corporation the stock of which is regularly traded on one or
more established securities markets, as described in Regulations
section 1.1472-1(c)(1)())

E—A corporation that is a member of the same expanded affiliated
group as a corporation described in Regulations section 1.1472-1(c)(1)()

F—A dealer in securities, commodities, or derivative financial
instruments (including notional principal contracts, futures, forwards,
and options) that is registered as such under the laws of the United
States or any state

G—A real estate investment trust

H—A regulated investment company as defined in section 851 or an
entity registered at all times during the tax year under the Investment
Company Act of 1940

|—A common trust fund as defined in section 584(a)

J—A bank as defined in section 581

K—A broker

L—A trust exempt from tax under section 664 or described in section
4947(a)(1)

M—A tax exempt trust under a section 403(b) plan or section 457(g)
plan

Note: You may wish to consult with the financial institution requesting
this form to determine whether the FATCA code and/or exempt payee
code should be completed.

Line 5

Enter your address (number, street, and apartment or suite number).
This is where the requester of this Form W-9 will mail your information
returns. If this address differs from the one the requester already has on
file, write NEW at the top. If anew address is provided, there is still a
chance the old address will be used until the payor changes your
address in their records.

Line 6

Enter your city, state, and ZIP code.

Part I. Taxpayer Identification Number (TIN)

Enter your TIN in the appropriate box. If you are a resident alien and
you do not have and are not eligible to get an SSN, your TIN is your IRS
individual taxpayer identification number (ITIN). Enter it in the social
security number box. If you do not have an ITIN, see How to get a TIN
below.

If you are a sole proprietor and you have an EIN, you may enter either
your SSN or EIN.

If you are a single-member LLC that is disregarded as an entity
separate from its owner, enter the owner's SSN {or EIN, if the owner has
one). Do not enter the disregarded entity’s EIN. If the LLC is classified as
a corporation or partnership, enter the entity’s EIN.

Note: See What Name and Number To Give the Requester, later, for
further clarification of name and TIN combinations.

How to get a TIN. If you do not have a TIN, apply for one immediately.
To apply for an SSN, get Form SS-5, Application for a Social Security
Card, from your local SSA office or get this form online at
www.SSA.gov. You may also get this form by calling 1-800-772-1213.
Use Form W-7, Application for IRS Individual Taxpayer Identification
Number, to apply for an ITIN, or Form $5-4, Application for Employer
Identification Number, to apply for an EIN. You can apply for an EIN
online by accessing the IRS website at www.irs.gov/Businesses and
clicking on Employer Identification Number (EIN) under Starting a
Business. Go to www.irs.gov/Forms to view, download, or print Form
W-7 and/or Form SS-4. Or, you can go to www.irs.gov/OrderForms to
place an order and have Form W-7 and/or S§-4 mailed to you within 10
business days.

If you are asked to complete Form W-9 but do not have a TIN, apply
for a TIN and write “Applied For” in the space for the TIN, sign and date
the form, and give it to the requester. For interest and dividend
payments, and certain payments made with respect to readily tradable
instruments, generally you will have 60 days to get a TIN and give it to
the requester before you are subject to backup withholding on
payments. The 60-day rule does not apply to other types of payments.
You will be subject to backup withholding on all such payments until
you provide your TIN to the requester.

Note: Entering “Applied For" means that you have already applied for a
TIN or that you intend to apply for one soon.

Caution: A disregarded U.S. entity that has a foreign owner must use
the appropriate Form W-8.

Part ll. Certification

To establish to the withholding agent that you are a U.S. person, or
resident alien, sign Form W-9. You may be requested to sign by the
withholding agent even if item 1, 4, or 5 below indicates otherwise.

For a joint account, only the person whose TIN is shown in Part |
should sign (when required). In the case of a disregarded entity, the
person identified on line 1 must sign. Exempt payees, see Exempt payee
code, earlier.

Signature requirements. Complete the certification as indicated in
items 1 through 5 below.
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1. Interest, dividend, and barter exchange accounts opened
before 1984 and broker accounts considered active during 1983.
You must give your correct TIN, but you do not have to sign the
certification.

2. Interest, dividend, broker, and barter exchange accounts
opened after 1983 and broker accounts considered inactive during
1983. You must sign the certification or backup withholding will apply. If
you are subject to backup withholding and you are merely providing
your correct TIN to the requester, you must cross out item 2 in the
certification before signing the form.

3. Real estate transactions. You must sign the certification. You may
cross out item 2 of the certification.

4. Other payments. You must give your correct TIN, but you do not
have to sign the certification unless you have been notified that you
have previously given an incorrect TIN. “Other payments” include
payments made in the course of the requester’s trade or business for
rents, royalties, goods (other than bills for merchandise), medical and
health care services (including payments to corporations), payments to
a nonemployee for services, payments made in settlement of payment
card and third party network transactions, payments to certain fishing
boat crew members and fishermen, and gross proceeds paid to
attorneys (including payments to corporations).

5. Mortgage interest paid by you, acquisition or abandonment of
secured property, cancellation of debt, qualified tuition program
payments (under section 529), ABLE accounts (under section 529A),
IRA, Coverdell ESA, Archer MSA or HSA contributions or
distributions, and pension distributions. You must give your correct
TIN, but you do not have to sign the certification.

What Name and Number To Give the Requester

For this type of account: Give name and EIN of:

14. Account with the Department of
Agriculture in the name of a public
entity (such as a state or local
government, school district, or
prison) that receives agricultural
program payments

The public entity

15. Grantor trust filing under the Form The trust
1041 Filing Method or the Optional
Form 1098 Filing Method 2 (see

Regulations section 1.671-4(b)(2)(i)(B))

For this type of account: Give name and SSN of:

—_

The individual

The actual owner of the account or, if
combined funds, the first individual on

the account’

. Individual

pa

Two or more individuals (joint
account) other than an account
maintained by an FFI

3. Two or more U.S. persons Each holder of the account
(joint account maintained by an FFI)

4. Gustodial account of a minor The minor’
(Uniform Gift to Minors Act)

5. a. The usual revocable savings trust | The grantc:r-tru.;stee1

(grantor is also trustee)
b. So-called trust account that is not| The actual owner'
alegal or valid trust under state law

6. Sole proprietorship or disregarded The owner®

entity owned by an individual

3

Grantor trust filing under Optional
Form 1099 Filing Method 1 (see
Regulations section 1.671-4(b)(2)(i)

(A

The grantor*

For this type of account: Give name and EIN of:

8. Disregarded entity not owned by an
individual

The owner

(=]

. Avalid trust, estate, or pension trust | Legal entity4

10. Corporation or LLC electing
corporate status on Form 8832 or
Form 2553

The corporation

1

—-

. Association, club, religious,
charitable, educational, or other tax-
exempt organization

The organization

12. Partnership or multi-member LLC
13. A broker or registered nominee

The partnership
The broker or nominee

! List first and circle the name of the person whose number you furnish.
If only one person on a joint account has an SSN, that person’s number
must be furnished.

2 Circle the minor's name and furnish the minor's SSN.

* You must show your individual name and you may also enter your
business or DBA name on the "Business name/disregarded entity”
name line. You may use either your SSN or EIN (if you have one), but the
IRS encourages you to use your SSN.

* List first and circle the name of the trust, estate, or pension trust. (Do
not furnish the TIN of the personal representative or trustee unless the
legal entity itself is not designated in the account title.) Also see Special
rules for partnerships, earlier.

*Note: The grantor also must provide a Form W-9 to trustee of trust.

Note: If no name is circled when more than one name is listed, the
number will be considered to be that of the first name listed.

Secure Your Tax Records From Identity Theft

Identity theft occurs when someone uses your personal information
such as your name, SSN, or other identifying information, without your
permission, to commit fraud or other crimes. An identity thief may use
your SSN to get a job or may file a tax return using your SSN to receive
a refund.

To reduce your risk:
s Protect your SSN,
¢ Ensure your employer is protecting your SSN, and
¢ Be careful when choosing a tax preparer.

If your tax records are affected by identity theft and you receive a
notice from the IRS, respond right away to the name and phone number
printed on the IRS notice or letter.

If your tax records are not currently affected by identity theft but you
think you are at risk due to a lost or stolen purse or wallet, questionable
credit card activity or credit report, contact the IRS Identity Theft Hotline
at 1-800-908-4420 or submit Form 14039.

For more information, see Pub. 5027, Identity Theft Information for
Taxpayers.

Victims of identity theft who are experiencing economic harm or a
systemic problem, or are seeking help in resolving tax problems that
have not been resolved through normal channels, may be eligible for
Taxpayer Advocate Service (TAS) assistance. You can reach TAS by
calling the TAS toll-free case intake line at 1-877-777-4778 or TTY/TDD
1-800-829-4059.

Protect yourself from suspicious emails or phishing schemes.
Phishing is the creation and use of email and websites designed to
mimic legitimate business emails and websites. The most common act
is sending an email to a user falsely claiming to be an established
legitimate enterprise in an attempt to scam the user into surrendering
private information that will be used for identity theft.
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The IRS does not initiate contacts with taxpayers via emails. Also, the
IRS does not request personal detailed information through email or ask
taxpayers for the PIN numbers, passwords, or similar secret access
information for their credit card, bank, or other financial accounts.

If you receive an unsolicited email claiming to be from the IRS,
forward this message to phishing@irs.gov. You may also report misuse
of the IRS name, logo, or other IRS property to the Treasury Inspector
General for Tax Administration (TIGTA) at 1-800-366-4484. You can
forward suspicious emails to the Federal Trade Commission at
spam@uce.gov or report them at www.ftc.gov/complaint. You can

contact the FTC at www. ftc.gov/idtheft or 877-IDTHEFT (877-438-4338).

If you have been the victim of identity theft, see www./dentityTheft.gov
and Pub. 5027.

Visit www.irs.gov/IdentityTheft to learn more about identity theft and
how to reduce your risk.

Privacy Act Notice

Section 6109 of the Internal Revenue Code requires you to provide your
correct TIN to persons (including federal agencies) who are required to
file information returns with the IRS to report interest, dividends, or
certain other income paid to you; mortgage interest you paid; the
acquisition or abandonment of secured property; the cancellation of
debt; or contributions you made to an IRA, Archer MSA, or HSA. The
person collecting this form uses the information on the form to file
information returns with the IRS, reporting the above information.
Routine uses of this information include giving it to the Department of
Justice for civil and criminal litigation and to cities, states, the District of
Columbia, and U.S. commonwealths and possessions for use in
administering their laws. The information also may be disclosed to other
countries under a treaty, to federal and state agencies to enforce civil
and criminal laws, or to federal law enforcement and intelligence
agencies to combat terrorism. You must provide your TIN whether or
not you are required to file a tax return. Under section 34086, payers
must generally withhold a percentage of taxable interest, dividend, and
certain other payments to a payee who does not give a TIN to the payer.
Certain penalties may also apply for providing false or fraudulent
information.



- Information Return for Small Tax-Exempt
= 8038-GC Governmental Bond Issues, Leases, and Installment Sales

(Rev. January 2012) §
P Under Internal Revenue Code section 149(e)

Department of the Treasury

OMB No. 1545-0720

Internal Revenue Service Caution: If the issue price of the issue is $100,000 or more, use Form 8038-G.
Part | Reporting Authority Check box if Amended Return P ]
1 Issuer's name 2 Issuer's employer identification number (EIN)
La Verkin City 8 7/0 3 0 2 9 5 o
3 Number and street (or P.O. box if mail is not delivered to street address) Room/suite
435 N. Main
4 City, town, or post office, state, and ZIP code 5 Report number (For IRS Use Only)

La Verkin, UT 84745 |_| l_-| I_|

6 Name and title of officer or other employee of issuer or designated contact person whom the IRS may call for more information | 7 Telephone number of officer or legal representative

Kyle Gubler, City Manager 435-635-2581
mescripﬁon of Obligations Check one: a single issue or a consolidated return [ ].

8a Issue price of obligation(s) (see instructions) . . . . . . . . . . . . . . . . . . | 8a | 71,668| 00
b Issue date (single issue) or calendar date (consolidated). Enter date in mm/dd/yyyy format (for
example, 01/01/2009) (see instructions) b 10/28/2020
9  Amount of the reported obligation(s) on line 8a that is:
a Forleasesforvehicles . . . . . . . . . . . . . . . . . . . . . . . . . loa 71,668 00
b For leases for office equipment. . . . . . . . . . . . . . . . . . . . . . . |9
¢ Forleasesforrealproperty . . . . . . . . . . . . . . . . . . . . . . . .09
d For leases for other (see instructions). . . . . . . . . . . . . . . . . . . . . |9
e Forbankloansforvehicles . . . . . . . . . . . . . . . . . . . . . . . .09
f For bank loans for office equipment . . . . . . . . . . . . . . . . . . . .. of
g Forbank loansforrealproperty. . . . . . . . . . . . . . . . . . . . . . . |99
h For bank loans for other (see instructions) . . . . . . . . . . . . . . . . . . . |9h
i Usedtorefund priorissue(s) . . . . . . . . . . . . . ..o 9i
i Representing a loan from the proceeds of another tax-exempt obligation (for example, bond bank) . . 9j
k Other . . . . . . . . . . . L .
10 If the issuer has designated any issue under section 265(b)(3)(B)(i)(Ill) (small issuer exception), check thisbox . . . . B
11 If the issuer has elected to pay a penalty in lieu of arbitrage rebate, check this box (see instructions) . > [

12 Vendor’s or bank’s name:  Zions Bancorporation, N.A.
13 Vendor’s or bank’s employer identification number: 8 7 | o 1 8 9 0 2 5

Under penalties of perjury, | declare that | have examined this return and accompanying schedules and statements, and to the best of my knowledge and belief, they are
Si nature true, correct, and complete. | further declare that | consent to the IRS's disclosure of the issuer's retumn information, as necessary to process this return, to the person(s)
g that | have authorized above.
and
Consent } }
Signature of issuer's authorized representative Date Type or print name and title
Paid Print/Type preparer’s name Preparer's signature Date Check D it PTIN
Preparer Juli Ann Riley self-employed P02146769
Use Only Firm's name P Zions Bancorporation, N.A. Firm's EIN » 87-0189025
Firm's address » One South Main St., #1100, Salt Lake City, UT 84133 Phone no. 801-844-7198
General Instructions Who Must File pay a penalty in lieu of arbitrage rebate (see
the line 11 instructions).
Section references are to the Internal Revenue Issuers of tax-exsmpt governmental )
Code unless otherwise noted. obligations with issue prices of less than Filing a consolidated return for multiple
$100,000 must file Form 8038-GC. issues. For all tax-exempt governmental
What's New lssuiers of & tax-exempt govemmental obligations with issue prices of less than
The IRS has created a page on IRS.gov for obligation with an issue price of $100,000 or $100,000 that are not reported on a separate
information about the Form 8038 series and more must file Form 8038-G, Information Form 8038-GC, an issuer must filea
its instructions, at www.irs.gov/form8038. Return for Tax-Exempt Governmental consolidated information return including all
Information about any future developments Obligations. such issues issued within the calendar year.
affecting the Form 8038 series (such as Fili : . Thus, an issuer may file a separate Form
P LT iling a separate return for a single issue. ! 2
legislation enacted after we release it) will be Issuers have the option to file a separate 8038-GC for each o_f a number of _small issues
posted on that page. Form 8038-GC for any tax-exempt and report the remainder of small issues
overnmental obligation with an issue price issued during the calendar year on one
Purpose of Form gf less than $100 800. B consolidated Form 8038-GC. However, if the
Form 8038-GC is used by the issuers of tax- . ' issue is a construction issue, a separate Form
exempt governmental obligations to provide _ An issuer of a tax-exempt bond used to 8038-GC must be filed to give the IRS notice
the IRS with the information required by finance construction expendltureslmust file a of the election to pay a penalty in lieu of
section 149(e) and to monitor the separate Form 8038-GC for each issue to give arbitrage rebate.
requirements of sections 141 through 150. notice to the IRS that an election was made to

Cat. No. 641088 Form 8038-GC (Rev. 1-2012)
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When To File

To file a separate retumn for a single issue, file
Form 8038-GC on or before the 15th day of
the second calendar month after the close of
the calendar quarter in which the issue is
issued.

To file a consolidated return for multiple
issues, file Form 8038-GC on or before
February 15th of the calendar year following
the year in which the issue is issued.

Late filing. An issuer may be granted an
extension of time to file Form 8038-GC under
section 3 of Rev. Proc. 2002-48, 2002-37
I.R.B. 531, if it is determined that the failure to
file on time is not due to willful neglect. Type
or print at the top of the form, “Request for
Relief under section 3 of Rev. Proc. 2002-48.”
Attach to the Form 8038-GC a letter briefly
stating why the form was not submitted to the
IRS on time. Also indicate whether the
obligation in question is under examination by
the IRS. Do not submit copies of any bond
documents, leases, or installment sale
documents. See Where To File next.

Where To File

File Form 8038-GC, and any attachments,
with the Department of the Treasury, Internal
Revenue Service Center, Ogden, UT 84201.

Private delivery services. You can use
certain private delivery services designated by
the IRS to meet the “timely mailing as timely
filing/paying” rule for tax returns and
payments. These private delivery services
include only the following:

o DHL Express (DHL): DHL Same Day Service.

s Federal Express (FedEx): FedEx Priority
Overnight, FedEx Standard Overnight, FedEx
2Day, FedEx International Priority, and FedEx
International First.

» United Parcel Service (UPS): UPS Next Day
Air, UPS Next Day Air Saver, UPS 2nd Day
Air, UPS 2nd Day Air A.M., UPS Worldwide
Express Plus, and UPS Worldwide Express.

The private delivery service can tell you
how to get written proof of the mailing date.

Other Forms That May Be
Required

For rebating arbitrage (or paying a penalty in
lieu of arbitrage rebate) to the Federal
Government, use Form 8038-T, Arbitrage
Rebate, Yield Reduction and Penalty in Lieu
of Arbitrage Rebate. For private activity
bonds, use Form 8038, Information Return for
Tax-Exempt Private Activity Bond Issues.

For a tax-exempt governmental obligation
with an issue price of $100,000 or more, use
Form 8038-G.

Rounding to Whole Dollars

You may show the money items on this return
as whole-dollar amounts. To do so, drop any
amount less than 50 cents and increase any
amount from 50 to 99 cents to the next higher
dollar.

Definitions

Obligations. This refers to a single tax-
exempt governmental obligation if Form
8038-GC is used for separate reporting or to

multiple tax-exempt governmental obligations
if the form is used for consolidated reporting.

Tax-exempt obligation. This is any obligation
including a bond, installment purchase
agreement, or financial lease, on which the
interest is excluded from income under
section 103.

Tax-exempt governmental obligation. A
tax-exempt obligation that is not a private
activity bond (see below) is a tax-exempt
governmental obligation. This includes a bond
issued by a qualified volunteer fire department
under section 150(g).

Private activity bond. This includes an
obligation issued as part of an issue in which:

* More than 10% of the proceeds are to be
used for any private activity business use, and

* More than 10% of the payment of principal
or interest of the issue is either (a) secured by
an interest in property to be used for a private
business use (or payments for such property)
or (b) to be derived from payments for
property (or borrowed money) used for a
private business use.

It also includes a bond, the proceeds of
which (a) are to be used to make or finance
loans (other than loans described in section
141(c)(2)) to persons other than governmental
units and (b) exceeds the lesser of 5% of the
proceeds or $5 million.

Issue. Generally, obligations are treated as
part of the same issue only if they are issued
by the same issuer, on the same date, and as
part of a single transaction, or a series of
related transactions. However, obligations
issued during the same calendar year (a)
under a loan agreement under which amounts
are to be advanced periodically (a “draw-
down loan®) or (b) with a term not exceeding
270 days, may be treated as part of the same
issue if the obligations are equally and ratably
secured under a single indenture or loan
agreement and are issued under a common
financing arrangement (for example, under the
same official statement periodically updated
to reflect changing factual circumstances).
Also, for obligations issued under a draw-
down loan that meets the requirements of the
preceding sentence, obligations issued during
different calendar years may be treated as
part of the same issue if all of the amounts to
be advanced under the draw-down loan are
reasonably expected to be advanced within 3
years of the date of issue of the first
obligation. Likewise, obligations (other than
private activity bonds) issued under a single
agreement that is in the form of a lease or
installment sale may be treated as part of the
same issue if all of the property covered by
that agreement is reasonably expected to be
delivered within 3 years of the date of issue of
the first obligation.

Arbitrage rebate. Generally, interest on a
state or local bond is not tax-exempt unless
the issuer of the bond rebates to the United
States arbitrage profits earned from investing
proceeds of the bond in higher yielding
nonpurpose investments. See section 148(f).

Construction issue. This is an issue of tax-
exempt bonds that meets both of the
following conditions:

1. At least 75% of the available construction
proceeds of the issue are to be used for
construction expenditures with respect to
property to be owned by a governmental unit
or a 501(c)(3) organization, and

2, All of the bonds that are part of the issue
are qualified 501(c)(3) bonds, bonds that are
not private activity bonds, or private activity
bonds issued to finance property to be owned
by a governmental unit or a 501(c)(3)
organization.

In lieu of rebating any arbitrage that may be
owed to the United States, the issuer of a
construction issue may make an irrevocable
election to pay a penalty. The penalty is equal
to 1-1/2% of the amount of construction
proceeds that do not meet certain spending
requirements. See section 148(f)(4)(C) and the
Instructions for Form 8038-T.

Specific Instructions

In general, a Form 8038-GC must be
completed on the basis of available
information and reasonable expectations as of
the date of issue. However, forms that are
filed on a consolidated basis may be
completed on the basis of information readily
available to the issuer at the close of the
calendar year to which the form relates,
supplemented by estimates made in good
faith.

Part | —Reporting Authority

Amended return. An issuer may file an
amended return to change or add to the
information reported on a previously filed
return for the same date of issue. If you are
filing to correct errors or change a previously
filed return, check the “Amended Return” box
in the heading of the form.

The amended return must provide all the
information reported on the original return, in
addition to the new corrected information.
Attach an explanation of the reason for the
amended return and write across the top
"Amended Return Explanation."

Line 1. The issuer's name is the name of the
entity issuing the obligations, not the name of
the entity receiving the benefit of the
financing. In the case of a lease or installment
sale, the issuer is the lessee or purchaser.

Line 2. An issuer that does not have an
employer identification number (EIN) should
apply for one on Form SS-4, Application for
Employer Identification Number. You can get
this form on the IRS website at IRS.gov or by
calling 1-800-TAX-FORM (1-800-829-3676).
You may receive an EIN by telephone by
following the instructions for Form SS-4.

Lines 3 and 4. Enter the issuer’s address or
the address of the designated contact person
listed on line 6. If the issuer wishes to use its
own address and the issuer receives its mail
in care of a third party authorized
representative (such as an accountant or
attorney), enter on the street address line
“C/O" followed by the third party's name and
street address or P.O. box. Include the suite,
room, or other unit number after the street
address. If the post office does not deliver
mail to the street address and the issuer has a
P.O. box, show the box number instead of the
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street address. If a change in address occurs
after the return is filed, use Form 8822,
Change of Address, to notify the IRS of the
new address.

Note. The address entered on lines 3 and 4 is
the address the IRS will use for all written
communications regarding the processing of
this return, including any notices. By
authorizing a person other than an authorized
officer or other employee of the issuer to
communicate with the IRS and whom the IRS
may contact about this return, the issuer
authorizes the IRS to communicate directly
with the individual listed on line 8, whose
address is entered on lines 3 and 4 and
consents to disclose the issuer's return
information to that individual, as necessary, to
process this return.

Line 5. This line is for IRS use only. Do not
make any entries in this box.

Part ll—Description of Obligations

Check the appropriate box designating this as
a return on a single issue basis or a
consolidated return basis.

Line 8a. The issue price of obligations is
generally determined under Regulations
section 1.148-1(b). Thus, when issued for
cash, the issue price is the price at which a
substantial amount of the obligations are sold
to the public. To determine the issue price of
an obligation issued for property, see sections
1273 and 1274 and the related regulations.

Line 8b. For a single issue, enter the date of
issue (for example, 03/15/2010 for a single
issue issued on March 15, 2010), generally
the date on which the issuer physically
exchanges the bonds that are part of the
issue for the underwriter's (or other
purchaser’s) funds; for a lease or installment
sale, enter the date interest starts to accrue.
For issues reported on a consolidated basis,
enter the first day of the calendar year during
which the obligations were issued (for
example, for calendar year 2010, enter
01/01/2010).

Lines 9a through 9h. Complete this section if
property other than cash is exchanged for the
obligation, for example, acquiring a police car,
a fire truck, or telephone equipment through a
series of monthly payments. (This type of
obligation is sometimes referred to as a
"municipal lease.”) Also complete this section
if real property is directly acquired in
exchange for an obligation to make periodic
payments of interest and principal.

Do not complete lines 9a through 9d if the
proceeds of an obligation are received in the
form of cash even if the term “lease” is used
in the title of the issue. For lines 9a through
9d, enter the amount on the appropriate line
that represents a lease or installment
purchase. For line 9d, enter the type of item
that is leased. For lines 9e through Sh, enter
the amount on the appropriate line that
represents a bank loan. For line 9h, enter the
type of bank loan.

Lines 9i and 9j. For line 9i, enter the amount
of the proceeds that will be used to pay
principal, interest, or call premium on any
other issue of bonds, including proceeds that
will be used to fund an escrow account for
this purpose. Several lines may apply to a
particular obligation. For example, report on
lines 9i and 9j obligations used to refund prior
issues which represent loans from the
proceeds of another tax-exempt obligation.

Line 9k. Enter on line 9k the amount on line
8a that does not represent an obligation
described on lines 9a through 9j.

Line 10. Check this box if the issuer has
designated any issue as a “small issuer
exception” under section 265(b)(3)(B)(i)(Ill).

Line 11. Check this box if the issue is a
construction issue and an irrevocable election
to pay a penalty in lieu of arbitrage rebate has
been made on or before the date the bonds
were issued. The penalty is payable with a
Form 8038-T for each 6-month period after
the date the bonds are issued. Do not make
any payment of penalty in lieu of rebate with
Form 8038-GC. See Rev. Proc. 92-22,
1992-1 C.B. 738, for rules regarding the
“election document.”

Line 12. Enter the name of the vendor or bank
who is a party to the installment purchase
agreement, loan, or financial lease. If there
are multiple vendors or banks, the issuer
should attach a schedule.

Line 13. Enter the employer identification
number of the vendor or bank who is a party
to the installment purchase agreement, loan,
or financial lease. If there are multiple vendors
or banks, the issuer should attach a schedule.

Signature and Consent

An authorized representative of the issuer
must sign Form 8038-GC and any applicable
certification. Also print the name and title of
the person signing Form 8038-GC. The
authorized representative of the issuer signing
this form must have the authority to consent
to the disclosure of the issuer's return
information, as necessary to process this
return, to the person(s) that has been
designated in this form.

Note. If the issuer authorizes in line 6 the IRS
to communicate with a person other than an
officer or other employee of the issuer, (such
authorization shall include contact both in
writing regardless of the address entered in
lines 3 and 4, and by telephone) by signing
this form, the issuer's authorized
representative consents to the disclosure of
the issuer's return information, as necessary
to process this return, to such person.

Paid Preparer

If an authorized representative of the issuer
filled in its return, the paid preparer’s space
should remain blank. Anyone who prepares
the return but does not charge the
organization should not sign the return.
Certain others who prepare the return should
not sign. For example, a regular, full-time
employee of the issuer, such as a clerk,
secretary, etc., should not sign.

Generally, anyone who is paid to prepare a
return must sign it and fill in the other blanks
in the Paid Preparer Use Only area of the
return. A paid preparer cannot use a social
security number in the Paid Preparer Use Only
box. The paid preparer must use a preparer
tax identification number (PTIN). If the paid
preparer is self-employed, the preparer
should enter his or her address in the box.

The paid preparer must:

* Sign the return in the space provided for the
preparer’s signature, and

* Give a copy of the return to the issuer.

Paperwork Reduction Act Notice

We ask for the information on this form to
carry out the Internal Revenue laws of the
United States. You are required to give us the
information. We need it to ensure that you are
complying with these laws.

You are not required to provide the
information requested on a form that is
subject to the Paperwork Reduction Act
unless the form displays a valid OMB control
number. Books or records relating to a form
or its instructions must be retained as long as
their contents may become material in the
administration of any Internal Revenue law.
Generally, tax returns and return information
are confidential, as required by section 6103.

The time needed to complete and file this
form will vary depending on individual
circumstances. The estimated average time is:

Learning about the

law or the form 4 hr., 46 min.
Preparing the form 2 hr., 22 min.
Copying, assembling, and

sending the form to the IRS . 2 hr., 34 min.

If you have comments concerning the
accuracy of these time estimates or
suggestions for making this form simpler, we
would be happy to hear from you. You can
write to the Internal Revenue Service, Tax
Products Coordinating Committee,
SEW:CAR:MP:T:M:S, 1111 Constitution Ave.
NW, IR-6526, Washington, DC 20224. Do not
send the form to this address. Instead, see
Where To File.
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'BALANCE OV/ED ON TRADE-IN: OR REPRESENTATIONS REGARDING SELLER'S ABILITY TO OBTAIN FINANCING FOR THE
BALANCE OWED TC: N/A PURCHASE OF THE MOTOR VEHICLE. FURTHERMORE, PURCHASER UNDERSTANDS THAT IF
ADDRESS: FINANCING IS NECESSARY IN ORDER FOR THE PURCHASER TO COMPLETE THE PAYMENT
TERMS OF THIS CONTRACT ALL THE FINANCING ARRANGEMENTS ARE THE SOLE RESPON-
— o SIBILITY OF THE PURCHASER.
VERIFIED BY: UNTIL: 8PAReen et
kation SELLER AGREES TO SEEK ARRANGEMENTS FOR FINANCING
VERIFICATION ACCE: “(B)" (1) THE PURCHASER OF THE MOTOR VEHICLE DESCRIBED IN THIS CONTRACT HAS

" -] EXECUTED THE CONTRACT IN RELIANCE UPON THE SELLEA'S REPRESENTATION THAT
ﬂ:ﬂﬁﬂmﬁm&ﬁﬁ"ﬁﬁﬁaglgnmieﬂrnﬂfk - SELLER CAN PROVIDE FINANCING ARRANGEMENTS FOR THE PURCHASE OF THE MOTOR
any vehicle tradad In, and that if it Is not corroct and is greatar than the VEHICLE. THE PRIMARY TERMS OF THE FINANCING ARE AS FOLLOWS:

amount shown above, Purchaser will pay the excess lo Saller on domand. INTEREST RATE BETWEEN o AND. % PER ANNUM. TERM BETWEEN
10. TRADE-N ALLOWANCE Wi AND ____ MONTHS. MONTHLY PAYMENTS
11, BALANCE OWED ON TRADE-IN" N/A WIHT| BETWEENS PEA MONTHAND § PER MONTH BASED
12.NET ALLOWANGE ON TRADE-IN (g 10 minus fine 11) | N/ A\ onanowﬂﬂusmors N!A

13. DEPOSIT/CASH DOWN PAYMENT {omit am. fing 8) | N/ A FCes e e | ogwn%a“é%‘am

14, TOTAL CREDITS {iotal tnes 128.13) | N/A ol mmmm
16, SUBTOTAL FROMUINE 8 - Héa\ uﬁ-i%n ”%%m URCHRALATIESS

16, SERVICE CONTRACT 3

17, DEALER DOCUMENTARY SERVICE FEE rw ﬁ&m ‘ﬁ ma“wm% R e
18, CONPE SCAL DAMAGE

19, SUBTOTAL-TAXABLE ITEMS olal fines 15-18) | N/ A ; _"3,, L SELLER ‘; U 7S A OTHER CONSUERATON PAD Y
1z'u.'rmnﬁALLcrfmucE" (ina 10 573 8.108s6, no tax credif (1T HETREN O %E:Emﬂmuw
21, NET TAXABLE AMOUNT /A RICE GIVEN BY THE Sel TRADEOL &

s 1 i ﬁsm RO SR oo
22.UTAH SALESWUSE TAX O SHBLIDGIOUNT WMW FORI B ECTON 1) OF THSFORUARENCT 800G
23, UTAH LICENSE AND REGISTRATION FEES n7A (O DE PRI 1D R B 0 -
24, UTAH AGE BASEDIPROPERTY ASSESSMENT FEES W7R Eémmﬁﬁmﬁ (L1 FESPONSBLE FOR NS ALL e
25, UTAH INSPECTIONEMISSIONS TEST FEE 7R 80
26, UTAH WASTE TIRE RECYCLING FEE N/R Hithisen
2. N/A SoNTuRe
26. N/R e -

20, TOTAL OF AL TTENS ABOVE s 10,222 | W7 A OTHER TERMS AGREED TO: nove A%&LLOWS O
30.TOTAL CREDITS @b ¥ipq.00 )
31.BALANCE DUE (mtammﬂmim:m N/A
DAY 3573400
01 er s M%ﬂmw ' ; "pany. Polcy 8

SELLER MAKES NO WARRANTY, EXPRESS OR IMPLIED, WITH RESPECT TO THE MERCHANTABILITY, FITNESS FOR PARTICULAR PURPOSE, OR OTHERWISE CONCERNING ‘I'N.E
VEHICLE, PARTS OR ACCESSORIES DESGRIBED HEREIN. UNLESS OTHERWISE INDICATED BY SELLER IN WRITING, ANY WARRANTY IS LIMITED TO THE MANUFACTURER'S
WARRANTY, (F ANY, AB EXPLAINED AND CONDITIONED BY PARAGRAPH 4 ON THE REVERSE SIDE HEREOF.,

Thia Conlract Inciudes all of tha terma, conditions, ! and olhar on both the face and ihe reverse side horeol. This conlract cancals and contract 9

suparseces any priot
and as ol the date hareol the lala and of tha terms of tho Conlract felating lo the subject maltars covored haraby. PURCHASER BY HIS EXECUTION OF THIS
CONTRACTACKNOWLEDGES THAT HE HAS READ ITS TEP-MS CONDITIONS AND WARRANTIES BOTH ON THE FACE AND THE REVERSE SIDE HEREOF AND HAS RECEIVED A TRUE COPY
OF THIS CONTRACT, AND FURTHER AGREES TO PAY THE "BALANCE DUE™AS SET FORTH ABOVE ON OR BEFORE THE DATE SPECIFIED. IF NO DATE IS SPECIFIED, THEN THE BALANCE IS
DUEAS OF THE IJATE ‘OF THIS CONTRACT. THIS CONTRACT IS NOT A RECEIPT OF PAYMENT. NO RETURNS, REFUNDS OR EXCHANGES ARE PERMISSIBLE EXCEPT AS NOTED ABOVE.

SOHATVRE H
OF PURCHASER Hfl.ﬂﬂ

10701/20 CITY OF LA VERKIN
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MOTOR VEHICLE CONTRACT OF SALE

! 10/00/2000
1329638 DH375706 SH: 10009094 DATE OF SALE:
CIF - OFEAVERH—rromess e
EN GARFF WEST VALLEY CJOR FIAT 435—H-MAEI-SF
175 WEST 3500 SOUTH SN,
" VALLEY CITY UT 84120 LAg) COUNTY & TP COOE
( 435)467=7016resFrone S PROE

Pt Purchi , if any, { [ *Pi
ulr;?‘lr;“u:r and Co-Pu nurl(l)m;ny- fefarred Jh; :.am iy -, mr'e.hg '31 :::'ul: n’?‘vﬁc m}‘h:&m:ﬂnng'yorﬂm from Saller/ealor (hareahter referred 10 as “Sallar), subject Lo
NEW 'usso OEMO] YEAR MAKE SEAIES BOOY TYPE oL COLOA
vin, 2u20 Do 3 0 [ST00K N Attt ChEeome — G
1CESRFTFHNS 4514 156 LOLG1L2020, ROBEATIILBGALL
PURCHASE PRICE AND OTHER SUMS DUE THIS BECTION FOR SELLER'S USE ONLY PERTAINING TO TRADE-IN
[ mitse i not,
1. CASH PRICE OF VEHICLE —_
3400
2.ACCESSORIESOPTIONS 7 S o e TNGOT  WREL e SNWEVn
3- 7R m] | ] a O 0 0
sf N7R NOTICE ONLY TO BUYERS OF USED VEHICLES
¥ N7R Tha Inkrmation th window o 's Guide] for this vehicle is part of this contract,
7 MF;LREEA‘I:EFHISC add [ngs | N; i Intormation on wm" form overrides E}% i in ;'wmpgf‘:asa
8. FORTIONEBATE APPEBD FURGTAGE 1 3 1 HAVE RECEIVED A COPY OF THE FTC BUYERS GUIDE.
9. SUBTOTAL GminusB) | N/A X
34.UU FINANCING DISCLOSURE
TRADE-IN AND/OR OTHER CREDITS INSTRUCTION: Ona of tha two ilgning cisclosures eithes ‘A" or 5", st be askmowadged, § Purchaser agroes
to ba fot Fnancing, o if this is a cash-only of only transaction, the Purchaser mast sign
YEARMAKE ODOMETER disclosuro “A", H Seller agrees to amanga for Funcing, then both Safler and Purchaser must siga dischosur 8", BY
SIGNING, PURCHASER AFFIRNS THAT HESHE HAS READ THE DISCLOSURE AND AGREES THERETD, IF
SIGNING DISCLOSURE "B, 0 NOT SIGN UNTIL ALL BLANKS HAVE BEEN FILLED IN. PURCHASER ACKNOWL-
SERIES BODY TYPE EDGES THAT THE TERMS SET FORTH BELOW [*A7) AND () ARE MANDATED BY STATE LAW AND ARE NQT
TO BE CONSTRUED AS CONTRACTUAL TERMS BETWEEN SELLER AND PURCHASER.
VIN, PURCHASER AGREES TO ARRANGE FINANCING
*{A)" THE PURCHASER OF THE MOTOR VERICLE DESCRIEED I THIS CONTRACT ACKNOWL.
: EDGES THAT THE SELLER OF THE MOTOR VEHICLE HAS MADE NO PROMISES, WARRANTIES,
'BALANGE OWED ON TRADE-IN: OR REPRESENTATIONS REGARDING SELLEA'S ASILITY TO OBTAIN FINANGING FOR THE
BALANCE OWED TO: N/A PURCHASE OF THE MOTOR VEHICLE. FURTHERMORE, PURCHASER UNDERSTANDS THAT IF
ADDRESS: FINANCING IS NECESSARY IN ORDER FOR THE PURCHASER TO COMPLETE THE PAYMENT
TEAMS OF THIS CONTRAGT ALL THE FINANCING ARRANGEMENTS ARE THE SOLE RESPON-
SIBILITY OF THE PURCHASER.
PAYOFF GOCD
VERIFIED BY: UNTIL: mamins
DATE OF SELLER AGREES TO SEEK ARRANGEMENTS FOR FINANCING
VERIFICATION ACCE: *(8)* (1) THE PURCHASER OF THE MOTOR VEHICLE DESCRIBED IN THIS CONTRACT HAS

EXECUTED THE CONTRACT IN RELIANCE UPON THE SELLER'S REPRESENTATION THAT
SELLER CAN PROVIDE FINANCING ARRANGEMENTS FOR THE PURCHASE OF THE MOTOR
VEHICLE. THE PRIMARY TEAMS OF THE FINANCING ARE AS FOLLOWS:

*WARRANTY AS TO BALANCE OWED ON TRADED-IN VEHICLE:
Purchaser waranta that ho/sho has given Saller a true pay-off amount on
any vehiclo traded In, and that H It i3 not comsct and Is groater than the

amount shown abovo, Purchaser will pay tho excess to Soller on demand. INTEREST RATE BETWEEN & AND. *, PER ANNUM, TERM BETWEEN
10. TRADE-IN ALLOWANCE . M AND MONTHS. MONTHLY PAYMENTS
11, BALANCE OWED ON TRADE-IN" N/R N7TV] BETWEENS ER MONTHAND § PEAMONTH BASED
12, NET ALLOWANCE ON TRADEN _(fine 10 minus ling 11)| N/ A ON ADOWI ENT OF § " .
TLOEPOSTIOISH DOM AWENT_anon e | 77 B R A N R R R
14. TOTAL CREDITS fotal lines 128 1 R PURCHASER CHOCAES, 0 RESCAD
15. SUBTOTAL FROM LINE 8 N/A %ﬂﬁﬁ%ﬂ;@m'w L 'mw;L S
16. SERVICE CONTRACT 35934.00 mmmm‘ GR VB 1 o .
17. DEALER DOCUMENTARY SERVICE FEE N/A BICIE }nawuhmmmwm“%mﬁw&mms
18. N/A PENSATE SELLER ;
19, SUBTOTAL-TAXABLE ITEMS lines 16-18) | N/A it m& - %%mmmmww
[20. TRADE ALLOWANCE **__ (ine 10] 359318 1B, rotax credi) W1 NETRACENIUS BEN S0L0 OR OTHERSE D e T D T T,
21. NET TAXABLE AMOUNT N/A mci ELLER FOR THE i MEN

BIF NOT ELECT oo OF SUBSECTION (23b) OF THIS FORM:

(e 19 minus fino 20)) § ol € PRGHSEN i b % o
22. UTAH SALESISE TAX 0N} NT - ol s N SECTION 1) OF TH3 FORM ARE NOT Bv083
20, UTAH LICENSE AND REGISTRATION FEES 1 PURCHISER TO THE PAYNENT TERS OF THE CONTRACT OF
21.UTWAGE BAEDPROPEATY ASSESSVNTFEES | W/ S R TR SR
25, UTAH INSPECTIONEMISSIONS TEST FEE N/A
26, UTAH WASTE TIRE RECYCUING FEE N/A
27, :IIA ounac
28, /A 1
29, TOTAL OF ALLTTENS ABGVE Tnes 19,225 | W/ OTHER TERMS AGREED TO: none [ AS FRLLOWS [m]
|20, TOTAL CREDITS 2a834. 00 )
31. BALANCE DUE (tolal line 2 minus 30) | N/A
DAY MONTH. YEAR___ 3593400
O oasor has atirded iuranch 1 ¢ Sice pvoug, pany. Policy 7

SELLER MAKES NO WARRANTY, EXPRESS OR IMPLIED, WITH RESPECT TO THE MERCHANTABILITY, FITHESS FOR PARTICULAR PURPOSE, OR OTHERWISE CONCERNING THE
VEHICLE, PARTS OR ACCESSORIES DESCRIBED HEREIN. UNLESS OTHERWISE INDICATED BY SELLER IN WAITING, ANY WARRANTY IS LIMITED TO THE MANUFACTURER'S
WARRANTY, IF ANY, AS EXPLAINED AND CONDITIONED BY PARAGRAPH 4 ON THE REVERSE S(DE HEREOF,

This Cantract Includes afl of tha tarms, and othar p on both the faco and tho revarsa sido hereol. This contract cancals and supersedas any prior
end as of the dale herec! comprises tho comploto and exclusive statement of the tarms of the Contract felating 1o tha subject matters covered heraby. ER BY HiS EXECUTION OF THIS
CONTRACT ACKNOWLEDGES THAT HE HAS READ ITS TERMS, CONDITIONS AND WARRANTIES BOTH ON THE FACE AND THE REVERSE SIDE HEREOF AND HAS RECEIVED A TRUE COPY

OF THIS CONTRACT, ANO FURTHER AGREES TO PAY THE *BALANCE OUE® AS SET FOATH ABOVE ON OR BEFORE THE DATE SPEGIFIED. IF NO DATE IS SPECIFIED, THEN THE BALANCE IS

DUE AS OF THE DATE OF THIS CONTRACT, THIS CONTRACT IS NOT A RECEIPT OF PAYMENT. NO RETURNS, REFUNDS OR EXCHANGES ARE PERMISSIBLE EXCEPT AS NOTED ABOVE.
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Vehicle Repurchase Option Agreement

THIS VEHICLE REPURCHASE OPTION AGREEMENT (this “Agreement”) is
made effective 12 October 2020 between the city of La Verkin , a Utah municipality whose
address is 435 North Main Street, LaVerkin, UT 84745 (“City”"), and GARFF ENTERPRISES,
INC., a Utah corporation whose address 405 South Main Street, Suite 1200, Salt Lake City, UT
84111 (“Garff”).

— i — —— — — —

A, City is in the process of re-outfitting its police department (the *LVPD"”) with
approximately 2 motor vehicles for use by LVPD officers and employees, which vehicles are
particularly described on the attached exhibit. The vehicles so described, together with any other
mutually-agreed additions to such list, are called the “Vehicles” in this Agreement.

B. City desires to lease (rather than purchase) the Vehicles and the option to rotate the
Vehicles every three years to better assure dependability and reduced maintenance costs.

C. Zions First National Bank (“Lessor”") has proposed to lease the Vehicles to City for
a three- year term under that certain “Government Lease-Purchase Agreement” (the “Lease”) to
be dated 12 October 2020 between Lessor, as lessor, and City, as lessee. The Lease effectively will
result in the City’s purchase of the Vehicles upon expiration of the Lease, likely between 1 October
2020-1 December 2023 (the “Repurchase Date”).

D. Garff owns one or more new motor vehicle dealerships and desires to supply the
Vehicles to Lessor for City’s ultimate use.

E. City is willing to enter into the Lease only if, inter alia, (1) Lessor irrevocably
agrees to initially purchase the Vehicles from Garff, and (2) Garff irrevocably agrees to repurchase
from Lessor (or from City, if required by the Lease) such of the Vehicles as City designates, at
City’s option, for the Repurchase Price (defined below) on the Repurchase Date.

F. To induce City to enter into the Lease with Lessor, and to induce Lessor to
thereupon purchase the Vehicles from Garff, Garff desires to irrevocably agree to repurchase such
of the Vehicles as City designates, at City’s option, for the Repurchase Price on the Repurchase
Date as specified in this Agreement.

G. The parties desire to set forth herein their entire agreement concerning the
repurchase of the Vehicles and all related dealings between City and Garff. This Agreement shall
supersede all prior negotiations or agreements between the parties, oral and/or written, concerning
the subject matter of this Agreement.
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AGREEMENT:
NOW, THEREFORE, in consideration of the premises, the mutual covenants and
undertakings of the parlies hereto, and for other good and valuable consideration, the receipt and
sufficiency of which is hereby acknowledged, the parties hereto agree as follows:

Section 1. Vehicles. City hereby irrevocably agrees (a) to cause Lessor to purchase
from Garff or its affiliated dealership(s) the Vehicles specified on the attached exhibit (as the same
may be amended from time to time), and (b) to lease the Vehicles from Lessor as specified in the
Lease.

Section 2. Duty to Repurchase. To induce City to act as provided in section 1 above,
Garff hereby irrevocably agrees to repurchase from Lessor, City or any other seller under the Lease
such of the Vehicles as City designates, at City’s option, on or after (as designated by City) the
Repurchase Date, subject to the following requirements:

(a) Vehicles Repurchased. The Vehicles to be repurchased to Garff hereunder
shall be those Vehicles designated by City, at City’s option, from time to time, which may include
none, some or all of the Vehicles identified on the attached exhibit.

(b)  Purchase Price. The Repurchase Price to be paid by Garff for all of the
Vehicles totals $50,000.00. If City elects to require Garff to repurchase less than all of the Vehicles,
then the total Repurchase Price to be paid by Garff shall be appropriately reduced by agreement of
City and Garff in connection with closing of Garff’s repurchase from City of the balance of the
Vebhicles.

(c)  Mileage. If a Vehicle has over 45,000 odometer miles, the Repurchase Price
for that Vehicle shall be reduced by a charge of twenty cents ($.20) per excess mile.

(d)  Condition. Each Vehicle shall be in condition to pass standard Utah State
motor vehicle safety and emissions inspections of the type annually required for each registered
motor vehicle. City may, at its option and cost, obtain and supply such current inspections to Garff
on the Repurchase Date. City shall be responsible for repairing, at City’s cost, any defects caused
by City’s use of a Vehicle which prevent the Vehicle from passing such inspections.

(e) Equipment. Each Vehicle is equipped with manufacturer-installed,
“factory” equipment (“Factory Equipment”); additional equipment installed by the cities chosen
equipment installer (such as police emergency lighting, sirens, prisoner cages, computer mounting
equipment, K-9 cages, weapons storage vaults) (“PVL Equipment”); and other equipment and
items, such as decals (“Other Items™). Each Vehicle shall be surrendered by City with all Factory
Equipment attached and in good working condition. The following PVL Equipment and Other
Items may be removed from the Vehicles prior to their surrender at City’s cost, for re-use on City’s
future vehicles: radios and antennas; wireless modems and antennas; security weapons boxes;
power inverters. No Other Items shall be removed from the Vehicles.

(f) Body/Glass Damage. Body damage to a Vehicle (except for reasonable

wear), excessive holes not attributable to equipment installations previously agreed to by Garff,
and broken or chipped glass shall be repaired at City’s cost.
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(g)  Closing. Closing of Garff’s repurchase of Vehicles hereunder shall be at
such time, on such date, and at such place in Salt Lake County, Utah as City may specify upon at
least five business days’ prior notice to Garff.

Section 3. Possible Future Lease. Upon termination and satisfaction of the Lease,
Garff and City may elect to enter into a new lease/re-purchase transaction with Lessor (or another
lessor) to provide a new pool of vehicles for the LVPD on such terms and conditions as may be
mutually agreed by such parties at that time, the parties acknowledging that pricing may be affected
by factors such as then-current interest rates and intervening variances in the cost of vehicles and
equipment.

Section 4. Condition Precedent. The performance of each party’s obligations
hereunder is conditioned on full execution and delivery of the Lease by City and Lessor effectively
contemporaneously herewith.

Section 5. City’s Representations and Warranties. City hereby represents and
warrants to Garff as follows, and covenants that the same are true and accurate as of the date
hereof’

(a)  Status. City is a Utah municipality that is duly organized, validly existing
and in good standing. City is empowered by applicable law, and by resolution of its city council,
to enter into and perform under this Agreement.

(b)  Binding Agreement. Upon its full execution and delivery, this Agreement
and the obligations contemplated herein shall be legal, valid and binding obligations of City and
shall be enforceable against City in accordance with their respective terms.

(c) Other Agreements. The execution and delivery of this Agreement and the
consummation of the transactions provided for herein will not result in a breach of or constitute a
default under any agreement or instrument to which City is a party or by which City is bound, in
a manner which would impair the consummation of this Agreement or the performance of City’s
obligations hereunder.

(d)  Suits and Proceedings. There are no suits or proceedings pending or
threatened in any court or before any administrative board, commission, or by any federal, state or
other governmental department or agency, which directly or indirectly affect or involve City and
which, if determined adversely, would have an adverse effect on the transactions contemplated by
this Agreement.

(e) Third Party Approvals. Except as otherwise specified herein, no consents
or approvals of any third party or parties are required prior to the execution, delivery and
performance by City of this Agreement and any other documents contemplated hereby.

Section 6. Garff’s Representations and Warranties. Garff hereby represents and

warrants to City as follows, and covenants that the same are true and accurate as of the date hereof:
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(a)  Status. Garffis a Utah corporation that is duly organized, validly existing
and in good standing. Garff is empowered by applicable law and corporate approvals to enter into
and perform under this Agreement.

(b)  Binding Agreement. Upon its full execution and delivery, this Agreement
and the obligations contemplated herein shall be legal, valid and binding obligations of Garff and
shall be enforceable against Garff in accordance with their respective terms.

(c) Other Agreements. The execution and delivery of this Agreement and the
consummation of the transactions provided for herein will not result in a breach of or constitute a
default under any agreement or instrument to which Garff is a party or by which Garff is bound,
in a manner which would impair the consummation of this Agreement or the performance of
Garff’s obligations hereunder.

(d)  Suits and Proceedings. There are no suits or proceedings pending or
threatened in any court or before any administrative board, commission, or by any federal, state or
other governmental department or agency, which directly or indirectly affect or involve Garff and
which, if determined adversely, would have an adverse effect on the transactions contemplated by
this Agreement.

(e) Third Party Approvals. Except as otherwise specified herein, no consents
or approvals of any third party or parties are required prior to the execution, delivery and
performance by Garff of this Agreement and any other documents contemplated hereby.

Section 7. Default. If either party fails to perform any of its obligations hereunder and
such condition is not cured within ten days after written notice thereof by the other, such party
shall be in default hereunder and the non-defaulting party shall be entitled to proceed at law and
in equity to enforce its rights under this Agreement.

Section 8. Indemnity. City is a governmental entity under the “Governmental
Immunity Act of Utah” (UTAH CODE ANN. §63G-7-101, et seq.) (as amended from time to time,
the “Immunity Act”). Consistent with the terms of the Inmunity Act, and as provided herein, it is
mutually agreed that each of the parties is responsible and liable for its own wrongful or negligent
acts which are committed by it or by its agents, officials, or employees. Neither party waives any
defenses or claims otherwise available under the Immunity Act nor does any party waive any limits
of liability now or hereafter provided by the Immunity Act.

Section 9. Additional Provisions. The following provisions also are integral to this
Agreement:

(a)  Survival of Representations and Warranties. The respective obligations of
the parties made in this Agreement, all exhibits hereto, and all certificates and documents delivered
pursuant hereto, shall survive any closings contemplated by this Agreement.

(b)  Binding Agreement. This Agreement shall be binding upon and shall inure
to the benefit of the successors and assigns of the respective parties hereto.
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(c)  Captions. The headings used in this Agreement are inserted for reference
purposes only and shall not be deemed to define, limit, extend, describe, or affect in any way the
meaning, scope or interpretation of any of the terms or provisions of this Agreement or the intent
hereof.

(d) Counterparts. This Agreement may be signed in any number of
counterparts with the same effect as if the signatures upon any counterpart were upon the same
instrument. All signed counterparts shall be deemed to be one original.

(e) Severability. The provisions of this Agreement are severable, and should
any provision hereof be void, voidable, unenforceable or invalid, such void, voidable,
unenforceable or invalid provision shall not affect the other provisions of this Agreement.

€3] Waiver of Breach. Any waiver by either party of any breach of any kind or
character whatsoever by the other, whether such be direct or implied, shall not be construed as a
continuing waiver of, or consent to, any subsequent breach of this Agreement.

(g) Cumulative Remedies. The rights and remedies of the parties hereto shall be
construed cumulatively, and none of such rights and remedies shall be exclusive of, or in lieu or
limitation of, any other right, remedy or priority allowed by law.

(h)  Amendment. This Agreement may not be modified except by an instrument
in writing signed by the parties hereto.

i) Interpretation. This Agreement shall be interpreted, construed and enforced
according to the substantive laws of the state of Utah.

§)] Attorneys’ Fees. In the event any action or proceeding is taken or brought
by either party concerning this Agreement, the prevailing party shall be entitled to recover its costs
and reasonable attorneys’ fees, whether such sums are expended with or without suit, at trial, on
appeal or in any bankruptcy or insolvency proceeding.

(k)  Notice. All notices provided for herein shall be in writing and shall be given
by first class mail, certified or registered, postage prepaid, addressed to the parties at their
respective addresses set forth above or at such other address(es) as may be designated by a party
from time to time in writing.

0] Brokers. Garff represents and warrants to City that no broker or finder acted
for it or is entitled to any fee or commission in respect of the transactions contemplated hereby.
Garff shall indemnify and hold City harmless in respect of any breach of the foregoing
representation and warranty. Similarly, City represents and warrants to Garff that no broker or
finder acted for City or is entitled to any fee or commission in respect of the transactions
contemplated hereby. City shall indemnify and hold Garff harmless in respect of any breach of the
foregoing representation and warranty.

(m)  Time of Essence. Time is the essence of this Agreement.
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(n) Costs. All costs and expenses, including attorneys’ fees, incurred by each
party in conjunction with this Agreement shall be paid by the party that incurred such costs and
expenses.

(0)  Assignment. Neither Garff nor City may assign its rights, or delegate its
duties, under this Agreement to any third party without the prior written consent of City or Garff,
as applicable. Any purported assignment without such consent shall be void from inception.
Further, an approved assignment shall not effect any release of the assignor without a specific
written acknowledgment of such release signed by the non-assigning party.

DATED effective the date first written above.

CITY:

ATTEST: LA VERKIN, a Utah municipality

By: By:
Christy Ballard, Recorder Richard M. Hirschi, Mayor

GARFF:

GARFF ENTERPRISES, INC.,
a Utah corporation

By:
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Vehicle Repurchase Option Agreement

(Attach Description of Vehicles)
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FLEET S ERVICES

LETTER OF INTENT TO ASSIST WITH 2 YEAR LEASE
TERMINATION

05/08/2015

It is the intent of Ken Garff Automotive Group to assist with the 3 year early termination of the
municipal lease for the following list of vehicles. Ken Garff Automotive group intends to pay off
the remaining balance after 3 years of the 5 year municipal lease and take ownership of the
following vehicles, including all installed police equipment (unless otherwise noted), at that
time. At the 3 year termination point, it will be the choice of La Verkin City Corporation to
submit to the early lease termination, or to continue on with the remaining lease payments and
maintain possession of the vehicles.

In order to qualify for early termination, vehicle must meet the following criteria: Mileage must
be below 45k ($0.20/mile penalty for overage), Vehicle must be able to pass State of Utah Motor
Vehicle Safety Inspection (good tires, brakes, etc.), Vehicle must be in good overall condition
(no body damage beyond minor cosmetic scratches and dings, no cracks in glass, no damage to
interior, no missing parts, vehicle must be mechanically sound, etc...). In the event that Lease
Termination Vehicles do not meet the aforementioned criteria, Ken Garff Automotive Group
reserves the right to assess La Verkin city Corporation for the fair and reasonable cost of
restoring vehicles to the criteria standard.

VEHICLE: VIN BUYBACK
AMOUNT S

RAM 1500: 1C6SRFITELN374511 $25,000.00

RAM 1500: 1C6SRFIT1LN374514 $25,000.00
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Res Mo,

RESOLUTION OF GOVERNING BODY

A resolution approving the form of the Lease/Purchase Agreement with ZIONS
BANCORPORATION, N.A., Salt Lake City, Utah and authorizing the execution and
delivery thereof.

Whereas, The City Council (the “Governing Body™) of La Verkin City (the “Lessee”) has determined
that the leasing of the property described in the Lease/Purchase Agreement (the “Lease/Purchase Agreement”)
presented at this meeting is for a valid public purpose and is essential to the operations of the Lessee; and

Whereas, the Governing Body has reviewed the form of the Lease/Purchase Agreement and has found
the terms and conditions thereof acceptable to the Lessee; and

Whereas, either there are no legal bidding requirements under applicable law to arrange for the leasing
of such property under the Lease/Purchase Agreement, or the Governing Body has taken the steps necessary
to comply with the same with respect to the Lease/Purchase Agreement.

Be it resolved by the Governing Body of La Verkin City as follows:

SECTION 1. The terms of said Lease/Purchase Agreement are in the best interests of the Lessee for
the leasing of the property described therein.

SECTION 2. The appropriate officers and officials of the Lessee are hereby authorized and directed
to execute and deliver the Lease/Purchase Agreement in substantially the form presented to this meeting
and any related documents and certificates necessary to the consummation of the transactions contemplated
by the Lease/Purchase Agreement for and on behalf of the Lessee. The officers and officials of the Lessee
may make such changes to the Lease/Purchase Agreement and related documents and certificates as such
officers and officials deem necessary or desirable, such approval to be conclusively evidenced by the
execution and delivery thereof.

SECTION 3. The officers and officials of the Governing Body and the Lessee are hereby
authorized and directed to fulfill all obligations under the terms of the Lease/Purchase Agreement.




Adopted and approved this 21% day of October, 2020.

By

Print Name

Title

Attest:

By

Print Name

Title




STATE OF UTAH )

) ss.
COUNTY OF WASHINGTON )
I, hereby certify that 1 am the duly qualified and acting

of La Verkin City (the “Lessee”).

(Title)

{ further certify that the above and foregoing instrument constitutes a true and correct copy of the
minutes of a regular meeting of the governing body including a Resolution adopted at said meeting held on
October 21, 2020, as said minutes and Resolution are officially of record in my possession, and that a copy of
said Resolution was deposited in my office on October 21, 2020.

In witness whereof, 1 have hereunto set my hand on behalf of the Lessee this 21* day of October,
2020.

By

Print Name

Title

C3







