				MINUTES OF THE MEETING OF THE UTAH 
				ALCOHOLIC BEVERAGE CONTROL COMMISSION
HELD TUESDAY, MAY 28, 2013, AT 1625 SOUTH 
900 WEST, SALT LAKE CITY, UTAH.


[Copies of the proposed agenda for this meeting were emailed to all persons on the regular email list (a copy of which is located in the front of the minute book) and to all of the individuals and groups on the agenda (applicants, those with violations, etc.) on Wednesday, May 22, 2013.  A copy of the final agenda was posted on the bulletin board at the DABC Administrative Office, emailed to the Salt Lake Tribune and the Deseret News, and posted on the Utah Public Notice Website by 10:00 a.m. on Monday, May 27, 2013.]


Chairman David Gladwell called the meeting to order at 10:10 a.m.

Commissioners Present:   David Gladwell, Richard Sperry, Kathleen McConkie Collinwood, Olivia Agraz, and John T. Nielsen.

Staff Present:   Salvador Petilos, Director; Tom Zdunich, Deputy Director; Benn Buys, Finance Director; Man Diep, Internal Audit Director; and Nina McDermott, Compliance, Licensing and Enforcement Director.

Also Present:  Sheila Page, Asst. Attorney General.



PLEDGE OF ALLEGIANCE:   

Benn Buys led the group in the Pledge of Allegiance.


APPROVAL OF MINUTES:

Upon motion of Mr. Nielsen, seconded by Ms. McConkie, it was unanimously voted to approve the minutes of the Commission Meeting held April 30, 2013.


ANNOUNCEMENTS:

Mr. Gladwell made the following announcements:

a.	Proposed Future Meeting Schedule:   (subject to change)
	-	Tuesday, June 25, 2013
	-	Tuesday, July 30, 2013

b.	License Renewals: 
	-	Friday, May 31, 2013
			Deadline for filing all renewal materials and paying fees for club licenses.


COMPLIANCE, LICENSING AND ENFORCEMENT SUBCOMMITTEE BUSINESS:

a.	Violations.

	(1)	Consent Calendar.

Ms. McConkie noted that the subcommittee approved the consent calendar except those with outstanding fines, fees, or documentation.  

	(2)	Violation Penalty Discussion.

Ms. McConkie noted that Sheila Page summarized the sale to minor violations over the last three years and explained some of the mitigating factors and aggravating circumstances considered when recommending fines or penalties.  Ms. Page also explained that the increase in the number of violations over the last several months is most likely due to the increase in the number of liquor law enforcement officers.

b.	Beer Wholesaler Application.

	(1)	Carlson Distributing Company, West Valley City.

The subcommittee voted to recommend that the full commission grant a beer wholesaler license to Carlson Distributing Company in West Valley.

c.	Change of Location Requests.

(1) Sugarhouse Barbeque Company (RE).
(2) Jazzy’s Rock and Roll (RL).  STRIKE
(3) Layton Lokal’s (RE).
(4) Primo Restaurant (RE).  STRIKE

[bookmark: _GoBack]The subcommittee voted to approve the change of location requests for Sugarhouse Barbeque Company and Layton Lokal’s.

d.	License Applications.

Ms. McConkie stated that the subcommittee voted to recommend that The Blu Pig in Moab receive a full club license and Break Sports Grill in South Jordan receive a summer seasonal club license.  The subcommittee also voted on recommendations for applicants to receive full-service, limited-service, on-premise beer, and tavern licenses.

Ms. McConkie moved that all the recommendations from the Compliance, Licensing and Enforcement Subcommittee to the full commission be affirmed; particularly, that the Blu Pig in Moab receive the one full club license, and Break Sports Grill in South Jordan receive the summer seasonal club license.  Ms. Agraz seconded the motion which passed unanimously.


APPROVAL OF THE INTERNAL AUDIT CHARTER:   

Mr. Gladwell explained that the Internal Audit Charter defining the statutory authority of the Internal Audit Division is before the commission for corrections, additions or approval.  

Mr. Sperry moved to adopt the Internal Audit Charter as prepared.  Ms. McConkie seconded the motion which passed unanimously.


DEPARTMENT REPORTS:

a.	Parents Empowered Update.

This item will be carried over to the next meeting.


OPERATIONS AND PROCUREMENT SUBCOMMITTEE BUSINESS:

a.	Operations Update.

b. 	Financial Update.

c.	Type 1 Package Agency Discussion.

Mr. Sperry reported that the subcommittee had a small but good meeting.  Staff reported on department operations and, once again, good news on CUB operations in the stores as no sales were made to underage buyers.  

Benn Buys gave subcommittee members a financial update.

The subcommittee discussed Type 1 package agency compensation.  Type 1 agencies are mainly located at resorts.  They are paid $25.00 a month which is not a financial incentive to operators and is an administrative burden on the department.  The subcommittee recommended that the monthly payments be eliminated.



QUESTIONS/COMMENTS FROM COMMISSIONERS AND PUBLIC: 

· Salvador Petilos explained that the State Auditor is beginning the statutorily required audit and will be observing the warehouse year-end inventory.  Mr. Petilos expressed his support of the State Auditor and the Internal Audit Division.  He appreciates having an internal auditor dedicated to continually looking at department operations to identify areas where the department can approve.  Mr. Gladwell added that the commission will also be involved in the audit process.



There being no further business, Mr. Nielsen moved to adjourn the meeting at 10:24 a.m.  Mr. Sperry seconded the motion which passed unanimously.


_________________________________
Chairman
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