				MINUTES OF THE MEETING OF THE UTAH 
				ALCOHOLIC BEVERAGE CONTROL COMMISSION,
				OPERATIONS AND PROCUREMENT SUBCOMMITTEE 
				HELD TUESDAY, MAY 28, 2013, AT 1625 SOUTH
900 WEST, SALT LAKE CITY, UTAH.

[Copies of the proposed agenda for this meeting were emailed to all persons on the regular email list (a copy of which is located in the front of the minute book) and to all of the individuals and groups on the agenda (applicants, those with violations, etc.) on Wednesday, May 22, 2013.  A copy of the final agenda was posted on the bulletin board at the DABC Administrative Office, emailed to the Salt Lake Tribune and the Deseret News, and posted on the Utah Public Notice Website by 9:00 a.m. on Monday, May 27, 2013.]


Richard Sperry called the meeting to order at 9:00 a.m.

Commissioners Present:   Richard Sperry and David Gladwell.

Staff Present:   Tom Zdunich, Deputy Director and Benn Buys, Finance Director.



OPERATIONS UPDATE:

Tom Zdunich gave an overview of current agency operations including:

a.	CUB operations in stores and package agencies.  All refused to sell to the underage buyers.  Subcommittee members and staff also discussed the difference between department and licensee success rates for refusing to sell to underage buyers.

b.	Package agency audit results.  

c.	Store cash and procedural audit results.  Subcommittee members and staff also discussed the Internal Auditor’s function in the audits.

d.	Store Hours.  Once sufficient notice is given (approximately 30 days), the operational hours will be changed in the Vernal and Price stores to 12:00 p.m. – 8 p.m. to increase customer service.  


FINANCIAL UPDATE:   

Benn Buys gave an overview of the financials including:

a.	April 2013 Financials.  

b.	Department Dashboard.


TYPE 1 PACKAGE AGENCY PAYMENT DISCUSSION:

[bookmark: _GoBack]Benn Buys explained that currently the department pays Type 1 package agencies $25.00 a month.  There are 16 Type 1 package agencies that are primarily located in resorts.  The monthly payment is an administrative burden on the department and not an incentive for the package agents.  The department is proposing that the payments be discontinued beginning July 1, 2013.  The subcommittee members agreed that the practice should be discontinued.

Subcommittee members and staff discussed overall package agency compensation and consignment levels.


OTHER BUSINESS:

· The subcommittee and staff discussed adult beverage sales in grocery stores with Jim Olsen from the Utah Beer Wholesalers Association.

· David Gladwell expressed concern about the ‘Bout Time dining club license in the Ogden Newgate Mall.  He asked if a full-service restaurant would also be able to display alcoholic beverages if they didn’t have the transparent barrier requirement.  They would not unless the requirement had been grandfathered.

· Sal Petilos reported that the State Auditor has commenced an audit and will be observing the year-end warehouse inventory.


There being no further business, the meeting adjourned at 9:50 a.m.  
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