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OTHERS PRESENT
	GREG MARSING, Smuin, Rich & Marsing



Welcome by Chairman, Brad Giles at 7:00pm

1.	Review and Approval of Minutes of April 18, 2013
Motion was made by JoAnn Behling and seconded by Bryan Christensen to approve the minutes of April 18, 2013.  All those present voted for.

2.	2012 Audit Report and Discussion by Greg Marsing (Smuin, Rich & Marsing)
Greg Marsing reviewed the audit statements and addressed the recommendations regarding 2012-1 Fund Balance Limitation, 2012-2 Deficit Fund Balance and 2012-3 Expenditures in Excess of Budget.  

3.	Citizen Concern – Water Softener Concerns, Ferron
Brad stated that the water softener committee will meet next Tuesday.  

Jacob informed the board that a resident from Clawson (Doris Jensen) reported problems with her Kinetico brand softener.  Jacob spoke with the technician that helped her.  He used a product called “Iron Out” on her softener and it started working again.  They will report back in a month to see if it is still working.  

Jacob stated that several people have stated that whatever is fouling the resin is a cationic charge, which is a positive ion charge.  The resin is a negative ion charge.  Iron would be a cation; however our tests show a very minimal or non-detect amount.

Jacob stated that the Kinetico representative referred him to a technician in Ohio.  That technician suggested that our lab take the resin and strip it with hydrochloric acid and test that.  Jacob informed the board that samples of our chemical, the resin and another water sample have been sent to ChemTech-Ford.  They will do a “footprint analysis” on all of it.  Results are pending.

Jacob stated that Diane has transferred the handwritten water reports for the past three years into the computer.
4.	Public Comments – Comments From the Public on Items Not on Agenda
There were none.

5.	2012 Curb & Gutter Project
a. The contractor has finished up this month.  We held a final inspection on the project throughout the county on May 9th.  The final pay estimate is $45,123.01.  We will be releasing the retainage in the amount of $31,977.19.  The total pay estimate is $77,100.20.
b. Jacob explained that we lost $27,106.78 on the final 2012 construction contract, due to over-runs.

Motion was made by Jeff Tuttle and seconded by JoAnn Behling to approve change order #6 in the amount of $30,986.04 to zero out all the quantities.    Motion carried by roll call vote:  Pat Jones – yes; Jeff Tuttle– yes; JoAnn Behling – yes; Kent Wilson – yes; Brent Hadfield – yes; JR Nelson – yes; Bryan Christensen – yes. 

6.	2013 Construction Projects
a.	2013 Chip Seal Project
Jacob stated this project will begin early next month.  They will be hauling chips soon.  

b.	2013 Street Project
Jacob stated that this project will begin early next month.  They cannot start until the pre-construction meeting is held.
	
c.	Drainage, Sewer Project
	Jacob stated that we held a pre-construction meeting on May 8th, and they plan to start work in Orangeville next week.  There are documents to be signed.

d.	Curb & Gutter Project
	Jacob stated that we are still waiting on paperwork and bonds.  We will hold a pre-construction meeting and get started on that project as well.
	
Jacob reminded the board that we awarded the contract as it was, then we will do change order #1, which will take the necessary items out.  This is reflected on the cost summary.
	
	Jacob had a question regarding the annexation that was supposed to take place in Clawson.  Mr. Thornley has a house framed up on Rock Canyon Road and the water connection is still pending.  Jacob reminded the board that we ran the pipe to the existing city limit.  If we had extra money, we were going to buy the pipe, have our guys lay it and give Mr. Thornley his water connection.  This, however, was contingent on Mr. Thornley going forward with the annexation. 

	Jacob reminded the board that if we didn’t have the extra money, we were going to let Mr. Thornley hook on for a year then, Clawson town would put that on their project list for next year.

	

e.	Review of Funding Status
	Jacob reviewed the 2013 Cost Summary.

7.   	Insurance Renewal for 2013-2014
Jacob reviewed the renewal rates and comparisons of the previous plan for the District.  Jacob explained that the overall increase is 10%.  Compared to our old plan, there is still a $16,000 savings ($40,000 savings before HSA contribution).

Motion was made by Bryan Christensen and seconded by Jeff Tuttle to renew the existing policy for 2013- 2014.    Motion carried by roll call vote:  Pat Jones – yes; Jeff Tuttle– yes; JoAnn Behling – yes; Kent Wilson – yes; Brent Hadfield – yes; JR Nelson – yes; Bryan Christensen – yes. 

8.	Consideration of Rainbow Glass Ranch Easement
Brad explained that this entity would like an easement through the sewer lagoon area in Ferron, in order to lay an underground power line and anything associated with that power line.  This would be a construction easement going to an irrigation pivot.  

Motion was made by JR Nelson and seconded by JoAnn Behling to grant the construction and maintenance easement to Rainbow Glass Ranch.    Motion carried by all those present.

9.	Report of Forest Service and Seeley Fire
Jacob stated that we can skip this item again.  We will keep it on the agenda for next month.

10.	Discussion of Property Acquisition for New Service District Office
	Brad stated that we can skip this item.

11.	Manager’s Report
a.	Sanitary Sewer Management Plan
Jacob explained the new requirement of the Utah Sewer Management Program (Rule R317-801).

Jacob explained that he attended the training in Price and received a template for this plan.  He has made most of the modifications and will present it to the board at a later date for approval before submitting to the state.

b.	Culinary Water Production Costs 
	Jacob reviewed the water production cost handout.  Jacob stated that this is done once a year to see how much water we produce and how much it costs.

	There was discussion on water rates.  Brad recommended that we refine the numbers and take another look at our rates to make sure we are being fair.
		
c.	Consideration of Pelorus Accounting System for the District
	Jacob informed the board that it was suggested by the state auditors that we use the Pelorus accounting system. Jacob stated that we had a Pelorus representative come down to do a presentation.  Jacob stated that this is something we did not budget for. 
Motion was made by JoAnn Behling and seconded by Pat Jones to expend $5,000 for the installation and training of Pelorus and a $700 quarterly subscription cost.  
Motion carried by roll call vote:  Pat Jones – yes; Jeff Tuttle– yes; JoAnn Behling – yes; Kent Wilson – yes; Brent Hadfield – yes; JR Nelson – yes; Bryan Christensen – yes. 

12.   	General Operational Items
JoAnn asked if anyone had been presented with the yearly support contract from Itron.  Bryan stated that they purchased the support, because they use it every month, mostly due to their poor accounting system.

Jeff asked if the leak at Peacock Pond was fixed.  Jacob explained that it was not fixed.  After it was drained, smelly water washed down into Castle Dale, so we filled it back up.  We are going to get the bypass fixed so that we can bypass the pond and keep up on the water supply.  Jacob explained that according to Keith Lofley, the water flow almost disappeared as we lowered it.  Jacob explained that we will need to dig it up as we think it’s full of driftwood.  

13.   	Approval of Vouchers
Motion was made by Brent Hadfield and seconded by Jeff Tuttle to approve the vouchers.  Motion carried by roll call vote:  Pat Jones – yes; Jeff Tuttle– yes; JoAnn Behling – yes; Kent Wilson – yes; Brent Hadfield – yes; JR Nelson – yes; Bryan Christensen – yes. 

Motion was made by Brent Hadfield and seconded by JoAnn Behling to adjourn the meeting at 8:40pm
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