Rural Rehabilitation Emergency Loan Proposal
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Date: June 2, 2020
Proposed Borrowers:
   Loan #1

                                      Sanpete County
Loan Amount:
               $519,493.39
Rate:


   3% Ten (10) year term loan
Terms:
Ten year loan, 20 year amortization, annual payments of $34,919 to begin on December 1, 2022.  Applicant has an existing ARDL loan that will be paid in full in 2021 with an annual payment of $8,437.
Purpose:
Request is to re-finance a loan from another institution augmented by losses in market prices and COVID-19 in 2020.   The existing loan is current but the 2019 payment was made only because the applicant sold a parcel of land to make the payment for 2019. This year because of COVID-19 applicant will be unable to make the current payment.  Re-financing this existing loan will reduce the annual payment and increase cash flow.   This will allow the applicants operation to continue and allow the farm to continue towards profitability.

Security:
UDAF will be secured in 1st lien position on 155.65 acres and 120.20 shares of water stock from Ephriam Irrigation Company.  Value was determined by 2019 Sanpete Co Tax Notices with a market value of $837, 845.  This provides UDAF a 66% loan to value.  This meets the new policy of 70% LTV for re-finances and under maximum loan amount of $600,000.  
Repayment:
Applicant has an excellent repayment history and this restructure will help the applicant with the challenges of the industry adversely impacted Covid-19 this year.  Applicant’s good management practices and quality of the product has kept their expenses steady resulting in less substantial losses. Our repayment will come from the sale of hay and land leases.  
Comments:     While leveraged, Applicant has significant assets and great operating and management knowledge.   Applicant sells to local cow/calf operations, but this year because of COVID-19, all sales have dropped or payments are slow coming in.    Market prices are adjusting constantly so the turnaround for profitability may be another year. 
I recommend approval by the board.
_______________________________                    _____________________________
Roberta Valdez – Loan Officer


RJ Spencer, Director
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