


STATE BONDING COMMISSION
Draft Minutes of the April 9, 2020 Meeting
Electronic Meeting Only

Authority Members Attending:	
	Spencer Cox, Lieutenant Governor and Chair of the State Bonding Commission
	Blaine Carlton, Vice Chair of the State Bonding Commission 
	David Damschen, State Treasurer and Secretary of the State Bonding Commission 

Others in Attendance:
	Kirt Slaugh, Chief Deputy State Treasurer
	Emily Barton, Office of the State Treasurer
Perri Babalis, Assistant Attorney General
	Jon Bronson, Zions Public Finance
	Eric Pehrson, Zions Public Finance
	Taylor Kaffman, Governor’s Office of Management & Budget
	Blake Wade, Gilmore & Bell
	Randy Larsen, Gilmore & Bell
	Becky Bradshaw, Utah Department of Transportation
Taylor Ricks, Office of the Lieutenant Governor

Meeting called to order by Lt. Governor Cox at 2:00 pm	

Approval of Minutes – Mr. Damschen made a motion to approve the minutes as amended from the February 11, 2020 meeting of the Commission.  Mr. Cox seconded the motion. The motion passed unanimously with Mr. Cox Mr. Damschen and Mr. Carlton all voting in favor.  Mr. Carlton’s vote was recorded after the meeting. Because of technical difficulties his audio was not heard during the meeting although he was present and listening for the entire meeting.

Consideration of Adoption of a Parameters Resolution – Mr. Damschen commented that the contemplated bond issuance would use up all remaining legislative general obligation bond authorizations for both prison and highway construction.  He explained that while the legislature is currently contemplating new general obligation bond authorizations, it is likely that there will be no bond issuance from those authorizations until early 2021.

Mr. Larsen presented the parameters resolution.  The parameters include an amount not to exceed $750 million, a final maturity for the bonds of not more than 15 years, and a limitation on the discount from par of no more than 2%. Mr. Larsen noted that because of access limitations to the Treasurer’s Office by the public due to COVID-19, the parameter’s resolution would be available for view by the public on the Treasurer’s website, treasurer.utah.gov.

Mr. Damschen further commented that the bond issuance currently contemplated would require a statutory change by the legislature to lift the limitation placed on the issuance of transportation bonds. That statutory limitation dictates that no general obligation transportation bonds can be issued if that issuance causes the total general obligation bonds outstanding to exceed 50% of the constitutional debt limit.  The current contemplated issuance will put the state just over the 50% of constitutional debt threshold until the state pays a principal payment due on July 1, 2020.  He also commented that the transaction would use the same underwriting syndicate procured in the last bond issuance although a new book runner would be selected from the syndicate.

[bookmark: _GoBack]Mr. Damschen motioned to adopt the resolution.  Mr. Cox seconded the motion.  The motion carried unanimously with Mr. Damschen, Mr. Cox and Mr. Carlton all voting in favor. Mr. Carlton’s vote was recorded after the meeting. Because of technical difficulties his audio was not heard during the meeting although he was present and listening for the entire meeting.

Other Related Matters – No other matters were noted.

The meeting was adjourned.



