


STATE BONDING COMMISSION
Approved Minutes of the February 11, 2020 Meeting
Rampton Board Room
C-200 State Capitol
Salt Lake City, UT 84114

Authority Members Attending:	
	Spencer Cox, Lieutenant Governor and Chair of the State Bonding Commission
	Blaine Carlton, Vice Chair of the State Bonding Commission 
	David Damschen, State Treasurer and Secretary of the State Bonding Commission (via phone)

Others in Attendance:
	Kirt Slaugh, Chief Deputy State Treasurer
	Emily Barton, Office of the State Treasurer
	Andrew Harker, Office of the State Treasurer
Perri Babalis, Assistant Attorney General
Edward Vasquez, Assistant Attorney General
	Jon Bronson, Zions Public Finance
	Aaron Wade, Gilmore & Bell
	Randy Larsen, Gilmore & Bell
	Becky Bradshaw, Utah Department of Transportation
	Bob Kinney, Wells Fargo Securities (via phone)
Taylor Ricks, Office of the Lieutenant Governor

Meeting called to order by Lt. Governor Cox at 4:00 pm	

Approval of Minutes – Mr. Carlton made a motion to approve the minutes of the November 21, 2019 meeting of the Commission.  Mr. Damschen seconded the motion. The motion passed unanimously with Mr. Cox, Mr. Damschen and Mr. Carlton all voting in favor.

Consideration of Adoption of a Resolution – Treasurer Damschen commented on the recent pricing of the State’s 2020 GO bond issue.  He highlighted that the True Interest Cost (TIC) for the transaction was 1.595%, noting that this rate is the lowest known cost of financing for the State from a bond series with a 15 year final maturity.

Mr. Bronson commented on the transaction, highlighting that the proceeds of over $540.5 million would be used to fund highway construction, pay the underwriters and other costs of issuance. He noted that Wells Fargo Securities led a six bank underwriting syndicate. 

Mr. Bronson also highlighted the debt service schedule, market analysis and recent comparable transactions, noting that this transaction compared favorably with the comparable transactions he cited.

[bookmark: _GoBack]Mr. Bronson further noted that 51 institutional investors placed orders for bonds.  After the underwriter repriced the bonds more aggressively, 45 accounts remained in the transaction at close.

Mr. Kinney discussed the investor presentation that was provided to assist in the marketing of the bonds as well as the strategies that were used in securing the pricing for the State.

Mr. Damschen provided some concluding comments on the sale, thanking those that had provided help in the various steps needed to sell the bonds and expressing his pleasure with the results of the transaction. 

Mr. Larsen, bond counsel, presented the bond resolution authorizing the sale of the bonds, noting that the transaction falls within the parameters previously authorized by the Commission. Mr. Larsen also discussed the source of authorization for the bonds, highlighting the amounts used from those authorizations. He noted that there is approximately $88 million remaining from the 2017 highway authorization, and that the exact amount was still being refined and discussed with Zions Public Finance. There were no questions from the Commission.  

Mr. Damschen moved for adoption of the resolution as presented. Mr. Carlton seconded the motion.  The motion passed unanimously with Mr. Cox, Mr. Damschen and Mr. Carlton all voting in favor of the motion.

Consideration of Adoption of a Revised Disclosure Compliance Procedure – Mr. Damschen explained that recent changes to SEC Rule 15c-2-12 necessitate further revision to the Commission’s disclosure procedures.  He explained that the changes require the establishment of a materiality threshold to aid in the determination of events which require disclosure. Included in the changes is a requirement that periodic training be provided to those state employees who might be aware of an event which requires disclosure.  There were no questions from the Commission.  

Mr. Damschen moved for adoption of the revised procedures, and Mr. Carlton seconded the motion.  The motion passed unanimously with Mr. Cox, Mr. Damschen and Mr. Carlton all voting in favor.

Other Related Matters – Mr. Bronson asked Mr. Kinney about his need for a copy of the Bond Purchase Agreement.  No other matters were discussed.

Mr. Carlton motioned to adjourn the meeting.  Mr. Damschen seconded.  The motion passed unanimously with Mr. Cox, Mr. Damschen and Mr. Carlton all voting in favor.

The meeting was adjourned.



