Loa Town & Waterworks

80 West Center ~ P.O. Box 183 ~ Loa, UT  84747

Phone 435.836.2160 ~ Fax 435.836.2266

Mayor – Cody Grundy, Town Clerk – Michelle Brian
Loa Town & Waterworks Council Meeting                                    
May 13, 2019
Mayor Cody Grundy opens the meeting and calls roll. Travis VanOrden is present, Ryan Rees is present, Bart Brian is present, Bruce Brown is present, Michelle Brian is present and Matt Morgan is present. 
Business Items:
Arsenic was good.   
Matt tells board that the irrigation water is turned in, several leaks have been found and fixed in people’s spur lines. Rob’s house got flooded from his spur line that broke. He was out of town so Matt got it turned off but unfortunately there was damage inside the home. They discussed flags and they are still in good shape for Memorial Day. We had two sets so Matt will change out any that need to be changed out. He has gotten the concrete out for the sidewalk project. The contractor should be here tomorrow. Bart did talk to Rick Draney and told him that the town would be willing to help put in a new fence between the Veteran’s Memorial and him. The town’s water has been spraying on it over the years and has probably weakened it. The board will help pay for part of it. The basketball court was discussed and lights for it. Ryan said he would call them about lights. They want some that would be on a timer. 

Baylee Johnson came to ask for a meter for a new home out by Desi Johnson’s residence. The board approved her request. She will come in and pay the fees when they are ready and Matt will install it. 

Sunrise Engineering came to discuss funding options. They unfortunately cannot find funding from anyone at the rate that they thought and unless we had our rates up closer to the $80-85 that was for the USDA loan.  If they went to CIB, they would only give them about 50/50 loan and grant. This would make the loan amount higher than we first thought and the range where the water bills would need to be is more like $100 a month. This is not something the town board feels like they can impose on the town. They relooked at the project and scaled down some items to make it more feasible and bring down the rate that they would have to be at in order to apply to the $50 area like they had been planning. They would have to add more on in years to come. They want to have a resolution for the change next meeting. Michelle will get that ready. In the meantime, Sunrise will talk to Travis about CIB application and they will have about 6 weeks to decide if they are ready to try to get working on application.  They will keep in touch with Jesse about funding options and they will plan on coming back to the July meeting. 
Mayor Grundy asks for a motion to approve the April minutes. Travis motions to approve minutes for April, Bart seconds the motion. All others vote in favor. April minutes are approved.  

Mayor Grundy asks for a motion to approve the accounts payable for May. Bart motions to approve the May accounts payable. Bruce seconds the motion. All others vote in favor, accounts payable for May are passed.  
Commissioner Blackburn and the Special Service Fire District members Steve Lutz and Josh Brown came to discuss Loa Town’s past agreement that was signed just over two years ago. The District believes that it was an actual contract between Loa Town and them but the town does not agree. When Jeri Johnson was working for the county and came in 2017; they were wanting support from the town to form a special service district. This agreement was signed by the town as their support to form such a district but was not a formal contract until all the fire departments made a building and equipment inventory list that the district and the fire department agreed upon as exhibit 1 for the contract. Jeri soon left the county and no one came back from the county or the special service district until now. The town never considered it an actual contract because no exhibit 1 was ever accomplished and without that part, the town is basically not committing to anything. It is an essential part of the agreement. It references it several times throughout the agreement and yet there is no exhibit. Therefore, there is no contract. It was never finished as a final document. The special service district was under the impression that the county was already paying for the town’s fire department. The town made it clear that the only thing the county has been paying for is the insurance. The town owns the building and all the equipment and fire trucks. They have been the ones that got the money for these items. The county has not paid anything else since. They used to pay 2,000 towards the power for the building for the year but they haven’t even done that for the last few years. The Loa Town fire department has been virtually self-sufficient. The county says that the transfer of ownership of all the fire department trucks and inventory would be part of the special service district. No one could take the fire trucks out of the Loa Town fire department. They would assume all debts and assets but Loa Town doesn’t have any debts so they would be taking over the maintenance of the building. They had said it would be a lease agreement for $10 a year. There is an issue of the Veteran’s memorial and the fire station are on the same power so that might be hard to split if the district takes it over. Ryan said so Loa Town would still own everything but the special service district would just be leasing it all from the town. This is a 10-year lease agreement. It states that if the town would want to withdraw that both parties would have to agree to the withdrawal, this is before the 10-year lease is up. Ryan asked how this is going to benefit Loa Town. He said that he is writing grants and last year he got a grand for all the towns. He was able to get $10,000 for Loa. Equipment was purchased and is supposed to be given to Loa Town fire department. Cody said they are in need of turn out gear so will the district pay for that. He said they are working on getting a levy that could be voted on or they could charge a fee for fire protection that would be added to people like their garbage fees. Currently, the only money the special service district has is from applying for grants. They don’t have revenue coming in. If the town did not want to agree to joining the special service district then they couldn’t help with fires outside of Loa Town without having some contract with the county. Being a fire district will help bring their ISO rating down and that would help bring insurance rates down for people too. Their hope is that they can all be one and train together and basically have a unified group of firefighters all working on the same page. They will rehire a chief that would help operate all the fire departments. The tax increase or fees would help pay for this new chief. There is still money from years ago that the county has from fundraisers sponsored by the fire departments. Their main concern is about the safety of all the volunteer firefighters and making sure they are getting proper training to fight fires. They would love to be able to pay the firefighters so they could continue getting trainings. There are so many trainings that they are required to do that maybe if they compensated them a little it might help keep them motivated. They are do for a revisit from the ISO in the fall. If Loa Town is a part of the special service district it should help this rating. But reports need to be kept and proof that things are happening because they are running together. The idea would be that every month they would have a county wide meeting and then the individual town fire fighters would also have their own meetings as well. These meetings would need to be documented so that they could see the progress was happening. The board is fine with being apart of this district but the exhibit 1 needs to be added to the contract before they will consider it a finalized contract with them. The town will need to make an inventory and use it as exhibit 1 and a new contract will need to be drawn up with the exhibit 1 items listed and then they will happy to sign and join forces. 
Bank recs., standard financial reports, deposits and delinquent water list are all approved by signature of all town board members. 
No other business was discussed. 
Information Items:

Michelle just reminds the board that the budget meeting will be next month. 

No other information was discussed.
The Mayor asks if anyone wants to make a motion to adjourn.  Travis makes a motion that we adjourn. Ryan seconds it. All others vote in favor. Motion carries.   
Meeting Adjourned.
