MINUTES OF MORGAN CITY
REDEVELOPMENT AGENCY
MEETING May 14,2019; 5:05 P.M.

CHAIR AND BOARDMEMBERS
PRESENT: Chair Ray W. Little, Tony London, Eric Turner, Jeff
Wardell, and Jeffery Richins

STAFF PRESENT: Ty Bailey, City Manager, and Denise Woods
EXCUSED: Mike Kendell
OTHERS PRESENT: Darrell Rupp, NAPA Auto Parts

This meeting was held in the Council Conference Room of the Morgan City Offices, 90 West Young
Street, Morgan, Utah.

This meeting was called to order by Chair, Ray W. Little.
MINUTES

MOTION: Boardmember Wardell moved to approve the minutes of the Morgan City Redevelopment
Agency meeting on April 23, 2019.

SECOND: Boardmember London
The vote was unanimous to approve the minutes of as written; Boardmember Kendell was absent.
Chair Little excused Gary Crane, City Attorney, and Boardmember Kendell from the meeting.

ITEMS FOR DISCUSSION/APPROVAL

RESOLUTION R19-12 — RATIFYING BOARD'S DECISION REGARDING RDA INCENTIVE
APPLICATION FOR PROJECT ON 145 COMMERCIAL STREET — R. DOUG WICKLIFFE

RESOLUTION R19-13 — RATIFYING BOARD'S DECISION REGARDING RDA INCENTIVE
APPLICATION FOR PROJECT ON 101 COMMERCIAL STREET — R. DOUG WICKLIFFE

Chair Little explained these items had been discussed and approved by the Board on April 9, 2019. He
stated Resolution R19-12 and Resolution R19-13 ratified the Board's Decision regarding the RDA Incentive
Applications from R. Doug Wickliffe for projects on 145 Commercial Street and 101 Commercial Street,
Morgan, Utah.

MOTION: Boardmember Turner moved to adopt Resolution R19-12 — A resolution ratifying the
Board's approval of the Morgan City Utah RDA Commercial Incentive Application
Submitted by R. Doug Wickliffe for the project on 145 Commercial Street, Morgan, Utah.
SECOND: Boardmember London

Discussion on the Motion: None



ROLL CALL VOTE: Jeffery Richins — aye
Mike Kendell — absent
Jeff Wardell — aye
Tony London — aye
Eric Turner — aye

Vote was 4 ayes; Motion passed unanimously to adopt Resolution R19-12 — A resolution ratifying the
Board's approval of the Morgan City Utah RDA Commercial Incentive Application Submitted by R. Doug
Wicklifte for the project on 145 Commercial Street, Morgan, Utah.; Boardmember Kendell was absent.

MOTION: Boardmember Turner moved to adopt Resolution R19-13 — A resolution ratifying the
Board's approval of the Morgan City Utah RDA Commercial Incentive Application
Submitted by R. Doug Wickliffe for the project on 101 Commercial Street, Morgan, Utah.

SECOND: Boardmember London

Discussion on the Motion: Boardmember Richins stated during the last COG meeting the School District
expressed their support of the new procedures and the direction the RDA was going.

ROLL CALL VOTE: Jeffery Richins — aye
Mike Kendell — absent
Jeff Wardell — aye
Tony London — aye
Eric Turner — aye

Vote was 4 ayes; Motion passed unanimously to adopt Resolution R19-13 — A resolution ratifying the
Board's approval of the Morgan City Utah RDA Commercial Incentive Application Submitted by R. Doug
Wickliffe for the project on 101 Commercial Street, Morgan, Utah; Boardmember Kendell was absent.

PUBLIC HEARING

TENTATIVE BUDGET —2019 — 2020 FISCAL YEAR — SET DATE FOR FINAL APPROVAL

Ty Bailey, City Manager, referenced the Tentative Budget document in the packet which listed 2018 Actual
Amounts, 2019 YTD Actuals, 2019 Original Budget, 2019 Proposed Amended Budget, and the 2020
Tentative Budget. The document recognized the increase in the revenue to $100,000 for the 2019 — 2020
Fiscal Year. He mentioned expenses listed, i.e. Technical and Professional Services, and invoices for
follow-up work which need to be completed regarding the renewal and restructuring of the RDA.

MOTION: Boardmember London moved to open the public hearing to discuss the Tentative Budget
for the 2019 — 2020 Fiscal Year and to set a date for final approval.

SECOND: Boardmember Richins
Discussion on the Motion: None

Vote was 4 ayes; Motion passed unanimously to open the public hearing to discuss the Tentative Budget
for the 2019 — 2020 Fiscal Year and to set a date for final approval; Boardmember Kendell was absent.

Public Comments: None.
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MOTION: Councilmember London moved to close the public hearing.
SECOND: Councilmember Richins
Discussion on the Motion: None.

Vote was 4 ayes; Motion passed unanimously to close the public hearing to discuss the Tentative Budget
for the 2019 — 2020 Fiscal Year and to set a date for final approval, Boardmember Kendell was absent.

TENTATIVE BUDGET —2019 —2020 FISCAL YEAR — SET DATE FOR FINAL APPROVAL

MOTION: Boardmember London moved to approve the Tentative Budget for the 2019 — 2020 Fiscal
Year and set June 25, 2019 as the date for final approval.

SECOND: Boardmember Turner
Discussion on the Motion: None

ROLL CALL VOTE: Jeffery Richins — aye
Mike Kendell — absent
Jeff Wardell — aye
Tony London — aye
Eric Turner — aye

Vote was 4 ayes; Motion passed unanimously to adopt the Tentative Budget for the 2019 — 2020 Fiscal
Year and set June 25, 2019 as date for final approval; Boardmember Kendell was absent.

AGENCY BUSINESS

HOTEL UPDATE

Chair Little informed the Board there had been discussions with the representative of the Hotel and some
clarifications regarding the payments had been discussed. He stated the first payment would not be due
until the Hotel had been constructed and received an occupancy permit. The second payment would not be
due until the Hotel had been in operation for a complete year and had paid the property and TRT taxes.

Ty stated the next step was a conference call between Gary Crane, City Attorney, and Hotel’s legal counsel
to discuss any terms for an agreement.

Boardmember London asked if 50% of TRT tax monies had to be used for advertising.

Ty said it needed to go towards promoting more tourism. A tax advisory board would be created, and they
would prioritize the needs for the County, i.e. billboards, TV advertisements, etc. A portion could go to
offset infrastructure costs due to the impact to the community, i.e. police, fire, sanitation, etc. The City

didn't have any restrictions on the 1% they would receive in TRT Tax.

NAPA AUTO PARTS — TRUST DEED NOTE

Chair Little gave a brief history of the Trust Deed Note for NAPA Auto Parts and discussed the terms of
the Note. On June 9, 2019, the Note would have been in place for a full four years, leaving one year on the
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Trust Deed Note. He stated Mr. Rupp was in a position of being able to sell the store and was requesting
the Board to release the Trust Deed Note one year early. He explained the Trust Deed Note had been for
the construction of the building and the RDA would continue to receive property tax on the building.

Darrell Rupp addressed the Board and mentioned he had a couple of prospective buyers for the building
and/or the business. The sale would become less incumbered if the Trust Deed Note was released.

MOTION: Boardmember London moved to release the Trust Deed Note between C. Rupp Properties,
LLC and Morgan Redevelopment Agency, dated June 9, 2015 — Resolution R15-21.

SECOND: Boardmember Turner

Discussion on the Motion: None

Vote was 4 ayes; Motion passed unanimously to release the Trust Deed Note between C. Rupp Properties,
LLC and Morgan Redevelopment Agency, dated June 9, 2015 — Resolution R15-21; Boardmember Kendell

was absent.

OTHER ITEMS DISCUSSED

Ty updated the Board regarding the progress on the construction of Buzzy’s. There had been a meeting
with the State Historic Architect and the owner had received some suggestions on accommodating entrances
and possible locations of restrooms. He stated the electrical upgrades had been done on the old grocery
store building. The City could do a local historic designation. Rebuilding in a historical district gave people
the ability to receive tax rebates for maintaining the buildings history. They could also assist the City with
reviewing and amending the City's ordinances regarding the historic district.

Councilmember London asked regarding the timing of the bridge.

Ty said in October 2020. He said the process was when the funding was in place the engineering of the
bridge could begin. He said the grant had been approved.

This meeting was adjourned at 5:54 p.m.

Denise Woods, Agency Secretary

These minutes were approved at the June 11, 2019 meeting.
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