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AUDIT COMMITTEE MEETING
FEBRUARY 28, 2019 MINUTES (continued)


THE WEST VALLEY CITY AUDIT COMMITTEE MET ON THURSDSAY FEBRUARY 28, 2019 AT 4:00PM IN THE ADMINISTRATIVE CONFERENCE ROOM LOCATED AT WEST VALLEY CITY HALL, 3600 CONSTITUTION BLVD, WEST VALLEY, UTAH. THE MEETING WAS CALLED TO ORDER AND CONDUCTED BY CHAIRMAN, LARS NORDFELT.

1. INTRODUCTIONS
Chairman Lars Nordfelt called the meeting to order and invited all to introduce themselves. 
COMMITTEE MEMBERS: Ron Bigelow (Mayor), Lars Nordfelt (Chairman of Audit Committee & Councilmember), Ron Bigelow (Mayor), Dean Lundell (Committee Representative), Angela McConkey (our new Committee Representative) is excused due to illness.
[bookmark: _GoBack]STAFF PRESENT: Jim Welch (Finance Director), Don Groo (Accounting Director), Abbey Smock (Finance Assistant), Nic Hales (Assistant Accounting Supervisor). AUDITOR: Phyl Warnock (Auditor)

2. APPROVAL OF MAY 31, 2018 MINUTES
Lars Nordfelt initiated discussion and approval of minutes in MAY 31, 2018. Any questions? None. Mayor Bigelow Motioned to approve. Dean Lundell Seconded. Minutes Passed.
RESULT: Minutes passed. 

3. AUDIT FISCAL REVIEW
Mr. Warnock espressedexpressed his appreciation in being able to perform the audit for the city. Mr. Warnock confirmed that the Auditors are responsible for reviewing compliance to accepted financial standards and providing a reasonable though not absolute assurance that the financials reports are free of material misstatements or errors.. This does not relieve the City or governmental entities of their responsibility to have accurate financial statements. The Audit report is an assessment of internal controls and financial reporting that provides a reasonable assurance that these reports are free form errors and misstatements. The auditor’s opinion is not an assessment of the effectiveness of internal controls. The Audit is responsible to report significant issues with the audit to the City that they feel are relevant and important. Mr.Warnock confirmed that they did not encounter difficulties within the audit, there were no materially incorrect statements, no disagreement with management, no material mistakes in the financial statements that were brought up by management as a result of the audit, and management did not consult with any outside audit firms within the course of the audit. 

Mr. Warnock then directed the committee to the Audit Report, last paragraph, indicating that the report is a “clean unmodified opinion” and stated, “that is the way you would want it to be and what is acceptable to the State Auditor”. He then reviewed again the auditing procedures as indicated in the Supplemental Report, Page 1, “Internal Control over Financial Reporting” section, 1st paragraph:  “..in planning and performing our audit, we considered the City’s internal control over financials reporting as a basis for designing our auditing procedures for the purpose of expressing our opinions on the financial statements, but not for the purpose of expressing an opinion on the effectiveness of the City’s internal control over financial reporting.” 

Mr. Warnock reviewed in the Supplemental Report, Page 3, Single Audit/Federal Funds section that this is a “clean opinion in relation to their reporting.” Further in the Supplemental Report, Mr. Warnock directed the Committee to the “Findings” section, page 11. 


WEST VALLEY CITY
[image: ]
AUDIT COMMITTEE MEETING
FEBRUARY 28, 2019 MINUTES



4. AUDIT FINDINGS
FINDINGS #1 -24 CFR 982.404 HOUSING PAYMENTS MADE PRIOR TO PASSING INSPECTION
Mr. Warnock stated the housing assistance payments were made prior to satisfactory inspections of rental properties that could have caused an invalid payment to be made. Mr. Warnock emphasized that it could have but it did not cause an invalid payment. However, the payment should have not occurred until inspection passed. The payments were made within a week of the passing of inspection therefore the payments were valid. In the future Housing will confirm passing of inspection prior to payment.

FINDINGS #2- UTAH CODE 10-6-123 FUND 24 BUILDING AUTHORITY EXCEEDED BUDGETED EXPENDITURES
Building Authority’s budget exceeded $2,206,371.
Mr. Welch explained that in preparing the budget numbers were taken from a proposed amortization schedule that did not recognize capitalized interest. This caused the actual budgeted expenditures to exceed the authorized budget. No dollars were exposed  or losses incurred. We have gone back and evaluated the process of budgeting debt issuance to help avoid this in the future. It was a perfect storm in the timing of this bond with it being the change of the fiscal year and pushing through the budget approval. Mayor Bigelow asked if in the future do we need to be aware of when bonds are going through so close to the end of fiscal year? Mr. Welch explained that there is a process to have these bonds go through legal, counsel and financial and there really isn’t a way we can change that timing;howevertiming; however, if bonds are being issued near the end of a fiscal year extra care needs to be made to accommodate any last  minute budget adjustments. 

5. AUDIT TIMING 
Mr. Lundell asked about the timing of the audit this year; in the past we were right up to the deadline and wondered how the timing was this year. Mr. Welch explained that at the beginning of the new audit year we put together an audit calendar and make sure that we are on task and this year we finished almost 2 weeks before deadline with no issues. 

6. CONTINUING DISCLOSURE
Mr. Welch wanted to bring information to the Audit Committee concerning Continuing Disclosure and how to report debt issues. How do we determine the level of significance of materiality on financial transactions for the city? How big of a loan constitutes a financial material transaction that we would need to report? Mr. Welch explained that there is no clear answer. No one is comfortable giving a black and white answer. They do want to know that we have a process to determine what is material and what is not. Mr. Welch confitrmed that the accounting department has a process to determine emateriality and will always converse with the auditor and our legal department to confirm what to report and what we do not need to. In addition to their information being listed in our CAFR where every lease of the city is listed the finance department ahas assigned a senior accountant to manage  all of the city leases to assure compliance with reporting requirements.. We feel confident in our process of reporting all debt issues.

7. MOTION TO ADJOURN
Motion to adjourn meeting by Lars Nordfelt. Mayor Bigelow seconded. Members approved adjournment.
RESULT: Meeting adjourned.
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