				MINUTES OF THE MEETING OF THE UTAH 
				ALCOHOLIC BEVERAGE CONTROL COMMISSION
HELD TUESDAY, JANUARY 29, 2019, AT 1625 SOUTH 
900 WEST, SALT LAKE CITY, UTAH.



[The proposed agenda for this meeting was emailed to all persons on the regular email list on Wednesday, January 23, 2019.  A copy of the final agenda was posted on the bulletin board at the DABC Administrative Office, emailed to the Salt Lake Tribune and the Deseret News, and posted on the Utah Public Notice Website by 10:00 a.m. on Monday, January 28, 2019.]



Chairman John T. Nielsen called the meeting to order at 10:00 a.m.

Commissioners Present:   John T. Nielsen, Thomas Jacobson, Steven Bateman, Sophia DiCaro, and Jacquelyn Orton.

Staff Present:   Salvador Petilos, Director; Cade Meier, Deputy Director; Man Diep, Finance Director; RuthAnne Oakey-Frost, Compliance and Licensing Director; and Tim Beardall, Internal Audit Director.

Also Present:  Sheila Page, Assistant Attorney General.



PLEDGE OF ALLEGIANCE:   

Mike Bishop led the group in the Pledge of Allegiance.


APPOINTMENT OF VICE-CHAIR:

Mr. Nielsen noted that with the departure of Neal Berube, a new vice-chair needs to be appointed.  Mr. Nielsen nominated Tom Jacobson.

Upon motion of Mr. Nielsen, seconded by Mr. Bateman, it was unanimously voted to appoint Tom Jacobson as Vice-Chair of the Alcoholic Beverage Control Commission.


APPROVAL OF MINUTES:

Upon motion of Mr. Jacobson, seconded by Ms. Orton, it was unanimously voted to approve the minutes of the Commission Meeting held December 18, 2018 and the Special Commission Meeting held December 24, 2018.


ANNOUNCEMENTS:

Mr. Nielsen made the following announcements:
[bookmark: OLE_LINK3][bookmark: OLE_LINK4]
a.	Proposed Future Meeting Schedule:   (subject to change)
	-	Tuesday, February 26, 2019
	-	Tuesday, March 26, 2019

b.	Holiday Closure:
	-	Monday, February 18, 2019  (Washington and Lincoln Day)
			Liquor stores and the DABC administrative office and warehouse
will be closed.

c.	License Renewals:
	-	Thursday, January 31, 2019
			Deadline for paying fees and filing all paperwork for the following
			license types:
				On-Premise Beer (Recreational Amenity)
				On-Premise Beer Only Restaurant
				Tavern


VIOLATIONS:
	* Referral Source – State Bureau of Investigation (SBI)

a.	Consent Calendar:

[The following Consent Calendar items include uncontested letters of admonishment (written warnings) and settlement agreements that have been agreed to and accepted by the licensees.  They are considered as a block with one vote unless one of the commissioners request that any item be removed for individual discussion.  A summary of consent calendar items was distributed to the commissioners and is attached and made part of these minutes.]

	  (1)	Kokomo Club, Ogden.			*SBI		(BAR)

	  (2)	Sports Page Bar, Price, and Zephan 		*SBI		(BAR)
			Johnson (employee).

	  (3)	Destiny Huffstetler (employee of Cactus	*SBI		(RL)
			Room, Virgin.

	  (4)	Hi Sushi USA, Salt Lake, and Alberto		*SBI		(RL)
			Sagredo (employee).

	  (5)	La Frontera (400 S), Salt Lake and Adriana	STRIKE

	  (6)	Singha Thai Cuisine, Moab, and Saitan 	*SBI		(RL)
			Pakkarto (employee).

	  (7)	Shoots Chinese Restaurant, Provo		STRIKE

	  (8)	Sushi Groove, Salt Lake, and Blake		*SBI		(RL)
			Lacroix (employee).

	  (9)	Wing Coop, Salt Lake, and Terry		*SBI		(RB)
			Cesspooch (employee).

	(10)	Café Terigo, Park City, and Kristen		*SBI		(RE)
			Romero (employee).

	(11)	Fat Cats, Salt Lake, and Courtney Cook	STRIKE

	(12)	Dinosaur Brewhaus, Vernal, and Shasta	*SBI		(RL)
			Harmston (employee).

	(13)	Sushi Monster, Farmington, and Lin		*SBI		(RL)
			Bingfeng (employee).

	(14)	41st Club Rendezvous, WVC, and Kimberly	STRIKE

Sheila Page asked the commissioners to strike #5 La Frontera, #7 Shoots Chinese Restaurant, #11 Fat Cats, and #14 41st Club Rendezvous.  She recommended approval of the balance of the consent calendar.

Mr. Bateman moved to approve the items on the consent calendar with the exception of #5 La Frontera, #7 Shoots Chinese Restaurant, #11 Fat Cats, and #14 41st Club Rendezvous.  Mr. Jacobson seconded the motion which passed unanimously.

b.		Orders to Show Cause Due to Managers Without Completed Background
		Checks:  (Rob Hansen)  [action items]

			(1)	Sagewood at Daybreak, South Jordan.  STRIKE

			(2)	Osaka Sushi Japanese Restaurant, Tooele.  STRIKE

			(3)	Zaferan Café, Cottonwood Heights.  STRIKE

	c.	Order to Show Cause:  (RuthAnne Oakey-Frost)   [action item]

			(1)	Rock & Reilly’s, Park City.   STRIKE


LIQUOR WAREHOUSE APPLICANTS:   

a.		Titan Cold Storage, Salt Lake City.

b.		Order Fulfillment Center, Salt Lake City.

Abe Kader gave an overview of both applications noting they are complete and staff recommends approval.

Mr. Jacobson moved to approve liquor warehouse licenses for Titan Cold Storage in Salt Lake City, and Order Fulfillment Center in Salt Lake City.  Ms. DiCaro seconded the motion which passed unanimously.


MANUFACTURE REPRESENTATIVE APPLICANT:   

a.	Monopoli Imports & Exports, Salt Lake City.

Abe Kader gave an overview of the application noting it is complete and staff recommends approval.

Ms. DiCaro moved to approve a liquor warehouse license for Carlson Distributing Company in Salt Lake City.  Mr. Jacobson seconded the motion which passed unanimously.


OFF-PREMISE BEER RETAILER APPLICANTS:   

			(1)	T & H Corner Stop, Moab.
			(2)	Park City Market, Park City.
			(3)	Rally Stop, Springdale.  STRIKE
			(4)	Eagle Mountain Golf Course, Brigham City.  STRIKE
			(5)	Golden Spike Enterprises, Hooper.
			(6)	Market Express, Price.
			(7)	Market Express (Carbon Ave), Price.
			(8)	Chuckwagon General Store, Torrey.
			(9)	USA Mini Mart, Ogden.
			(10)	Mike’s Market, Garden City.  STRIKE
			(11)	Walgreens, Pleasant Grove.  STRIKE
			(12)	Moab Brewery, Moab.
			(13)	Sinclair, Roy
			(14)	Sunshine Market, Milford.
			(15)	Kim’s Market, Ogden.
			(16)	Singhkaur Inc, Pleasant Grove.
			(17)	Sunrise Petro, Brigham City.  STRIKE
			(18)	Walmart Fuel, West Valley City.  STRIKE
			(19)	Walmart Fuel, Vernal.
			(20)	Walmart, Washington.  STRIKE
			(21)	Walmart, Park City.  STRIKE
			(22)	Walmart, Midvale.  STRIKE
			(23)	Walmart, American Fork.  STRIKE
			(24)	Walmart, Salt Lake City.  STRIKE
			(25)	Walmart, Salt Lake City.  STRIKE
			(26)	Walmart, Saratoga Springs.  STRIKE
			(27)	Walmart, Hurricane.  STRIKE
			(28)	Walmart, Pleasant Grove.  STRIKE
			(29)	Walmart, Heber City.  STRIKE
			(30)	Walmart, Pleasant Grove.  STRIKE
			(31)	Walmart, Magna.  STRIKE
			(32)	Sam’s Club, Salt Lake City.  STRIKE
			(33)	Melon Vine Food Store, Green River.
			(34)	Maverik, Sterling.
			(35)	Maverik, Salt Lake City.
			(36)	Maverik, Salt Lake City.
			(37)	Maverik, Salt Lake City.
			(38)	Maverik, Centerville.
			(39)	Maverik, Clearfield.
			(40)	Maverik, Lehi.
		           (41)	Maverik, Parowan.  STRIKE
		           (42)	Maverik, Herriman.
		           (43)	Maverik, Price.
		           (44)	Maverik, Price.
		           (45)	Maverik, Monticello.
		           (46)	Maverik, Heber City.
		           (47)	Maverik, Richfield.
		           (48)	Maverik, Tooele.
		           (49)	Maverik, Ogden.
		           (50)	Rally Stop, Santaquin.
			(51)	Excel Convenience Store, Ogden.  STRIKE
			(52)	Griffith Foodtown, Coalville.	STRIKE
			(53)	Manning’s Short Stop, Corinne.  (Conditional)
			(54)	Top Stop Convenience Store, Brigham City.  (Conditional)
			(55)	Chevron of Spanish Fork, Spanish Fork.  STRIKE
			(56)	Fastrac 10, Salt Lake City.  (Conditional)
			(57)	Manning’s Short Stop, Hyrum.  (Conditional)
			(58)	Maverik, La Verkin.  (Conditional)
			(59)	Maverik, Roosevelt.  (Conditional)
			(60)	Maverik, Wellsville.  (Conditional)
			(61)	Maverik, Logan.  (Conditional)
			(62)	Maverik, Fillmore.  (Conditional)
			(63)	Maverik, Logan.  (Conditional)
			(64)	Maverik, Vernal.  (Conditional)
		           (65)	Maverik, Logan.  (Conditional)

Stephne Hanson asked the commissioners to strike #3 Rally Stop, #4 Eagle Mountain Golf Course, #10 Mike’s Market, #11 Walgreen’s, #17 Sunrise Petro, #18 Walmart Fuel, #20 to #32 Walmart, #41 Maverik, #51 Excel Convenience Store, #52 Griffith Foodtown, an #55 Chevron of Spanish Fork.  She gave an overview of the balance of the applications noting that #53 through #65 are conditional.  Staff recommends approval.

Mr. Petilos gave a quick update on how the department is expanding the store manager training program to accommodate the large number of applicants.  Currently the department has 1,300 managers scheduled to take the training.

Mr. Jacobson moved to strike #3 Rally Stop, #4 Eagle Mountain Golf Course, #10 Mike’s Market, #11 Walgreen’s, #17 Sunrise Petro, #18 Walmart Fuel, #20 to #32 Walmart, #41 Maverik, #51 Excel Convenience Store, #52 Griffith Foodtown, an #55 Chevron of Spanish Fork; and approve off-premise beer retailer licenses for items #1 through #50 and conditional off-premise beer retailer licenses for items #53 through #65.  Mr. Bateman seconded the motion which passed unanimously.


LICENSE APPLICATIONS:   

a.	Full Service Restaurant Applicants:
	License Transfer:
		(1)	Don Daniel’s Mexican Grill & Cantina, Salt Lake City.
	New Applicants:
		(1)	Hook Reel, Layton.  (Conditional)
		(2)	Famous Dave’s, Midvale.  (Violation History)
		(3)	Oquirrh, Salt Lake City.  (Conditional)
		(4)	Hyatt Place SLC Airport, Salt Lake City.  
		(5)	So Grill Korean BBQ & Sushi, Sandy.  (Conditional)
		(6)	Mi Ranchito, South Jordan.  (Conditional)
	Added After Mail-Out:
		(7)	Maxwell’s, Salt Lake City.  (Conditional)

Jeff Colvin gave an overview of the license transfer application and the new applications noting those that are conditional.  He also noted #2 Famous Dave’s has a violation history.

Ms. Orton moved to approve a full service restaurant license transfer for #1 Don Daniel’s Mexican Grill & Cantina in Salt Lake City; conditional full service restaurant licenses for #1 Hook Reel in Layton, #3 Oquirrh in Salt Lake City; #5 So Grill Korean BBQ & Sushi in Sandy, #6 Mi Ranchito in South Jordan, and #7 Maxwell’s in Salt Lake City; and a full service restaurant license to #4 Hyatt Place SLC Airport in Salt Lake City.  Ms. DiCaro seconded the motion which passed unanimously.

Frank Wood from Famous Dave’s came forward to address the commission.  Mr. Wood gave an overview of the steps taken to prevent further violations.

Mr. Jacobson moved to approve a full service restaurant license for #2 Famous Dave’s in Midvale.  Mr. Bateman seconded the motion which passed unanimously.

b.	Bar Establishment Applicants:  
	     License Transfers:
		(1)	Club X, Salt Lake City.  STRIKE
		(2)	Good Spirits, Salt Lake City.  (Conditional)
		(3)	Lucky’s Iron Door Roadhouse, West Jordan.  (Conditional)
		(4)	Lumpy’s Highland, Salt Lake City.  
	Previous Applicants:
(1)	Level Crossing Brewing Company, Salt Lake City.  (Conditional)
(2)	Josie Wyatt’s Grill, Moab.  (Conditional)
(3)	Bout Time Pub & Grub Hillsbury, West Valley City.  (Violation 
	History)  (Conditional)	
     New Applicants:
			(1)	Gig’s Tavern, Ogden.  
			(2)	Punch Bowl Social, Salt Lake City.  (Conditional)

Abe Kader asked the commissioners to strike license transfer #1 Club X.  He gave an overview of the balance of the transfer applications noting #4 Lumpy’s is no longer conditional.

Mr. Jacobson moved to grant conditional bar establishment license transfers to #2 Good Spirits in Salt Lake City and #3 Lucky’s Iron Door Roadhouse in West Jordan; and a bar establishment license transfer to #4 Lumpy’s Highland in Salt Lake City.  Mr. Bateman seconded the motion which passed unanimously.

Mr. Kader noted three licenses are available.  He gave an overview of the previous applications noting they are all conditional and #3 Bout Time has a violation history.

Mr. Kader gave an overview of the new applications noting #2 Punch Bowl Social is conditional.

Mr. Nielsen invited the previous and new applicants to come forward and address the commission.  

Mr. Jacobson moved to grant a conditional bar establishment license to previous applicant #1 Level Crossing Brewing Company in Salt Lake City; and a bar establishment license to new applicant #1 Gig’s Tavern in Ogden.  Ms. Orton seconded the motion which passed unanimously.

c.	Banquet Catering Applicants:    
	License Transfer:
			(1)	Utah Valley Convention Center, Provo.
		     New Applicant:
			(1)	Hyatt Place SLC Airport, Salt Lake City.

Bonnie Bills gave an overview of both applications.  Staff recommends approval.

Mr. Bateman moved to grant a banquet catering license transfer to #1 Utah Valley Convention Center in Provo; and a banquet catering license to new applicant #1 Hyatt Place SLC Airport in Salt Lake City.  Ms. DiCaro seconded the motion which passed unanimously.

d.	Limited Service Restaurant Applicants:    
     New Applicants:
	(1)	Kickin Seafood, Layton.  
	(2)	Suehiro Japanese Restaurant, Midvale.  (Conditional)
	(3)	Thai Bella, Moab.
	(4)	Bombay Bites, Ogden.  (Violation History)
	(5) 	Red 88 Asian Bistro, South Jordan.

Mike Bishop gave an overview of the applications noting #1 Kickin Seafood is no longer conditional, #2 Suehiro Japanese Restaurant is conditional, and #4 Bombay Bites in Ogden has a violation history.

Mr. Jacobson moved to grant a conditional limited service restaurant license to #2 Suehiro Japanese Restaurant in Midvale; and limited service restaurant licenses to #1 Kickin Seafood in Layton, #3 Thai Bella in Moab, and #5 Red 88 Asian Bistro in South Jordan  Ms. DiCaro seconded the motion which passed unanimously.

Harwinder Singh Dosangh from Bombay Bites came forward to address the commission.  He explained what happened when they received the violation, and the actions taken since that time.  He stated that they haven’t been selling alcohol for the last two years.

Mr. Bateman moved to grant a limited service restaurant license to #4 Bombay Bites in Ogden.  Ms. DiCaro seconded the motion which passed unanimously.

e.	On-Premise Beer (Recreational Amenity) Applicants:    
	License Transfer:
			(1)	Utah Valley Convention Center, Provo.
		     New Applicant:
(1) Sunset Lanes, St. George.
(2) Stansbury Park Golf Course, Stansbury.

Abe Kader gave an overview of all the applications.  Staff recommends approval.

Ms. DiCaro moved to grant an on-premise beer recreational license transfer to #1 Utah Valley Convention Center in Provo; and on-premise beer recreational licenses to new applicants #1 Sunset Lanes in St. George and #2 Stansbury Park Golf Course in Stansbury.  Mr. Jacobson seconded the motion which passed unanimously.

f.	On-Premise Beer Only Restaurant Applicant:    
		     New Applicant:
			(1)	Street Tacos, Salt Lake City.  (Conditional)

Abe Kader gave an overview of the application noting staff recommends approval.

Ms. DiCaro moved to grant an on-premise beer only restaurant license to #1 Street Tacos in Salt Lake City.  Mr. Bateman seconded the motion which passed unanimously.

g.	Package Agency Applicants:  
			(1)	Dutch John

Steve Wallenda explained that there are two applicants for the Dutch John package agency.  One of the applicants, Thompson Davis, previously had the contract with the department.  Mr. Wallenda explained that a change in compensation resulted in a new contract that was sent out and never signed and returned by Mr. Davis.  In November 2018, the department reached a settlement with Mr. Davis on the old contract.

Thompson Davis and Shanna Eskelson from Dutch John Resort came forward to address the commission.  Mr. Davis expressed frustration that the renegotiated contract was sent out without adequate communication from the department.  The commissioners, Mr. Meier, Mr. Wallenda, Ms. Oakey-Frost, Ms. Page, Mr. Davis, and Ms. Eskelson discussed the old contract provisions and the events leading up to its resolution.  Mr. Davis acknowledged that the old contract was settled and he is applying for a new contract.  Mr. Davis gave an overview of the amenities at the Dutch John Resort noting that the package agency would be part of a convenience store.  When asked, Mr. Davis responded that he has homes in both Salt Lake City and Dutch John.

Mark Wilson from Red Canyon Lodge came forward to address the commission.  Mr. Wilson gave an overview of the business he has operated for 28 years.  He noted he lives in Dutch John full time and the package agency would be located in a retail store.

Mr. Bateman moved to grant the Dutch John package agency license to Thompson Davis.  Ms. DiCaro seconded the motion.

Mr. Jacobson stated that this is a tough decision.  Mr. Davis has had communication issues with the department and there is question on his residency as his application states Salt Lake City, yet today he said he splits his time between Salt Lake and Dutch John.  Mr. Wilson has been in business 28 years without a problem, is a full time Dutch John resident, and located in an area that serves more people that recreate in the region.  It may be a case for fresh blood.

Mr. Nielsen called for a vote on the original motion to grant the Dutch John package agency license to Thompson Davis.  Mr. Nielsen, Ms. DiCaro, and Mr. Bateman voted yea; Mr. Jacobson and Ms. Orton voted nay.  The motion passed.


OPERATIONS UPDATE: 

a.	Listed Items.

Cade Meier stated that 205 items were evaluated resulting in 78 new listed items.  

b.	Other Items:   [not on agenda]

· Customer Feedback Survey:  Mr. Meier gave an overview of the current results from the online Customer Feedback Survey.

· New Stores:  Mr. Meier announced that two stores are under construction – Syracuse and Herrimann.  Syracuse is expected to open by March 1, 2019.  The Herriman store is in the early stages of construction.

c.	Package Agency Audits.

Steve Wallenda reported that all package agencies audited were found to be in compliance.  Cash audits were conducted on two stores and all monies were accounted for properly.


FINANCIAL UPDATE: 

Man Diep reported that as of the end of December 2018, YTD bottle sales increased 7.16% (1,725,388 bottles) compared to last year.  YTD retail sales are up $10,107,038 a 4.42% increase.  


PARENTS EMPOWERED UPDATE: 

Doug Murakami gave an overview of the activities of the Parents Empowered campaign.  He highlighted an event at the Olympic Oval that partnered with Evidence to Success Community Coalition and Latinos in Action.

He also noted the annual parents survey is complete and the results should be available soon.  The campaign is also working on a new social media strategy.


COMMENTS FROM COMMISSIONERS AND PUBLIC:   

· Jay Yahne from Hive Winery and Brandy Company came forward commented on the customer survey results regarding craft beer.  





There being no further business, the meeting adjourned at 11:15 a.m.


[bookmark: _GoBack]

_________________________________
Chairman
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