PUBLIC HEARING

Logan Budget Transfers Fiscal Year 2013
In accordance with Utah State law and Logan City budget practices, Logan City will hold a public hearing on May 15, 2012 at 5:30 pm in the Logan City Council Chambers located at 290 North 100 West, Logan Utah, to discuss transfers from enterprise funds to the general fund.  Anyone desiring to address the Logan Municipal Council on this issue is invited to this public hearing.

Utah State Code 10-6-135 (3) (e) states that a City is required to hold a public hearing for transfers from enterprise funds “that are not reasonable allocations of costs between the utility enterprise fund and the other fund.”  While Logan City believes that the transfers proposed do, in fact, represent “reasonable allocations of cost,” or a fee in lieu of tax, Logan City also believes it is prudent to hold a public hearing and receive public input.
Transfers are movement of monies from within Logan City government.  Logan City has incorporated transfers from enterprise funds near current levels for over 30 years.  One significant reason Logan City is involved in enterprise fund activities is for the transfer.  Transfers from enterprise funds help to defray the cost of services such as public safety, public works, parks and recreation and general governmental services, and consequently, keep property taxes low.  But for transfers, Logan City would either have to raise property taxes significantly or cut services significantly.  Where private sector utility companies are in business to provide a return on investment to its shareholders, Logan City’s shareholders, its taxpayers and citizens, receive this return on investment as a transfer to the general fund.
Logan City’s policy is to transfer the lesser of 8 percent of budgeted operating revenues or 10 percent of budgeted operating expenses.1 In Fiscal Year 2011, this policy was modified to encourage enterprise fund investment in capital infrastructure.

The following Fiscal Year 2013 proposed transfers will be discussed:

From Water & Sewer Fund to General Fund


$    691,840
From Electric Fund to General Fund


            $ 2,860,973
From Environmental Fund to General Fund


$    822,866
From Sewer Treatment Fund to General Fund

$    314,161
Please feel free to contact Rich Anderson, Logan City Finance Director at 435-716-9180 with any questions.
1 In Fiscal Year 2011, the policy changed from 8 percent of operating revenue to the lesser of 8 percent of operating revenue or 10 percent of operating expenses; however, for the sake of stability, the policy also stated that transfers would not be reduced below Fiscal Year 2011 levels

