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kepoil tul Financial Slatemen is
We have audited the accompanying financial statements of the governmental activities amid niapor Itmnd of the
live ( ount Association of’ Governments (Association), as of June 30, 20 I 7, and for the year then ended
which collectively comprise the Association’s basic financial statements as listed in the table of contents.

Management’s RespoiisibiIii for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America: this includes the
design. implementation, aut maintenance of internal control relevant to the preparation anti fair presentation
of financial statements that are free from material misstatement, whether clue to lI’aucl or error.

Ailditor’s ResponsibiIit

Our responsibility is to express opinions on these financial statements based on our audit, We conducted our
audit in accordance with atmditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. Those standards require that we plan and perform the audit to
obtain reasonable assurance abotit whether the financial statements are free from material misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment
of the risks of material misstatement of the financial statements, whether due to fratid or error. In making
those risk assessments, the auditor considers internal control relevant to the entity’s preparation and fair
presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the ptmrpose of expressing an opinion on the effectiveness of the entity’s internal
control. Accordingly. we express no such opinion. An audit also includes evaluating the appropriateness of
accounting policies tised and the reasonableness of significant accounting estimates made by management.
as well as evaluating the overall pt’esentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis lbr our
audit opinions.

Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects. the respective
financial position of the governmental activities and major hind of the five County Association of
Governments as of .lune 30, 2017, and the respective changes in financial position for the year then ended
in accordance with accounting principles generally accepted in the United States of America.



( )t her I’hit ters

Requiled Stqpleineitturr !iifornitition

/\eeotiiting iiiciples eiiei’aIIv cccjiied iii th. Jnited States (if Aineria require that the manacement’s
discussion nicl aIlaiysis, hiideetiry coluparisoil iiiforiiiitioii. iIicI pension schedules be flieselitedi to sLippiellietil
the basic financial stateiueiits. Such information, although not a pail of’ the basic financial statements, is
required by the ( overiunentaf Accou;ntinc Standards loard. who considers it to be an essential part of
hnaneial reportinr for phieitw (lie basic financial statenietfts in an appropriate operational, eeom)mie. or
historical context. We have applied certain liii iteci procedures to the requ irecl supplementary in formation in
accordance with aud itng standards ceiteral lv accepted ii (lie I fruited States C) America, which consisted of’
iqu ivies of nianaeemenl ahotit the methods of preparing the in lormation and coniparing the in formation for
consistency with management’s responses to our inquiries, the basic financial statements, and other
knowledge we obtained during our audit oFthe basic financial statements. We do not express an opinion or
provide any assurance on the iii formation because the I imiteci procedures do not provide us with sufficient
evidence to express an opinion or provide any assurance.

Other Iiifornztilioii

Our audit was conducted liw the purpose ol forming opinions on the financial statements that collectively
comprise the Association’s financial statements. The supplementary combining and individual program
statements and schedules and accompanying schedule of’ expenditures o federal awards is presented for
purposes of additional analysis as required by Title 2 U .S. Code of federal Regitta/ions (CFR) Part 2t)0,
Unifàrin A dministrcttive Jtecjtdremenls. Cost Principles, andA udit Requirements fiJr FederalA wardc,
and is not a required part of the basic financial statements. Such information is the responsibility of
management and was derived from and relates directly to the underlying accounting and other records used
to prepare the financial statements. The information has been subjected to tile auditing procedures applied
in the audit of’the financial statements and certain additional procedures, including comparing and reconciling
such information directly to the underlying accounting and other records used to prepare the financial
statements or the financial statements themselves, and other additional procedures in accordance with auditing
standards generally accepted in the United States of America. In our opinion, the combining and individual
program financial statements and the schedule of expenditures of federal awards are fairly stated in all
material respects in relation to the financial statements as a whole.

Other Reporting Reqtiired b’ Goi’ernme,it A uclithtg SttwclarcLs
In accordance with Government Auditing Standards, wehavealso issued our report dated November 1,2017
on our consideration of the Association’s internal control over financial reporting and otir tests of its
compliance with certain provisions of laws. regulations, contracts and grant agreements and other matters.
The pcirpose of that report is to describe the scope of our testing of internal control over financiah reporting
or on compliance. That report is an integral part of an audit performed in accordance with Government
Auditing Standards in considering the Association’s internal control over financial reporting and compliance.

‘(

I-1APlN, BUCKNLR, EZVER[TF & GR,\!•’t, PC
November 1,2017



FIVI (0tIN’[’’ ASSOf1AFION 01 (()VIRNMINTS
lVhiiaenicnt ‘s I)iscussion a iid Analysis

he 1ollowiii iat Tative presents management’s rhseussion mid analysis of’ the live ( ‘ountv /\ssociatio,i of
t ,ovenimnent s ( t\( )( ) financial perfl’rmance durinr Ihe ycir ending .1 tine 31), 2() I 7. Readers are
encouraged to consider the information presented here in conjunction with the basic financial statements
and additional information, which Follow this section.

History and Backrouiid of Five County Association ol (overnments
Ihe live (ountv Association of ( oVet’nments is a voluntm’y association of local governments in
Southwestern t Jttmh comprised of’ Beaver, Garfield, Iron, Kane and Washington Counties. ‘l’he AOG was
fln’mnally established in 1957 to provide the basis for addressing matters of common regional concern. ‘Ihe
live County Associatioti of’ Governments, as pt’esentiy constituted, was established in 1972 pursuant to the
provisions of’ the Interlocal Cooperation Act of’ 1 965. The overall mission of’ the Five Counly Association
of’ Governments is to serve as a multi—purpose organization providing a regional forum to iclenti fi’, discuss,
stctdy, and resolve area—wide problems of’ common interest and concern. It is also the role of’ the
Association to engage in and carry out physical, economic, and human resources planning,

Financial FlihIights
• The AQG’s assets and deferred inflows exceeded liabilities and deferred inflows by $ 654,755

at the close oF the most recent fiscal year,
• Unrestricted net position was a deficit $ 264,855 at .lune 30, 201 7.
• The Association’s total assets are $ 2,228,1 99.
• The Expenditures ibr June 30, 2017 were less than the adopted budget by 5 641,177,
• Capital assets (Net of accumulated depreciation) at .lune 30. 2017 were $ 919,610.

which includes land, a building, equipment, and vehicles,

Overview of the Financial Statements
This discussion is intended to serve as an introduction to the AOG’s basic financial statements. The
AOG’s basic financial statements comprise three components: 1) government-wide financial statements,
2) fund financial statements, and 3) notes to the financial statements, The report also contains other
supplementary information in addition to the basic financial statements themselves.

Government-wide Financial Statements
The government-wide financial statements are designed to provide readers with a broad overview of’the
AOG’s finances, in a manner similar to a private-sector business. The statements consist of the
Statement of Net Position, and the Statement of Activities,

The Statement o/’Net Position presents information on all of the assets and liabilities of the AOG, with
the difibrence between the two reported as net position. Over time. increases or decreases in net position
may serve as a useful indicator of whether the financial position of the AOG is improving or deteriorating.

-3-



11w Sltth’uul of ie//’i/i’s presents uiforiiiatioii showing how the id p051(1011 oF the AO( changed
(hlinile the most recent fiscal veal. /\l I changes ill lid l)ositioll ai’e reported as soon as the underlying
event ci vi ug rise to the change occurs. regardless of the ii ni ng of ‘elated cash flows. Ihus. revenues and
expenses ale reported iii this stateiiiciit tot sonic ilenis that will only result in cash flows in Future fiscal
year period (e.g.. tuicol heeled revenues and earned, hut unused, vacation leave and sick leave).

Ihe clist met type ol activities reflected 1 (he government—wide statements arc governmental activities.
‘[he live ( ‘ounty Association o( ( ovcrnmcnts has no business—type activities. Governmental ctivities are
tlH)se supported primarily by intergovernmental revenues and fbes Fui’ services.

Fund Financial Statements
As is common with other state or local government entities. the A()G uses /und.v to account For separate
activities and to help demonstrate compliance with financially related legal requirements (such as
budgetary compliance). A Fund is a set of closely related accounts used to maintain control over financial
resources which have been segregated for specific activities or purposes. The AOG maintains only
governmental Funds and ficluciar) funds.

Governmental Funds
Governmental funds are used to account For essentially the same functions reported as governmental
activities in the government—wide financial statements. However, unlike the government—wide
financial statements, governmental Fund linancial statements Focus on near—term inflows and outflows
of spendable resources, as well as on balances of spendable resources available at the end of the
year. Such information may be ctseful in evaluating the AOG’s near—term financing requirements.

Because the focus of governmental funds is narrower than that of the government—wide financial
statements. it is useful to compare the information presented for governmental funds with simila;’
information presented for governmental activities in the government—wide financial statements. By
doing so, readers may better understand the long—term impact of the government’s near—term
financing decisions. Both the governmental fund balance sheet and the governmental fund statements
of revenues, expenditures, and changes in fund balances provide a reconciliation to facilitate this
comparison between governmental funds and governmental activities. The AOG maintains one
governmental fund which is the general fund.

General Fund. The general fund is the operating fund of the AOG. Revenues from
intergovernmental sources, fees for services, and all other sources are received into this fund.
Expenditures include operation and administrative costs.

Fiduciary Fund Types
Ti’tisi and Agency funds — Trust and agency fcinds are used to account for assets held by the
Association in a trutstee capacitY or as an agent for individuals, private organizations, other
governments, and/or other funds. These include expendable trust, non-expendable trust, pension

-4-



trust mid agt.iucy I iuuids. Non—expendable trust and pension mist luids are accounted for iii

esseiutcullv the Saiie niaiiner as proprietary funds since capital nnuntcnmuce is criticaL. lxpcndable
trust funds are accounted for in essential lv the saui c manner as eovcrnniental funds. Auencv funds
me custodial in nalure (assets equal liabilities) and do not involve iueascn’cment of results of’
PF it i C ins

IVO1I—c.vpclICkthIL’ 7*u.v/ Iiiiids — The revolving loan fund was created by the Association with giant
hollies to proVide financing fbr qcial i fied businesses in the ‘ive County Area. ‘the down payment
assistance fund was created with state fund w to provide financing to enable lower income and first
time home buyers in the live County Area to make the clown payment on the purchase of’ a home.
‘the activities of the revolving loan and down payment assistance fuinds arc governed by the Steering
Committee of the Association and the Funds’ financial ink)rmation are included in the Associations
general prurpose financial statements as non—expendable trust Funds.

Agenn’ f’iind — The Association acts as an agent fbi’ the Southern Utah Planning ALuthoritics
Council (S.U.P.A.C.). Member entities pay membership clues to cover the cost of membership
lunch. ‘the activity of’this fund is accoctnted fbi’ in a separate agency fund.

Notes to the financial Statements
The notes pmvicle additional information that is essential to a full understanding of the data provided in the
government—wide and Fund financial statements. The notes are part of the basic financial statements.

Other Information
In addition to the basic financial statements and accompanying notes, this report also presents certain
required supplementary information concerning the five County Association of Governments. The AOG
adopts an annual appropriated budget for the governmental funds. The budget is a twelve month
snapshot of all contracts which fit into the twelve month window. Contracts to the AOG are issued on
the federal fiscal year, state fiscal year, calendar year or any other period of time agreed to by the two
contracting entities. A budgetary comparison statement has been provided for the general fund to
demonstrate compi lance with this budget.

Government-wide Financial Analysis

As previously noted, net position may serve over time as a useful indicator of an entity’s financial position.
In the case of the five County Association of Governments, assets exceeded liabilities by $ 654,755 at
the close of the most recent fiscal year.

-5-



Five (‘oiiii tv Association of ( ovcrtiiiieiits
( orn pa ra live S ti in mary of Net losi t ion

As of’ ,J tine 30, 20 I 7 and 2016

Assets and defened outflows of resources:

( kvern tueni a I
Activities

2017 2016

( urreni afld other assets
Capital assets
I )clbrred outflows of resources

‘total assets & deferred outflows

$ 1.3f)%,58)
C) 1 9,6 It)
505 .( )6()

2.823.259

I ,673j)02
91 6,30t)
SOt ,0 12

3)90.3 14

Liabilities anct dcf’crred in flows of resources
Current liabilities
Noncurrent liabilities
DeFerred inflows of resources

‘Fotal liabilities & deferred inflows

Net position:

709,473
1,154,486

151,089
2,1 05.048

invested in capital assets net of’ related debt
Unrestricted

Total net position

919,610
(268,504)

$ 654.755

916,300
68.966

$ 985.266

Governmental Activities:

As of June 30, 2017. the Associations assets exceeded liabilities by $654.755 down from $925,266 in
fiscal year 2016 due primarily to funding changes and pension changes.

721,789
1,254,413

192,302
2,168,504

-6-



live ( ounty Associatioti of ( ovcrnnients
( omparative SCIIC(IUIC of (lianges in Net losition

as of and lot the fiscal year ended iii ne 30, 2017 and 2015

( iOVClTlmCfltUI

Act iv tics
2017 2016

Revenues:
Charges kr services $ 358.042 $ 31 8,698
)wiating graflts aiid contributions 6,)73 ,946 6,765, 1 63

lotal revenues 7.331,988 7.083.861

I xpcnses:

Ciovernmenhtl activities 7,662.499 7,1 5t),632
lotal expenses 7,662,499 7,150,632

Changes iii net position (330.511) (66,771 )
Net position. July 1 985.266 1,052,037
Net position. June 3t) $ 654,755 $ 985,266

General fund 13udetarv 1-IihIights

During the fiscal year, the five County Association of Governments approved and revised the
Association’s budget. Budget amendments were made to reflect changes in contracts and related
funding. Even with these adjustments, actual expenditures were below final budgeted amounts.
Revenues wete under the final budgeted figures. The table shown below comparing overall budget to
actual is net of the revenue and corresponding expenditure.

StJMMARY of Actual to Budgeted Revenues & Expenses:

Original Amended Actual
Total Revenues $7,976,371 $8,259,883 $ 733 1,988
Total Expenditures including Capital Outlay 7,976,371 8.259.883 7,61 8,706
Excess (Deficit) of Revenues
Over Expenditures S -0- 5 -0- S (286.71 8)

-7-



Revennes

$4,500,000 —

$4,000,000

$3,500,000

$3,000,000

$2,500,000

$2,000,000

$1,500,000

$7,000,000

$500,000

$-

Capital Assets

County/Local Other

The AOG’s tiscal year 2017 investment in capital assets. [‘or all activities, amounted to $919,610.
The AOG has chosen a threshold of capital assets to be included fbi- reporting purposes at
$3,000.

Summary of Net Capital Assets

Buildings
Land
Furniture & Equipment
Depreciation
Total Net Capital Assets

20! 7
$ 922.271

135,000
474,198

(611,859)

2016
$ 922,271

135,000
416,655

(557,626)
$ 916,300

Long-term Debt
The AOG had no long-term debt activity during the year.

Federal Revenue Slate Revenue Indirect Cost Allocation

.12016 .2017

8



his hiiiUi(iII IC[)II IS (hL’SiW1L(I tO pioviik’ inIerc’s1L(I parties with a general C)VCl’ViLW C)! the AO(is
financial status. Otietjns cuiiceriiiii aiiv of the reports and intoriiiation contained in this financial audit.
OW icijticsts loi’ atklitinioiil liioaiocml ijihonuation. SIU)1IfCI he addressed It) the live (ounty Association (Of

overnments,107() \\/est I (‘O() Sonitl lLIilcliI1g B. St. ( coIgc, (1’ 477O.
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Five ( .oitrit’ Association of ( ,overnmcnls

St 1 CIII CII of Net Pos Ii on
June 30, 2017

Assets:
(ish (t. t:ush 1cluiVle11t
Accounts Receivable

Accrued Revenue ReeeTviible
Prepaid Assets
n vet ii o r

(‘apital Assets (Net of’ Aecuniuhiteci 1)epreciation

‘total Assets

Deferred Outflow of Resou rces:

Total Assets and l)eferred Outflow of Resources

Liabilities:
Accounts Payable
Accrued Liabilities
Unearned Revenue
Accrued Leave
Long-term Debt:

Due with one year
Due in more than one year

Net Pension Liability

Total Liabilities

Deferred iiillow of Resources:

Net Position:
Invested in Capital Assets
Unrestricted

Total Net Position

Total Liabilities, Deferred Inflows of Resources and Net Position

( overiiiticutal
Act iv it i e

ti 105.186

I ,0o3 .755

I ),085

3,825
I 6.436
9 I 9,6 I ()

2.22%. 09

505J)60

tI 2,823,259

292,152

19,558
410,079

160.92$

10.616

35.441
1,093,485

2,022,259

192.302

919,610
(31f),912)

608,698

8 2,823.259

The notes to the financial statements are an inteerul part of’ this statement
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Five ( oti ii t’ /\.SSOCiI lion of (overn merits

Staenieiit of Activities

Ior the Year F1iCJe(t J ii tie 30, 201 7

Net Revenue

(Ixpense) a iid

Cliaiigcs in
U net io ii!!’ mg ma in P rog ra in Reve ii ii es Net Assets

Opei-aiing Capital lotal
Charges for Grants anti Grants and Ct)vernlllental

ixieiises Services Contributions Contributions Activities

( overnmcnta I Activities:

Adininisiration 454.427 $ 358.042 $ S (96.385
neraI Services 7.254.129 6.973.946 (280.1 83)

lotal Governmental Activities $ 7.708,556 5 358.042 $ 6.973,946 $ (37&568)

General Revenues:
Interest Earnings

Total General Revenues

Change in Net Position
(376,568)

Net Position at Be1innine of Year (restated) 985,266

Net Position at End of Year
S 608.698

The notes to the financial statements are an inteizrai part of this statement

—11—



Five Cotiiity ASSOCiItWfl of (povern men ts

Balance Sheet — ( overnmental lunds

June 30, 2017

lvi aj or Ii’ U U d

(ieneral

A ssets:

Cash (Note 2)

Accounts Receivable (Note 5)
Accrued Revenue Receivable
Prepaid Assets
Inventory (Note 3)

Jotctl Assets

Lictbilities:
Accounts Payable
Accrued Liabilities
Unearned Revenue (Note 8)

Total Liabilities

fund Balance:
Nonspendable:

Inventory
Restricted
Assigned
Unassigned

Total Fund Balance

Tottl Lifibilities and fund Bcttaitces

$ I 05,486

1,063,755

1 9,085
3,825

116,43%

$ 1,308,589

292J 52
19,558

410079

721,789

116,438
467,788

2,574

586,800

S 1,308,589

12-



Five ( oniity Assoetation of Coveruments

kC’COHciIiilk)it of the Kalaitee’ Uieet til( iovc’tiiiiiental witils to tIle’ Xtatciuienl oh iNtt Risitioiii
June 3(). 20 7

‘I4ltnI mutt luiihuuiccs hO tu’cuuuuuientnI luuuI(ls 566.8(1(1

lotal lid position reported h)! OVeFilIiidi)til iCtiViIieS dit lets tioni the st lenient of net position as tfdIms’x:

(‘apitd assets used iii :ov rimleiltat hmds are not hiiinieial resources and ttierehwe are not iepotted in
the fLuids. Ilitise assets Consist 1)1 the lolItiwnii:

and i 135 ,00t)
Buikline

922271
Bin Ic1uiiu I iflpttivenients 5400
Lorn Lure & I cl n ipment 95475
Vehicles

373.323
Accuuiiulaled Depieciatioii (6 I ,859)
lot a I Capital Assets

9 19,61 t)

[)efcrred Outflows of Resources — Pensions 595,060

Long—leon Liabilities that pertain to governmental kinds, including accrued leave. are not due and
payable in the ctirrent period and therefore are not reported as kind liabilities All liabilities — both
current and long—term — are reported in the statement of net position. Balances at year—end follow:

Accrued Leave
(160,926)

Long-term Debt
(46,057)

Net Pension Liability (1.093.485)
Total Long-term Liabilities

(1,300,470)

Deferred Inflows of Resources - Pensions
(I 02,302)

Total net position of governmental activities c 608.696

The notes to the financial statements are an integrai part of this statement

-13-



Five ( o Un ( Associa ti() H of ( ovc in men Is

( onì Hi ned Statement o f Re ‘eii ties, I x pend it u rex and ( ‘han ex in

lund Balance

All (overnmcntal lund lypex
h)t the \ear III(leCI .1 une 30, 201 7

Rl:VEN1 lIS:

Stale

Indirect Cost Allocatioi’is (Note 4)
(‘otinty/l A)CUI ItrtiCipLttiOn

Accrued (t Incarneci) Revenue
Other

‘lOlAl REVI/NtJES

I XPEN [)lT J IUS:
lotat Payroll & Related Expense
Materials
fiscal Manatement
Rent
Travel
Printing
Postage
Telephone
Office Supplies
Indirect Cost Allocation (Note 4)
Consultant/Contract Services
Capita] Outla)
County Council on Aging
Other

TOTAL EXPENDITURES

Excess (Deficit) of Revenues Over Expenditures

OTHER FUNDING $OURCES/(USES)

BEGINNING FUND BALANCE

YEAR END FUND BALANCE

tcneral I”ii iid IVI)CS

S I .976,847

4399,719

358,042

248.312

(48,854)
397.922

7.331 ,9X8

3,199,152
1341,623

1 8.090

131.132
135.829
29,351
10,346
62.304
38.695

343,675

703,199

225,922
458,930
920.458

7,618,706

(286.718)

$73,518

$ 586.800

The notes to the financial statements are an integral part of this statement
-14-



Five ( otintv Associit loll of ( ,overnnienls

kcc’tiiieihiioit ul Ilte Stateittettl of lcveittics. i’xpcitdittttes. and ( ltttltLes iii lund KttI;tttees of
(vurinettlal l’tttttls to the St tettic’iit of Activities

lot lite Near I’ tIed Jtti’3 Z1017

Net cIiaiie in hind Iialaiices — tut:it oveiiinieiitaI funds f (286.7 8)

Anioiiiits reported or ntiveriiiii iitil ietis’ities tljiters troni lie st;itciiieiit ii) activities as lollows:

(iovt’iiientiil tinids r Mtrt cipital outlaw. as expeiid in’es. I Itiwevei’, iii the stateiiieiil ol activities, assets
with an initial. iiicliviclnal cost of’ loire thaii $3.tOt() ale capitalized iiiil the cost is allocttecl Civel’ their
estiiiiated usetlil lives aiicl reported as depreciation expense. ‘this is the anioont by which capital outlays
exceeded depreciation iii the euri’ent period.

I )epreciation $ ( 50.01 7)
Asset Retirements

—

blat Capital Assets (5C)_Q I 7)

I ‘lie Staten ient 01’ Act vi ties shows pens ion hene its and pension expenses horn adopt ion of’
GASB 68 that are not shown in the tinid statements. (33,833)

Accrued leave is recoenized as an expenditure in the oovernrnental funds when it is paid. In the statement ol
activities, however, the expense br accrued leave is recognized as it accrues. The effect of this difference in
treatment is as follows:

Accrued Leave 49.957
Less Debt Proceeds (46,057)
Total Long—term Liabilities 3.900

2haiie in net position of governmenta’ activities $ (376.568)

The notes to the financial statements are an integral part of’ this statement

-15-



Five ( on ii y Associa ion of (ove rn in en t s

tuinbtii’tI ILlflC Slkc - !\l1 Iiducui;v I’ui( ‘ivpc

June 3O 201 7

1ssetv:

( txh

Accruod Intctost

Nows I’OCCT \‘lhIL

Total 4 ,s’sc’t,s

Liabilities tind !uiit1 Balances:
1)ue Co X JP”C’

luiid FtIancc’
Thitti Liftbilities ttfl(l [‘tin ci Bahtnce

Fi(IIIciarv

N fl CX J)CI1 tia I) it

ttist

72,445

7O,i45

1,742,590

$
,742,5)O

1,742,59()

IC11 11(1 I’S’ J)C

I’

I’uncl

l; I

109

i 1t)9

S 109

The notes to the nnaflciaI statements are an integra pati of this statemem
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Noncxpciidahle ltust hlfl(ls for (lie ‘car lI)(lC(l .111 HC 30, 201 7

Rei’c’ntIL’vt

Interest

Other

iOt(ll Rc’i’en ues

Fiduciary 11111(1 Iype

Nonexpendahie ‘[rust

$ 54,701

2.000

56,701

Expenflitures:

Administrative

Total Expenditures

Excess (Deficit) oF Revenues Over Expenditures

Beginning funci Balance

Year Em! fund Balance
1 .704.826

S 1,744,987

The notes to the financial statements are an intera1 part of this statement

16,540

I 6,54()

40,161
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h,r the ‘‘eut int1cd .Iuiic 30, 2017

(as/i Pro i’ith’d Bt•
)peral n Act vii ics

Net liiconic (I oss) ( 10,8] 2)

(‘hti,i’e in Opertitint Assets alit! Lwhthtws:
(Increase )/1 )ecrdase in Acer ccl Interest nconie 5,002
Bad I )cbts

Net Cash Used hi’ Opertiting Activities 43.6)8

Non capita! fi,iai, cing A ctivitks:
Net Cash Provided hi’ fVoncapitu/ Finti,iciiig Activities

Iiivesting Activities:

Principal Repayments from Customers 277.210
Loans Made to Customers (368,000)

Net Cash Uxeti in Investing Activities (90,7)O)

Increase/( Decrease) in Cash Equivalents (47,002)

Cash and Cash Equivalents at Becinning of’ ear 019.537

Ccishi tint! Cash Equivalents’ at Em! of Year S 872,445

thu flOtt. U) hu fiflhiflCliI] Statcnhins arc an intecriil 5tl o: this snucmcn
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‘I’he live ( ‘ounty /\ssocatioi1 of’ ( governments (the Association) was cshthl ished in I ‘)73 by
representLltivcs of local governments of I ‘eaver. ( iarheld, Iron. Kane and Washington counties in
the state of I tah iii LICcOfthIflCe with an I xecuti ye Order issued by Governor Rampton in 1 970.
Ihe I xecutive Order fixed the boundaries ol multi—county districts for planiii ng and development
in the State of Jtah. All county and municipal units of government within each district were
tecitiested to cooperate and participate in establishing a multi—county association of governments
under the terms of the Inter—local Cooperation Act oil 965. The main purposes of’ the districting
and the establishment of Association of Governments were to fhcilitate area—wide planning and
development activities, to provide a strengthened role of county and municipal officials in the
execution of state and federal programs at the local level, and to eliminate ciciplication and
competition between various levels of government and thus fttcilitate the most effective use of the
State’s resources.

The Association has also considered all potential component units for which it is financially
accountable, and other organizations for which the nature and significance of their relationship to
the Association at’e such that exclusion would cause the Association’s financial statements to be
misleading or incomplete. The decision to include a potential component unit in the reporting
entity is made by applying the criteria set forth by the Governmental Accounting Standards Board.
The basic, but not only, criterion for including a potential component unit within the reporting
entity is whether or not the Association exercises significant influence over the potential
component unit. Significant influence ot’ accountability is based primarily on operational or
financial relationships with the Association. The Five County Association of Governments has no
component units as defined by the pronouncement of the Governmental Accounting Standards
Board.

The accounting and reporting policies of the Five County Association of Governments (the
Association) conform with generally accepted accounting principles as applicable to state and
local governmental entities. The following is a summary of the more significant policies.

Government-wide and Fund financial Statements - The government -wide financial statements
(the statement of net position and the statement of changes in net position) report information on
all of the activities of the Association. These statements include the financial activities of the
overall government, except for fiduciary activities.
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I he statetiietit (it activities presents a cOtIlpalisotl between dicct expenses and program revenues
br each function of the Association s governmental acttvi ties. I )i ted expenses are those which
are speci heath associated with LI function. and therefore. ate clearly identitiable to a particular
(unction. Progjani revenues include: I) eiiari.tes to customers or appi icants who purchase, tise or
directly benefit from goods, services f) pr vi leges provided by a Veil ILIflCtiOfl antI 2) grants anti
contributions that ate restricted 1(1 illeeti ng the operational or capital requirements of a particular
function, taxes and other items hot properly included ationg pt•oratn reVenUes are reported
instead as general revenues.

Separate financial statements are provided (or governmental f’utlds and fiduciary funds. Major
individual governmental fttncls are reported LtS sepLtrate columns in the hind financial statements.

Governmental fund linancial statements Lire reported using tile current financial resources
measurement ft)cus and tile inoclihed Ltccrual basis of accounting. The Association reports tile
ft)I lowing major goVertlmental f’tmds:

General Fund — Tile general blind IS tile general operating fund of’the Association and accounts for all
revenues and expenditures not designated to other f’unds. Tile general lund consists of several
individual programs which are segregated for tile purpose of carrying on specific activities.

Fiduciary Fund Types

Trust 017(1 tlgellc); Funds - Trust and agency funds are used to account for assets held by the
Association in a trustee capacity or as an agent for individuals, private organizations, other
governments, and/or other funds. These include expendable trust, nonexpendable trust,
pension trust and agency funds. Nonexpendabie trust and pension trust funds are accounted
for in essentially the same manner as proprietary funds since capital maintenance is critical.
Expendable trust funds are accounted for in essentially tIle same manner as governmental
funds. Agency funds are custodial in nature (assets equal liabilities) and do not involve
measurement of results of operations.

Nonexpendable Trust Funds - Tile revolving loan fund was created by the Association with
grant monies to provide financing for qualified businesses in tile Five County Area. The down
payment assistance fund was created with state funding to provide financing to enable lower
income and first time home buyers in the Five County Area to make the down payment on the
purchase of a home. Tile activities of the revolving loan and down payment assistance funds
are governed by the Steering Committee of the Association and the funds’ financial
information are included in the Association s basic financial statements as nonexpendable
trust funds.

-20-



I’,vi: ( 0UNI Asso( ‘IA’I’k)N 01 (vI;IN’II:N’Is

Noiis ‘If) ‘II II lINANC ‘IA I, S’i’,i’i:iu ir’i’s

Nv1’i: I - StTMMAIv ui A(’(’IJNYINu PotI(’II: (CON’I’INUI:I))

/lgelul /‘nm/ — ‘l’hc_ Ass)ciation acts as an Cfl{ lot’ the Southcni I Jtah Platitti ng Authorities
( outici (S. I ) .P .A.(’. ). Member entities pa’y’ mc mnhersliip clues to cover tile cost of’ printing amid
[v)stage. Ilie activity of this fund is accounWd lot’ iii a s irate agency fund.

Measurement locus, basis of accountinc, and financial statement presentation — ‘The goeermnen!—
ii’idc’Jinaucia/ •s’Icilenien/v, and/IthiciunjundjInaneici/ •s’Ia/einenfs are reported using the
economic measurement focus. lhe government—wide financial statements are reported using the
accrual basis of accounti 11g. Revenues are recorded when earned and expenses arc recorded at the
time liabilities are incurred, regardless of when the related cash flows taLe place. Nonexchangc
transactions, in which the Association receives value without directly giving equal value in
exchange, lilciUde gtants and donations.

( iovernmental ftmnd financial statements are reported using the current financial resources
measurement ft)ccms and the modified accrual basis of accounting. Cinder this method, revenues
are recognized when measurable and available. The Association considers all revenues reported
in the governmental funds to be available if the revenues are collected within approximately sixty
clays after year end. Revenues ate generated primarily ftonl grants and contracts with federal and
state agencies with matching funds from local participants ill the Association and client fees for
services. Contracts which are generally fixed in nature, occasionally cover periods different from
the Associations fisca] year. In such cases revenues are recognized based on expenditures
incurred. Excesses of expenditures over revenues (ii any) are either renegotiated with the funding
agency or reimbursed by participants in the Association.

Net Position/Fund Balances - The difference between assets and liabilities is “Net Position” on
the government-wide and “fund Balance” on the governmental fund financial statements. Net
position is divided into invested in capital assets (net of related debt), restricted, and unrestricted.
Net position is reported as restricted when constraints are placed upon them by external parties or
are imposed by constitutional provisions or enabling legislation.

Deferred Outflows/lnflows of resources - in addition to assets, the statement of financial position
may report a separate section for deferred outflows of resources. This separate financial statement
element, deferred outflows of resources, represents a consumption of net position that applies to a
future period and so will not be recognized as an outflow of resources (expense/expenditure) until
then. In addition to liabilities, the statement of financial position may report a separate section for
deferred inflows of resources. This separate financial statement element, deferred inflows of
resources, represents an acquisition of net position that applies to a future period and so will not
be recognized as an inflow of resources (revenue) until that time.
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Ihe governmental fund fulailcial si lemetits J)I’CseIlt fund lxilaiices based oii classifications that
Comprise a hierarchy that is based priniarily oil the CXteIli to \‘VhiCIi the Association is bound to)
hfmor constraints on the speci he purposes for which amounts in the respective governmental Funds
can be spent. lhc classifications used in II1C governmental fund linancial statements are us
fof kws:

Nonspenclable fund balance— Amounts thai cannot he spent because they arc either (a) not
in spendable Furm. or (b) leguily or contractually required to) he tiiWntJined intact.

Restricted lund l)alatlce — Amounts with constraints placed on use either by (a) external
grou-)s such as creditors, grantors, contr butots, or laws f) regulations of other
uovcrtiments or (2) law through constitutional provisions or enabling legislation.

Committed fund balance — Amounts that can only be used Fur specific purposes pursuant
to constraints imposed by fbrmal action of the Association’s Steering Committee.

Assigned — Amounts that are constrained by the Association’s intent to be used For specific
purposes, but are neither restricted or committed. This intent can be expressed by the
Steering Committee or the Executive Director.

Unassigned - Residual classi lication of the General Fund. This classification represents
fund balance that has not been restricted, committed, or assigned to a specific purpose
within the General Fund.

When an expenditure is incurred for purposes for which both restricted and unrestricted fund
balance is available, the Association considers restricted funds to have been spent first. When an
expenditure is incurred for which committed, assigned. or unassigned fund balances are available,
the Association considers amounts to have been spent first out of committed funds, then assigned
funds, and finally unassigned funds, as needed.

Capital Assets - The capital assets of the Association, which include buildings and improvements,
furniture and fixtures, machines and equipment, and vehicles are reported in the government-wide
financial statements. The Association defines capital assets as assets with an initial, individual cost of
more than $3,000 and an estimated useful life in excess of two years. Purchased or constructed
capital assets are reported at cost. Donated capital assets are recorded at estimated fair value at the
date of donation. The cost of normal maintenance and repairs that do not add to the value of the asset
or materially extended assets’ lives are not capitalized. Major outlays for capital assets and
improvements are capitalized as projects are constructed.
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Iiilerest incurred clttriUl{ en stnw(ioii is not capitalized. Capital assets 01 the t’.ssoeiation ar
epreciatetl using the straight—line method over the lid lowing estimated usef’ul lives:

Assets Years

Buildings and Improvements 5 — 40
I ,easehold Improvements 10
\/ehicles 5- 10
Machines and Iquipmcnts 5 — 2()
Furniture and Fixtures 5 — 20

C onipuruuivc’ Dulci — Comparative data lbr the prior accounting period has been presented in certain
or the accompanying financial statements in order to provide an understanding oF changes in financial
operations.

Budgctaiy Data - The Association adopts a budget for all funds except trust and agency funds.
‘l’he adopted budget is prepared using the same basis of accounting as the Association’s financial
statements. All budget amounts presented in the accompanying financial statements and
supplementary information have been adjusted for legally authorized revisions of the annual
budgets during the year.

NOTE 2 - DEPosiTs AND INVESTMENTS

The State of Utah Money Management Council has the responsibility to advise the State Treasurer
about investment policies, promote measures and rules that wil] assist in strengthening the banking
and credit structure of the state, and review rules adopted under the authority of the State of Utah
Money Management Act that relate to the deposit and investment of public funds.

The Association’s policy is to follow the requirements of the Utah Money Management Act (Utah
Code. Section 51, Chapter 7) in handling its depository transactions. The Act requires the
depositing of Association fcinds in a qualified depository. The Act defines a qualified depository
as any financial institution whose deposits are insured by an agency of the federal government and
which has been
certified by the commissioner of financial institutions as meeting the requirements of the Act and
adhering to the rules of the Utah Money Management Council.

The Association maintains a cash pooi that is available for use by all Governmental Fund Types.
Separate accounts are maintained for trust funds. For purposes of the Statement of Cash Flows,
cash and cash equivalents consist of cash on hand and in banks. The Association has no
investments.
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Custodial (‘reclit Risk — At .Iniic 3(), 2017, the curtying utiiotiiit of the Associations deposits wax
$ I ,t)25,023 and the hank balances were $1 ,794,397. As f J tiNt’ 3D, 2t) I 7 $SDt),t)0() of’ the bank
ha I unces were covered by I ederal [)epoxi tory nsti rance with the renai 101 iig a moti iii tin I 050 red and
uncol lateral ived

No’i’i 3 — INViNI0RY

The Association’s inventory cotisistx ol material and supplies used in the weatherizaticm program.
the inventory is recorded at cost based on the first—in first—out method. A reservation of Fund
balance has been set up For the inventory.

No’i’i 4 - INDIRuCT Cos’i AuocATioNs

Certain expenditures of the administration fund have been allocated as indirect cost allocations to
other funds. These allocated expenditures are otiset by indirect credits totaling $352,895 and
$347,253 for the years ended .lune 30, 2016 and June 30, 2017 respectively in the “Revenue”
section of’ the administration fund. The allocation of indirect costs by the Association is in
accordance with requirements of Uniform Gciidance. Therefore, those allowable costs incurred
for a common or joint purpose benefltting more than one program or fund and not readily
assignable to the benefitted program or fund were allocated to the various benefitted funds based
on actual salaries, wages and fringe benefits of applicable personnel in those funds.

NoTE 5 - AccouNTs REcEIvABLE

Accounts receivable at June 30, 2016 and 2017 consist of the following:

2016 2017

Federal Monies Due from Other Governmental Units $589,423 $678,151
State Monies Due from Other Governmental Units 352,497 286,953
Other 73.196 98,651

Tota’s S 1,015,116 S 1,063,755

Due from other governmental units consist of billings for reimbursement of costs on contracts
made prior to June 30. Accrued interest consists of interest earned but not yet received on loans
made by the Revolving Loan fund.
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Notes rcei ‘able consists of loans macic by the l’tcvol ving I A)Hfl lund (C) private businesses and
individuals in the live (‘ounty Area. Ihe Revolving Loan lund is repot’tcd in the financial
statements as a Nonexpendable ‘1 rust lund. ‘I ‘he loans bear interest rangin fi’c)m 4 to 7.25% and
are for periods I ‘0111 3 to I S years. I ‘ach of the loans arc secured by trust dccclx and/or other
security
agreements in flivor of’ the Association. No reserve has been estahltshcd for potential losses from

uncol lectihie loans.

I )ciring the year ended .Iunc 30, 201 7, Lair new loans and one continumg loan totaling $299,000
were made. At September 30. 201 7. one loan was delinquent. Due to the nature oIthc revolving
loan ftmd, all of’ the loans should be considered as credit risks. If all of’ the loans were to become
uncollectible, the entire amount due fl’om 1 7 loans atllounting to $827,963 would be recorded as a
loss.

NoTE 7 - CAPItAL Assri’s

A summary of’ capital asset activity for tile fiscal yeat’ ended June 30. 2017 follows:

Balance Balance
Governmental Activities at 6/30/1 6 Additions Retirements at 6/30/1 7
Capital assets, not being depreciated:
Land $ 135.000 $

________

$ 135.000
Total capital assets, not being depreciated 135,000

_________

135,000
Capital assets. being depreciated:
Building 922,271 922,271
Building Improvements 5,400 5,400
Office Furniture & Equipment 103,212 (7,737) 95,475
Vehicles 308.043 69,180 (3,900) 373.323
Total capital assets being depreciated 1,338,926 69,180 (11.637) 1,396,469
Less accumulated depreciation for:
Building 313,189 23,056 336,245
Building Improvements 1,755 135 1,890
Office Furniture & Equipment 82,956 4,685 (4,838) $2,803
Vehicles 159,726 32.040 (845) 190,921
Total accumulated depreciation 557,626 59,916 (5,683) 611 .859
Total capital assets, being depreciated, net 781,300 9,264 (5,954) 784,610
Governmental activities capital assets, net $ 916.300 $ 9,264 $ (5.654) $ 919,610
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I J earned ‘c venue in the accompanying balance sheet represents the excess of ftdeml and slate
monies receiVeCl oVer amounts expended on pirticuhir programs. ‘I’hese monies tvi II he
recognized in the period that the expenditures ai’e niade. total unearned revenue at .lune 30, 20 I 6
and 201 7 amounted to $5(4,4)0 and $4 I ().07), respectively.

Accrued revenue represents the excess of expenditures over monies received and amounted to
$1 6X,QOt) and $ I 0,085 at .1 une 30, 201 6 and 201 7 respectively,

No’n 9 — RlVOLVINcI LOAN [“UNI)

‘I’he revolving loan fund was created by the Steeritig Committee of the Association. ‘[‘he fund
was created with grant monies received from the Department oil-lousing and Urban
Development, the Economic Development Administration and the Farmers 1-lome Administration.
‘[‘he purpose of the fund is to create permanent long terms jobs within the Five County region by
providing “gap” financing to qualified businesses fbi’ eligible activities. Loans made thfough the
fund are intended to help bridge the gap created by shortfalls in commercial financing. Funds are
repaid into the progt’am and recycled to other hcisinesses. thus allowing an ongoing job creation
program for southwest U tab.

NoTE 10 - RETIREMENT PLAN

Geitcrctl information about the Pension Plan

Plan description: Eligible plan participants are provided with a pension plan through the Utah
Retirement Systems. The Utah Retirement Systems are comprised of the following pension trust
funds:

• Public Employees Noncontributory Retirement System (Noncontributory System); Public
Employees Contributory Retirement System (Contributory System); are multiple employer,
cost sharing, public employees, retirement systems.

• Tier 2 Public Employees Contributory Retirement System (Tier 2 Public Employees System);
ía a multiple employer, cost sharing, public employee, retirement system.

The Tier 2 Public Employees System became effective July 1, 2011. All eligible employees
beginning on or after July 1, 2011, who have no previous service credit with any of the Utah
Retirement Systems, are members of the Tier 2 Retirement System.
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‘the I J tab Rc.tirenient Systems (Systems) are establ ished and govern.xl by the respective sc.ctiuiis of
‘I i tie 49 of the I J tah ( ‘ode Annotated I 953. as amended. ‘I ‘he Systems’ deli ned benefit plans are
amended statutorily by the State I .egislature. ‘the 1. tab State Retirement ( )mce Act in ‘l’itlc 49
provides roi’ the administration of the Systems under the direction of the Board, whose members are
appointed by the ( overnor. the Systems are I iduciarv l’unds defined as pension (and other employee
benefit) trust funds, JRS i5 a component unit of’ the State of’ Utah. ‘l’itle 49 grants the authority to
establish and amend the benefit terms. URS issues a publicly available fInancial report that can may
be obtained by writing 1. Jtah Retirement Systems, 560 I ast 200 South, Salt Lake City, UT 841 02 or
visiting the website: www.urs.org.

Benefits provided:: URS ptovides retirement, disability, and death
as follows:

Summary ol Benetlts by System
System linal Average Years of service required Benefit percent

Noncontributory System I-li ghest 3 years

and/or Age
Eliiblc for Benefits

30 years any age

‘Tier 2 Public Employees

1-lighest 5 years
4%

20 years age 60*

1 0 years age 62*
4 years age 65

1-lighest 5 years 35 years any age

2.00% per year July 1975 to
present

1 .5% per year all years Up to
2.5%

System

*4,ifl? actuarial reductions

20 years age 60*
10 years age 62*
4 years ace 65

benefits. Retirement benefits are

Salary per Year of Service
COLA* *

2% per year all years Up to
4%

25 years any age*
20 years age 60*

10 years age 62*
4 years age 65

Contributory System 35 years any age 1.25% per year to June 1975 Up to
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‘/I// posI-ic’liieiiu’)il c’o,VI-o/-//Viii[ (ld/i/.S’IflIt’171S’ arc’ iit)ii-cOnipOlUUhifl’ and arc /)tI,S’cc/ oil i/ic’

Ol’1tili(/ hc’iic’fit cxcc’pt for .Iudç’cv, IV/iiC/l is a cOfli/)OiUUIillg hc’m’fit. ‘/7w co,vt—of—1ii’in ac/jux!nicii(

tOt’ titvt) IiiliiIc’cl to 1/ic’ actual ( o,i,s’tii,wt Pr/cc’ mdcx (( ‘P/) lncrca,vc’ /o, I/it’ YCU!, a/t/ioiith itiiitscl
‘/)/ iuclcasc’,v lit)! mc! mm’ bc carried /oni’aid to subs’c’cjiicnt i’eurs.

(‘ontributions: As a conch (ion of participation in Ue Systems employers and/or employees are
required to ct)ntribttte certain percentages of salary and wages as authorized by statute anti
specified by the URS l3oard. Contributions iië actuarially determined I5 an amouflt that, when
combined with employee contributions (where applicable) is expected to finance the costs of
benefits earned by employees during the year, with an additional amount to finance any

unfunded actuarial accrued liability. Contribution rates are as Follows:

I I tah Retirement Systems Employer

Employee Paid by Employer Contribution
Paid for Employee Rates

Contributory System
11-Local Governmental Division Tier 1 6.000% N/A 1 4.460%
111 -Local Governmental Division Tier 2 N/A N/A 1 6.690%

Noncontrihutory System
15-Local Governmental Division Tier I N/A N/A 18.470%

System Employer Contributions Employee Contributions
Noncontrihutory System $ 213,426 N/A
Contributory System 10,979
Tier 2 Public Employees System $4,075
Tier 2 DC Only System 12,741 N/A
Total Contributions $ 321.219 5 —

Contributions reported are the URS Board approved required contributions by System.
Contributions in the Tier 2 Systems are ttsed to finance the unfunded liabilities in the Tier 1
Systems.
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Fivi: ( ‘Ol’N’iV Aso( ‘IAIION OF (()vi:iNi1I:r,I’s
NoIt:si() [III I’INAN( iAt Si Aii:iii:N’is

(Meastiremeni I )ate): December 31 20! 6
Net Pension Net Pension Proportionate

/\ssct I iabi I liv Share
$983,341 0.1531392%

— 103.233 0.3146284%
( II 0.0619502%

_____

$1 .003.485

Pmporti onite Share Change
Dec. 31. 201 5 (Decrease)
0. 1 561 607% (f).00302 I 5)%
0.1754427% 0.1391857%
0.0583467% 0.0036035 %

The net pension asset and liability was measured as of December 31, 201 6, and the total pension
liability used to calculated the net pension asset and liability was determined by an actuarial
valuation as ofJanuary 1, 2016 and rolled-forward ctsing generally accepted actctarial procedures.
ihe proportion of the net pension asset and liability is equal o the ratio of the employer’s actual
contributions to the Systems during the plan year over the total of all employer contributions to the
System during the plan year.

For the year ended .Iune 30, 2017, the Association recognized pension expense of $354,916.

At June 30, 2017 we reported deferred outflows of resources and deferred inflows of resources
relation to pensions from the following sources::

Deferred
Outflows of
Resotirces

$ 21,360

137.292

5,408
160.822

$ 595.060

Deferred
Inflows of
Resources

$ 33,264
32,635

78,512

47,891

$ 192,302

t\Jo’II. 10— Ri:i’IRI:rvn:NI PlAN (CONliNlill))

Pension Assets, I ial)ilitieS, lXI)dllSC, anti i)eierreti Ol flows of Resnurres and )eferretl
Inflows of Rcsoii rccs kcIatc(l fo Pensions

At June 3t).20 1 7. the Association reporled a net pension asset of’ $0 and a net pension I iabi lit)’
of $1 ,093,485

Noncontributory System
Contributory System
Tier 2 Public 1.mployees System

5—

Diflërences between expected and actual experience
Changes in assumptions
Net difference between projected and actual earnings on
pension plan investments
Changes in proportion and differences between contributions

and proportionate share of contributions
Contributions subsequent to the measurement date
Total
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I’ivi: ( ( )t JNIY J\5( )( IA’I’IO’ OF ( OVIRNT1 IN’I’S

Noris I( ) I’IIl IINAN( IAI

Noit. If) — Ri1IliINi PlAN ((‘oNllNUil))

I 6(,%22 i’cpoiieCl as clclbrred outflows of rc.sources rc.Iate(I If) pC115k)fl5 results honi c)JlIribUIiOI)5
made by us prior to out fiscal year end. htil subsequent to the ni tsurement date of’ I )ecemher 3 1
2() 16.

Ihese cotitribtitions will be recognized as a reduction of the net pension liability in the Upcoming

year. ( )ther amounts reported as deferred outflows of resources and deferred inflows of’ resources
related to pensions will be tecognized in pension expense as lotlows:

Deferred C)utflows
Year lndecl December 3 1 , (Inflows) of Resources

2017 $ 73,049
2018 74,t)56
2019 97.522
2020 (4,892)
2021 173

Thereafter 2,030

Actuarial assumptions: The total pension liability in the December 31, 2016, actuarial valuation
was determined using the following actuarial assumptions, applied to all periods included in the
measurement:

Inflation 2.60 Percent
Salary increases 3.35 - 10.35 percent, average, including inflation
Investment rate of return 7.20 percent, net of pension plan investment expense,

including inflation

Mortality rates were developed from actual experience and mortality tables, based on gender,
occupation and age, as appropriate, with adustrnents for future improvement in mortality based
on Scale AA, a model developed by the Society of Actuaries.

The actuarial assumptions used in the January 1, 2016, valuation were based on the results of
an actuarial experience study for the five year period ending December 31, 2013.

The long-term expected rate of return on pension plan investments was determined using a
building-block method in which best-estimate ranges of expected future real rates of return
(expected returns, net of pension plan investment expense and inflation) are developed for each
major asset class and is applied consistently to each defined benefit pension plan. These ranges
are combined to produce the long-term expected rate of return by weighting the expected future
real rates of return by the target asset allocation percentage and by adding expected inflation.
The target allocation and best estimates of arithmetic real rates of return for each major asset
class are summarized in the following table:
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Fivi: CouNn’ ASSoCIATIoN OF GOVERNMEN’iS
NotEs ‘to i’iii. FINANCIAL STATEMENTS

N )‘I’I 10 — RI1IREMEN’I’ PLAN (CONTINUED)

Expected Return Arithmetic Basis
Real Return Long-Term expected

Target Asset Arithmetic portfolio real
Asset class Allocation Basis rate of return
l.quity Securities 40% 7.06% 2.82%
Debt Securities 20% 0.80% 0.16%
Real Assets 13% 5.10% 0.66%
Private Equity 9% 11 .30% 1 .02%
Absolute Return 18% 3.15% 0.57%
Totals 100% 5.23%

inflation 2.60%
Expected arithmetic nominal return 7.83%

The 7.20% assumed investment rate of return is comprised of an inflation rate of 2.60°/b, a real
return of 4.60% that is net of investment expense.

Discount rate: The discount rate used to measure the total pension liability was 7.20 percent.
The projection of cash flows used to determine the discount rate assumed that employee
contributions will he made at the current contribution rate and that contributions from all
participating employers will be made at contractually required rates that are actuarially
determined and certified by the URS I3oard. Based on those assumptions, the pension plan’s
fiduciary net position was projected was projected to be available to make all projected future
benefit payments of current active and inactive employees. Therefore, the long-term expected
rate of return on pension plan investments was applied to all periods of projected benefit
payments to determine the total pension liability. ‘fhe discount rate does not use the Municipal
Bond Index Rate. The discount rate was reduced to 7.20 percent from 7.50 percent from the
prior measurement period.

Sensitivity of the proportionate share of the net pension asset and liability to changes in the
discount rate: The following presents the proportionate share of the net pension liability
calculated using the discount rate of 7.20 percent. as well as what the proportionate share of the
net pension liability would be if it were calculated using a discount rate that is 1 percentage
point lower (6.20 percent) or I percentage point higher (8.20 percent) than the current rate:
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Profoirt iou of

tJct Peiisioui

I ,jiilij li’ Maui lidiiciarv

(Asset) as a Net P()sitioi) is a
percentage of Is percentage ii ifs

CoVeiecf—eullpk)VeC covered—employee

________________________ ________________________
_______________________

Payroll Payroll

ote:
his schedule will become a 10-year history. The schedule will be built each year since the implementation
EGASB 68. The schedule above is only for the first two years.

live ( otinI Assocatioii oF ( .overiiiuetits
Schedule of liii. Pmoportiuimite Sliire of time Net Pension liability

I ye Coon! Association of ( ovcrmiicmmts
Jfah Ref ircimiclil X’’sf emits

I )eccmn her . I, 2() 16

‘Joncontrihntory l.ef irenment System

on I rib ulory Retirement System

ier 2 Public Employees System

l’iof )oit ion Of

Net Pension
As of .1111)11 iv

I )eccmoher 3 I, (Asset)

2014 (f. I (4739QI)

2t) 15 0. 1561607%
2016 (1.1531392%

2t) 14 0.1384092%
2015 (1. 1754427%
2t) 16 t).3 146284%

2014 0.0673 10(1%
2015 0.0583467%
2t) 16 t).06 19502%

ii )fort ioiiai e

—liaic of time
Nc) lensioii

l.iahifitv

(Asset)

; 732,704

5 883,633
5 983,341

S 39,923
5 123,311
5 103,233

$ (2,040)

S (127)
5 6,911

( overeci

I ‘moptovec
I ayrim I!

S 1,389,073

S 1,257,533
SI.21%.254

5 74,028

5 74,754
5 75.492

5 330,001
$ 376,926
5 508,042

52.70%
70.27%
80.72%

53.90%
164.96%
136.75%

—0.60%
-0.03%
1.36%

90 .20
87.80%
$73ff5

94.00%
85.70%
92.90%

103.50%
100.20%
95.10%
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live (‘oii ii t’ Associi I loll off overn men Is
Xcliedii l ut ( out il)ilt urns

I tab let ireuouent Systenus

(uveretl

C unpl ye e
uyrol I

C C)uutlItllltiOflS

as a
‘ieu-ce I;
01 Cf)VLaCtl

employee
pilyitul I

*Contributions in Tier 2 include an amortization rate to help fund the unfunded liabilities in the Tier I systems.
Tier 2 systems were created effective July 1,2011.

Note:
This schedule will become a 10—year history. The schedule will be built each year since the implementation
FGASB 68. The schedule above is only for the first three years.

C ontru iou iouus

iii rebut lout

to the
( )!oI l’scal ,\ctuuuriul ecuntructuuall’ (ouuuuiluutoui
‘‘ear lauded l)eiernnuued ueo1uured clelicuency

Jtuuuc 30, Contributions contribution (excess)

Nonconlrihtilouy System 2015 234,378 234,378 — 1,3 12,475 17.86%
2016 216,072 216,072 - 1,224,721 17.64%
2017 213.426 213,426

- 1.1 95,784 17.85%

Contributory System 2015 10,765 10,765 — 74,448 14.46%
2016 140,854 10,854

- 75,060 14.46%
2017 10,979 10,979

- 75.924 14.46%

Tier 2 Public Employees System 20! 5 52.246 52,246
- 349,707 4.94%

2016 63,630 63,630 - 426,763 14.91%
2017 84.075 84,075 - 563,879 14.91%

Tier 2 Public Employees DC OnE’ System’ 20! 5 7,7f) 1 7,701
- 1 14.601 6.72%

2016 10,350 10,350
- 154.715 6.69%

2017 12,741 12,741 - 190,442 6.69%
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[‘ivi (OtJNI’ Aso( ‘IA’IION OF

r( )I’i:xi() ) St JI’I’It’tINI,\RN’ I’I()If\’l,\’II( )N

10k tin: Yt:AR 1Nl)1t) lt)Ni 30. 2017

( ‘1units in /lssIenl/)!innv:

II1C 101 Ic)\ving icttiii’iil HSSUIUp[K)fl cIangcx \N(IC idop1cd .Iinuary I 2() 1 6. ‘I’hc assumcd
iiivestiuent return ussumpUon was decreased floni 7.50% to 7.20% and the assumed inflation
rate was decreased from 2.7% to 2.60%. With the decrease in the asstiined rate oF inflation.
both the payroll growth and wage inflation assumptions were decreased by 0. 1 5% from the prior
year s assumption.
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I’ivc ( )IInly /\ssocia(ion of ( ovcrnttients

( uuibinini flalancc Iicci — AM ( cncml lrogmin Prc)grII11s

.Jiiiw 30, 2017

Iroraiii I I’rrani 2 Irorain 4 I’rorai,i 5 Pr rain 6 Pro2nh,i1 7
( ‘oiiiiiitiiiity t\ rca

Vaiver /.iii bVai4’et ICOi1OIiIiC Special Aciicy on
Atlininistr;itun Adniin Services I)eveloI)nient (‘oI)tracts

/Is.sc’ls:
(ash $ 8,265 5 (4,3o)4) S I 3,)23 S 9,288 $ (I 5,923) $ ( I, 107)
Accounc Receivable 48,6 14 5,486 146,40 I 14,480 64.707
Accrued Revenue Receivable I 0,974
I repaid1 xpense 3.2(0)
Inventory

_________________
______________

_______________
__________________

iota! /lssc’ts S 60,088 5 ,092 $ 24,897 $ I 65,689 $ 98,557 $ 53,6(0)

Liahthties and I’rogrtnn Balances:

Accounts Payable 60.08% 3 t),607 46, 1 69
Accrued Liabilities
Jnearned Revenue 10,283 39,601

Program Balance:
Nonspenclable:

Inventory
Restricted: 24.897 155.406 28,349 7,431
Assigned:
Unassigned:

Total Liabilities wit! Program Bulan 5 60,088 S 1,092 S 24,897 S 165,689 S 98.557 S 53,60t)

See Notes to Financial Statements
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I (6.438

_____________ ______________ _______________ _______________ _______________ ________________

S 140,297 S S 2,4’)7 S S 25,026 S 225,568 5 2,934

2,497

25,026 129,818

S 140,297 S - $ 2,497 S - S 25,026 S 225,568 5 2,934

Ii—or:iin 8 I’r,iin I 0 l’rn,iii I I Iiraiii 12 Iiam 11 I’ro2raIII 11 IS
(YHI(I

I Ittman t”oltinlcer (oiiIinuum (ate 1-leat
WcaIicrization Services Center—Iron of Care k & It Nutrition Assistance

5 (‘(0.637) 5 (396) 5 1,724 5 (12,1 50) 5 (61,614) $ 137,348 $ (25,323)
64.496 398 773 12,1 5(1 86,024 88,220 26,257

6 6

95,750

2,93 I
23.859 3

116,438
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I’ivc ( on it t /\sst,cia t ion ot ( ()VctiI men ts

(iithiitint IaIance sheet — All (ettetal lt’o3Ints

.June 30, 2017
((‘1)111 nil ed

I’rnr:iin 8 Pit.rain 20 lntrini 22 Proniiii 24 Proiraiii 25
II tuna ii Svcs

1V1oI)iIit’’ Ittster tJniletl Vay Iraiusit. lransl)ortatnnl
N1uuaenucnt (raiuctparciit I)ixie IIannin I9auiuuin

Cash S (2.02)) S (2.8)0) (14.400) $ (2,165) $ 244,714
Accounts Receivable 2,702 7,20(1 14,40(1 2,165 61,053
Accrued Revenue Receivable 3,75 I
Prepaicl Lxpense

Inventory

___________________
______________________

____________________
______________________

_____________________

ThIulAssc’ls $ 673 S 8,061 5 5 5 332,767

Lw/)thties and Prograin flalan cc’s:
Accounts Payable 4,3 0
Accrued Liabilities
Unearned Revenue 332,767

Prograin Etilan cc’:
Nonspendable:

Inventory

Restricted: 673 3,751
Assigned:
U nassigned:

Total Litthitities (lilt! Progrttni Balan $ 673 $ 8,061 S S S 332,767
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Iiiitii 26 Inrnn 27 Iirain 2% Ito2raIII 29 Iro.rain 30 Proiraiii 31 Inniin 32 Pror;ini 33
Voliiiilcci V I’I’A I ruii

Sciinr IIIt’t)IIIc laX tarcivcr II’S (oiiii(y I lahitat [or
SSW, (upanion (H(. Assistaiicc Simit

___________________

kl() humanity

S (18.215) 5 (829) 5 (47,542) 5 (144) $ (8,125) $ (2,91%) $ (31,763) 5 (8,458)
I 8,34% I 3,060 4 9,506 32,88 1 I ,)70 31.745 6,363

32 328 144 .081 2,4(15

S 265 S 12,231 $ 2,292 5 5 24,756 S 133 5 (18) S 310

265 12,231 3,710 7,735 133 310
16,337

(1,418) 684

(1$)

$ 265 $ 12,231 S 2,292 S $ 24,756 5 133 $ (18) $ 310
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Iivc ( oil iit’ Association of ( ovctn nicii Is
( onibmuig Unhince hecl — i\II ( iiiend Proi.ranis

mile 30, 2017
f Continued)

lrograiii .35 liograni 36 I’ror:iiii 4(1 lnrani 43 I,iruni 45 l’rorniii 47
( t)ulnIuhliIy Court Ordered

Choices ‘l’ANF CA(’ —(Itihi Fire Coinnitinily
A lie rn a lives W a iv ci I’ ii ra in I)ev eb) piii cut I rev cut ion Xe rv ice

/1 ssc’Is:

(‘ash $ (25,021) 5 66,324 $ (6,292) $ (3,474) S (I 3,976) 5 (I 8))
Accounts Receivable 51 ,77 31.441) 6,206 3.474 13,074 225
Accrued Revenue Receivable 270
lrepaid I peiise
tiveiltory

________________________
____________________

___________________
_________________________

______________________

Iottil,lsxet,s’ 5 26,766 5 97,764 5 4 5 5 268 5 36

LitiI,illhic’s tuid Progrtuii Balti,, ccx:
Accounts Payable 23,200 4,593 4 268 36
Accrued Liabilities
Unearned Revenue 3.566

Progrttm Baitt,,ce:

Nonspendable:
Inventory

Restricted: 93,171
Assiined:

Unassigned:

Total Liabilities twd Prograni Bultin S 26,766 $ 97,764 $ 4 5 S 268 S 36
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S 95 $ 1,651 S 290 S S $ 1,308,589 S 1,673,002

li,i.iiiii 48

Yoii(li

lii ut CCI

( lorps

in 49

( oui ilty

Natural
Resource

lioiuuuu 5(1 l’i ura flu SI

A lzh ci iii c rs

I’ayroll ,ssociat mu
t lea’’u

Pronuiiu 52
foiitiuiuuuuiii

ot (arc
)xpaiisioiu

‘I nt a Is

(lVlcniorancluni Only)
.)nnc 30, 2017 June 30, 2t)l 6

$ 95 $ ( 7,401) $ (2,4 17) $ (I 67) $ (6,214)
I 9,052 2,707 167 6,214

5 95 S l,651 S 290 $ S

1.651

290

95

5 05,466

1,063,755
19,065

3.825
116,438

5 1,308,589

292,152

19,558
4 1(1,079

116.438
467,788

2,574

5 3 16,700
1,015,116

168,999

32.467

39,720
S l,673,0t)2

230,409

4,574
564,490

139,720
728,t)19

5,790
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Five (oiiiity Asstciation c)I (,o’erninents

( ‘ombi iii ne, I uLiiice Sheet —I iduciar lund ‘I ‘ypes

NonexpendihIe ‘I ‘rust lunds

June 30, 2017

N Oil CX Cil (Ia t)Ie
‘[rttst IUfl(IS

i (a k
(IVicinorancluni only)

See Notes to Financial Statements

870,145
S 1,742,590

$ 1,742,590

$ 1,742,590

I)own Iaynient

Assistance
I’,evoIv mo

IA)an Fund
Assets:

Cash
Accrued Interest
Notes Receivable

Total Assets

Liabilities cntd Finn! Balances:

Fund Balance
Totttl Liabilities ant! fititd Balance

June 30, 2017

$ 872,4455 21,754 $ 850,691

870, 145
S 21,754 $ 1,720,836

June 30, 2016

$ 919,537

5,902
827.963

$ 1,753,402

$ 1,753,402
$ 1,753,402

$ 21,754 $ 1,720,836

$ 21,754 $ l,72t),836
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Fit’e ( ‘on n ty Associa (ion of Cot’ern mcii ts

Stiteinc’nt or ( ‘linu in Asscs und t iahiliies —

All Aiency lunds

For the Year IncIed June 30, 2017

Ia1aiice
.June 30, 2t)16

Souti,e’rn 1/Ia/i PIaii,iiiig A ,ithoritie.s Co,,,icil.
/1 SSf? tv

Liabilities:
1)uc to SUPAC $

$ 109

See Notes to Financial Statements

Cash

Add ItiOIIS I)ccl uctions
Bataiice

June 30, 2017

109 $

$ 109

$ 109
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Five (otiny Assoeiaioxi of (,overriineiits

(onihininc SI lenient of Reveitties, Ixpendiltirex and (‘Ininees in lund IaIancs

All ( eiieral Itinci Programs

Ior The Year IiI(IecI in ne 30, 201 7

R F VI N I J I 5:

State

lecleral
I ncl irect Cost A I locations

CoLlnty/I neal Participation

Accrued (tinearnecl) Revenue

Other

TOTAl REVEN tIES

______________________________________________________________________________________

EXPENDITURES:

Jotal Payroll & Related Expense

Materials

Fiscal Management

Rent

Travel
Printing

Postage

Telephone

Office Supplies

Indirect Cost Allocation

Consultant/Contract Services

Capital Outlay

County Council on Aging
Other

TOTAL EXPENDITURES

____________________________________________________

Excess (Deficit) of Revenues Over

Expenditures

Transfer From (To) Other Program

Other Programing Sources/(Uses)

Beginning Program Balance

Year End Program Balance

PI)rani I Irograiii 2 Iirani 4 Iio.trani 5 Prograiii 6

Aiiig Ain Waiver Coni ill on ily & Specia I

Admin ist ra lion Waiver Ati in in Services Econom Ic Dcv. Con tracts

$ 8, 176 $ 128,871 $ I 78,525 5 32,90’l

54,52°) I 44,27 I 254,470
358,042

75,000 46,547

( 10,283) (39,(i0 I

t6,2t5

358,042 72,705 128,871 405,728 294,320

256,42! 6t),230 95,486 263,146

18,090

28,360 688 2,122 4,002

4,149 3,709 4,385 12,416
3,014 812 $88 1,641

2,567 25 545 1,375
4,087 609 1,484 2,304

4,221 1,005 465 1,999

5,498 11,894 33,193
28,324 167,749

2,277 129 134 2,886

41,391 64,194 345,601
364,577 72,705 145,727 554,905 345,601

(6,535)

6,336

(16,856) (149,177) (51,281)

(75,738) 45,334

199 41,753 380,321 34,296

$ $ 5 24,897 5 155,406 $ 28,349

See Notes to Financial Statements
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PIoIraIn 7 I’rt.raiu 8 PI)raIn 10 I,iram II Iro%ranI 12 Program 13 Pro%ram 14
Area Aeiicy I luman Volunteer (oii(inutiiii (Yjilti Care

On Aiiig Wea theriza Lion Services ( en (er—I ron (o of Ca rc’ k & k Nii t i-ition

S 276,286 5 35,670 5 5 5 5 35,o32
333,147 7 1,484 250 50,924 496,978 608,585

(25,565)

12,241 C), 77 3 I 2,70t)
609A33 77 .589 250 12,241 50,024 506,1 55 I .280,2 17

1 01,476 456.614 5,638 I 0,750 373,241 12.972
249.005 39,058 1,049,004

869 12,621 18,245 289
1 0,230 14,069 129 900 14,002 855

1,502 1,777 121 5,981 61
563 $66 170 l,796 33

1.229 lt),47I 19 9,443 131
672 4,467 302 4,583 55

15.075 37.028 196 1,201 44,947 1,636
877 8,896

452 6,958 56 3,415 199,728
458,930

18,448 118 230 2,361 30,375 10,864
609,446 794,871 359 9,744 59,924 506,028 1,275,628

(I3) (23,282) (100) 2,497 127 4,589

7,444 139,720 100 24,899 125,229

S 7,431 $ 116,438 $ $ 2,497 $ 5 25,026 5 129,818
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I’ive ( ounty /\ss dat ion of ( overnmeiits
(‘oinhiniii SlaIenlcnt of I<c\’cIlucs, Ixpciiclittircs aiicl (‘hanges in lund Balances

II ( eneral loud Pr()uranls

R VI NI J I :s.
Stale

I’ecleral

Indirect (‘ost Allocations
County/I oca I Partici pal loll

Accrued (U nearned) Revenue

Other

TO’IAL REVENUES

EXPEN DITU RES:

[otal Payroll & Related Expense

Materials

Fiscal Management
Rent

Travel
Printing

Postage

Telephone
Office Supplies

Indirect Cost Allocation

Consultant/Contract Services

Capital Outlay

County Council on Aging

Other

TOTAL EXPENDITURES

Excess (Deficit) of Revenues Over

Expenditures

‘Transfer From (To) Other Program

Other Programing Sources/( Uses)

I3eginning Program Balance

Year End Program Balance

86,776

6.763 34.201
3.751

673 5,790 (5,906)

$ $ 673 $ S 3,751 5 $

See Notes to Financial Statements

Ior i’he Year Iridcd .J unc 30, 201 7

I’,.ra in I 5 Pira in 18 Progra in 9 I program 20 Pn)gram 21 Progra in 22
I Icat Mobility Volti n teer ( tr. Foster kit nil Iostct L Iii ited Way

Assista nec Ma ilagemen t Wash ( ‘o C ran(I parent C ratiti parent I)ixic

S $
447,596 38,199

(3)

$ 4,700 $ $

I .DOC)

4,350
447,593 38,199 15,350 101,990 34,20!

341,680 40,978 26,463 5,153 24,354
4,556

33,083 249 567 129
4,652 508 1,418 6

509 319 628 122
264 122

10,581 317 379
6,701 198 347

43,086 5.167 3,337 851 3,819

2,481 13 6

108,955
447,593 47,749 142,222 6,139 28,295

9,550 (21,140)

(9,550) 15,350 (40,232) (6,139) 5,906

43,983 6,139
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Irni in 24 Pro1.raIn 25 Ii rani 26 ri.ra in 27 I’rognnn 28 Inrain 2) Inra in 30 Irtratn 31
1-1.5. ‘l’ransp.

I9aiiiiiiig

‘Jta flsI)orta lion

l1aiiiiiii SSI(;
Sen i or

(‘onupanion (XI1(.

Vol U H leer (‘a reivcr

‘lax Assist. Support

V l’l ‘A

IRS

S S S S 6,242 $ S $ 07,297 S
23,138 358,562 72,0%t) 89,290 229,007 2,272 98,244 717

30,000 13,056

132 32% 144 1.081
3.200 5 14.728 386 8,883

23.138 391.762 72,212 I I 8,58% 229,340 17,144 205,927 10,681

25,083 263,310 7,466 28,573 132,905 15,145 130,279 3,978

249 3,35! 567 5,842 2.654 2,168
48 17,703 127 1,606 5,662 7,5 10 1,869
76 1,096 159 437 1,070 2,585 1,368

255 37 222 263 571
286 2,24t) 164 412 3,127 1,954 62]

17 1,319 92 903 2,864 2,208 614
3,163 33,203 3,024 3,603 17,586 1,999 16,428

45,723 43,494 345 22,828 40,792
908 50 6 1,635 262 63

2,106 3.599 97.605 36,976
28,922 371,214 68,212 134.279 230,758 17.144 205,243 10,681

(5,784) 20,548 4,000 (15,69!) (1,418) 684

5,784 (20.548) (4,000) 15,691

S $ $ $ $ (1,418) 5 $ 684 5
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Five t oiiny Associa ion of ( overnments

Stale

Federal

Indirect (‘()St Allocations

County/I ocaI Participation

Accrued (Unearned) Revenue

Other
TOi’AL REVENUES

EXPENDITURES:

Total Payroll & Related Expense

Materials
fiscal Management
Rent
Travel

Printing

Postage
Telephone

OCflce Supplies

Indirect Cost Allocation

Consultant/Contract Services

Capital Outlay
County Council on Aging

Other

TOTAL EXPENDITURES

$ 2,921 5 276,867

11,532 105,328

Excess (Deficit) of Revenues Over
Expenditures I I

Transfer From (To) Other Programs

Other Programing Sources/(U ses)

Beginning Program Balance

Year End Program Balance

(18) (11) 119,029

S (1$) $ $ S 93,171 5 S

See Notes to Financial Statements

( oiuhiniiìr. Slalelneill ol’ Revenues, I xpeiiclittircs and (‘lianees in I ‘tind I alanccs

A I ( enet’al lund PInttralns

lor The ‘lear liitled ,J une 30, 201 7

hograin 32 PI)graIII 33 Pn,gra in 35 Pnram 36 Prorani 38 lrorani 39

I ron CC). I Ial)itat br New Choice’ CSBC Critical Needs
RP() Humanity Alternatives Waiver 2016 Housing

RI VI Nt IFS:

5 338,754 $

31,745

S 31,242
114,265

2,405 (565)

31,745 16,858 381,63t) 338,754 114,265 31,242

26,390 10.820 109,269 267.522 36.177 6,000

588 1,394 2,384 5,512 4,185

895 1,611 3,418 18,501 2,082

143 7 800 1345 1.076

8 353 55 200

288 1,246 2,433 4,504 3,538
99 397 947 1.806 1,192

3,329 1,364 1 4,448 31,553 4,383

247,371 20,868 45,249 25,242
13 207 555 97

16,086

31,745 16,847 381,630 353,221 114,265 31,242

(14,467)

(11,391)
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Progra in 40 in 43 Pn)gra in 45 Prora in 46 Prora in 47 Prtni in 48 lrora 49

TANF CAC — Child ( ommunhly Court Ordered Youth County Natural
Program l)evclopnien I Fit-c Prcven tion V [IA Corn mu iiily Svc Volti H teer Corps Reson rce

5 15,000 5 7,235 5 33,942 $ 5 21 5 13,262
29

270 19,052

5.693 6,207 l,39t)

1 5,000 7,235 34,2 12 5,722 6,207 1,41 I 132,314

6,845 6,121 28,370 5,188 4,320

267

1,442 1,538 26 363

35 42 509 22$

3 25 28
129 149 159

19 500 535 106 62

$60 614 534 555

5,400 41

3,578 13

494 594 132,314
15,000 7,235 34,212 5,722 6,207 1,316 132,314

95

$ a; s a; a; $ 95 a;
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l’it’c ( oiin(y i\ssociat ion of ( ovcruiiicnts

oinhiiiine. Statement ol Rc’vc’nues_ Ixpciidiltimes and (‘liain&ex in Itinci flalamices

II ( eiienil lund Pntrraiiis

r [he \‘ea r lII(Ie(I .1 iine 30, 201 7

RI VI Nt J I

State

I :edera I

I ndi reel Cost A locations

County/I ocaI Parlicipation

Accrued (Unearned) Revenue

Other

TO’I’AL REVENUES

EXPENDITURES:

i’otal Payroll & Related Expense

Materials

Fiscal Management

Rent

Travel

Printing

Postage

Telephone

Office Supplies

Indirect Cost Allocation

Consultant/Contract Services

Capital Outlay

County Council on Aging

Other

TOTAL EXPENDITURES

Excess (Deficit) of Revenues Over

Expenditures

Transfer From (To) Other Program

Other Programing Sources/(Uses)

747

747

1,976.847 $

9,037 4,390,719

358042

248,312
(46.854)

397,9 22

7,331,988

3,199,152
1,341,623

1 8.090

131,132

135.829

29,351

10,346

62,304

38,695

343,675
703,199
225.922
458.930

_____

920,458

7.618,706

1,629,116

4,299,5 15

362,983

249,656

(70,952)

413,343

7,083,661

3,016,265

1,301,573

20,620

133,095

114,344

34,496

19,492

53,318

35,644

352,295

627,361

71,061

440.274

929,459

7.151,897

Beginning Program Balance

Year End Program Balance

873,518 941,565

S S $ 586.800 $ 273,529

See Notes to Financial Statements

PI(?tflIJI1 51 Pmntmn 52 ‘[otals

Alzhcirmiers ( onliunum of (Meinoramidum Only)

Association Care Ixpansion •Iune 30, 2017 June 30, 20 16

9,037

747

789

101

8,147

9.037747

(286,71 8) (68,036)
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Five ( () 1111 ty /\SsOCia ion of ( t)VCfl men is

( ‘oinhiiunc, Statement or Revenues, I xpcnsex and Changes in I’uncl I aIunce
Nonexpendable ‘I’rust hi ntis for the Year lnclecI i tine 30, 2017

With Corn parative Totals flr the Year Ended Jutie 30, 2t) 16

Fiduciary I’ii 11(1 ‘J’ypcs elts

NoneXpenCIal)le Irtist FtJfl(IS (Memorandum Only)

I)owri Payment
Assistance Fund

_______________

$

Rem’e,iues:

Xtate Contracts

1 ntercst

C)thcr

Totti! Rei’en ties

Expenthtiires:

Legal Fees - Repossessions
Bad Debts
Aciministrati \‘C

Total Expenftitures

Excess (Defcit) of Revenues Over
Expenditures

Transfer from Other funds

Beghuting fund Balance
Year End fund Balance

6.457
6,457

Revolving
Loan Fund

$ $

June 3t), 2017 June 3t), 2t)16

$

54,701

54.701 54J01 55,292

6,457 2,000
61,158 57,292

48.608 48608
23,362 23,362 8,716
71,970 71,97() 8,716

6,457 (17,269) (10,812) 48.576

1 5,297 1,738.105 1,753.402 1,704,826
S 21,754 S 1,720,836 $ 1,742,590 S 1,753,402

See Notes to Financial Statements
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Five (oii iity Associa I ion of ( overn men Is

‘mihinitig S1uli.iiicnt of’( ‘ash I’lows — Noitexpeitchible ‘Inisi l’tiiicls

For the \‘ea r Inded J tine 30, 201 7

Wit Ii ( mparat ive lotals br t he Year FndccI .1 une 30, 2016

C’a,s’Ii Pro Pi(It(1 I’:
( )puia.Iiiig Activities

Net Income (I oss)

I )ovii II\’niei1t l’eVOl\’ie

Assistance I nan luiid

6,157 (17,269) $

lotals — (MCI11t)IaIl(ItIl11 ( )nlv)
.1 une 30, 2017 .1 une 30, 2f) 16

(10,812) $ 48,576

Chtnige in Operating Axscts tiiitl Liabililiex:
(Increase )/t )ecreasc in Accrued Interest Income
I ,ouis Charged OfT as Uncolleetihle

Net (‘tisli Used hi’ Operating Activities

5,902

_______________

48,608
6,457 37.241

5,902 (3,767)
48,608

_________________

43.69% 44.809

No,icapital finaiici,ig A ctii’ities:
‘I’raiis fers In

[Vet Cash Pro i’idett by Non capittil fintincing A ctit’ities

In vesting Activities:

Principal Repayments fiom Customers
Loans Made to Customers

Net C’ttsh Provitteti by investing Activities

277.2 10

_______________

(368,000)

________________

(90,790)

277,2 10 197,333
(368,000) (299,000)
(90,790) (101,667)

$ 21,754 $ 850.691 $ 872,445 $ 919,537

Increase/(Decrease) in Cash Equivalents

Cash and Cash Equivalents at Beginning of’ Year

Cash tnd cash Equivtztentx at Em! of Year

6,457 (53,549) (47,092)

15.297 904.240 919,537 976,395

(56,858)

See Notes to Iinaneial Smtemcnts
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SINGLE AUDIT CoMPLIANcE SECTION



HAFEN j BUCKNER

Codified P.1* Mcowtvds flOE 200 N
www.hbeg.com at. Gecige, UT 84770

I NDEENDENT At PrIOR’S RErORI ON I NIERNAI. (‘0NTR0I. OVER FINAN IAI REPoRTING
ANI)ON (oMrI.IANCV. AND OIlIER MArrER.s BASED ON AN Aumrov FINANCw.

SIWrEMENm I’ERVORMEI) IN MC ORDANC i: w’rnt Gas ERNMENTA IIDITING STANbA MAV

SlElRlN( i (‘OMMfflBI
FIVl (‘01 INTY ASS( )(‘lAfl( )N 01: (K )VI RNMBNTS
SI. (iH0R(il. LEAll

We have audited, in accordance with the auditing standards generally accepted in the United States
of America and the standards applicable to financial audits contained in Government Auditing
Standards issued by the Comptroller General of the United States, the financial statements of the
governmental activities and each major fund of the Five County Association of Governments (The
Association), as of and for the year ended June 30. 2017. and the related notes to the financial
statements, which collectively comprise Five County Association of Government’s basic financial
statements. and have issued our report thereon dated November 3. 2017.

Internal Control Over Financial Reporting

in planning and performing our audit of the financial statements, we considered the Association’s
internal control over financial reporting (internal control) to detennine the audit procedures that are
appropriate in the circumstances for the purpose ofexpressing our opinions on the financial statements,
but not for the purpose of expressing an opinion on the effectiveness of the Association’s internal
control. Accordingly. we do not express an opinion on the effectiveness of the Association’s internal
control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course ofperforming their assigned flmctions. to pnwent. or
detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a
combination ofdeficiencies. in internal control. such that there is a reasonable possibility that a material
misstatement ofthe entib ‘s financial statements will not be prevented, or detected and corrected on a
timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal
control that is less severe than a material weakness. yet important enough to merit mention b those
charged with go’ ernance.

Our consideration of internal control was for the limited purpose described in the first paragraph of
this section and as not designed to identilS all deficiencies in internal control that might be material
weaknesses or. significant deficiencies. Given these limitations, during our audit we did not identh
any deficiencies in internal control that we consider to be material weaknesses. However, material
weaknesses may exist that have not been identified.
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font pliance and ( )t her Ma tiers

As pai’i of obtaining reasonable asstirance about whether live ( ounly Ass ciation of ( overnmenl ‘s
financial statements arc tree from material miss( atenient, we pert ornied tests C) I its compliance with
certain provisions of laws, regtlhltk)tls, contracts, and grant agreements, noncompliance with which
could have a direct and material effect on the determi nation C) I financial statement amounts. I kwe.’er,
providing an opinion on compliance with those provisions was not an ohective of our audit, and
accordingly, we do not express such an opinion. Ihe results of our tests disclosed lit) nstances of
noncompliance or other matters that at’e required to be reported under ( ;m’ernnwnt /1 nd/flag Standards.

PUrJ)oSe of this Report

Ihe ptirpose of’ obtaining this report is solely to describe the SCOC of out’ testing of internal control
and compliance and the results of that testing. and riot to provide an opinion on the efiectiveness of’the
live County Association of Government s internal control or on compliance. This report is an integral
part of’ an audit perfbt’med in accordance with C;ovcrnmcnt Auditing Standards in considering the
Association’s internal control and compliance. Accordingly, this communication is not suitable fbi’ any
other purpose.

Rafèn, Buckner, Everett & Graff, PC
St. George, Utah
November 3, 2017
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HAEEN BUCKNER

Certified Public Accountunts 90 E 200 N
www.hbeg.com St. George, UT 84770

I NI)II1NI)IN’I A LlI)IK)RTS R[P()k’I ON ()ri I’I iAN(’I FOR FACII

MAJOR PROCRAM ,NI) ON INFERNAl (‘()NFW)I, ovl;k

( ‘OM P1 J AN( I REQLJ IkII) BV ‘[I I E LI NI FORM Ct J I I)ANCK

XIII RIN( (‘()fvlfvlI’I”ll,i:
l’I\l C’()t JN’l’Y ASSOC’IA’IlON of’ CIOVhRNMLN’I’X
Xl’. (Ht)RGl, U’I’AI I

Report on Compliance for Each Mat)r Federal Program
We have audited the Five County Association of’ Government’s (Association) compliance with the

types of compliance requirements described in the 0MB Compliance Supplement that could have a
direct and material eftct on each of’ the Association’ s malor FederaL programs fbi’ the year ended June
3t), 2017. Five County Association of Government’s major f’ederal programs are identified in the
summary of auditor’s results section of the accompanying schedule of findings and questioned costs.

Management’s Responsibility

Management is responsible fbi’ compliance with federal statutes. regulations, and the terms and
conditions of its federal awards applicable to its federal programs.

Auditor’s Responsibility

C)ur responsibility is to express an opinion on compliance for each of Five County Association of
Government’s major federal programs based on our audit of the types of compliance requirements
referred to above. We conducted our audit of compliance in accordance with auditing standards
generally accepted in the United States of America; the standards applicable to financial audits
contained in Government Auditing Standards, issued by the Comptroller General of the United States;
and the audit requirements of Title 2 U.S. Code I Federal Regulcttions Part 200. Uni/rm
Administrative Requirements, Cost Principles, andA 1K/it Requirements fin’ Federal Awards (Uniform
Guidance). Those standards and the Uniform Guidance require that we plan and perform the audit to
obtain reasonable assurance about whether noncompliance with the types of compliance requirements
referred to above that could have a direct and material effect on a major federal program occurred. An
audit includes examining, on a test basis, evidence about the Association’s compliance with those
requirements and performing such other procedures as we considered necessary in the circumstances.

We believe that our audit provides a reasonable basis for our opinion on compliance for each major
federal program. 1-lowever, our audit does not provide a legal determination ol’ the Association’s
compliance.
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( )pin IC) H Hit lacli Major Fctl era I l’rora Hi

In our opinion, the Association complied. in all nialerial respects. with (lie types of conipliance
renic’nts referred to above that coti Id have a di reel and material e Heel on each C) F its major fbderal

pmgrams k)r the year ended J mc’ 3(1, 2f) I 7.

kC1)t) OH Internal (Oil Irol ( )vcr (out 1)IiailCe

f/laitgcment of live (‘onflty /\ssociatiOn of ( iovernments, is responsible for establishing and
maintaining effective internal control over compliance with the types (if compliance requirements
referred to above. In planning and performing our audit of compliance, we considered the Associations
internal control OVCf compliance with He types of requirements that could have a direct and material
effect on each ma;cr tederal pt’ogt’am to determine the auditing procedures that are appropriate in the
circumstances fir the purpose of expressing an opinion on compliance for each major federal program
and to test and report on internal control over compliance in accordance with the Uni Form Guidance,
hut not fbr the purpose of’ expressing an opinion on the effectiveness of internal control over
compliance. Accordingly, we do not express an Opinion on the effectiveness of the Association’s
internal control over compliance.

A de/lcienc’ in internal control over compliance exists when the design or operation of’a control over
compliance does not allow management or employees, in the normal course of performing their
assigned functions, to prevent, or detect and correct, noncompliance with a type of compliance
requirement of a federal program on a timely basis. A material weakness in internal control over

compliance is a deficiency, or combination of deficiencies, in internal control over compliance. sctch
that there is a reasonable possibility that material noncompliance with a type ofcompliance requirement
of a federal program will not be prevented, or detected and corrected, on a timely basis. A significant
deficiency in internal control over compliance is a deficiency, or a combination of deficiencies, in
internal control over compliance with a type of compliance requirement of a federal program that is less
severe than a material weakness in internal control over compliance, yet important enough to merit
attention by those charged with governance.

Our consideration of internal control over compliance was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control over
compliance that might he material weaknesses or significant deficiencies. We did not identify any
deficiencies in internal control over compliance that we consider to be material weaknesses. However,
material weaknesses may exist that have not been identified.
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Ptirpuse ot this I’Cj)C)T1

Ihc )IIpf)X(. ot this IC)Ot’t Un ifltCliUhI CC)I1[IOI UVCt CCH1pliUt1Ce IS solely to describe the scope C)lUUr

testing of intetmil cf)ntml over eC)lllpI iaiiee and the results of’ that testing based on the requirements
of ( )M I ( ‘ireular A— I 33. Accordingly, this reporl ix not suitable for any other purpose.

Wl/ JVL

I I A IKN, Bi Jf kN Ivi;iu’i”i’ & C ii’i’, I(

November 3, 2f) I 7
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Five County Association of Governments

Schedule of Expenditures of Federal Awards

For the Year Ended June 30, 2017

Federal Grantor/Program or Cluster Title Federal Pass-through Federal
CFDA It Grantor Expenditures

Aging Cluster-Cluster
Dejhirtn;ent of l—leilth unit -mmiii Services

Spec:ial Programs for time Agimmlj Title Ill, Part B

Speoul Programs for the Aging Title Ill, Part B 93.044 Ut Dept of Aging 267,784
Total Special Programs for the Aging title Ill, Part B 267,784
Special Programs for the Aging Title Ill, Part C_Nutrition Services

Special Programs for the Aging Title Ill, Part C Nutrition Services 93.045 Ut Dept 01 Aging 587,873
Total Special Programs for the Aging Title Ill, Part C Nutrition Services 587,873
N utrition Services Incentive Program

Nutrition Services Incentive Program 93.053 Ut Dept of Aging 133,187
Total Nutrition Services Incentive Program 133,187

Total Department of Health and Human Services 988,844
Total Aging Cluster-Cluster 988,844
Foster Grandparents/Senior Companion Cluster-Cluster

Corporation for National and Community Service
Foster Grandparent Program

Foster Grandparent Program 94.011 89,290
Total Foster Grandparent Program 89,290
Senior Companion Program

Senior Companion Program 94.016 86,776
Total Senior Companion Program 86,776

Total Corporation for National and Community Service 176,066
Total Foster Grandparents/Senior Companion Cluster-Cluster 176,066
Transit Services Programs Cluster-Cluster

Department of Transportation
Enhanced Mobility of Seniors and Individuals with Disabilities

Enhanced Mobility of Seniors & Individuals with Disabilities 20.513 UDOT 12,350
Total Enhanced Mobility of Seniors and Individuals with Disabilities 12,350
New Freedom Program

New Freedom Program 20.521 UDOT 17,100
Total New Freedom Program 17,100

Total Deportment of Transportation 29,450
Total Transit Services Programs Cluster-Cluster 29,450
Other Programs

Corporation for National and Community Service
AmeriCorps

Ut Dept. of Heritage
AmeriCorps 94.006 & Arts 14,453

Total AmeriCorps 14,453
Total Corporation for National and Community Service 14,453
Department of Homeland Security

Assistance to Firefighters Grant
Assistance to Firefighters Grant 97.044 34,188

Total Assistance to Firefighters Grant 34,188
Total Department of Homeland Security 34,188
Department of Commerce

Economic Adjustment Assistance
Economic Adjustment Assistance 11.307 1,422,634

Total Economic Adjustment Assistance 1,422,634
Total Department of Commerce 1,422,634
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Five County Association of Governments

Schedule of Expenditures of Federal Awards

For the Year Ended June 30, 2017

Federal Grantor/Program or Cluster Title Federal Pass-through Federal

CFDA II Grantor Expenditures
Depart rnent of C ‘rgy

Weatlierization Assistance tnt Low-lncomc’ Persons

Ut I-Iousmg & Human

We,itlierization As;istance for Cow—Income Per!.ons 81 .042 Dcv 189,699
lotal Weatherization Assistance for Low-Income Persons 189,699

Total Deportment of Energy 189,699
Department of transportation

I-lighway Planning and Construction

I-lighway Planning and CDnstruction 20.205 UDOT 385,822
Total I-Iighway Planning and Construction 385,822
Formula Grants for Rural Areas

Formula Grants for Rural Areas 20.509 UDOT 6,240
Total Formula Grants for Rural Areas 6,240

Total Deportment of Transportation 6,240
Department of Health and Human Services

Spec Prog for the Aging_Title VII, Chapter 3

Spec Prog for the Aging_Title VII, Chapter 3 93.041 Ut Dept of Aging 18,211
Total Spec Prog for the Aging_Title VII, Chapter 3 18,211
Spec Programs for the Aging_Title VII, Chapter 2

Special Programs for the Aging_Title VII, Chapter 2 93.042 Ut Dept of Aging 6,842

Total Special Programs for the Aging_Title VII, Chapter 2 6,842
Special Programs for the Aging_Title Ill, Part D

Special Programs for the Aging_Title Ill, Part D 93.043 Ut Dept of Aging 15,543
Total Special Programs for the Aging_Title Ill, Part D 15,543
Special Programs for the Aging_Title IV_& Title II

Spec Prog for the Aging_Title IV_& Title II 93 .048 Ut Dept of Aging 26,004
Total Special Programs for the Aging_Title IV_& Title II 26,004
National Family Caregiver Support, Title Ill, Part E

National Family Caregiver Support, Title Ill, Part E 93.052 Ut Dept of Aging 146,352
Total National Family Caregiver Support, Title Ill, Part E 146,352
Medicare Enrollment Assistance Program

Medicare Enrollment Assistance Program 93.071 Ut Dept of Aging 14,418
Total Medicare Enrollment Assistance Program 14,418
Temporary Assistance for Needy Families (TANF) State Programs

TANF State Programs 93.558 Utah DWS 15,000
Total TANF State Programs 15,000
Low-Income Home Energy Assistance

Ut Dept of Housing &
Cow-Income Home Energy Assistance 93.568 Community Dev 992,491

Total Low-Income Home Energy Assistance 992,491
Child Care and Development Block Grant

Ut Workforce
Child Care and Development Block Grant 93.575 Services 496,978

Total Child Care and Development Block Grant 496,978
Social Services Block Grant

Social Services Block Grant 93.667 Ut Dept of Aging 103,224
Total Social Services Block Grant 103,224
Evidence-Based Falls Prevention Programs Financed by PPHF

Ut Disease Control
Evidence-Based Falls Prevention Programs Financed Solely by PPHF 93.761 Prey 4,630

Total Evidence-Based Falls Prevention Programs Financed by PPHF 4,630
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Five County Association of Governments

Schedule of Expenditures of Federal Awards

For the Year Ended June 30, 2017

Federal Grantor/Program or Cluster Title Federal Pass-through Federal

CFDA It Grantor Expenditures
Medical Assist iiice flrogriin

Ut Div of l-lealth Care

Med,cal Assistance Program 93.778 Financing 381406
Total Medical Assistance Prograni 381,406

Centers for Medicare & Medicaid Serv (CMS) Research, Demonstrations & Eval

CMS Research, Demonstrations and Evaluations 93.779 Ut Dept of Aging 25,384
Total CMS Research, Demonstrations and Evaluations 25,384

Assistance Programs for Chronic Disease Prevention & Control

Assistance Programs for Chronic Disease Prevention & Control 93.945 Ut Dept of Health 10,115

Total Assistance Programs for Chronic Disease Prevention & Control 10,115
Total Deportment of Health and Human Services 381,406
Department of Housing and Urban Development

Community Development Block Grants/State’s program

Ut Dept of Housing

Community Development Block Grants/State’s program 14.228 & Community Dev 77,271

Total Community Development Block Grants/State’s program 77,271

Continuum of Care Program

Continuum of Care Program 14.267 68,961
Total Continuum of Care Program 68,961

Total Department of Housing and Urban Development 146,232

United States Department of Agriculture

Emergency Food Assistance Program (Administrative Costs)
Emergency Food Assistance Program (Administrative Costs) 10.568 Utah Food Bank 14,811

Total Emergency Food Assistance Program (Administrative Costs) 14,811

Total United States Department of Agriculture 14,811
Department of Veterans Affairs

VHA Home Care

VHA Home Care 64.044 Mountainlands AOG 38,006
Total VHA Home Care 38,006

Total Department of Veterans Affairs 38,006
Total Other Programs 4,508,683
Total Expenditures of FederalAwards S 5,703,043

The accompanying notes are an integral part of this schedule
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I’IVI (‘OLIN’I’Y ASSO( IA1’ION DI” (()VlRNMl’N’FS

S’IIi:i)IJII. ( )i lIN1)iN;s /\NI) (‘osis

.k ‘i: 30. 2() 7

SL MM A KY 01’ AL I)I’I’( )R’S kI51 J I ,‘I’S

A. Type of iudit report issued on the financial statements: I Jnmocli fled opinion.

B Internal COfltl’()l Over Ii mtnC ía I reporting:

Material weakness identified : None.

Sini ficant clcficiencies identi lied that were not considered to be material weaknesses: None

C. Instances of’ noncompliance material to the financial statements: None

D. Internal control over major programs:

Material weakness identi fled : None

Significant deficiencies identified that were not considered to he material weaknesses: None

F. Type of report issued on compliance rbr major programs: Unmodified opinion.

F. Audit findings required to be reported in accordance with 2 CfR section 200.5] 6(a): None.

G. Major Programs:

Program CFDA Amount

Low-Income Home Energy Assistance 93.568 $ 992,491

Weatherization Assistance [‘or
Low-Income Persons 81.042 $ 189,699

14. Dollar threshold used to distinguish between Type A and B programs: $750,000.

I. Five County Association of Government qualifies as a low-risk auditee.
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FIVI (OLJNlY ASSO(IAIION 01 (()VIRNMIiN’[S
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Report On Compliaiice with General State Compliance Requirements

We have attdited the Five County Association of Government’s (Association) compliance with the
app! icable general state compliance requirements described in the State Conipliance 1 udit Guide,
issued by the Office of the Utah State Auditor that could have a direct and material effect on the
Association for the year ended June 30, 201 7.

General state compliance requirements were tested for the year ended June 30. 2017 in the following areas:
Cash Management Budgetary Compliance

Fund Balance Open and Public Meetings Act

Public Treasurer’s Bond Utah Retirement Systems

Management’s Responsibility

Management is responsible for compliance with the general state requirements referred to above.
Auditor’s Responsibility

Ocir responsibility is to express an opinion on five County Association of Government’s compliance
based on our audit of the compliance requirements referred to above. We conducted our audit of
compliance in accordance with auditing standards generally accepted in the United States of America;
the standards applicable to financial audits contained in Government Auditing Standards, issued by
the Comptroller General of the United States; and the State Compliance Audit Guide. Those
standards and the State Compliance Audit Guide require that we plan and perform the audit to obtain
reasonable assurance about whether noncompliance with the state compliance requirements referred
to above that could have a direct and material effect on a state compliance requirement occurred. An
audit includes examining, on a test basis, evidence about the Association’s compliance with those
requirements and performing such other procedures as we considered necessary in the circumstances.

We believe that our audit provides a reasonable basis (hr our opinion on compliance on compliance
for each state compliance requirement relCrred above. However, our audit does not provide a legal
determination of Five County Association of Governmum’s compliance with those requirements.
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Iii our opinion, live ( ‘ounty Association of ( iovefliments compiled, in al material respects, with the
slate compliance requirements referred to abcve for the year ended June 3t). 2t) 1 7.

Other Matters

lie results of our atiditing procedures disck)sed no instatices of noncompliance, which arc required
to he reported in accordince with the Slate ( ompliance /1 nd/f (;uidc.

kcJ)ort on Internal Control Over Compliance

Management of live ( ounty Association ol( iovernment is responsible fi.ir establishing and maintaining
effective internal control over compliance with the state compliance requirements referred to above. In
pLum ing and perrorming otii atidit, we considered the Association s internal control OVCt compi lance with
the state compliance requirements that could have a direct and material efiect on the Association to
determine the auditing procedures that are appropriate in the circumstances for the ptirpose of expressing
our opinion on compliance with general state compliance requirements and to test and report on internal
control over compliance in accordance with the State Compliance Audit Guide, bitt not fur the purpose
of expressing an opinion on the effectiveness of internal control over compliance. Accordingly, we do
not express an opinion on the eflCctiveness of Jive County Association of Government’s internal control
over compliance.

A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their assigned
functions, to prevent or detect and correct, noncompliance with a state compliance requirement on a
timely basis. A material weakness in internal control over compliance is a deficiency, or combination
of deficiencies, in internal control over compliance, such that there is a reasonable possibility that
material noncompliance with a state compliance requirement will not be prevented or detected and
corrected, on a timely basis. A significant dejiciency in internal control over compliance is a deficiency,
or a combination of deficiencies. in internal control over compliance with a state compliance requirement
that is less severe than a material weakness in internal control over compliance, yet important enough to
merit attention by those charge with governance.

Our consideration of internal control over compliance was for the limited purpose described in the
first paragraph of this section nd was not designed to identify all deficiencies in internal control over
compliance that might be material weaknesses or significant deficiencies. We did not identify any
deficiencies in internal control over compliance that we consider to be material weaknesses.
However, material weaknesses may exist that have not been identified..

Purpose of this Rcport

The purpose of this report on internal control over compliance is solely to describe the scope of our
testing of internal control and compliance and the results of that testing based on the requirements of the
State Compliance Audit Guide. Accordingly, this report is not suitable for any other purpose.

HAFEN, BUcKNER, EvFRETT & GRAFF, PC

November 1,2017
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