Work Session
09-13-2016
MINUTES OF WORK SESSION MEETING HELD BY MORGAN CITY COUNCIL IN REGULAR SCHEDULED OPEN PUBLIC SESSION ON TUESDAY, SEPTEMBER 13, 2016 AT 6:00 P.M., IN THE COUNCIL ROOM OF THE CITY OFFICE LOCATED AT 90 WEST YOUNG STREET

Present:	Mayor, Ray W. Little.

Council Members:  Tony London, Jeff Wardell, Mike Kendell, and Bill Cobabe.

Excused:	Council Member, Eric Turner.

City Staff:	Gary Crane, Attorney; Matt Stuart, Electric Lineman; Jeremy Webb, Electric Apprentice; and Paul Simmons, Electric Lead Lineman.

Others present: Steve Rush, Rocky Mountain Power; Lucky Morse, Rocky Mountain Power; and Jennifer Vesper, Morgan County News.

This meeting was called to order by Mayor, Ray W. Little.

Items for Discussion

Steve Rush & Lucky Morse, Rocky Mtn. Power
Proposal to Purchase City Electrical System

Steve Rush stated his appreciation for the opportunity to have time on the agenda tonight.  He gave the members a handout on what he wanted to cover tonight.  He wants to cover what is good for Rocky Mountain and what is good for the City if they decide to sell the electric system. Attending with him tonight is Lucky Morse who also works for Rocky Mountain.

Steve stated the electric market is uncertain; this is the main reason to consider selling.  He stated the trend of Rocky Mountain is to keep costs as low as possible.  He reviewed the customers, employees and the amounts they pay in property taxes.

Bill stated the members have attended a meeting today with UAMPS regarding the proposed carbon free power plants (nuclear).  Rocky Mountain has coal and natural gas resources and have stated they do not want to be involved in nuclear.  With the regulations coming down for coal and natural gas plants, how will that affect the prices of power?  Lucky stated they are working at the Federal level to try to mitigate the regulations, and they believe they can meet the standards for a number of years.

They feel nuclear is hard to get passed and is at least 10 years out for the type of plant UAMPS is considering.  Then there are still some hurdles that have to be met in regards to building the plant.  It may be that something new will come out within those 10 years.  There could be some advances made in the battery power options.

There was discussion about the cost estimates of the nuclear plant and the unknowns for the project.  The price of solar power has reduced over the last several years and is becoming more and more common.  Lucky stated Rocky Mountain Power has updated their system and is committed to provide the best service.  They have no need to purchase additional power until 2028.

Steve stated they pride themselves in being reliable.  He gave some examples of the programs and items they are involved in that help keep the costs low. Steve stated there will not be another permit for a coal plant in the United States; they are a thing of the past.

Lucky stated with the concerns about air pollution, they are involved with electric vehicles and feel these can help with pollution that is a huge concern, especially along the Wasatch Front.    They reviewed other renewable sources of power such as wind and solar.  Mayor Little asked if wind power is more expensive than the other sources.  Lucky stated it is expensive to construct, but will be cheaper as time goes by – wind is free.  Tony asked if they would rather have wind or solar power. Lucky stated solar is cheaper than wind in the State of Utah.  

Mayor Little asked which Rocky Mountain Power would rather use, wind or solar, in the next five years.  Lucky stated they are currently doing a study about this – they are trying to determine what type would be best, and what other options are available.  

Lucky stated they are not too concerned with the future of natural gas.  They feel they can meet the requirements for these plants and they will provide power for a lot of years in the future. It was mentioned that Rocky Mountain has hydroelectric power in their portfolio. Steve reviewed the page that shows average electric rates throughout various States.

There are a lot of solar power units being installed. This brought up the discussion about battery systems again.  You cannot store solar power, but if you have a battery system you can.  That is why there may be new technology with batteries within the near future that make this a better option.

The page outlining PacifiCorp’s energy sources (the company that owns Rocky Mountain Power) was reviewed.  This diagram shows the energy sources in 2015, and the projections for 2025.  The next page titled “Energy Imbalance Market/Regional ISO was discussed.  Lucky stated there is a benefit to power when you coordinate transmission of power when it is available at a lower cost.  They feel the benefits of these types of items will increase over the years.

The final page stated their objectives which are (1) keep costs low for our customers; (2) protect customers from higher costs due to other people’s choices; and (3) provide options to customers to access renewable energy.

Lucky stated they feel they can enhance the service provided to the citizens if they purchase the City’s system.  They feel the money the City would have from the sale could help them with problems they have in other areas within the City.  Steve stated the City has considered two consultants to get an estimate of what the system is worth.  They feel their estimate is very fair and the City may want to look at how they came to what they offered.  They do feel the City should get an appraisal or some sort of idea what is worth to determine the worth of selling.

Mike asked how familiar they are with the City system. He hears concerns from the citizens and wants to know if they are valid or not.  Steve stated with brown-outs or other outages, the main way to minimize these are trimming trees. There are positives and negatives on this, people love to have trees although they do create problems with electric lines.  He feels the City has a great system and has invested a lot of money for improvements.

Mike stated another concern he has heard is that it is hard to work with Rocky Mountain Power in relation to getting developments approved.  Another concern is customer service and response to outages when they occur.  He would like to know what type of response times there would be with Rocky Mountain Power.  Steve stated they have updated their call system and it is top of the line.  He stated if there is an outage, there is trouble shooter that is dispatched to the area.  Their call system helps to define where the problem is; he doubts the City has anything like this in place.  Rocky Mountain Power serves a lot of areas.  Their crews from Ogden service their lines as far east as the Croydon area in Morgan.

Steve stated they have a lot of crews and resources.  If there is a huge event they have the capability to call in crews from other States.  Mayor Little asked if the smaller areas such as Huntsville and Croydon are without power is the priority lower than Ogden. Lucky stated they do not care if you are from a large city or small town, they respond the same.

Steve stated in regards to new development – it depends on the type of development and the time of year.  If it is during the peak of the summer, it will take longer.  Lucky stated they have a customer guarantee program; they have a time limit set they have to meet when a request is made.  Mayor Little asked what the time limit is – Steve stated he thought it was 72 hours.

Bill stated this is the third time he has heard a presentation on this proposal.  Bill stated as far as customer service, Rocky Mountain provides good service.  Steve stated he is very complimentary of the team/employees the City has. 

Steve stated one question that has been asked is rates.  At the moment they are higher, they feel they can control costs better down the road than the City. They have invested a lot into maintaining and controlling costs.

Lucky stated there is always a concern of control, and the City losing control of the system.  They have a strong commitment to service.  They believe on the appraisal side, there have been some questions on value. They made the offer based on the information that was provided.  If there is something they have missed they would be willing to look at it.  They appreciate the time given to discuss this matter.

Resolution #16-32
Cemetery Fees

This resolution will increase the fees for the cemetery.  A copy of the proposed fees has been provided.  Mike stated he met with employee Warren Welton on these fees.  There have been increases in providing the services associated with the cemeteries. Our fees were compared to other areas and we are on the low side.  He feels these new fees need to be imposed.  Bill asked why the fees are higher on certain days; Mike stated that is due to overtime paid to employees.

Mayor Little mentioned staff has noticed there are out of town people that purchases plots specifically due to the low costs.  He asked Attorney Crane if the burial fees have to be set by costs.  He stated they do need to be reasonable and should be set in relation to costs, but a study is not required.  Mike also reviewed improvements to the cemeteries that may be needed in the future.

There was discussion about increasing the proposed fees for non-residents. Mike suggested adding a line item for County, so there would be three tiers - City, County and non-resident.  There was discussion about this and what increase they wanted to impose.  Jeff suggested raising the non-resident fee land purchase to $1,000. He clarified this would not include County – he feels there should be a rate set for County residents.  Mike will take this back to staff and come back with a new proposal.

River Bend Apartments
Conditional Acceptance
Release of Funds

The City Engineer has written a letter recommending conditional acceptance of the River Bend Apartments.  He is also approving releasing funds from the escrow account.  There is an amount of $8,137.66 that will remain in the account for inspections and the 10% required for guarantee.

Transfer Station Matters

This item was not discussed.


Council Department Review

This item was not discussed.

Attorney Crane
Council Training

This item was not discussed.




This meeting was adjourned at 7:00 p.m.


_____________________________
Julie A. Bloxham, Recorder


These minutes were approved at the ___________________meeting.
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