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[bookmark: _GoBack]MINUTES OF THE REGULAR CITY COUNCIL MEETING HELD JUNE 2, 2016, AT THE HYRUM CITY COUNCIL CHAMBERS, 60 WEST MAIN, HYRUM, UTAH.

CONVENED:  6:30 P.M.

CONDUCTING:  Mayor Stephanie Miller

ROLL CALL:  Councilmembers Kathleen Bingham, Jared L. Clawson, Craig L. Rasmussen, and Aaron Woolstenhulme were present.  


EXCUSED:  Councilmember Paul C. James

CALL TO ORDER:  There being four members present and four members representing a quorum, Mayor Miller called the meeting to order.

OTHERS PRESENT:  City Administrator Ron Salvesen and 12 citizens.  City Recorder Stephanie Fricke recorded the minutes.    

WELCOME:  Mayor Miller welcomed everyone in attendance and invited audience participation.

PLEDGE OF ALLEGIANCE:  Councilmember Clawson led the governing body and the citizens in the Pledge of Allegiance.

INVOCATION:  Councilmember Bingham

APPROVAL OF MINUTES:   

The minutes of a special meeting on May 19, 2016 were approved as written.

ACTION	Councilmember Rasmussen made a motion to approve the minutes of a special meeting on May 19, 2016 as written. Councilmember Bingham seconded the motion and Councilmembers Bingham, Clawson, Rasmussen and Woolstenhulme voted aye.  The motion passed.

The minutes of a regular meeting on May 19, 2016 were approved as amended.

Councilmember Bingham recommended on page 47, paragraph 2:  sentence 1 change “Mari” to “Marci”; and sentence 4 after “…this type of development” add “to keep”. 

Councilmember Clawson recommended on page 54, paragraph 1 change the motion change “for atleast 10 storage lockers” to “add storage lockers”.
 
ACTION		Councilmember  Clawson  made  a  motion to approve the 
AMENDED         minutes  of  a special regular meeting on May 19, 2016 
06-16-16        as written.  Councilmember Bingham seconded the motion and Councilmembers Bingham, Clawson, Rasmussen and Woolstenhulme voted aye.  The motion passed.

AGENDA ADOPTION:  A copy of the notice and agenda for this meeting was FAXED and emailed to The Herald Journal, posted on the Utah Public Notice Website and Hyrum City’s Website, provided to each member of the governing body, and posted at the City Offices more than forty-eight hours before meeting time.

ACTION	Councilmember Bingham made a motion to approve the agenda for June 2, 2016 as written.  Councilmember Clawson seconded the motion and Councilmembers Bingham, Clawson, James, Rasmussen, and Woolstenhulme voted aye.  The motion passed.

AGENDA

8.	PUBLIC COMMENT
9.	PUBLIC HEARING:
	A.	To receive public comment regarding the proposal of the 	creation of a local district under the Water Conservancy 	District Act, Utah Code Ann. § 17B-2a-1001 et seq., which 	is expected to include all of Cache County, Utah. The 	water conservancy district will be known as the “Cache 	Water District,” the purpose of which is to operate a 	system, or one or more components of a system, for the 	collection, storage, retention, control, conservation, 	treatment, supplying, distribution, or reclamation of 	water, including storm, flood, irrigation and culinary 	water, either on a wholesale or retail level, or both. 	The anticipated method of paying the cost of providing 	the proposed service is through the collection of 	property taxes, service fees and charges, and/or levied 	assessments. The District initially will be funded 	through Cache County, until the District establishes its 	own property tax assessment, at which time Cache County 	is expected to reduce its property tax rate by an 	equivalent amount. The estimated average financial 	impact on a typical household within the proposed 	District is as follows: The annual tax on a $201,182 	residence would be $11.07 using a tax rate of 0.0001, 	$22.13 using a tax rate of 0.0002, and $33.20 using a 	tax rate of 0.0003 (which is the maximum possible tax 	rate). Service fees and assessments cannot be estimated, 	and will be charged based upon actual water deliveries 	or commitments or agreed upon amounts.  The District 	will be governed by an 11 member Board of Trustees. The 	Board of Trustees will consist of ten elected trustees 	and one appointed trustee. Seven of the elected trustees 	will be elected from districts, with one trustee to be 	elected to represent each of the seven Cache County 	Council districts, as those districts may be established 	and modified from time-to-time pursuant to applicable 	law. The three remaining elected trustees will be 	elected County-wide. The one trustee who is appointed by 	the Cache County Council will be a person who owns 	irrigation rights and uses those rights as part of that 	person’s livelihood. Regarding the ten elected trustee 	positions, the initial trustees will be appointed 	elected officials by the Cache County Council with 	staggered terms with subsequent trustees to be elected. 
	B.	To receive public comment to consider the following: 
		1.	Adjustments to the 2015-16 general and enterprise 		operating budgets; 
	2.	The adoption of fiscal 2016-17 operating budgets 	for the General Fund, the Debt Service Fund, the 	Capital Projects Fund, the Culinary Water Fund, the 	Sewer Fund, the Electric Fund, the Irrigation Water 	Fund, and the Storm Water Fund; 
	3.	The proposed transfer of $300,000 from the Electric 	Utility to the General Fund for 2016-17; 
	4.	Setting the municipal tax rate for 2016-17(no 	increase is proposed); and 
	5.	Setting salaries of elected and appointed officials 	and other municipal employees for 2016-17, and 	amending Section 2.12.010 of the Hyrum City 	Municipal Code.
10.	CONTRACT:
	A.	Consideration and approval of a contract with JUB 	Engineering to provide stormwater utility professional 	and inspection services.
11.	SCHEDULED DELEGATIONS:
	A.	Stewart Lamb, Kilgore Company – To discuss the 	conditions and requirements to be included in the 	annexation agreement for Kilgore Company.
12.	INTRODUCTION AND APPROVAL OF RESOLUTIONS:
	A.	Resolution 16-20 – A resolution accepting a petition for 	annexation of certain real property under the provisions 	of Section 10-2-405, Utah Code Annotated, 1953, as 	amended (Kendrick Annexation – 1.56 Acres).
	B.	Resolution 16-21 - A resolution accepting a petition for 	annexation of certain real property under the provisions 	of Section 10-2-405, Utah Code Annotated, 1953, as 	amended (Knight Annexation – 58.15 Acres).
12.	OTHER BUSINESS: 
A.	Mayor and City Council reports.
13.	ADJOURNMENT

PUBLIC COMMENT:

Mayor Miller said if a citizen has a question or would like to make a comment to please keep it under three minutes.

There being no public comment, Mayor Miller moved to the next agenda item.  

PUBLIC HEARING:

TO RECEIVE PUBLIC COMMENT REGARDING THE PROPOSAL OF THE CREATION OF A LOCAL DISTRICT UNDER THE WATER CONSERVANCY DISTRICT ACT, UTAH CODE ANN. § 17B-2A-1001 ET SEQ., WHICH IS EXPECTED TO INCLUDE ALL OF CACHE COUNTY, UTAH. THE WATER CONSERVANCY DISTRICT WILL BE KNOWN AS THE “CACHE WATER DISTRICT,” THE PURPOSE OF WHICH IS TO OPERATE A SYSTEM, OR ONE OR MORE COMPONENTS OF A SYSTEM, FOR THE COLLECTION, STORAGE, RETENTION, CONTROL, CONSERVATION, TREATMENT, SUPPLYING, DISTRIBUTION, OR RECLAMATION OF WATER, INCLUDING STORM, FLOOD, IRRIGATION AND CULINARY WATER, EITHER ON A WHOLESALE OR RETAIL LEVEL, OR BOTH. THE ANTICIPATED METHOD OF PAYING THE COST OF PROVIDING THE PROPOSED SERVICE IS THROUGH THE COLLECTION OF PROPERTY TAXES, SERVICE FEES AND CHARGES, AND/OR LEVIED ASSESSMENTS. THE DISTRICT INITIALLY WILL BE FUNDED THROUGH CACHE COUNTY, UNTIL THE DISTRICT ESTABLISHES ITS OWN PROPERTY TAX ASSESSMENT, AT WHICH TIME CACHE COUNTY IS EXPECTED TO REDUCE ITS PROPERTY TAX RATE BY AN EQUIVALENT AMOUNT. THE ESTIMATED AVERAGE FINANCIAL IMPACT ON A TYPICAL HOUSEHOLD WITHIN THE PROPOSED DISTRICT IS AS FOLLOWS: THE ANNUAL TAX ON A $201,182 RESIDENCE WOULD BE $11.07 USING A TAX RATE OF 0.0001, $22.13 USING A TAX RATE OF 0.0002, AND $33.20 USING A TAX RATE OF 0.0003 (WHICH IS THE MAXIMUM POSSIBLE TAX RATE). SERVICE FEES AND ASSESSMENTS CANNOT BE ESTIMATED, AND WILL BE CHARGED BASED UPON ACTUAL WATER DELIVERIES OR COMMITMENTS OR AGREED UPON AMOUNTS.  THE DISTRICT WILL BE GOVERNED BY AN 11 MEMBER BOARD OF TRUSTEES. THE BOARD OF TRUSTEES WILL CONSIST OF TEN ELECTED TRUSTEES AND ONE APPOINTED TRUSTEE. SEVEN OF THE ELECTED TRUSTEES WILL BE ELECTED FROM DISTRICTS, WITH ONE TRUSTEE TO BE ELECTED TO REPRESENT EACH OF THE SEVEN CACHE COUNTY COUNCIL DISTRICTS, AS THOSE DISTRICTS MAY BE ESTABLISHED AND MODIFIED FROM TIME-TO-TIME PURSUANT TO APPLICABLE LAW. THE THREE REMAINING ELECTED TRUSTEES WILL BE ELECTED COUNTY-WIDE. THE ONE TRUSTEE WHO IS APPOINTED BY THE CACHE COUNTY COUNCIL WILL BE A PERSON WHO OWNS IRRIGATION RIGHTS AND USES THOSE RIGHTS AS PART OF THAT PERSON’S LIVELIHOOD. REGARDING THE TEN ELECTED TRUSTEE POSITIONS, THE INITIAL TRUSTEES WILL BE APPOINTED ELECTED OFFICIALS BY THE CACHE COUNTY COUNCIL WITH STAGGERED TERMS WITH SUBSEQUENT TRUSTEES TO BE ELECTED. 

Mayor Miller said Cache County, Cornish Town, Hyrum city, Lewiston City, Logan City, Mendon City, Millville City, Paradise Town, Providence City, and Wellsville City give notice of their desire to place before their voters the creation of the Cache Water District within all of the incorporated	and unincorporated areas of Cache County.  To that end, the County Council, the City Council of each City, and the Town Council of each Town have adopted substantially equivalent Resolutions which are summarized as follows:  The County and the Municipalities propose the creation of the a local district under the Water Conservancy District Act which is expected to include all of Cache County, Utah.  The water conservancy district will be known as the “Cache Water District,” the purpose of which is to operate a system, or one or more components of a system, for the collection, storage, retention, control, conservation, treatment, supplying, distribution, or reclamation of water, including storm, flood, irrigation, and culinary water, either on a wholesale or retail level, or both.  The anticipated method of paying the cost of providing the proposed service is through collection of property taxes, service fees and charges, and or levied assessments.  The District initially will be funded through Cache County, until the District establishes its own property tax assessment, at which time Cache County is expected to reduce its property tax rate by an equivalent amount.  The estimated average financial impact on a typical household within the proposed District is as follows:  The annual tax on a $201,182 residence would be $11.07 using a tax rate of .0001, $22.13 using a tax rate of .0002, and $33.20 using a tax rate of .0003 (which is the maximum possible tax rate). Service fees and assessments cannot be estimated, and will be charged based upon actual water deliveries or commitments or agreed upon amounts.  The District will be governed by an 11 member Board of Trustees.  The Board of Trustee will consist of 10 elected trustees and one appointed trustee.  Seven of the elected trustees will be elected from districts, with one trustee to be elected to represent each of the even Cache County Council districts, as those districts may be established and modified from time-to-time pursuant to applicable law.  The three remaining elected trustees will be elected County-wide.  The one trustee who is appointed by the Cache County Council will be a person who owns irrigation rights and use those rights as part of that person’s livelihood.  Regarding the ten elected trustee positions, the initial trustees will be appointed elected officials by the Cache County Council with staggered terms with subsequent trustees to be elected.  The owners of private real property located within and registered voters residing within the proposed District may file signed written protests against the creation of the District with the County Clerk or the Clerk or Recorder of Municipality at the appropriate addresses stated above within sixty (60) days after July 14, 2016, which is the date of the last set of public hearings.

ACTION	Councilmember Clawson made a motion to open the public hearing at 6:40 p.m.  Councilmember Bingham seconded the motion and Councilmembers Bingham, Clawson, Rasmussen and Woolstenhulme voted aye. The motion passed.

Cache County Councilmember Jon White said the main purpose of the water district is to protect the owners of water in Cache County to ensure their allocated water does not get taken away. The district will be directed by a water board that is elected.  There will be no tax on the Water District for four years and after that a property tax of a maximum of 3% can be charged.  Everyone in Cache Valley will not pay for projects that are beneficial to only a certain group of users.  If a project needed to happen then the water users that receive their water from that source will be assessed the fees over a period of time, but it wouldn’t be an overall increase for the entire District.

John Duersch said he is opposed to the creation of the Water District because it is only another level of government and another tax. 

Councilmember Bingham asked what will happen if the Water District isn’t approved.

Jon White said Cache County will continue to have no voting rights on the State Board and will most likely continue to lose its allocated water rights. 

Councilmember Clawson said Hyrum City has done an excellent job in planning for future growth by purchasing water rights.  The City has water rights that it isn’t using right now but will be needed in the future as Hyrum City continues to grow. 

Jon White said the District will not be able to take water from anyone, but will work with farmers and cities so they don’t lose it.

Councilmember Woolstenhulme asked why a Water District wasn’t already created.

Jon White said several years ago a Water District was voted on by the citizens and it didn’t pass, however, since that time Cache County has lost 60,000 acre feet of water cutting its allocation almost in half.  Cache County only has 68,000 acre feet of water allocated now. 

Mayor Miller called for any further comment on the Water District, there being none she asked for a motion to close the public hearing.

ACTION	Councilmember Bingham made a motion to close the public hearing at 6:55 p.m.  Councilmember Clawson seconded the motion and Councilmembers Bingham, Clawson, Rasmussen and Woolstenhulme voted aye. The motion passed.

TO RECEIVE PUBLIC COMMENT TO CONSIDER THE FOLLOWING: 1. ADJUSTMENTS TO THE 2015-16 GENERAL AND ENTERPRISE OPERATING BUDGETS; 2. THE ADOPTION OF FISCAL 2016-17 OPERATING BUDGETS FOR THE GENERAL FUND, THE DEBT SERVICE FUND, THE CAPITAL PROJECTS FUND, THE CULINARY WATER FUND, THE SEWER FUND, THE ELECTRIC FUND, THE IRRIGATION WATER FUND, AND THE STORM WATER FUND;  3. THE PROPOSED TRANSFER OF $300,000 FROM THE ELECTRIC UTILITY TO THE GENERAL FUND FOR 2016-17;  4. SETTING THE MUNICIPAL TAX RATE FOR 2016-17(NO INCREASE IS PROPOSED); AND 5. SETTING SALARIES OF ELECTED AND APPOINTED OFFICIALS AND OTHER MUNICIPAL EMPLOYEES FOR 2016-17, AND AMENDING SECTION 2.12.010 OF THE HYRUM CITY MUNICIPAL CODE.


ACTION	Councilmember Bingham made a motion to open the public hearing at 6:55 p.m.  Councilmember Clawson seconded the motion and Councilmembers Bingham, Clawson, Rasmussen, and Woolstenhulme voted aye. The motion passed.

Mayor Miller presented a power point presentation of the 2016-2017 Operating Budgets proposal.  The presentation included pictures of the current fiscal year’s projects and proposed projects for the coming year.  The 2016-2017 budget does not include any increases in property tax rates, or utility rates.

Mayor Miller asked for public comment.  There being none Mayor Miller called for a motion to close the public hearing.

ACTION		Councilmember Clawson made a motion to close the public hearing at 7:40 p.m.  Councilmember Bingham seconded the motion Councilmembers Bingham, Clawson, Rasmussen, and Woolstenhulme voted aye. The motion passed.

CONTRACT:

CONSIDERATION AND APPROVAL OF A CONTRACT WITH JUB ENGINEERING TO PROVIDE STORMWATER UTILITY PROFESSIONAL AND INSPECTION SERVICES.

City Administrator Ron Salvesen said Hyrum City requested bids from Aqua Engineering, Dustin Engineering, and JUB Engineering to provide stormwater inspection and professional services.  Stormwater.  JUB Engineering is the engineering firm for the Cache Valley Stormwater Coalition and provides stormwater training throughout the State of Utah.  City Staff is recommending using JUB Engineering provide these services.  The State of Utah is requiring Hyrum City to submit its MS4 Permit application before July 1, 2016.  The City didn’t have money budgeted for this but due to the drastic changes in the stormwater permit and the requirements it is necessary for Hyrum City to hire an engineering firm to prepare the permit.  

Zan Murray with JUB Engineering said increasing pressure from the Environmental Protection Agency has made stormwater management more complex.   Today there has to be on-site control, treatment and retainage of stormwater.  The stormwater group at JUB is well versed in the current and ever changing EPA regulations.   The proposed fee schedule for assisting Hyrum with its stormwater program is not all inclusive and there may be other things Hyrum wants to add or take out.  The first year will be a learning experience and the contract may be adjusted next year. Also included in the cost is the Low Impact Development (LID) Handbook compiled by JUB.  The new permit requires LID so JUB developed the LID handbook and many of the communities in the valley will be using it to meet the new permit requirements.  The communities that participated in our SWMP Update class paid to receive the LID handbook as part of the class. Currently the total fee is under $30,000. That amount will reduce in the second year by approximately $5,000 because your SWMP will be updated this year and only minor modifications will be needed next year.  As for construction site inspections he has reviewed the numbers and a fee per building lot of $500 inside subdivisions and $750 outside of subdivisions for storm water SWPPP review and site inspections would be adequate.  He would also propose to charge a $1,500 fee per subdivision for review.  This fee would cover attending design and preconstruction meetings for the subdivision.  For High Priority Areas the fee per building lot would be increased by $250 for the extra required inspections.  These proposed fees would cover up to 6 inspections for a residence or 24 inspections (3 building seasons) for a subdivision.

Councilmember Rasmussen said the new MS4 permit holds the inspector responsible and personal fines can be assessed.

Zan Murray said the liabilities exist but JUB is comfortable with stormwater inspections and the reporting process.  In the contract with Hyrum City responsibility for the fines and penalties will need to be worked out.

ACTION		Councilmember Rasmussen made a motion to approve JUB Engineering a 1 year contract on trial basis for stormwater inspection and professional services.   Councilmember Woolstenhulme seconded the motion Councilmembers Bingham, Clawson, Rasmussen, and Woolstenhulme voted aye. The motion passed.

SCHEDULED DELEGATIONS:

STEWART LAMB, KILGORE COMPANY – TO DISCUSS THE CONDITIONS AND REQUIREMENTS TO BE INCLUDED IN THE ANNEXATION AGREEMENT FOR KILGORE COMPANY.

Stewart Lamb said Kilgore has amended the annexation agreement as per the City Council’s instruction at its last meeting.  Kilgore is still working on the second annexation petition.  He asked if the City would require him to include other property owners in the annexation petition to avoid creating a peninsula or an island.

City Recorder Stephanie Fricke said the law prohibits annexing property that creates a peninsula or island and without the forcing other property owners to annex an island would be created.  

Stewart Lamb said he thought the annexation law had changed and now allowed islands and peninsulas.
The City Council discussed power service to Kilgore and concluded that the City and Kilgore would evenly split power improvement costs (transformer, line, and distribution line).  Kilgore will pay a maximum of $14,000 for power costs.  For now the batch plant will stay on Rocky Mountain Power until an agreement can be reached between Hyrum City and Rocky Mountain Power.  

City Administrator Ron Salvesen said he would contact the City Attorney to find out the process for returning 50% of the property and sales tax collected from Kilgore back to Kilgore.  

INTRODUCTION AND APPROVAL OF RESOLUTIONS:

RESOLUTION 16-20 – A RESOLUTION ACCEPTING A PETITION FOR ANNEXATION OF CERTAIN REAL PROPERTY UNDER THE PROVISIONS OF SECTION 10-2-405, UTAH CODE ANNOTATED, 1953, AS AMENDED (KENDRICK ANNEXATION – 1.56 ACRES).

Mayor Miller said Resolution 16-20 would accept the Kendrick annexation petition that includes 1.56 acres of real property located directly east of the gas station on 800 East Main Street.  

Scott Kendrick said his family wants to purchase this property from Craig Thornley to build storage sheds.  If annexed they are requesting Commercial C-1 Zone.  They are working with UDOT to obtain the road that has been abandoned that fronts the property.

ACTION		Councilmember Clawson made a motion to approve Resolution 16-20 accepting a petition for annexation of certain real property under the provisions of Section 10-2-405, Utah Code Annotated, 1953, as amended the Kendrick Annexation consisting of 1.56 acres.    Councilmember Rasmussen seconded the motion Councilmembers Bingham, Clawson, Rasmussen, and Woolstenhulme voted aye. The motion passed.

RESOLUTION 16-21 - A RESOLUTION ACCEPTING A PETITION FOR ANNEXATION OF CERTAIN REAL PROPERTY UNDER THE PROVISIONS OF SECTION 10-2-405, UTAH CODE ANNOTATED, 1953, AS AMENDED (KNIGHT ANNEXATION – 58.15 ACRES).

Mayor Miller said Resolution 16-21 would accept the Knight annexation petition that includes 58.15 acres of real property located near Hyrum City’s entrance sign on 800 East.  This property currently has storage sheds on it and there are also several homes.  The petition does not contain signatures of some property and homeowners. 

Brett Chambers said he is the Attorney for Curtis Knight and Curtis asked him to attend tonight’s meeting.  If annexed Curtis is asking this property to be zoned Commercial C-1, and for all animal rights and historical uses to be grandfathered.  That water, sewer, or utility lines do not need to be hooked up to Hyrum City lines but may be hooked up to other municipality lines, and that residents with water, sewer, or utility lines do not need to modify them to connect with Hyrum City lines.  
    
The City Council agreed that this area is the entrance to Hyrum City and Hyrum City is not interested in anymore storage sheds in this area.  The conditions in the annexation petition and the water submission of 3 acre feet of water per acre of ground will need to be discussed and worked into an annexation agreement.

ACTION	Councilmember Rasmussen made a motion to approve Resolution 16-21 accepting a petition for annexation of certain real property under the provisions of Section 10-2-405 Utah Code Annotated, 1953, as amended the Knight Annexation consisting of 58.15 acres of property with the condition that Attorney Brett Chambers inform his client that no additional storage units will be allowed in that area if the City does agree to annex it.    Councilmember Woolstenhulme seconded the motion. Councilmembers Bingham, Clawson, James, Rasmussen, and Woolstenhulme voted aye.

OTHER BUSINESS: 

MAYOR AND CITY COUNCIL REPORTS.

Councilmember Woolstenhulme said he is receiving parade entry applications.  He is going to speak to the Baptist Church about helping with the Parade.

Councilmember Rasmussen Hot Wheels and Hot Dogs is this Saturday, June 4 and there will be a tractor parade, old cars, and hot dogs.  There will be a lot of door prizes.  

Councilmember Bingham said parade season is here and Hyrum City’s royalty will be attending the Millville Parade this Saturday.  

Councilmember Clawson said the library is getting ready for its Summer Reading Program.  He has approved free July 4th booth space on the square for non-profit organizations.

Mayor Miller reminded the City Council the candy cabin opens this coming Tuesday.  Also the employee luncheon is on Wednesday, June 22 at 12:00 on the City Square.

ADJOURNMENT:

ACTION	There being no further business before the City Council, the Council Meeting adjourned at 9:04 p.m.   

                               ______________________________
                               Stephanie Miller
                               Mayor 
ATTEST:


______________________________
Stephanie Fricke
City Recorder

Approved:    June 16, 2016____ 
             As Amended

