
 

 

 
MEMORANDUM 
 
TO:  Members, Utah State Board of Education 
 
FROM:  Rich Nye, Acting Deputy Superintendent 
 
DATE:  June 9-10, 2016 
 
ACTION:  Institute of Education Sciences’ Statewide Longitudinal Data  
  Systems Grant 

 
  
Background:   
HB 329S01 (2016 Legislative Session) modifies the Federal Funds Procedures Act 63J-5-203.5 by 
specifying procedures for the State Board of Education to approve certain new federal funds 
requests. Former Superintendent Brad Smith in 2015 sought and received approval from the 
State Board of Education to apply for and receive the Institute of Education Sciences’ (IES) 
Statewide Longitudinal Data Systems (SLDS) grant. The Utah Legislature’s Executive Appropriate 
Committee approved the grant application on May 19, 2015. This is year two of the IES SLDS 
four-year grant.  
 
Board Strategic Plan: 
This item supports the following imperative(s) and strategies in the Board’s Strategic Plan:  

· Imperatives: II. Quality Learning, III. System Values 
· Strategies: Accountability and Educational options 

 
Anticipated Action: 
It is proposed that the Finance Committee review and consider approving the receipt and usage 
of the year two federal funds of the four-year SLDS grant, and forward recommendations for 
approval to the Board.   
 
Contact:   Albert Tay, 801-538-7978 

Rich Nye, 801-538-7550 



MINUTES OF THE 
EXECUTIVE APPROPRIATIONS COMMITTEE 

Tuesday, May 19, 2015 – 2:00 p.m. – Room 445 State Capitol 
 
Members Present:            
Sen. Lyle W. Hillyard, Co-Chair Rep. Brian S. King  
Rep. Dean Sanpei, Co-Chair Rep. Brad R. Wilson 
Rep. Brad L. Dee, Vice Chair  
Sen. Jim Dabakis Members Excused:   
Sen. Gene Davis Sen. Jerry W. Stevenson, Vice Chair 
Sen. Luz Escamilla Sen. J. Stuart Adams 
Sen. Karen Mayne Sen. Peter C. Knudson 
President Wayne L. Niederhauser Rep. Francis D. Gibson    
Sen. Ralph Okerlund  
Rep. Patrice Arent Staff Present:  
Rep. Joel K. Briscoe Mr. Jonathan Ball, Legislative Fiscal Analyst 
Rep. Rebecca Chavez-Houck Mr. Steven Allred, Deputy Director 
Rep. James A. Dunnigan  Ms. Greta Rodebush, Legislative Secretary 
Speaker Gregory H. Hughes   
 

Note:  A copy of related materials and an audio recording of the meeting can be found at www.le.utah.gov. 
 
1.  Call to Order/Approval of Minutes 
 
Co-Chair Sanpei called the meeting to order at 2:12 p.m. 
 
MOTION:  Sen. Hillyard moved to approve the minutes of February 5, 2015, February 17, 2015, and 
March 11, 2015. The motion passed unanimously with Sen. Davis, President Niederhauser, Rep. Dee, and 
Rep. Wilson absent for the vote.   
 
2.  Federal/Non-federal Grants Review 
 
Mr. Evan Curtis, Governor’s Office of Management and Budget (GOMB), discussed the “Federal and 
Non-Federal Grants Report” dated May 19th, 2015. Under federal grants, there were eleven new grants, 
two reapplications of existing grants, and one supplemental grant requiring legislative action. In addition, 
there were eleven new grants and four reapplications/continuations of existing grants approved by the 
Governor’s Office.  
 
Under non-federal grants, there were six new grants and one continuation of an existing grant requiring 
legislative action. The Governor’s Office approved three non-federal grants.    
 
Sen. Hillyard asked about the designation of one-time funding in the federal grant appropriations process.  
 
Mr. Ball stated that the Legislature appropriates federal funds as ‘federal funds’ without any designation. 
He noted, however, that legislative rules state that any appropriation that is not designated as one-time is 
considered ongoing. Mr. Ball added that the Federal Funds Commission, in an effort to mitigate the risk 

http://www.le.utah.gov/
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associated with federal receipts and federal grants, may recommend that one-time federal funding be 
designated as such.     
 
Sen. Hillyard felt that it would be important to note in the federal/non-federal grants report that the State 
has no expectations of future obligations by accepting these monies.  
 
Mr. Curtis indicated that the Governor’s Office looks at the grant terms.  
 
Sen. Hillyard requested that the Governor’s Office notify the committee if it has any concern about a 
grant that may create an expectation or obligation for the State in next month’s meeting.     
 
MOTION:  Sen. Hillyard moved to recommend acceptance of the federal and non-federal grants as 
outlined on page 1 of the handout entitled, “Federal/Non-Federal Grants Review and Approval” under the 
heading , “Grants Requiring EAC Review and Recommendation” and dated today, May 19, 2015. The 
motion passed unanimously with President Niederhauser and Rep. Wilson absent for the vote.  
 
3.  Performance Audit of URS’ Management and Investment Practices 
 
Mr. Darin Underwood, Audit Manager, Office of the Legislative Auditor General (OLAG), introduced 
Mr. Wayne Kidd, Audit Supervisor, and Mr. Jake Dinsdale and Ms. Katherine Stanfill, Audit Staff 
Members.    
 
Mr. Kidd presented “A Performance Audit of URS’ Management and Investment Practices” dated May 
2015. The audit addresses concerns raised about URS transparency, the defined benefit asset allocation, 
qualifications of board members and advisory staff, and the selection and retention of external investment 
managers. In brief, audit findings indicate that (1) URS can take steps to be more transparent; (2) URS 
should consider reviewing its high alternative asset allocation; (3) URS board and staff are qualified to 
perform fiduciary responsibilities; and (4) Defined Contribution (DC) investment manager selection and 
retention processes are satisfactory.    
 
Mr. Kidd and Mr. Dinsdale responded to committee questions regarding URS’ defined benefit asset 
allocation, which has increased alternative investments (private equity, real assets, and hedge funds) from 
16 to 40 percent from 2005 to 2013. They also addressed questions on URS’ performance and return on 
investments.       
 
Speaker Hughes shared his perspective on URS’ current asset allocation, the mitigation of losses during 
economic downturns, and investing for the future.    
 
Mr. Ball referred to a previous performance audit by the State Auditor that found that URS’ assumed rate 
of return in calculating funding status was too high. He asked if URS’ conservative asset allocation 
strengthens the argument that URS’ rate of return is too high.  Mr. Kidd pointed out that since 2004, the 
20-year average return has exceeded the current assumed rate of return. The OLAG audit points out that a 
review of URS’ 2013 experience study and other criteria show that URS’ current investment return 
assumption is reasonable. Mr. Kidd also clarified that the independent consultant did not do any long-
term projections on URS’ current asset allocation.     
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Mr. Dan Anderson, Executive Director, URS, elaborated on URS’ assumed rates of return, contribution 
rates, and alternative asset allocation. He commented that downside protection is critical in the long-term 
funding of a perpetual fund. Mr. Anderson felt that URS’ alternative asset allocation is a well thought out 
allocation. He said that it is important to look at URS’ overall investment portfolio and the risk adjusted 
net returns.    
 
Mr. Dee Larson, General Counsel, URS, pointed out that not all alternative investments are equal and that 
the URS has the ability to contract, negotiate, and adjust the risk associated with these investments.  
 
Mr. Anderson and Mr. Larsen responded to committee questions.  
 
Sen. Hillyard asked if there is anything that the Legislature could do to clarify statute or add to code that 
would be helpful to URS in making investment decisions. Mr. Anderson felt that the direction URS 
receives from the Legislature has been quite clear, but he welcomed further dialogue.    
 
Rep. Sanpei said that the committee discussion was very helpful and informative.    
 
4.  Fiscal Health Check-up 
 
Mr. Ball gave some brief remarks about the Fiscal Health Dashboard and the monthly fiscal health check-
up reports that will be presented during the Executive Appropriations Committee (EAC) meetings.  
 
Ms. Clare Tobin Lence, Fiscal Analyst, LFA, and Dr. Thomas Young, Senior Economist/Forecaster, 
LFA, presented background information on sources of state revenue and discussed variation and volatility 
in revenue estimates and collections.  
  
Rep. Briscoe asked if there are any indicators that might point to where April final payments are going.  
 
Dr. Young suggested that the December payment may signal where the April final payments will be 
going as well as the stock market and tax rates.   
 
Mr. Ball indicated that in next month’s EAC meeting, Dr. Young and Dr. Wilko, along with GOMB and 
the Tax Commission, will present a consensus range update for June 30, 2015.   
 
5.  Adopt Revenue Estimates after 2015 G.S. Legislative Actions 
 
Dr. Andrea Wilko, Chief Economist, LFA, presented the “May Revenue Estimates in Thousands, FY 
2015 – FY 2015.” She explained that the May revenue forecast reflects February revenues adjusted for 
any tax or policy changes the Legislature made during the General Session that impact revenues. Once 
adopted, the Division of Finance uses the revenue estimates to calculate a potential surplus at the end of 
the year.    
 
MOTION:  Sen. Hillyard moved to adopt revenue estimates as shown on the handout entitled, “May 
Revenue Estimates in Thousands, FY 2015 – FY 2016” and dated today, May 19, 2015. The motion 
passed unanimously with Sen. Escamilla, President Niederhauser, Rep. Dee, and Rep. Wilson absent for 
the vote.  
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6.  Summary of 2015 G.S. Budget Actions 
 
Mr. Ball discussed a number of resources that legislators might find useful in talking to constituents or 
making presentations about Utah’s $14.2 billion budget. They included: (1) Utah Budget Quick Facts – a 
pocket-sized card that provides an overview of the state budget including some related information on 
demographics, rates, obligations, and reserves; (2) Utah State Budget PowerPoint – a short 14 slide 
presentation with speaker notes that walks through the budget in more detail; (3) “Budget of the State of 
Utah, 2015-2016” – a comprehensive report detailing each transaction in the budget; and (4) Interactive 
Appropriations Summary – an online interactive summary of the budget.  
 
Rep. Dee commented on how valuable these resources are to legislators in responding to constituents.  
 
Mr. Steven Allred highlighted eight bills that passed during the last general session that changed budget 
policy.    
 
Mr. Ivan Djambov, Fiscal Analyst, LFA, demonstrated how to use the interactive online Appropriations 
Summary 2015. 
 
Mr. Spencer Pratt briefly reviewed the details of the appropriations report, “Budget of the State of Utah 
and Related Appropriations.” He noted that although the report was finished, it had not been printed 
because there may be some changes if the Legislature goes into Special Session later in the Interim.   
 
Rep. King remarked that the online interactive Appropriations Summary was very impressive.  
 
MOTION:  Sen. Hillyard moved to accept the report, “Budget of the State of Utah and Related 
Appropriations” as a required report under UCA 36-12-13 and to direct staff to distribute the report to all 
legislators. The motion passed unanimously with Sen. Escamilla absent for the vote.  
 
7.  Required Reports to EAC 
 
Mr. Allred discussed the Issue Brief, “Required Reports to Executive Appropriations Committee” that 
includes a listing of all reports required to be given to the Executive Appropriations Committee (EAC) 
statute or rule.  In order to maximize the EAC’s flexibility and time to hear needed reports in a timely 
fashion, the Analyst recommended moving three regular reports and eight contingent reports to other 
committees, and deleting five expired reporting provisions. Mr. Allred noted that each change will require 
a bill or resolution for implementation. He asked the committee to review the Analyst’s recommendations 
and alert the co-chairs or staff with any concerns prior to the June EAC meeting.   
 
8.  Impact of ACOs on Medicaid Costs 
 
Mr. Russell Frandsen, Fiscal Analyst, LFA, and Dr. Thomas Young, Senior Economist/Forecaster, LFA 
discussed the PowerPoint presentation, “Medicaid Accountable Care Organizations (ACOs),” which 
defines the relationship between ACO implementation and Medicaid costs.  
 

http://le.utah.gov/interim/2015/pdf/00002450.pdf
http://le.utah.gov/interim/2015/pdf/00002450.pdf
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Mr. Frandsen explained that the LFA was tasked to answer the following questions – Did the change 
beginning in 2013 in the Medicaid program to Accountable Care Organizations (ACO), a type of 
managed care, bend the cost curve? Mr. Frandsen reported that based upon LFA’s analysis with 80-90 
percent confidence, that the cost curve was bent between $7 to $19 million General Fund from 2013 
through March 2015.    
 
He noted two important assumptions and data limitations for the analysis. The LFA only had 27 months 
of data to establish a trendline and do the analysis. Additionally, the analysis assumed that all changes to 
total Medicaid expenditures were attributed to ACOs, when in fact, the ACOs pay for about 50 percent of 
all Medicaid services expenditures.  
 
Mr. Frandsen reviewed a chart, “Medicaid 365 Day Moving Average Cost by Period (Billions $),” which 
compares three trend lines and substantiates where the savings estimate comes from. The trends lines 
represent 1) the six months where ACO’s were operating and the State was still paying a lot of claims 
from the former retroactive payment system, 2) Medicaid expenditures prior to the implementation of the 
ACO’s, and 3) during the ACO period from July 2013 through March 2015.  
 
Mr. Frandsen and Dr. Young responded to committee questions on how the savings was determined for 
ACOs, factoring in moderated health care costs, cost growth projections, and variables predicting 
Medicaid costs, annual Medicaid growth trends, and enrollment projections,   
 
Mr. Ball clarified that the analysis did not test for causation. However, the decrease in the cost of health 
care correlates very highly with the impact of ACOs.   
 
Sen. Davis asked how many years it would take to get a good study and estimate of what the cost savings 
might be. Mr. Ball explained that the analysis will get better with time as we get more data, we will have 
a better sense if there is a strong correlation or not. Sen. Davis felt that it would be important to include 
outcome data along with the health care expenditures.   
 
Mr. Michael Hales, Department of Health, commented on the aggregate per-member-per-month costs. He 
said that there are an infinite number of variables that go into rate setting process with the ACOs. Overall, 
having to take into account additional expenditures for the Medicaid program, the department was quite 
encouraged by the report.    
 
Mr. Nate Talley, GOMB, commented that it is not easy to identify or quantify the Medicaid savings 
associated with ACO policy intervention. GOMB analyzed how the trend and level of per-member-per-
month costs, by aid category, changed within the four-county Metro region (ACO-intervention group) and 
the Non-Metro region (Non–intervention group) after ACO implementation in January 2013. Mr. Talley 
reported that GOMB’s findings are generally consistent with LFAs although GOMBs estimates or savings 
fall within the lower third of LFA’s range.   
 
9.  Utah Communications Authority Report 
 
Rep. Brad Dee called attention to a public safety issue affecting the citizens of the State of Utah. He 
explained that the federal government through the FCC has informed the states of a move to an 800 
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megahertz public safety radio system within the next few years which would become a statewide and 
nationwide emergency communication system.  
 
Mr. Steven Proctor, Utah Communications Authority (UCA), gave a status report on Utah’s two existing 
emergency systems and recommended a complete rebuild of the radio system. He highlighted several 
critical issues having to do with system network components, capacity, coverage sites, and technology. 
Mr. Proctor stated that the UCA has retained two qualified public safety consulting firms, ADCOMM 
Engineering, which completed the work associated with the Task Force 2013-2015, and Deltawrx, which 
is helping with outreach and vendor meetings and reviewing technology.  
 
Mr. Proctor indicated that $1.5 million would fund the implementation plan and a schedule, along with 
vendor meetings and outreach to users.  
 
Rep. Chavez-Houck commented on the integrity of the communications equipment and obsolescence of 
technology.   
 
Rep. King asked for some more information on ADCOMM and Deltawrx and the time frame to complete 
the project. Mr. Proctor indicated that the project should take about 5 years to complete.  
 
Rep. Dee spoke in support of the upgrade and expansion of the public safety communication network.  
 
MOTION:  Rep. Dee moved to direct the Legislative Fiscal Analyst (LFA) to work with the Utah 
Communications Authority (UCA) to develop procedures by which UCA will deliver timely, complete, 
and compatible budget data to LFA for the 2016 General Session, and report those procedures back to 
EAC in October. The motion passed Sen. Escamilla and Rep. Wilson absent for the vote.  
 
10.  DTS Federal Reimbursement next meeting.  
 
Co-Chair Sanpei announced that this agenda item would be heard in next month’s EAC meeting.   
 
11.  Other Business/Adjourn 
 
MOTION:   Sen. Hillyard moved to adjourn. The motion passed unanimously with Sen. Escamilla and 
Rep. Wilson absent for the vote.  
 
Co-Chair Sanpei adjourned the meeting at 4:24 p.m. 



Institute of Education Sciences (IES): Statewide, Longitudinal Data Systems Program 

CFDA Number 84.372A 

 

Project Abstract 
 

Enhancing Utah Data Alliance College and Career and Evaluation and 

Research Capabilities through Web Technology 
 

The Utah State Office of Education (USOE) expresses an interest in participating in the Institute 
of Education Sciences’ Statewide Longitudinal Data Systems grant (CFDA Number 84.372A). 
The two priorities upon which USOE intends to focus are College and Career, and Evaluation 
and Research. 
 
The Utah State Office of Education will be the agency responsible for the direction and 
implementation of the grant. The Utah Data Alliance (UDA) is the multi-agency collaborative 
partnership that designed and now maintains the UDA data warehouse. The UDA has 
accomplished much in linking K-12, postsecondary, and workforce records.  
 
The College and Career Priority focus is to develop feedback reports for institutions and 
stakeholders on the state of Utah students’ outcomes and examine the factors that influence 
college and career readiness among Utah residents. Outcomes in this priority include: providing 
feedback to district and school leaders on selected postsecondary outcomes that can inform 
policy and practice; providing feedback to postsecondary education leaders on selected 
workforce outcomes that can inform policy and practice; providing feedback to career and 
technical education leaders on selected workforce outcomes that can inform policy and practice; 
conducting career and technical education  (CTE) research studies that can inform policy and 
practice; and conducting studies related to college readiness that can inform policy and practice.  
 
The Evaluation and Research Priority focuses on expanding accessibility and use of the state 
longitudinal data system. Outcomes in this priority include: expansion and standardization of an 
ad-hoc request process to facilitate expanded use of the UDA data warehouse; creation of an 
Institutional Review Board to manage requests for access to individual-level data in the UDA 
data warehouse; structural and technical enhancement  of the UDA data warehouse to expand 
data availability, improved data quality, and enhanced system architecture; development of a 
web portal that expands access to researchers, stakeholders, and the general public; development 
of professional development materials to support data use by end-users; enhanced training, 
procedures, protocols, and other documentation for current and expanded end-users; and 
enhanced training for UDA researchers.  
 
Awarded Amount  
Year 1 $ 1,905,833.00 
Year 2 $ 1,442,650.00 
Year 3 $ 1,574,650.00 
Year 4 $ 1,574,650.00 
Total Amount $ 6,497,783.00 
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Tay, Albert

From: Albert Tay <alberttay18@gmail.com>
Sent: Wednesday, September 16, 2015 11:45 AM
To: Tay, Albert
Subject: Fwd: Federal Award Notification

 
---------- Forwarded message ---------- 
From: Reed, Jessa (Hatch) <Jessa_Reed@hatch.senate.gov> 
Date: Wed, Sep 16, 2015 at 9:37 AM 
Subject: Federal Award Notification 
To: "alberttay18@gmail.com" <alberttay18@gmail.com> 
Cc: "Browning, Dianne (Hatch)" <Dianne_Browning@hatch.senate.gov> 
 

Dear Mr. Tay: 

  

Senator Orrin G. Hatch was notified that the Utah State office of Education has received an award for 
“Statewide Data Systems Program,” in the amount of $1,905,833 for the first year of the four year budget 
period from the US Department of Education. 

  

Senator Hatch recognizes that Utah communities rely on limited federal investment for locally led projects 
serving the public good. Thus, he supports worthy efforts to obtain federal resources that are awarded via an 
open, vetted process and granted on merit.  

  

Sincerely, 

  

Jessa Reed 
Office of Senator Hatch 
8402 Federal Office Building 
125 South State Street 
Salt Lake City, Utah 84138 
801-524-4380 
 
 



US Department of Education
Washington, D.C. 20202

GRANT AWARD NOTIFICATION

R372A150014

1 RECIPIENT NAME

Utah State Office of Education
Utah State Office of Education
P.O Box 144200
240 E 500 S
Salt Lake City, UT 84114 - 4200

2 AWARD INFORMATION

PR/AWARD NUMBER R372A150014
ACTION NUMBER 0

ACTION TYPE New
AWARD TYPE Discretionary

3 PROJECT STAFF

RECIPIENT PROJECT DIRECTOR
Albert Tay (801) 538-7978
albert.tay@schools.utah.gov

EDUCATION PROGRAM CONTACT
nancy sharkey (202) 502-7494
nancy.sharkey@ed.gov

EDUCATION PAYMENT HOTLINE
G5 PAYEE
HELPDESK

888-336-8930

edcaps.user@ed.gov

4 PROJECT TITLE

84.372A
Enhancing Utah Data Alliance College and Career and
Evaluation and Research Capabilities through Web
Technology

5 KEY PERSONNEL

NAME TITLE LEVEL OF EFFORT
Albert Tay Project Director 90 %

6 AWARD PERIODS

BUDGET PERIOD 10/01/2015 - 09/30/2016
PERFORMANCE PERIOD 10/01/2015 - 09/30/2019

FUTURE BUDGET PERIODS

BUDGET PERIOD DATE AMOUNT
2 10/01/2016 - 09/30/2017 $1,442,650.00
3 10/01/2017 - 09/30/2018 $1,574,650.00
4 10/01/2018 - 09/30/2019 $1,574,650.00

7 AUTHORIZED FUNDING

THIS ACTION $1,905,833.00
BUDGET PERIOD $1,905,833.00

PERFORMANCE PERIOD $1,905,833.00

8 ADMINISTRATIVE INFORMATION

DUNS/SSN 029999372
REGULATIONS EDGAR AS APPLICABLE

2 CFR AS APPLICABLE
ATTACHMENTS 1 , 2D , 3 , 6 , 8 , 9 , 11 , 12 , 13 , 14 , B IES , E-3 , E1 , E2 , HS-2

9 LEGISLATIVE AND FISCAL DATA

AUTHORITY: PL 107-279 II EDUCATIONAL TECHNICAL ASSISTANCE ACT OF 2002
(ACT)

PROGRAM TITLE: STATEWIDE LONGITUDINAL DATA SYSTEMS
CFDA/SUBPROGRAM NO: 84.372A

Page 1 of 38



US Department of Education
Washington, D.C. 20202

GRANT AWARD NOTIFICATION

R372A150014

FUND
CODE

FUNDING
YEAR

AWARD
YEAR

ORG. CODE CATEGORY LIMITATION ACTIVITY CFDA OBJECT
CLASS

AMOUNT

1100M 2015 2015 ER000000 B RM1 000 372 4101J $1,905,833.00

10 PR/AWARD NUMBER: R372A150014

RECIPIENT NAME: Utah State Office of Education
Utah State Office of Education

TERMS AND CONDITIONS

(1) THE FOLLOWING ITEMS ARE INCORPORATED IN THE GRANT AGREEMENT:

1) THE RECIPIENT'S APPLICATION (BLOCK 2);
2) THE APPLICABLE EDUCATION DEPARTMENT REGULATIONS: 2 CFR PART 180,
NONPROCUREMENT DEBARMENT AND SUSPENSION AS ADOPTED AT 2 CFR PART 3485; 2 CFR PART
200 AS ADOPTED AT 2 CFR 3474 (BLOCK 8), AND 34 CFR PARTS 75, 77, 79, 81, 82, 84, 86, 97, 98, 99; AND
THE PROGRAM REGULATIONS SPECIFIED IN BLOCK 8; AND
3) THE SPECIAL TERMS AND CONDITIONS SHOWN AS ATTACHMENTS IN BLOCK 8 ON THE INITIAL
AWARD APPLY UNTIL CHANGED.

THIS AWARD SUPPORTS ONLY THE BUDGET PERIOD SHOWN IN BLOCK 6. IN ACCORDANCE WITH 34
CFR 75.253, THE SECRETARY CONSIDERS, AMONG OTHER THINGS, CONTINUED FUNDING IF:

1) CONGRESS HAS APPROPRIATED SUFFICIENT FUNDS UNDER THE PROGRAM,
2) THE DEPARTMENT DETERMINES THAT CONTINUING THE PROJECT WOULD BE IN THE BEST
INTEREST OF THE GOVERNMENT,
3) THE GRANTEE HAS MADE SUBSTANTIAL PROGRESS TOWARD MEETING THE GOALS AND
OBJECTIVES OF THE PROJECT,
4) THE SECRETARY ESTABLISHED PERFORMANCE MEASUREMENT REQUIREMENTS FOR THE
GRANT IN THE APPLICATION NOTICE, THE PERFORMANCE TARGETS IN THE GRANTEE'S APPROVED
APPLICATION,
5) THE RECIPIENT HAS SUBMITTED REPORTS OF PROJECT PERFORMANCE AND BUDGET
EXPENDITURES THAT MEET THE REPORTING REQUIREMENTS FOUND AT 34 CFR 75.118, 2 CFR
200.327 AND 200.328, AND ANY OTHER REPORTING REQUIREMENTS ESTABLISHED BY THE
SECRETARY,
6) THE GRANTEE HAS MAINTAINED FINANCIAL AND ADMINISTRATIVE MANAGEMENT SYSTEMS
THAT MEET THE REQUIREMENTS IN 2 CFR 200.302, FINANCIAL MANAGEMENT, AND 2 CFR 200.303,
INTERNAL CONTROLS.

IN ACCORDANCE WITH 2 CFR 200.308(c)(2) CHANGES TO KEY PERSONNEL IDENTIFIED IN BLOCK 5
MUST RECEIVE PRIOR APPROVAL FROM THE DEPARTMENT.

THE SECRETARY ANTICIPATES FUTURE FUNDING FOR THIS AWARD ACCORDING TO THE
SCHEDULE IDENTIFIED IN BLOCK 6. THESE FIGURES ARE ESTIMATES ONLY AND DO NOT BIND
THE SECRETARY TO FUNDING THE AWARD FOR THESE PERIODS OR FOR THE SPECIFIC AMOUNTS
SHOWN. THE RECIPIENT WILL BE NOTIFIED OF SPECIFIC FUTURE FUNDING ACTIONS THAT THE
SECRETARY TAKES FOR THIS AWARD.

(2) The Office of Management and Budget requires all Federal agencies to assign a Federal Award Identifying Number
(FAIN) to each of their financial assistance awards. The PR/AWARD NUMBER identified in Block 2 is your FAIN.

If you subaward under this grant, you must document the assigned PR/AWARD NUMBER (FAIN) identified in
Block 2 of this Grant Award Notification on each subaward made under this grant. The term subaward means:
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GRANT AWARD NOTIFICATION

R372A150014

1. A legal instrument to provide support for the performance of any portion of the substantive project or program for
which you received this award and that you as the recipient award to an eligible subrecipient.
2. The term does not include your procurement of property and services needed to carry out the project or program
(The payments received for goods or services provided as a contractor are not Federal awards, see 2 CFR 200.501(f)
of the OMB Uniform Guidance: "Uniform Administrative Requirements, Cost Principles, and Audit Requirements for
Federal Awards").
3. A subaward may be provided through any legal agreement, including an agreement that you or a subrecipient
considers a contract.

(3) Unless program regulations expressly limit indirect cost charges, the indirect cost rate identified on the U.S.
Department of Education Budget Information Non-Construction Programs Form 524 Section A, B, and C (ED Budget
Form 524), or any other application document that was approved for this grant applies to this budget period. If you
have a negotiated indirect cost rate, and re-negotiate a new rate with your cognizant agency before the end of this
budget period, you cannot apply the new rate to this grant until the start of the next budget period, unless ED amends
your Grant Award Notification, prior to the start of your next budget period, to reflect the new approved rate. You
cannot charge the new indirect cost rate to this grant until we amend the Grant Award Notification to reflect the
renegotiated indirect cost rate. For new grants using the temporary rate, ten percent of budgeted salaries and wages, an
indirect cost rate agreement must be submitted to ED for approval within 90-days of this grant award. Once approved,
ED will amend your Grant Award Notification to reflect your new approved indirect cost rate.

(4) IN ACCORDANCE WITH 34 CFR 75.234(b), THIS AWARD IS CLASSIFIED AS A COOPERATIVE
AGREEMENT AND WILL INCLUDE SUBSTANTIAL INVOLVEMENT ON THE PART OF THE EDUCATION
PROGRAM CONTACT IDENTIFIED IN BLOCK 3. A COOPERATIVE AGREEMENT IS ATTACHED TO
THIS AWARD WHICH DELINEATES THE SPECIAL PROVISIONS OF THIS COOPERATIVE AGREEMENT
BETWEEN THE U.S. DEPARTMENT OF EDUCATION AND THE GRANTEE.

AUTHORIZING OFFICIAL DATE

Ver. 0
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EXPLANATION OF BLOCKS ON THE GRANT AWARD NOTIFICATION
For Discretionary, Formula and Block Grants  (See Block 2 of the Notification)

1. RECIPIENT NAME - The legal name of the recipient, name of the primary organizational unit that
2. AWARD INFORMATION - Unique items of information that identify this notification.

PR/AWARD NUMBER - A unique, identifying number assigned by the Department to each application. On funded applications, this is commonly known as the "grant number" or
"document number."

ACTION NUMBER - A numeral that represents the cumulative number of steps taken by the Department to date to establish or modify the award through fiscal or administrative
means. Action number "01" will always be "NEW AWARD"

ACTION TYPE - The nature of this notification (e.g., NEW AWARD, CONTINUATION, REVISION, ADMINISTRATIVE)
AWARD TYPE - The particular assistance category in which funding for this award is provided, i.e., DISCRETIONARY, FORMULA, or BLOCK.

3. PROJECT STAFF - This block contains the names and telephone numbers of the U.S. Department of Education and recipient staff who are responsible for project direction and oversight.
*RECIPIENT PROJECT DIRECTOR - The recipient staff person responsible for administering the project. This person represents the recipient to the U.S. Department of

Education.
EDUCATION PROGRAM CONTACT - The U.S. Department of Education staff person responsible for the programmatic, administrative and businessmanagement concerns of the

Department.
EDUCATION PAYMENT CONTACT - The U.S. Department of Education staff person responsible for payments or questions concerning electronic drawdown and financial

expenditure reporting.
4. PROJECT TITLE AND CFDA NUMBER - Identifies the Catalog of Federal Domestic Assistance (CFDA) subprogram title and the associated subprogram number.
5.* KEY PERSONNEL - Name, title and percentage (%) of effort the key personnel identified devotes to the project.
6. AWARD PERIODS - Project activities and funding are approved with respect to three different time periods, described below:

BUDGET PERIOD - A specific interval of time for which Federal funds are being provided from a particular fiscal year to fund a recipient's approved activities and budget. The start
and end dates of the budget period are shown.

PERFORMANCE PERIOD - The complete length of time the recipient is proposed to be funded to complete approved activities. A performance period may contain one or more
budget periods.

*FUTURE BUDGET PERIODS - The estimated remaining budget periods for multi-year projects and estimated funds the Department proposes it will award the recipient provided
substantial progress is made by the recipient in completing approved activities, the Department determines that continuing the project would be
in the best interest of the Government, Congress appropriates sufficient funds under the program, and the recipient has submitted a performance
report that provides the most current performance information and the status of budget expenditures.

7. AUTHORIZED FUNDING - The dollar figures in this block refer to the Federal funds provided to a recipient during the award periods.
*THIS ACTION - The amount of funds obligated (added) or de-obligated (subtracted) by this notification.
*BUDGET PERIOD - The total amount of funds available for use by the grantee during the stated budget period to this date.
*PERFORMANCE PERIOD - The amount of funds obligated from the start date of the first budget period to this date.
RECIPIENT COST SHARE - The funds, expressed as a percentage, that the recipient is required to contribute to the project, as defined by the program legislation or regulations

and/or terms and conditions of the award.
RECIPIENT NON-FEDERAL AMOUNT - The amount of non-federal funds the recipient must contribute to the project as identified in the recipient's application. When non-

federal funds are identified by the recipient where a cost share is not a legislation requirement, the recipient will be required to provide
the non-federal funds.

8. ADMINISTRATIVE INFORMATION - This information is provided to assist the recipient in completing the approved activities and managing the project in accordance with U.S.
Department of Education procedures and regulations.

DUNS/SSN - A unique, identifying number assigned to each recipient for payment purposes. The number is based on either the recipient's assigned number from Dun and Bradstreet or
the individual's social security number.

*REGULATIONS - *REGULATIONS - The parts of the Education Department General Administrative Regulations (EDGAR), specific program regulations (if any), and other titles of the
Code of Federal Regulations that govern the award and administration of this grant.

*ATTACHMENTS - Additional sections of the Grant Award Notification that discuss payment and reporting requirements, explain Department procedures, and add special terms
and conditions in addition to those established, and shown as clauses, in Block 10 of the award. Any attachments provided with a notification continue in effect
through the project period until modified or rescinded by the Authorizing Official.

9. LEGISLATIVE AND FISCAL DATA -The name of the authorizing legislation for this grant, the CFDA title of the program through which funding is provided, and U.S. Department of
Education fiscal information.

FUND CODE, FUNDING YEAR, AWARD YEAR, ORG.CODE, PROJECT CODE, OBJECT CLASS -
The fiscal information recorded by the U.S. Department of Education's Grant Administration and Payment System to track obligations by award.
AMOUNT -  The amount of funds provided from a particular appropriation and project code. Some notifications authorize more than one amount from separate
appropriations and/or project codes. The total of all amounts in this block equals the amount shown on the line, "THIS ACTION" (See "AUTHORIZED FUNDING" above
(Block 7)).

10. TERMS AND CONDITIONS - Requirements of the award that are binding on the recipient.
*PARTICIPANT NUMBER - The number of eligible participants the grantee is required to serve during the budget year.
*AUTHORIZING OFFICIAL - The U.S. Department of Education official authorized to award Federal funds to the recipient, establish or change the terms and conditions of the

award, and authorize modifications to the award
FOR FORMULA AND BLOCK GRANTS ONLY:
(See also Blocks 1, 2, 4, 6, 8, 9 and 10 above)
3. PROJECT STAFF - The U.S. Department of Education staff persons to be contacted for programmatic and payment questions.
7. AUTHORIZED FUNDING

CURRENT AWARD AMOUNT - The amount of funds that are obligated (added) or de-obligated (subtracted) by this action.
PREVIOUS CUMULATIVE AMOUNT - The total amount of funds awarded under the grant before this action.
CUMULATIVE AMOUNT - The total amount of funds awarded under the grant, this action included.

* This item differs or does not appear on formula and block grants.
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UNITED STATES DEPARTMENT OF EDUCATION
OFFICE OF THE CHIEF FINANCIAL OFFICER

& CHIEF INFORMATION OFFICER

Albert Tay
Utah State Office of Education
Utah State Office of Education
P.O Box 144200
240 E 500 S

Salt Lake City, UT 84114 - 4200

SUBJECT: Payee Verification for Grant Award R372A150014

This is to inform you of the payee for the above listed grant award issued by the United States
Department of Education

Grantee DUNS/SSN: 029999372
Grantee Name: EDUCATION UTAH STATE OFFICE

Payee DUNS/SSN: 029999372
Payee Name: EDUCATION UTAH STATE OFFICE

If any of the above information is not correct, please contact a Payee Customer Support
Representative at 1-888-336-8930. Please send all the correspondence relating to the payee or
bank information changes to the following address:

U.S. Department of Education
550 12th Street, SW
Room 6087
Washington, DC 20202

Attn: Stephanie Barnes
Phone: 202-245-8006
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SPECIFIC GRANT CONDITIONS FOR PAYMENTS 
 
 
THE G5 PAYMENTS MODULE  
 
Payments under this award will be made through the G5-Payments module of the U.S. Department of 
Education's (Department) electronic payments system. The G5 Payments module within the Education 
Central Automated Processing Systems (EDCAPS) is administered by the Office of the Chief Information 
Officer, Financial Systems Services. 
 
The internet address for G5 is https://www.g5.gov.  To access the G5 Payments module, you must first 
have a G5 User Id and Password. You will need to request a G5 User Id and Password from the 
Department of Education by submitting an External Access Security Form. This form is electronically 
available during online registration under "Not Registered? Sign Up", when you access the website.  The 
Department will issue G5 User IDs and Passwords to those individuals authorized by the payee to access 
G5 to request funds and report expenditures. User IDs and Passwords cannot be faxed or given over the 
phone, and may not be shared by multiple users. The External User Access Request Form must be 
completed and mailed to the following address: 
 

U.S. Department of Education 
Office of the Chief Information Officer 

Mail Stop – 4138 
Attn: G5 Functional Application Team 

400 Maryland Avenue, SW 
Washington, DC 20202 

 
New grantees will be requested to provide pertinent information before they may begin requesting 
funds.  Information to be provided includes: 
 
• Designation of payee; 
• Payee contacts and mailing addresses; 
• Depositor account information; and 
• Individuals authorized by the payee to access G5 to request funds - these  

individuals will be provided User IDs and passwords to access G5. 
 
The payee is the entity identified by the grantee to handle the financial aspects of the grant 
(e.g., request payments, report expenditures, etc.).  While a grantee may designate an entity to be its 
payee, alternatively, a grantee and payee may be the same entity.   
 
Payees may begin requesting funds for the grantee once their award authorization is entered into G5 
and the award start date is reached. 
 
A copy of the Department of Education G5 Training Guide (Guide) is available on the G5 website at the 
“Help” link. The guide provides detailed instructions on all electronic payment processes.  If you are not 
Internet capable, please contact the G5 Hotline at toll free 1 (888) 336-8930 to request a hard copy of the 
Guide. 
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REQUESTING FUNDS USING THE G5 MODULE 
 
Payees can access the G5-Payments Module on-line to request funds.  To access the G5 Payments Module, 
payees need a Web browser (such as Microsoft Internet Explorer) and Internet connectivity.  Payees will 
request funds by award using the PR/Award Number found in Block 5 of the Grant Award Notification.  
Instructions for navigating through the G5-Payments screens to make a payment request are given in the G5 
Training Guide and in the G5 On Demand training located under the “Help” link.  Instructions for modifying 
payment requests, adjusting drawdown amounts, and viewing award and authorization histories are also 
included in the Guide. 
 
Those payees who do not have the technology to access G5-Payments on-line may request funds by 
calling ED's G5 Hotline by at 1-888-336-8930.   
 
AWARD INFORMATION 
 
Payees can get information on this award on-line, or by calling ED's G5 Hotline Staff at 1-888-336-
8930. 
 
 On-Line: 
 

Payees may access G5 via the Internet at https://www.G5.gov to retrieve and view information on 
their awards, such as: 

• Net authorization and authorization history; 
• Net draws; 
• Available balance; 
• History of pending and completed payments; 
• Award status; and 
• Award history - including detailed transactions on drawdowns, returns, refunds, and adjustments. 
 
 ED's G5 Hotline Staff: 
 
Payees can contact a G5 Hotline Staff for information on any award.  Because award information is 
organized in G5 by a unique identifier - the Dun & Bradstreet Number (DUNS Number) - payees should 
have their DUNS number, identified in Block 8 of the Grant Award Notification, available when 
contacting a G5 Hotline Staff Representative. 
 
FINANCIAL REPORTS: 
 
When a Payee requests a drawdown of funds by grant award, the Department records this drawdown as 
an expenditure against the specified grant award.  This method of identifying expenditures, at the time 
of drawdown, and the capability to make adjustments on-line, eliminates the need for the submission of 
the Federal Cash Transactions Report Form 272. Thus, additional financial reporting generally will not 
be required, unless otherwise specified by ED.                                                
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SPECIFIC GRANT TERMS AND CONDITIONS FOR 
FINANCIAL AND PERFORMANCE REPORTS 

 

PERFORMANCE REPORTS: 
 
ALL RECIPIENTS are required to submit a final performance report within 90 days after the expiration or 
termination of grant support. 
 
ALL RECIPIENTS of a multi-year discretionary award must submit an annual Grant Performance Report.   The 
report should contain current performance and financial expenditure information for this grant. (34 CFR 75.118). 
 
*** IF YOU HAVE RECEIVED YOUR GRANT AWARD NOTIFICATION ELECTRONICALLY, THE 
ITEMS BELOW WILL NOT BE CHECKED.  YOUR EDUCATION PROGRAM CONTACT WILL 
PROVIDE YOU WITH INFORMATION ABOUT YOUR PERFORMANCE REPORT SUBMISSIONS, 
INCLUDING THE DUE DATE, AS A GRANT TERM OR CONDITION IN BOX 10 ON THE GRANT 
AWARD NOTIFICATION, OR THROUGH ANOTHER NOTIFICATION AT A LATER TIME. *** 
 
Refer to the item(s) checked below for other reporting requirements that may apply to this grant: 
 
           1. A performance report is due before the next budget period begins.  The report should contain current 
performance and financial expenditure information for this grant. (34 CFR 75.118) 
 
           The continuation report is due on                                                                                   . 
 
           The Department will provide recipients with additional information about this report, including due date, at a 
later time. 
 
          2. An interim performance report is required because of the nature of this award or because of statutory or 
regulatory provisions governing the program under which this award is made.  The report is due more frequently 
than annually as indicated: 
 
           Quarterly Submit within 30 days after the end of each quarter. 
 
            Semiannually Submit within 30 days after the end of each 6-month period. 
 
         3. Other Required Reports: 
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FINANCIAL REPORTS: 
 
*** IF YOU HAVE RECEIVED YOUR GRANT AWARD NOTIFICATION ELECTRONICALLY, THE 
ITEMS BELOW WILL NOT BE CHECKED.  IF A FINANCIAL REPORT IS REQUIRED, YOUR 
EDUCATION PROGRAM CONTACT WILL PROVIDE YOU WITH INFORMATION ABOUT YOUR 
FINANCIAL REPORT SUBMISSION, INCLUDING THE DUE DATE, AS A GRANT TERM OR 
CONDITION IN BOX 10 ON THE GRANT AWARD NOTIFICATION, OR THROUGH ANOTHER 
NOTIFICATION AT A LATER TIME. *** 
 
Unless an item down below is checked, a Standard Form 425 Federal Financial Report (FFR) is not required for this 
grant.  The Department will rely on the drawdown of funds by grant award and record such drawdowns as 
expenditures by grantees. (34 CFR 75.720) 
 
         Quarterly FFRs are required for reporting periods ending on 12/31, 03/31, 06/30, 09/30, and are due within 45 
days after each reporting period. 
 
         Semi-annual FFRs are required for reporting periods ending on 03/31 and 09/30, and are due within 45 days 
after each reporting period.   
 
         An annual FFR is required for reporting period ending 09/30, and is due within 45 days after the reporting 
period. 
 
_____A final FFR is due within 90 days after the project or grant period end date.  
 
A quarterly, semi-annual, annual, and/or final FFR as noted hereinabove is due for this grant because:   
 
           Specific Award Conditions, or specific grant or subgrant conditions for designation of “high risk,” were 
imposed in accordance with 2 CFR Part 200.207 and Part 3474.10; and/or 
 
_____Statutory Requirement. 
 
 
When completing an FFR for submission in accordance with the above referenced selection, the following 
must be noted:  
 

1. While the FFR is a government wide form that is designed for single grant and multiple grant award 
reporting, the U.S. Department of Education’s (EDs) policy is that multiple grant award reporting is not 
permitted for ED grants. Thus, an ED grantee that is required to submit an FFR in accordance with any of 
the above referenced selections must complete and submit one FFR for each of its grants.  The FFR 
attachment (Standard Form 425A), which is available for reporting multiple grants, is not to be used for ED 
grants.  As such, references to multiple grant reporting and to the FFR attachment in items 2, 5 and 10 of 
the FFR are not applicable to ED grantees.  With regards to item 1 of the note found in the Federal 
Financial Report Instructions, it is EDs policy that a grantee must complete items 10(a) through 10(o) for 
each of its grants.  The multiple award, multiple grant, and FFR attachment references found in items 2, 5, 
6, before 10(a), in item 10(b), before 10(d), before 10(i) and before 10(l) of the Line Item Instructions for 
the Federal Financial Report are not applicable to ED grants.  

 
2. Unless disallowed by statute or regulation, a grantee will complete item 10(m) or 10(n) in accordance with 

the options or combination of options as provided in 2 CFR Part 200.307.  A grantee is permitted, in 
accordance with 2 CFR Part 200.307,  to add program income to its Federal share to further eligible project 
or program  
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objectives, use program income to finance the non-Federal share of the project or program; and deduct 
program income from the Federal share of the total project costs.  

 
3. A grantee will complete item 11(a) by listing the rate type identified in its indirect cost rate agreement, as 

approved by its cognizant agency.  An ED grantee that does not have an indirect cost rate agreement 
approved by its cognizant agency, and that is using the ED approved temporary rate of 10% of budgeted 
direct salaries and wages, or the de minimis rate of 10 percent of modified total direct cost (MTDC) 
consisting of all direct salaries and wages, applicable fringe benefits, materials and supplies, services, 
travel, and subawards and subcontracts up to the first $25,000 of each subaward (i.e. subgrant) or 
subcontract, must list its rate in 11(a) as an ED Temporary Rate or De Minimis Rate.  A grantee may only 
use the de minimis rate if it has never negotiated an indirect cost rate with its cognizant agency, and it is not 
subject to ED’s training rate or supplement-not-supplant provisions.  In addition, States, Local 
Governments and Indian Tribes may not use the de minimis rate; thus, this rate may only be used by 
institutions of higher education (IHE) and non-profit organizations.  A training program grantee whose 
recovery of indirect cost is limited to 8% of a modified total direct cost base in accordance with EDGAR § 
75.562 (c), must list its rate as an ED Training Grant Rate.  A restricted rate program grantee (such as one 
with a supplement-not-supplant  grant provision) that has not negotiated an indirect cost agreement with its 
cognizant agency and that has limited the recovery of indirect costs in accordance with 34 CFR 75.563 and 
76.564 (c), must list its rate as an ED Restricted Rate.  

 
4. Quarterly, semi-annual, and annual interim reports shall be due within 45 days after the end of the reporting 

period. Although the Office of Management and Budget (OMB) published in its December 7, 2007 Federal 
Register Notice (72 FR 69236) that interim reports are due within 45 days of the interim reporting end 
dates instead of within 30 days as originally identified, OMB has not revised the FFR instructions to reflect 
this change.  Grantees are, nevertheless, permitted to exercise the 45 day period as published by OMB 
within the Federal Register.   Final reports shall be due no later than 90 days after the project or grant 
period end date.  Extensions of reporting due dates may be approved by the program office upon request by 
the grantee.  

 
5. If grantees need additional space to report financial information, beyond what is available within the FFR, 

they should provide supplemental pages.  These additional pages must indicate the following information at 
the top of each page: Federal Grant or other identifying number, recipient organization, Data Universal 
Number System (DUNS) number, Employer Identification Number (EIN), and period covered by the 
report.  

 
 

One original and one copy of all reports should be submitted. 
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An Overview of Single Audit Requirements of States, 
Local Governments, and Non-Profit Organizations 
 

To meet audit requirements of U.S. Office of Management and Budget (OMB) Uniform Guidance: Cost 
Principles, Audit, and Administrative Requirements for Federal Awards (Uniform Guidance), grantees 
must submit all documents required by Uniform Guidance 2 CFR 200.512, including Form SF-SAC: Data 
Collection Form, to: 
 

Federal Audit Clearinghouse 
1201 East 10th Street 

Jeffersonville, Indiana 47132 
(301) 763-1551 (voice) 

(800) 253-0696 (toll free) 
(301) 457-1540 (fax) 

 
 
Below is a summary of the single audit requirements: 
 

(1) Single Audit. A non-Federal entity that expends $750,000 or more during the 
non-Federal entity’s fiscal year in Federal awards must have a single audit conducted in 
accordance with 2 CFR 200.514, “Scope of Audit,” except when  it elects to have a 
program specific audit conducted.  

 
(2) Program-specific audit election. When an auditee expends Federal awards 
under only one Federal program (excluding R&D), and the Federal program’s statutes, 
regulations, or the terms and conditions of the Federal award do not  require a financial 
statement audit of  the auditee, the auditee may elect to have a program–specific audit 
conducted .  A program–specific audit may not be elected for R&D unless all of the 
Federal awards expended were received from the same Federal agency, or the same 
Federal agency and the same pass-through entity, and that Federal agency, or pass-
through entity in the case of a subrecipient, approves in advance a program-specific 
audit.  
 
(3) Exemption when Federal awards expended are less than $750,000. A non-
Federal entity that expends less than $750,000 during the non-Federal entity’s fiscal 
year in Federal awards is exempt from Federal audit requirements for that year, except 
as noted  in 2 CFR 200.503, but records must be available for review or audit by 
appropriate officials of the Federal agency, pass-through entity, and Government 
Accountability Office (GAO). 
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(4)       Federally Funded Research and Development Centers (FFRDC).  Management of an 
auditee that owns or operates a FFRDC may elect to treat the FFRDC as a separate entity. 
 
(5) Report Submission.The audit must be completed, and the data collection form and reporting 
package must be submitted within the earlier of 30 calendar days after receipt of the auditor’s 
report(s), or nine months after the end of the audit period.  If the due date falls on a Saturday, 
Sunday, or Federal holiday, the reporting package is due the next business day.  Unless restricted 
by Federal statutes or regulations, the auditee must make copies available for public inspection.  
Auditees and auditors must ensure that their respective parts of the reporting package do not 
include protected personally identifiable information. (2 CFR 200.512) 

 
Grantees are strongly urged to obtain the “OMB Compliance Supplement” and to contact their cognizant 
agency for single audit technical assistance. 
 
The designated cognizant agency for single audit purposes is “the Federal awarding agency that provides 
the predominant amount of direct funding to the recipient.”  Grantees should obtain a copy of the OMB 
Compliance supplement.  This supplement will be instructive to both grantees and their auditors.  
Appendix III of the supplement provides a list of Federal Agency Contacts for Single Audits, including 
addresses, phone numbers, fax numbers, and e-mail addresses for technical assistance. 
 
If the U.S. Department of Education is the cognizant agency, grantees should contact the Non-Federal 
Audit Team in the Department’s Office of Inspector General, at the address, phone, or fax number 
provided on page 3 of this attachment. 
 
Grantees can obtain information on single audits from: 
 
The OMB Publications Service, (202) 395-7332.  (To obtain OMB Compliance Supplement, and Form 
SF-SAC: Data Collection Form)   
 
The OMB web site. The Internet address is www.omb.gov.  Look under OMB “Information for 
Agencies”, then in OMB Circulars.  (To obtain OMB Compliance Supplement, and Form SF-SAC: Data 
Collection Form)   
 
The Federal Audit Clearinghouse, 1-888-222-9907.  (to obtain Form SF-SAC: Data Collection Form), or   

 
The American Institute of Certified Public Accountants (AICPA).  AICPA has illustrative OMB 
Single Audit report examples that might be of interest to accountants, auditors, or financial staff.  
The examples can be obtained by their fax hotline: (202) 938-3797, request document number 
311; or from their Internet page.  The Internet address is www.aicpa.org. 
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If the U.S. Department of Education is the cognizant agency for the grantee organization, the following 
shows, according to the location of the grantee entity, which location of the Office of Inspector General to 
contact for single audit-related questions.  For programmatic questions, grantees should contact the 
Education Program Contact shown on the Department’s Grant Award Notification. 
 

 
U.S. Department of Education Non-Federal Audit Teams 
  
Director, Non-Federal Audits 
Office of Inspector General 
U.S. Department of Education 
Wanamaker Building 
100 Penn Square East, Suite 502 
Philadelphia, PA  19107 
Phone: Voice  (215) 656-6900 
 FAX   (215) 656-6397  
 
NATIONAL OFFICE CONTACT and audits in Connecticut, Delaware, District of Columbia, Maine, 
Maryland, Massachusetts, New Hampshire, New Jersey, New York, Pennsylvania, Rhode Island, 
Vermont, Virginia, West Virginia, Puerto Rico, and the Virgin Islands. 
 
Non-Federal Audit Team 
Office of Inspector General 
U.S. Department of Education 
1999 Bryan Street, Suite 2630 
Dallas, TX  75201-6817 
Phone: Voice (214) 880-3031 
              FAX  (214) 880-2492  
 
For audits in Alabama, Arkansas, Florida, Georgia, Kentucky, Louisiana, Mississippi, New Mexico, 
North Carolina, Oklahoma, South Carolina, Tennessee, and Texas.  
 
Non-Federal Audit Team 
Office of Inspector General 
U.S. Department of Education 
8930 Ward Parkway, Suite 2401 
Kansas City, MO  64114-3302 
Phone: Voice  (816) 268-0502 
             FAX   (816) 823-1398  
 
For audits in Alaska, Arizona, California, Colorado, Hawaii, Idaho, Illinois, Indiana, Iowa, Kansas, 
Michigan, Minnesota, Missouri, Montana, Nebraska, Nevada,  North Dakota, Ohio, Oregon, South 
Dakota, Utah, Washington, Wisconsin, Wyoming, and the Pacific Islands.  
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Request for Approval of Program Income 
 
In projects that generate program income, the recipient calculates the amount of program income 
according to the guidance given in 2 CFR Part 200.307. 
 
 
*** IF YOU RECEIVED YOUR GRANT AWARD NOTIFICATION ELECTRONICALLY AND 
YOU ARE SUBJECT TO ANY OF THE RESTRICTIONS IDENTIFIED BELOW, THE 
RESTRICTION(S) WILL APPEAR IN BOX 10 ON YOUR GRANT AWARD NOTIFICATION 
AS A GRANT TERM OR CONDITION OF THE AWARD. *** 
 
 
Unless checked below as NOT ALLOWED, the recipient may exercise any of the options or 
combination of options, as provided in 2 CFR Part 200.307, for using program income generated 
in the course of the recipient's authorized project activities: 
  
_____ Not Allowed Adding program income to funds committed to the project by the 

Secretary and recipient and using it to further eligible project or program 
objectives; 

  
_____ Not Allowed Using program income to finance the non-Federal share of the project or 

program; and 
 
_____ Not Allowed Deducting program income from the total allowable cost to determine the 

net allowable costs.  
 
 
______________________ 
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Trafficking in Persons 

The Department of Education adopts the requirements in the Code of Federal Regulations at 2 
CFR 175 and incorporates those requirements into this grant through this condition. The grant 
condition specified in 2 CFR 175.15(b) is incorporated into this grant with the following changes. 
Paragraphs a.2.ii.B and b.2.ii. are revised to read as follows: 

“a.2.ii.B. Imputed to you or the subrecipient using the standards and due 
process for imputing the conduct of an individual to an organization that are 
provided in 34 CFR part 85.” 

“b.2.ii. Imputed to the subrecipient using the standards and due process for 
imputing the conduct of an individual to an organization that are provided in 
34 CFR part 85.” 

Under this condition, the Secretary may terminate this grant without penalty for any violation of 
these provisions by the grantee, its employees, or its subrecipients. 
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Reporting Prime Awardee Executive Compensation Data As Required under 
the Federal Funding Accountability and Transparency Act  

 
The Federal Funding Accountability and Transparency Act (FFATA) is designed to increase 
transparency and improve the public’s access to Federal government information.  To this end, 
FFATA requires that executive compensation data be reported for all new Federal grants funded 
at $25,000 or more that meet the reporting conditions as set forth in this grant award term, and 
that are awarded on or after October 1, 2010.  For FFATA reporting purposes, the prime awardee 
(i.e. the grantee) is the entity listed in box 1 of the Grant Award Notification.  
 

a. Reporting Total Compensation of the Prime Awardee’s Executives: 
     
1. Applicability and what to report. The prime awardee must report total compensation for each 
of its five most highly compensated executives for the preceding completed fiscal year, if all of 
the following conditions are applicable: — 
 
i. the total Federal funding authorized to date under this award is $25,000 or more; and 
 
ii. in the preceding fiscal year, the prime awardee received-- 
 (A) 80 percent or more of its annual gross revenues from Federal procurement contracts 
(and subcontracts) and Federal financial assistance subject to the Transparency Act, as defined at 
2 CFR 170.320 (and subawards); and 
 (B) $25,000,000 or more in annual gross revenues from Federal procurement contracts 
(and subcontracts) and Federal financial assistance subject to the Transparency Act, as defined at 
2 CFR 170.320 (and subawards); and 
 
iii. The public does not have access to information about the compensation of the executives 
through periodic reports filed under section 13(a) or 15(d) of the Securities Exchange Act of 
1934 (15 U.S.C. 78m(a), 78o(d)) or section 6104 of the Internal Revenue Code of 1986. (To 
determine if the public has access to the compensation information, see the U.S. Securities and 
Exchange Commission total compensation filings at www.sec.gov/answers/execomp.htm.) 
 
2. Where, what and when to report. The prime awardee must report executive compensation 
described in paragraph a.1. of this grant award term as part of its registration profile in the 
System for Award Management (www.SAM.gov). 
 
i. The types of compensation that must be reported for each subrecipient are listed in the 
definition of “total compensation” appearing in item b of this grant award term. If this is the first 
award the prime awardee has received that is subject to the reporting requirements in paragraph 
a.1., the prime awardee must report by the end of the month following the month in which this 
award is made, and on each anniversary of this award. 
 

b. Definitions. For purposes of this grant award term: 
 
1. Entity means all of the following, as defined in 2 CFR Part 25: 
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 i. A Governmental organization, which is a State, local government, or Indian tribe; 
 

ii. A foreign public entity; 
 
iii. A domestic or foreign nonprofit organization; 
 
iv. A domestic or foreign for-profit organization; 
 
v. A Federal agency, but only as a subrecipient under an award or subaward to a non-Federal 
entity. 
 
2. Executive means officers, managing partners, or any other employees in management 
positions. 
 
3. Total compensation means the cash and noncash dollar value earned by the executive during 
the prime awardee’s or subrecipient's preceding fiscal year and includes the following (for more 
information see 17 CFR 229.402(c)(2)): 
 
i. Salary and bonus. 
 
ii. Awards of stock, stock options, and stock appreciation rights. Use the dollar amount 
recognized for financial statement reporting purposes with respect to the fiscal year in 
accordance with the Statement of Financial Accounting Standards No. 123  
(Revised 2004) (FAS 123R), Shared Based Payments. 
 
iii. Earnings for services under non-equity incentive plans. This does not include group life, 
health, hospitalization or medical reimbursement plans that do not discriminate in favor of 
executives, and are available generally to all salaried employees. 

       
iv. Change in pension value. This is the change in present value of defined benefit and actuarial 
pension plans. 
 
v. Above-market earnings on deferred compensation which is not tax-qualified. 
 
vi. Other compensation, if the aggregate value of all such other compensation (e.g. severance, 
termination payments, value of life insurance paid on behalf of the employee, perquisites or 
property) for the executive exceeds $10,000. 
 

 

 

 

Revised 07/2015 
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SPECIFIC CONDITIONS FOR DISCLOSING 
FEDERAL FUNDING IN PUBLIC ANNOUNCEMENTS 

 
When issuing statements, press releases, requests for proposals, bid solicitations and other 
documents describing projects or programs funded in whole or in part with Federal money, 
U.S. Department of  Education  grantees  shall clearly state : 
 

1) the percentage of the total costs of the program or project which will be financed 
with Federal money; 

 
2) the dollar amount of Federal funds for the project or program; and 
 
3) the percentage and dollar amount of the total costs of the project or program that 

will be financed by non-governmental sources. 
 
Recipients must comply with these conditions under Division H, Title V,  
Section 505 of Public Law 113-76, Consolidated Appropriations Act, 2014. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

12/2014 
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PROHIBITION OF TEXT MESSAGING AND EMAILING WHILE 
DRIVING DURING OFFICIAL FEDERAL GRANT BUSINESS 

 
Federal grant recipients, sub recipients and their grant personnel are prohibited from text 
messaging while driving a government owned vehicle, or while driving their own 
privately owned vehicle during official grant business, or from using government 
supplied electronic equipment to text message or email when driving. 

 

Recipients must comply with these conditions under Executive Order 
13513, “Federal Leadership on Reducing Text Messaging While Driving,” 
October 1, 2009. 

 

 

 

 

                     

 

 

 

                 12/2014 
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Registration of Data Universal Numbering System (DUNS) Number and Taxpayer 
Identification Number (TIN) in the System for Award Management (SAM) 
 

The U.S. Department of Education (Education) Grants Management System (G5) will begin 
disbursing payments via the U.S. Department of Treasury (Treasury) rather than directly through 
the Federal Reserve as in the past.  The U.S. Treasury requires that we include your Tax Payer 
Identification Number (TIN) with each payment.   Therefore, in order to do business with 
Education you must have a registered DUNS and TIN number with the SAM, the U.S. Federal 
Government’s primary registrant database.  If the payee DUNS number is different than your 
grantee DUNS number, both numbers must be registered in the SAM.  Failure to do so will delay 
the receipt of payments from Education. 

A TIN is an identification number used by the Internal Revenue Service (IRS) in the 
administration of tax laws. It is issued either by the Social Security Administration (SSA) or by 
the IRS. A Social Security number (SSN) is issued by the SSA whereas all other TINs are issued 
by the IRS. 

The following are all considered TINs according to the IRS. 

• Social Security Number "SSN"  
• Employer Identification Number "EIN"  
• Individual Taxpayer Identification Number "ITIN"  
• Taxpayer Identification Number for Pending U.S. Adoptions "ATIN"  
• Preparer Taxpayer Identification Number "PTIN"  

If your DUNS number is not currently registered with the SAM, you can easily register by going 
to www.sam.gov.  Please allow 3-5 business days to complete the registration process.  If you 
need a new TIN, please allow 2-5 weeks for your TIN to become active.  If you need assistance 
during the registration process, you may contact the SAM Federal Service Desk at 866-606-
8220.  

If you are currently registered with SAM, you may not have to make any changes.  However, 
please take the time to validate that the TIN associated with your DUNS is correct.    

If you have any questions or concerns, please contact the G5 Hotline at 888-336-8930.   

 

12/2014 
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System for Award Management and Universal Identifier Requirements 
 

1. Requirement for System for Award Management (SAM) 
 
Unless you are exempted from this requirement under 2 CFR 25.110, you as the recipient must maintain the 
currency of your information in the SAM until you submit the final financial report required under this award or 
receive the final payment, whichever is later. This requires that you review and update the information at least 
annually after the initial registration, and more frequently if required by changes in your information or another 
award term.  
 
2. Requirement for Data Universal Numbering System (DUNS) Numbers 
 
If you are authorized to make subawards under this award, you:  
 
1. Must notify potential subrecipients that no entity (see definition in paragraph C of this award term) may 

receive a subaward from you unless the entity has provided its DUNS number to you. 
2. May not make a subaward to an entity unless the entity has provided its DUNS number to you. 
 
3. Definitions 
 
For purposes of this award term: 
 
1. System for Award Management (SAM) means the Federal repository into which an entity must provide 

information required for the conduct of business as a recipient. Additional information about registration 
procedures may be found at the SAM Internet site (currently at http://www.sam.gov). 

 
2. Data Universal Numbering System (DUNS) number means the nine-digit number established and assigned by 

Dun and Bradstreet, Inc. (D&B) to uniquely identify business entities. A DUNS number may be obtained 
from D&B by telephone (currently 866–705–5711) or the Internet (currently at 
http://fedgov.dnb.com/webform).  

 
3. Entity, as it is used in this award term, means all of the following, as defined at 2 CFR part 25, subpart C:  

a. A Governmental organization, which is a State, local government, or Indian Tribe; 
b. A foreign public entity; 
c. A domestic or foreign nonprofit organization; 
d. A domestic or foreign for-profit organization; and 
e. A Federal agency, but only as a subrecipient under an award or subaward to a non-Federal entity. 

 
4. Subaward: 

a. This term means a legal instrument to provide support for the performance of any portion of the 
substantive project or program for which you received this award and that you as the recipient award to an 
eligible subrecipient. 

b. The term does not include your procurement of property and services needed to carry out the project or 
program (see 2 CFR 200.501 of the OMB “Uniform Administrative Requirements, Cost Principles, and 
Audit Requirements for Federal Awards”). 

c. A subaward may be provided through any legal agreement, including an agreement that you consider a 
contract. 

 
5. Subrecipient means an entity that: 

a. Receives a subaward from you under this award; and 
b. Is accountable to you for the use of the Federal funds provided by the subaward.        

12/2014             
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MEMORANDUM to ED GRANTEES REGARDING THE USE OF GRANT FUNDS FOR CONFERENCES AND 
MEETINGS 
 
You are receiving this memorandum to remind you that grantees must take into account the following factors when 
considering the use of grant funds for conferences and meetings: 

• Before deciding to use grant funds to attend or host a meeting or conference, a grantee should:   
o Ensure that attending or hosting a conference or meeting is consistent with its approved 

application and is reasonable and necessary to achieve the goals and objectives of the grant; 
o Ensure that the primary purpose of the meeting or conference is to disseminate technical 

information, (e.g., provide information on specific programmatic requirements, best 
practices in a particular field, or theoretical, empirical, or methodological advances made in 
a particular field; conduct training or professional development; plan/coordinate the work 
being done under the grant); and 

o Consider whether there are more effective or efficient alternatives that can accomplish the 
desired results at a lower cost, for example, using webinars or video conferencing.   

• Grantees must follow all applicable statutory and regulatory requirements in determining whether 
costs are reasonable and necessary, especially the Cost Principles for Federal grants set out at 2 CFR 
Part 200 Subpart E of the, “Uniform Administrative Requirements, Cost Principles, and Audit 
Requirements for Federal Awards.”  In particular, remember that:   

o Federal grant funds cannot be used to pay for alcoholic beverages; and   
o Federal grant funds cannot be used to pay for entertainment, which includes costs for 

amusement, diversion, and social activities.   
• Grant funds may be used to pay for the costs of attending a conference.  Specifically, Federal grant 

funds may be used to pay for conference fees and travel expenses (transportation, per diem, and 
lodging) of grantee employees, consultants, or experts to attend a conference or meeting if those 
expenses are reasonable and necessary to achieve the purposes of the grant.   

o When planning to use grant funds for attending a meeting or conference, grantees should 
consider how many people should attend the meeting or conference on their behalf.  The 
number of attendees should be reasonable and necessary to accomplish the goals and 
objectives of the grant.  

• A grantee hosting a meeting or conference may not use grant funds to pay for food for conference 
attendees unless doing so is necessary to accomplish legitimate meeting or conference business.   

o A working lunch is an example of a cost for food that might be allowable under a Federal 
grant if attendance at the lunch is needed to ensure the full participation by conference 
attendees in essential discussions and speeches concerning the purpose of the conference 
and to achieve the goals and objectives of the project.  

• A meeting or conference hosted by a grantee and charged to a Department grant must not be 
promoted as a U.S. Department of Education conference.  This means that the seal of the U.S. 
Department of Education must not be used on conference materials or signage without Department 
approval. 
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o All meeting or conference materials paid for with grant funds must include appropriate 
disclaimers, such as the following:   

The contents of this (insert type of publication; e.g., book, 
report, film) were developed under a grant from the 
Department of Education.  However, those contents do not 
necessarily represent the policy of the Department of 
Education, and you should not assume endorsement by the 
Federal Government. 

• Grantees are strongly encouraged to contact their project officer with any questions or concerns 
about whether using grant funds for a meeting or conference is allowable prior to committing grant 
funds for such purposes.   

o A short conversation could help avoid a costly and embarrassing mistake.  
• Grantees are responsible for the proper use of their grant awards and may have to repay funds to 

the Department if they violate the rules on the use of grant funds, including the rules for meeting- 
and conference-related expenses.  

 
   12/2014 
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ENCLOSURE 1 
 
TO:  Project Directors and Fiscal Management Staff for ED  

Discretionary Grants 
 
FROM: Philip A. Maestri  
  Director, Risk Management Service 
 
SUBJECT: Key Financial Management Requirements for Discretionary  

Grants Awarded by the Department of Education (ED) 
 
 
As part of the Department's on-going efforts to make you aware of your 
responsibilities associated with managing Federal funds, I am writing to remind 
you of important financial management requirements that apply to discretionary 
grant awards. 
 
In general, the Department expects that you will administer ED grants in 
accordance with generally accepted business practices, exercising prudent 
judgment so as to maintain proper stewardship of taxpayer dollars. This includes 
using fiscal control and fund accounting procedures that insure proper 
disbursement of and accounting for Federal funds. In addition, you may use grant 
funds only for obligations incurred during the funding period. 
 
Title 2 of the Code of Federal Regulations Part 200, “Uniform Administrative 
Requirements, Cost Principles, and Audit Requirements for Federal Awards,” 
establishes requirements for Federal awards made to non-Federal entities.  The 
Education General Administrative Regulations in 34 CFR (EDGAR) 75, 76, 77, 
79, 81, 82, 84, 86, 97, 98, and 99] contain additional  requirements for 
administering discretionary grants made by this Department.  The most recent 
version of these regulations may be accessed at the following URLs:  
 
The Education General Administrative Regulations (EDGAR) 
 
 2 CFR Part 200 Uniform Administrative Requirements, Cost Principles, and 
Audit Requirements for Federal Awards  
 
The attached document, "Selected Topics in Administering ED Discretionary 
Grants," highlights major administrative requirements of 2 CFR Part 200.  In 
addition, a few of the topics discuss requirements that this Department imposes on 
its discretionary grantees under EDGAR, Part 75 (Direct Grants). The specific 
sections of 2 CFR Part 200 and of EDGAR that address the topics discussed are 
shown in parentheses. I urge you to read the full text of these and other topics in 
EDGAR and in 2 CFR Part 200.  
 
Please keep in mind that a particular grant might be subject to additional 
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requirements of the authorizing statute for the program that awarded the grant 
and/or any regulations issued by the program office. You should become familiar 
with those requirements as well, because program-specific requirements might 
differ from those in 2 CFR Part 200 and in EDGAR. 
 
In closing, I recommend that the project director and the fiscal management staff 
of a grantee organization communicate frequently with each other about the grant 
budget. Doing so will help to assure that you use Federal funds only for those 
expenditures associated with activities that conform to the goals and objectives 
approved for the project.  
 
You should direct any questions you might have about the topics discussed in the 
attached document or about any other aspect of administering your grant award to 
the ED program staff person named in Block 3 of the Grant Award Notification. 
 
Attachment 
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Selected Topics in Administering ED Discretionary Grants 

 
 
I. Financial Management Systems (2 CFR Part 200.302 ) 
 
In general, grantees are required to have financial management systems that: 
 

*   provide for accurate, current, and complete disclosure of results 
regarding the use of funds under grant projects; 
*   provide adequate source documentation for Federal and non-Federal 
funds used under grant projects; 
*   contain procedures to determine the allowability, allocability, and 
reasonableness of obligations and expenditures made by the grantee; and 
*   enable the grantee to maintain effective internal control and fund 
accountability procedures, e.g., requiring separation of functions so that 
the person who makes obligations for the grantee is not the same person 
who signs the checks to disburse the funds for those obligations. 

 
State systems must account for funds in accordance with State laws and 
procedures that apply to the expenditure of and the accounting for a State's own 
funds. A State's procedures, as well as those of its subrecipients and cost-type 
contractors, must be sufficient to permit the preparation of reports that may be 
required under the award as well as provide the tracing of expenditures to a level 
adequate to establish that award funds have not been used in violation of any 
applicable statutory restrictions or prohibitions.  
 
II. Payment (2 CFR Part 200.305) 
 
Under this part -- 
 

*   the Department pays grantees in advance of their expenditures if the 
grantee demonstrates a willingness and ability to minimize the time 
between the transfer of funds to the grantee and the disbursement of the 
funds by the grantee; 
 
*   grantees repay to the Federal government interest earned on advances;  
and 
 
*   grantees subject to Part 74 deposit grant funds in interest-bearing 
accounts (grantees subject to part 80 are encouraged to also deposit grant 
funds in interest-bearing accounts). 

 
In general, grantees should make payment requests frequently, only for small 
amounts sufficient to meet the cash needs of the immediate future.  
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The Department has recently encountered situations where grantees failed to 
request funds until long after the grantee actually expended its own funds for the 
costs of its grant. Grantees need to be aware that, by law, Federal funds are 
available for grantees to draw down for only a limited period of time, after which 
the funds revert to the U.S. Treasury. In some cases grantees have requested funds 
too late for the Department to be able to pay the grantees for legitimate costs 
incurred during their project periods. The Department urges financial managers to 
regularly monitor requests for payment under their grants to assure that Federal 
funds are drawn from the ED G5 Payment System at the time those funds are 
needed for payments to vendors and employees.  
 
III. Personnel (EDGAR §§ 75.511-75.519 and 2 CFR Part 200 Subpart E) 
 
The rules in Part 75 cover issues such as paying consultants with grant funds, 
waiving the requirement for a full-time project director, making changes in key 
project staff, and prohibiting dual compensation of staff. General rules governing 
reimbursement of salaries and compensation for staff working on grant projects 
are addressed in the cost principles in 2 CFR Part 200 Subpart E.  In all cases, 
payments of any type to personnel must be supported by complete and accurate 
records of employee time and effort. For those employees that work on multiple 
functions or separately funded programs or projects, the grantee must also 
maintain time distribution records to support the allocation of employee salaries 
among each function and separately funded program or project.  
 
IV. Cost Principles (2 CFR Part 200 Subpart E) 
 
All costs incurred under any grant are subject to the cost principles found in 2 
CFR Part 200 Subpart E.  The cost principles provide lists of selected items of 
allowable and unallowable costs, and must be used in determining the allowable 
costs of work performed under the grant. 
 
V. Procurement Standards (2 CFR Part 200.317-326) 
 
Under 2 CFR Part 200.317, States are required to follow the procurement rules 
the States have established for purchases funded by non-Federal sources.   When 
procuring goods and services for a grant’s purposes, all other grantees may follow 
their own procurement procedures, but only to the extent that those procedures 
meet the minimum requirements for procurement specified in the regulations.  
These requirements include written competition procedures and codes of conduct 
for grantee staff, as well as requirements for cost and price analysis, record-
keeping and contractor compliance with certain Federal laws and regulations.  
These regulations also require grantees to include certain conditions in contracts 
and subcontracts, as mandated by the regulations and statutes.  
 
VI. Indirect Costs (EDGAR §§75.560-564 and 2 CFR Part 200.414) 
 
For programs reimbursing the full share of indirect costs (Full reimbursement):   
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The Department reimburses grantees for its portion of indirect costs that a grantee incurs. 
Any grantee charging indirect costs to a grant must use the indirect cost rate (ICR), 
negotiated with its cognizant agency, i.e., either the Federal agency from which it has 
received the most direct funding, subject to indirect cost support, the particular agency 
specifically assigned cognizance by the Office of Management and Budget, or the State 
agency that provides the most subgrant funds to the grantee.  

 
If a grantee has not established a current ICR with its cognizant agency at the time of 
award, the Department generally will authorize the grantee to use a temporary rate, of 10 
percent of budgeted direct salaries and wages, or a de minimis rate of 10 percent of 
MTDC consisting of all direct salaries and wages, applicable fringe benefits, materials 
and supplies, services, travel, and subawards and subcontracts up to the first $25,000 of 
each subaward (i.e. subgrant) or subcontract. 

 
Use of the temporary rate of 10 percent of budgeted direct salaries and wages is subject to 
the following limitations:  

 
1. The grantee may only recover indirect cost incurred at the start of the next 

grant budget period. 
2. The grantee may not request additional funds to recover indirect costs.  If 

the grantee believes that the indirect rate recovery is less than it should be, 
the grantee should submit an indirect cost proposal for the next full fiscal 
year to the ED Indirect Cost Group for negotiation of an indirect cost rate 
agreement.    

 
Use of the de minimis rate of 10 percent of MTDC consisting of all direct salaries and 
wages, applicable fringe benefits, materials and supplies, services, travel, and subawards 
and subcontracts up to the first $25,000 of each subaward (i.e. subgrant) or subcontract is 
subject to the following limitations:  

 
1. In accordance with 2 CFR 200.414(f), States, Local Governments 

and Indian Tribes may not use the de minimis rate; thus, this rate 
may only be used by institutions of higher education (IHE), and 
non-profit organizations. 

2. Grantees that are subject to ED’s training grant and supplement-
not-supplant provisions may not use the de minimis rate. 

3. The de minimis rate may be used indefinitely; however, if a 
qualifying grantee chooses to use the de minimis rate to recover 
indirect costs, it must do so for all of its Federal awards until such 
time as the grantee negotiates an ICR with its cognizant agency. 

4. Once a grantee obtains a federally recognized ICR that is 
applicable to its grant, the grantee may use that ICR to claim 
indirect cost reimbursement accordingly: 

 

a. The grantee may only recover indirect cost incurred at the start 
of the next grant    budget period. 

b. The grantee may not request additional funds to recover 
indirect costs.  If the grantee believes that the indirect rate 
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recovery is less than it should be, the grantee should submit an 
indirect cost proposal for the next full fiscal year to the ED 
Indirect Cost Group for negotiation of an indirect cost rate 
agreement.    

 
Grantees should be aware that the Department is very often not the cognizant agency for 
its own grantees. Rather, the Department accepts, for the purpose of funding its awards, 
the current ICR established by the appropriate cognizant agency.   

  
For programs with restricted indirect cost rates (Partial Reimbursement): 

 
The Department has established a restricted indirect cost rate that must be used when the 
statute authorizing the program under which the grant was funded contains a supplement-
not-supplant provision that requires a reduction in the indirect cost rate so that costs 
which are unallowable under these types of programs are not recovered through the 
indirect cost rate.  The detailed requirements of restricted rates are in EDGAR at 
§§75.563 and 76.563-569.   
 
Guidance on how to calculate the restricted rate is available at:  
http://www.ed.gov/about/offices/list/ocfo/fipao/icgindex.html.  The restricted rate should 
be used in projecting indirect costs.  
 
If the grant is made to a government under a program subject to a supplement-not-
supplant requirement, the grantee must notify the cognizant agency that the grant is 
subject to a restricted indirect cost rate, as calculated under §75.563 and §§76.564-
76.569, and negotiate a restricted ICR with the Department (the grantee should ask its 
cognizant agency to contact the Department’s Indirect Cost Group in order to coordinate 
a review of the restricted indirect cost proposal). 
 
If a gantee other than a State or local government does not want to negotiate a restricted 
rate with its cognizant agency, the grantee has the option of charging indirect costs at 8% 
of the Modified Total Direct Costs (MTDC) of its grant for the life of the grant in 
accordance with EDGAR at §76.564(c), unless the Department determines that the actual 
restricted ICR is lower than 8% of MTDC1.  If a non-governmental grantee chooses to 
charge indirect costs at 8% of its MTDC, it must maintain records, available for audit, 
that demonstrate that the grantee incurs indirect costs of at least 8% of MTDC. 

  
Grantees must bear in mind that items of cost excluded from restricted indirect cost rates 
may not be charged to grants as direct cost items. Nor may they be used to satisfy 
matching or cost-sharing requirements under a grant or charged to other Federal awards.  
 
For programs that are designated training grants (Limited reimbursement at 8%): 

 

                                                           
1 If the grantee gets funds under another grant that is not subject to the restricted indirect cost rate, it will 
not have the option of not negotiating an ICR. 
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EDGAR limits reimbursement of indirect costs under training grants to non-
governmental grantees.  These grantees may recover indirect costs under training grants 
up to the grantee’s actual indirect costs as determined by the grantee’s negotiated indirect 
cost agreement or 8% of modified total direct costs, whichever rate is lower. 

 
Note: This limitation does not apply to State agencies, local governments or Federally-
recognized Indian tribal governments. [EDGAR §75.562(c)(2)]. 

 
Grantees charging indirect costs to a Department training grant at the 8% rate must have 
a negotiated rate with their cognizant agency, i.e., either the Federal agency from which it 
has received the most direct funding subject to indirect cost support, the particular agency 
specifically assigned cognizance by the Office of Management and Budget, or the State 
agency that provides the most subgrant funds to the grantee. If an applicant selected for 
funding under this program has not already established a current indirect cost rate with its 
cognizant agency as a result of current or previous funding, the Department generally will 
authorize the grantee to use a temporary rate, of 10 percent of budgeted direct salaries 
and wages.  

 
Use of the temporary rate of 10 percent of budgeted direct salaries and wages is subject to 
the following limitations: 

 
1. The grantee may only recover indirect cost incurred at the start of the next 

grant budget period. 
2. The grantee may not request additional funds to recover indirect costs.  If 

the grantee believes that the indirect rate recovery is less than it should be, 
the grantee should submit an indirect cost proposal for the next full fiscal 
year to the ED Indirect Cost Group for negotiation of an indirect cost rate 
agreement.    
 

Although grantees are not required to submit, at the time of application, a copy of their 
indirect cost agreement to claim the 8% training rate, they must have documentation 
available for audit that shows that the indirect costs incurred under the grant are at least 
8% of MTDC.   

 
Grantees should be aware that indirect cost amounts exceeding the limitation, described 
in the first paragraph of this section, may not be charged to direct cost categories, used to 
satisfy matching or cost-sharing requirements, or charged to another Federal award. 
[§75.562(c)(5)] 
  
 
VII. Audit Requirements (2 CFR Part 200 Subpart F) 
 
2 CFR 200 Subpart F requires that grantees obtain a non-Federal audit of their 
expenditures under their Federal grants if the grantee expends more than $750,000 
in Federal funds in one fiscal year. 2 CFR Part 200 Subpart F contains the 
requirements imposed on grantees for audits done in connection with the law.  
The Department recommends hiring auditors who have specific experience in 
auditing Federal awards under the regulations  and the Compliance Supplement. 
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OTHER CONSIDERATIONS 
 
Some other topics of financial management covered in 2 CFR Part 200 that might 
affect particular grants include program income (2 CFR Part200.307), cost 
sharing or matching (2 CFR Part200.306), property management requirements for 
equipment and other capital expenditures (2 CFR Parts200.313, 200.439).  
 

12/14 
_________________________________________ 
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ENCLOSURE 2 
 

U.S. DEPARTMENT OF EDUCATION  
 
MEMORANDUM to ED DISCRETIONARY GRANTEES 
 
You are receiving this memorandum to remind you of Federal requirements, found in 2 CFR Part 200, Uniform 
Administrative Requirements, Cost Principles, and Audit Requirements, regarding cash drawdowns under your grant 
account. 
 
For any cash that you draw from your Department of Education grant account, you must: 
 
• draw down only as much cash as is necessary to meet the immediate needs of the grant project; 
• keep to the minimum the time between drawing down the funds and paying them out for grant activities; and 
• return to the Government the interest earned on grant funds deposited in interest-bearing bank accounts except for a 

small amount of interest earned each year that your entity is allowed to keep to reimburse itself for administrative 
expenses). 

 
In order to meet these requirements, you are urged to: 
 
• take into account the need to coordinate the timing of drawdowns with prior internal clearances (e.g., by boards, 

directors, or other officials) when projecting immediate cash needs so that funds drawn down from ED do not stay in a 
bank account for extended periods of time while waiting for approval; 

• monitor the fiscal activity (drawdowns and payments) under your grant on a continuous basis; 
• plan carefully for cash flow in your grant project during the budget period and review project cash requirements before 

each drawdown; and 
• pay out grant funds for project activities as soon as it is practical to do so after receiving cash from the Department. 
 
Keep in mind that the Department monitors cash drawdown activity for all grants on a weekly basis. Department staff 
will contact grantees who appear to have drawn down excessive amounts of cash under one or more grants during the 
fiscal quarter to discuss the particular situation. For the purposes of drawdown monitoring, the Department will 
contact grantees who have drawn down 50% or more of the grant in the first quarter, 80% or more in the second 
quarter, and/or 100% of the cash in the third quarter of the budget period. However, even amounts less than these 
thresholds could still represent excessive drawdowns for your particular grant activities in any particular quarter. 
Grantees determined to have drawn down excessive cash will be required to return the excess funds to the Department, 
along with any associated earned interest, until such time as the money is legitimately needed to pay for grant 
activities.  If you need assistance with returning funds and interest, please contact ED's G5 Hotline by calling 1-888-
336-8930.   
 
Grantees that do not follow Federal cash management requirements and/or consistently appear on the Department's reports 
of excessive drawdowns could be: 
 
• subjected to specific award conditions or designated as a "high-risk" grantee [2 CFR Part 200.207 and 2 CFR 

3474.10], which could mean being placed on a "cash-reimbursement" payment method (i.e., a grantee would 
experience the inconvenience of having to pay for grant activities with its own money and waiting to be 
reimbursed by the Department afterwards); 

• subject to further corrective action; 
• denied selection for funding on future ED grant applications [EDGAR 75.217(d)(3)(ii)]; and/or 
• debarred or suspended from receiving future Federal awards from any executive agency of the Federal government. 
 
 You are urged to read 2 CFR Part 200.305 to learn more about Federal requirements related to grant payments and to 
determine how to apply these requirements to any subgrantees. You are urged to make copies of this memorandum and 
share it with all affected individuals within your organization. 

             
      12/2014 
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Specific Grant Term for the Protection of Human Research Subjects  
 
 
 
HS 2.  Pending IRB Reviews and Indefinite Activities.  
 
This grant includes nonexempt research activities involving human subjects--research that is not 
exempt under Sections 97.101(b) and 97.401(b) of 34 CFR Part 97, the Departments 
Regulations for the Protection of Human Subjects.  The grantee met the pre-award requirements 
for assurances and initial Institutional Review Board (IRB) certifications; however, some IRB 
reviews are pending and/or some research activities are indefinite at the time of award and 
remain to be selected.  The following grant term applies.  
 
Under governing regulations, 34 CFR Part 97, Federal funds administered by the Department of 
Education must not be expended for nonexempt research involving human subjects unless the 
requirements of the regulations have been met.  Under no condition may a grantee or any other 
institution involved in the research initiate a nonexempt research activity prior to receipt by the 
Department of a certification that the research has been reviewed and approved by the 
Institutional Review Board (IRB) designated in the assurance of compliance. 
 

o The grantee shall submit the IRB certifications for the research activities 
identified under one or both of the charts supplied in 2a. and/or 2b. below before the 
activities are initiated. 

 
o The grantee shall submit the required IRB certifications to the Program Office 
immediately following review by the IRB. 

 
o The grantee shall ensure that the Department receives the required certifications 
from any legally separate institution (not owned or operated by the grantee) that is 
involved in nonexempt research under this grant before the institution initiates the 
research activity. 

 
o The grantee shall ensure that any legally separate institution (not owned or 
operated by the grantee) that is involved in nonexempt research under this grant is 
operating under an approved assurance before it initiates the nonexempt research 
activity. 

 
o The certifications must be submitted to the Program Office at the address shown 
on Attachment B to the Grant Award Notification. 
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2a.  IRB reviews are pending for the following nonexempt research activities: 
 
Research Activity  Site of Covered Activity  Institution Involved in 
Research 
 
______________  ___________________ __________________________ 
 
______________  ___________________ __________________________ 
 
______________  ___________________ __________________________ 
 
______________  ___________________ __________________________ 
 
______________  ___________________  __________________________ 
 
______________  ___________________  __________________________ 
 
 
 
2b.  The specific research activities are not known at the time of award, e.g., the activities 
remain to be selected [34 CFR 97.118, Applications and Proposals Lacking Definite Plans for 
Involvement of Human Subjects]. 
 
 
Indefinite Activity      Institution Involved in Indefinite Activity 
(refer to grant application narrative 
or other narrative) 
 
_____________________________   __________________________________ 
 
_____________________________   __________________________________ 
 
_____________________________   __________________________________ 
 
_____________________________   __________________________________ 
 
_____________________________   __________________________________ 
 
_____________________________   __________________________________ 
 
          12/2014 
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