SPRING CITY PUBLIC-HEARING 
Thursday, January 14, 2016, 6:20 p.m. 

Attendees: John Potter, M’Lisa & Craig Paulsen, Mark Spencer, Mike & Carla Nelson, Yvonne Wright, Carl Sedlak, Kimberly Stewart, Cherrie Barrow, Scott Allred, Lurlynn Potter, Gary Parnell, Laura Allred, Ann Stucki, Robert Buckner, Levi King, Greg Ogden- CPA, Caroline & Vic Lott, Nancy Allred, Keith Christison, Russell Allan, Michelle Chandler- Recorder

Prayer- Carla Nelson
Roll Call- Mayor Jack Monnett, Council Members: Doug Durfey, Keith Coltharp, Neil Sorensen, Cody Harmer, and Whitney Allred. All present.

Introduction of Newly Sworn-In Council Members
Mayor Monnett introduced Council Members Whitney Allred and Cody Harmer, who took the Oath of Office at a Swearing-In Ceremony on Monday, January 4, 2016. 

Introduction and Discussion of Community Impact Board (CIB) Application
Mayor Monnett stated that Spring City Corp asked for $575,000 in the application to the CIB, which is enough to finish the Old School to be used as City offices and a Community Center. On February 4, 2016, the CIB officially agreed to the total amount as follows: $290,000 grant and $285,000 loan at 2% interest for 30 years. Mayor Monnett opened the floor to public discussion. 

Public Comments
Kimberly Stewart stated that, in terms of how much has already been completed on the Old School, we should go ahead and take the grant and do the loan. We are better off than if we were to make repairs on the old building we are currently using. John Potter commented that there has been a huge amount of work and effort put into this project, and the CIB is in support of it. There has been so much community involvement in time, money and effort. The Eccles Foundation has donated $150,000, Go-Fund-Me has raised $10,000, and the Wall of Honor has raised $35,000 from the community. Yvonne Whitmore has pledged $100,000 toward the ballroom in particular; and, at 85 years old, wants to be alive to see it become a reality. The funding from CIB will complete the entire building. FOHSC is in the process of working with Eccles and Ralph Okerlund of the Utah State Senate, with the mission of seeing both loans paid off as expediently as possible. FOHS has $128,000 on deposit with the City, and each Heritage Day they raise enough money to pay the first loan payments. They also have over $100,000 in their account with more monies coming in. Funding approval will occur in February, and we will have up to six months to get the bonding in place. Carl Sedlak commended the group for all their hard work, and encouraged the Council to support the project. Carla Nelson, as a representative of Daughters of Utah Pioneers (DUP) commented that she has felt an exciting change in the community. As we move forward, everyone will catch the spirit of the building. Craig Paulsen stated that we are really in good shape on the first loan and can raise a substantial amount on the second. He commented that it will take about four months to finish the remodel, as it is custom work. 

Introduction and Discussion of Anti-Nepotism Ordinance
Mayor Monnett commented that in a small town such as Spring City, nepotism is there and needs to be addressed. The intent of the ordinance is to close some of those loopholes. The ordinance states that no person is eligible to be employed by Spring City if they are a relative of a member of the City Council or Mayor. Mayor Monnett asked for comments concerning nepotism and any conflicts that may exist.

Public Comments
Kimberly Stewart stated that the most important thing is that we don’t have a conflict where someone is in a paid position and their supervisor is a close relative. There should be no first-family relationships at all. John Potter commented that it’s good diligence on the part of the City to have such a policy to help eliminate the risk of potential discrimination issues. In Spring City, there is such a small employee base with not a lot of opportunity for advancement, and nepotism can be a problem.  M’Lisa Paulsen said that one of the problems is that it’s difficult to find employees outside the perimeters of family, but she has seen problems over the last forty years with the hiring of relatives.                                                                                                                        MOTION: Council Member Sorensen motioned to adjourn to City-Council Meeting

SPRING CITY COUNCIL MEETING
Thursday, January 14, 2016, 7:00 p.m. 

Recognition of Former Council Members
Mayor Monnett stated that the City Council is sad to lose two council members. Monnett commended Scott Allred by saying that he has been the voice of reason to the Council, and he hopes to see him run again some time. He thanked Keith Christison for his service, and said that Keith is a man of few words, but he is a doer. Plaques were awarded for their service to the City.

Mayor Monnett welcomed the new Council members and gave them their assignments. Council Member Cody Harmer will be over the Sewer Department, City Buildings, Home Businesses, and Liaison to the Chamber of Commerce, being a small-business owner himself.  Council Member Whitney Allred will be Liaison to the Events Coordinator (Yvonne Wright), the Recreation Coordinator (Cynthia DeGrey), and to the Grant Committee. He will be an alternate signer on City checks, and over Spring City signs. 

CIB Grant/Loan
Council Member Sorensen stated that he would like to see some actual plans for the Old School before voting on it. He asked whether it would be completed so that we can walk in and use it. He expressed that we must ensure that we end up with a completely finished product. John Potter reported that the Power Metrics bid includes all that is needed to complete the project, even window blinds which are required in the Council Room. In terms of the grant and loan, all costs are covered to finish every square inch. There is a fund-raising opportunity for the fixtures. Kimberly Stewart reported that we do have actual architectural plans. Council Member Sorensen commented that he loves the Old School, and they have done a wonderful job on it. The problem is some of the other projects facing the City. The fire station is out of code, the hydro system will cost $1 million to replace, the gym, sewer system, micro turbines in need of an upgrade, and the Main Street project all require repairs. We don’t have the income to cover the expenses. It will be a liability when we go to ask for more money. We will have to go to the citizens and raise taxes. We need a Master Plan that tells us which way the City wants to go. He added that it may cost $50,000 to $60,000 for office supplies and furnishings. Mayor Monnett replied that there are not many alternatives, as our current City building is out of code. The CIB loan is down at 2.5%. He reported that the CIB is in our camp, and the fire department is a top priority on our list. John Potter stated that FOHSC desires to get the loan paid off as quickly as possible, and the City has support of FOHSC to ensure that it won’t be a burden. We will finish a project that has gone on for 30 years. Potter reported that the annual payment on the first loan is $15,000, and the new loan will be $13,800. Council Member Durfey asked whether it will be an asset, once completed, when we go looking for other funding. John Potter answered that it will be a huge asset with no encumbrances. He stated that the City has done very well with the CIB, who has not been funding projects. Council Member Coltharp commented that we have gone too far to back pedal. The school must be finished to be useable. He expressed concern about economic downturns, and cautioned the Council to be careful. Coltharp added that, if we said no, we’d have a lot of private investors who will want their money back. Council Member Harmer expressed that what we’ve been given by FOHSC is an incredible multi-million dollar gift. He can see no reason to doubt that they will continue to do what they’ve said they will do. Harmer stated that he is willing to donate toward construction of the bathrooms; that’s how much he supports this project. 
MOTION: 
Council Member Harmer motioned to accept the CIB Grant and Loan.
Council Member Coltharp seconded the motion. All were in favor; motion carries.

Anti-Nepotism Ordinance
Council Member Durfey stated that, having read State Code 53-3-2, most of the proposed Spring City Anti-Nepotism Ordinance is covered therein. All that he disagrees with is A2, stating that “a relative who is currently employed by the City must resign from their employment with the City the day after their relative takes the Oath of Office”, or the elected relative may resign. Durfey feels that he can’t vote in favor of an ordinance that precludes people from running for office. He also commented that the State doesn’t feel that it is necessary. Council Member Allred stated that he has trouble with that clause also. Council Member Coltharp that, under allowed exception, it must be by unanimous vote of the Mayor and entire City Council. No one has the authority to proceed without full support. Coltharp added that we are a town of under 1,000 people, and we have to account for what happens if a relative is the only one who can do the job. Council Member Durfey suggested adding clause 2a: “The exception to the hiring by the City of a related party is only if approved by unanimous vote of the City Council and Mayor.”
MOTION:
Council Member Sorensen motioned to approve and pass the Anti-Nepotism Ordinance, with changes as above stated. 
Council Member Harmer seconded the motion. All were in favor.

2014/2015 Annual Audit Report
Greg Ogden, CPA, presented the Annual Audit Report for Spring City for the Fiscal Year ending June 2015. He spent many days going through records and books to prepare an accurate report. Finding 1- Many key documents supporting the City’s transactions (such as invoices, bids, time sheets and credit-card statements) went missing from the City offices during the year. Software to track capital assets and depreciation appears to have been deleted. Ogden stated that it is a real concern, as every document of the City must be protected, and the missing documentation got out of the control of the current administration. Finding 2- The minutes from the City Council meetings held March 11 and 18, 2015, and the recordings of those meetings, went missing. The notes from the former City Recorder were insufficient to determine specific actions of the Council. Ogden recommended the City Recorder ensure that all recordings and minutes of the Council meetings be preserved as an accurate record of actions and in accordance with State law.  They must be posted within three days of approval to the State website, and were not always done so. Finding 3- One of the City’s part-time employees received 48 hours of holiday pay, in direct opposition to the City’s personnel policy. Ogden could not find any record in the employee’s personnel file of this employee being approved to receive holiday pay. 
	Greg Ogden presented the Financial Statement to the Council. He stated that anyone participating in the Utah State Retirement System (URS) will be affected by a major change in accounting, as pensions were overpromised in large cities. The City needs to determine what the actual liability is and record it. The State will pay based on years of service and specific benefit promised. Liability is acknowledged, even with market fluctuations. Ogden presented every fund of the City to come up with a net-position balance of everything we own and everything we owe. There is just over $1 million in unrestricted funds.  There was an increase in the net position of $178,000 for governmental activities. Ogden reported a net-operating income of $51,000. He discovered that the City is not charging enough for providing the sewer service. He stated that the City is getting closer than it has been for years in the allocation of wages, and that the City is in really good shape. Council Member Coltharp asked Ogden’s conclusion concerning the fabrication of findings from the previous year. Ogden responded that things had not been done properly. The Management Letter from last year was done without the Mayor’s response. Mayor Monnett had not seen the letter, and it was the City Recorder’s response that was submitted. Ogden also commented that the change to Pelorus software has been fantastic, as the service is much better than with Caselle. He also commended Council Member Coltharp for his regular contact to assure the City is doing things right, and the support of Dixie Earl and Michelle Chandler. 

Mayor, Council, and Department Reports
     Council Member Durfey a) reported on the Planning and Zoning (P&Z) committee’s new member, Kimberly Stewart, who has been serving as a full member since the release of Whitney Allred upon his election to City Council. Nancy Allred will be the new alternate, to replace Stewart. b) Reported that P&Z is working on the Master Plan, and will discuss it at their regular meeting on January 27th.  Council Member Sorensen recommended that the Council also meet with P&Z to discuss the Master Plan. Kimberly Stewart reported that the codifiers need the redline version of the zoning ordinance, to correct the inconsistencies that still exist, but the Council needs to make the final decision. Durfey will bring the zoning ordinance to Council on February 4th. 
     Council Member Coltharp gave his report as agenda items.    
     Council Member Sorensen a) reported that the BYU Capstone Project gave us a lot of good information. The Sanpete County Search and Rescue provided a snowcat to get the team through the snow. Sorensen believes that good things will come of their work. b) Reported that five members of the fire department went to St. George for training on wildland/urban interface. 
     Council Member Harmer expressed his excitement to be involved with the fire department. He committed to recruit new volunteers to be involved, as he has done as supervisor of the Emergency Medical Technicians (EMT) in getting 15 to advanced level.
     Council Member Allred asked about the City’s utility service shut-off policy. Mayor Monnett replied that we need an ordinance to combine water and power in the same shut off. 
     Mayor Monnett a) reported that the Main Street speed limit discussion will be discussed in February. He stated that something needs to be done in front of the post office, and the police department recommends a pedestrian cross walk. b) Stated that Judge Ivo Peterson will be retiring from Spring City, Ftn. Green, and Moroni as the justice-court judge, and the mayors of the three town will make the recommendation for a new judge. c) reported that 20 copies of the City Code book have been floating around town, and have not been updated and are inaccurate; the updates were never published. Sterling Codifiers recommended that there be only five code books updated and assigned to the Treasurer, Recorder, Mayor, P&Z Chair, and one kept in the vault. Next week, the completely updated City Code will be published to the City website, and will be kept current for public view. d) Commented that our monthly City Council meetings have elongated the length of the meetings. He suggested that perhaps two meetings per month will cut down on the length of time per meeting, as well as citing Fairview’s ordinance that curtails the amount of public input to three minutes per person. e) Commented that the Greg Ogden audit made reference to problems. He stated that the issues existed before, and that Michelle Chandler and Dixie Earl have made a lot of correction to the negative findings. 
2016 Bluegrass-Festival Approval
Council Member Coltharp announced that the Gardners will step aside and not be involved in the 2016 Bluegrass Festival with Crazy Club Productions (CCP). The Allens would like to continue, and will put together a similar agreement to allow the festival to be a major event every year. The City has a budget of $1,500 for advertising. We received back the $4,000 last year. CCP bought capital investments that they won’t need to purchase this year, such as the parachute cover for shade. Council Member Durfey brought up the potential for problems funding a public venture with City funds. Coltharp replied that the partnership is not with a private individual, and that all proceeds come back to the City to ensure that the $4,000 is repaid before any profit. Council Member Sorensen commented that he thoroughly enjoyed the festival and would like to see it as a City venue; it will promote tourism. 
MOTION:
Council Member Coltharp motioned to proceed the same way as last year with the 2016 Bluegrass Festival, with a contract detailing the same monetary considerations of $4,000 to be used to pay the entertainers and key staff, and $1,500 for advertising and publicity. 
Council Member Harmer seconded the motion. In favor: Council Members Coltharp, Sorensen, Harmer, Allred. Opposed: Council Member Durfey

Resolution 2016-01 Net-Metering Moratorium Extension
Council Member Coltharp reported that the Power-Advisory Board has been working hard on Net Metering, but needs to extend the moratorium to April 1, 2016, in order to finish their research. 
MOTION:
Council Member Sorensen motioned to extend the Net-Metering Moratorium to April 1, 2016.
Council Member Durfey seconded the motion. All were in favor.

Safe Routes to School (SRTS) School-Sidewalk Grant 
Council Member Durfey reported that Spring City has been approved for a matching grant at 6.77%, to put sidewalks around the elementary school. It will cost $16,000 to $20,000 per block. He expressed concern about snow removal, and asked whether it will be better to have bike paths at the sides of the roads, even though this grant cannot be used for that. Council Member Sorensen replied that Bobby Olsen is plowing most of the sidewalks in town, free of charge. He suggested purchasing a four wheeler to care for the sidewalks. Ann Stucki, PTA President, reported that the elementary school’s enrollment is up 20+ students. In cold weather, the kids walk in the middle of the road. She stated that, if there were the possibility for a safer route that was denied, it would become a liability issue. She would prefer something be done sooner than later, due to the safety issue. Stucki suggested that the Community Council could set up volunteers, or 5th and 6th graders, to clear the sidewalks. 
[bookmark: _GoBack]
MOTION:
Council Member Durfey motioned to approve the SRTS Grant for sidewalks by the elementary school, with funds coming from the PTIF to cover the matching costs. He will send the acceptance email tonight. 
Council Member Allred seconded the motion. All were in favor. Motion carries.

Public Comments
Carl Sedlak mentioned that there was a catered dinner for those who came to do the Capstone Project, which Council Member Sorensen paid for. He recommended that Sorensen be reimbursed by the City, but Sorensen stated that he would like to consider it a donation out of appreciation for all they did for the City in researching alternative hydroelectric power. Sedlak requested $500 for the Power-Advisory Board, and Council Member Coltharp replied that he needs to turn in a budget. Sedlak reported that there will be a briefing in the February Council meeting concerning the net-metering policy. Coltharp clarified that the Public Hearing will go for two hours, with only a short Council meeting afterward to give the Council time to deliberate. There will also be a Public Hearing in March to meet the April moratorium in the form of a net-metering ordinance. Kimberly Stewart asked for clarification regarding the previous year’s audit-management letter. She asked whether it was true that the former City Recorder, Deborah Dahl, was the only one who had access to, and took it upon herself to respond to, the negative findings, rather than having it go through the proper channels of the mayor and Council. She reiterated that it’s good that Ogden felt like everything is on track now. Mayor Monnett replied that it was, unfortunately, true that the City Council wasn’t informed of the findings until after the fact, and he appreciated that Greg Ogden was here to clarify that. Council Member Coltharp reiterated that the Council was completely left out of the loop during the process. He added that he wrote the responses to the findings this year, and went into more detail than one normally would because of the fact that there are the same implications.

Payment of Bills
MOTION:
Council Member Sorensen motioned to accept payment of bill since the last Council meeting, if the Council will address the animal-control hours being spent. 
Council Member Durfey seconded the motion. All were in favor. 

Approval of Minutes 

Council Member Sorensen motioned to accept the Minutes of April 9, 2015.
Council Member Durfey seconded the motion. All were in favor.

Council Member Sorensen motioned to accept the Minutes of May 7, 2015.
Council Member Allred seconded the motion. All were in favor.

Council Member Durfey motioned to accept the Minutes of June 4, 2015.
Council Member Allred seconded the motion. All were in favor.
                                 
Council Member Sorensen motioned to accept the Minutes of June 18, 2015.
Council Member Coltharp seconded the motion. All were in favor.

Council Member Sorensen motioned to accept the Minutes of December 3, 2015.
Council Member Durfey seconded the motion. All were in favor.

Council Member Durfey requested that the approved minutes get to him so that he can put them on the website. He commented that he really appreciated the minutes, as they were covered well. 

Adjournment
Council Member Sorensen motioned to adjourn the meeting at 9:30 pm. All were in favor.                                       
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