PAGE  

OLENE WALKER HOUSING LOAN FUND

QUARTERLY BOARD MEETING

Department of Community and Culture

Salt Lake City, Utah
MINUTES

Thursday, April 22, 2010
Members Present




Representing



Major Joe Piccolo, Chair




Local Government
Mayor JoAnn B. Seghini




Local Government

Gloria Froerer





Rental Housing

Craig Hackett





Real Estate

Kristen Nilssen





Builder
Megan Ryan





Housing Advocacy
Robert Snarr





State

David Wall





Mortgage Lender
Stephen Blaser





Manufactured Housing
Jayne Wolfe





General Public

Members Excused/Absent

David Luna 





General Public

Marty Henrie





Mortgage Lender

Staff 

Gordon Walker





DCC-DHCD
Mike Glenn





DCC-DHCD
Shelli Goble





DCC-DHCD
Lora Rees





DCC-DHCD

Daniel Herbert-Voss




DCC-DHCD

Annette Despain





DCC-DHCD

Anna Leggett





DCC-DHCD

Jess Peterson





DCC-DHCD

Del Brady





DCC-DHCD
Shad West





DHCD

Kimberley Schmeling




DHCD
Roxanne Graham





DHCD

Mike Johnson





DHCD

Visitors

Kathy Kinsman  





Attorney General’s Office
Claudia O’Grady





UHC

Mark Cornelius





Cowboy Partners
Kirt Peterson





Horizon Development and Managements
DeAnn Christiansen




Tooele County HA

Gary McDonald





WCHA

John Breethon





WCHA

Eric Lofthouse





Alliance Capital

Kim Datwyler





NNHC

Scott Loomis





Mountainlands Community Housing Trust
John Dester





Georgetown Development

Sandra Steere





Georgetown Development
Gene Carly





Housing Authority of Utah County

Tracy Dunnson





Color Country Community Housing Inc.
Welcome - The Olene Walker Housing Loan Fund (OWHLF) Quarterly Board Meeting was held at 324 South State Street, Room 501, Salt Lake City, UT.  The meeting was called to order at 9:00 am, by Mayor Joe Piccolo, Chair.
OLD BUSINESS
Item #1 – Approval of Minutes for the:
Quarterly Board Meeting – January 28, 2010





Electronic Board Meeting – February 10, 2010






Electronic Board Meeting – April 6, 2010
Gloria Froerer motion with one correction:  The Quarterly Board Meeting, January 28, 2010, Page 4, Other Proposals #3 and #4, Mr. Peterson and Mr. Holloway, that the first  name be used, Kevin M. Peterson and Jeffery Terrel Holloway.  Both Electronic Board Meeting as written.  Stephen Blaser second to approve the minutes with the correction.  The motion carried unanimously.
NEW BUSINESS
REVIEW & APPROVAL OF 10-11 OWHLF  FUNDING ALLOCATION / FINANCIAL REPORT

Item #1 – Approval of FY10 Funds to be allocated.  

Stephen Blaser motion and Major JoAnn Seghini second to approve the FY10 fund to be allocated as presented to the Board.  The motion carried unanimously.

Item #2 – Approval of FY11 Funds to be allocated
Megan Ryan motion and David Wall second to approve the FY11 fund to be allocated as presented to the Board.  The motion carried unanimously.

PROJECTS:
1. Liberty Station Apartments
This project will be new construction.  Project will consist of 28 three-bedroom and 28 four-bedroom units, which includes two market-rate units of each configuration (56 total/52 affordable units), in a four-plex 2-story townhome-style with single-car garage configuration of 15 total buildings, which includes an on-site management office/clubhouse building. 

Staff’s recommendation is to fund $840,000 for 30 years at 5%.  Funding contingent on all other funding sources represented in application, application for utility Energy Star rebates to be used to offset required OWHLF funds, construction to Energy Star standards, and redesign for a minimum of three fully-accessible units in accordance with Federal Fair housing Regulations.

Jayne Wolfe motion and Stephen Blaser second to fund $840,000 for 30 years at 5%.  Funding contingent on all other funding sources represented in application, application for utility Energy Star rebates to be used to offset required OWHLF funds, construction to Energy Star standards, and redesign for a minimum of three fully-accessible units in accordance with Federal Fair housing Regulations.  

Amended motion by Craig Hackett “If cost comes down (bids are lower) that the deferred construction fee stays the same.  Stephen Blaser second the amended motion.  The motion carried unanimously.

2. Brigham City Apartments
Project is new construction of 12 one-bedroom, 44 two-bedroom, and 16 three-bedroom units within three 24-unit buildings along with a leasing office/clubhouse.

Staff’s recommendation is to fund $800,000.00 for 30 years at 1%, with deferred developer fee of $75,000 to fill funding gap and increase cash flow.  Funding contingent on application of utility energy Star rebates to be used to lower amount of deferred developer fee, and on all other funding sources represented in application and construction to Energy Star standards.

David Wall motion and Stephen Blaser second to fund $800,000.00 for 30 years at 1%, with deferred developer fee of $75,000 to fill funding gap and increase cash flow.  Funding contingent on application of utility energy Star rebates to be used to lower amount of deferred developer fee, and on all other funding sources represented in application and construction to Energy Star standards.  The motion carried unanimously.

3. Elmbridge Apartments
This project is new construction of 76 units consist of 16 one-bedroom, 36 two-bedroom, and 24 three-bedroom units.  Project comprised of 3 three-story buildings, with one building containing a site office and common area.

Staff’s recommendation is to fund $1,000,000.00 for 30 years at 1.5%.  Funding contingent on all other funding sources listed in application, and construction to Energy Star standards.

Megan Ryan motion and Jayne Wolfe second to fund $1,000,000.00 for 30 years at 1.5%.  Funding contingent on all other funding sources listed in application, and construction to Energy Star standards.  The motion carried unanimously.

4.
Cottonwood Grove Apartments
New construction of 56 units consisting of 44 three-bedroom and 12 four-bedroom units.  Project will be comprised of 28 twin-home duplex units.
Staff’s recommendation is to fund $989,200.00 for 30 years at 1.5%.  Funding contingent on all other funding sources listed in application and construction to Energy Star standards.

Megan Ryan motion and Major JoAnn Seghini second to fund $989,200.00 for 30 years at 1.5%.  Funding contingent on all other funding sources listed in application and construction to Energy Star standards.  The motion carried unanimously.

5.
American Fork Senior Apartments


Project consists of new construction of 12 one-bedroom units in three one-level four-plexes for elderly (62+) tenants.

Staff’s recommendation is to fund $165,000 for 30 years at 1%, with deferred developer fee of $35,000 to fill funding gap and increase cash flow.  Funding contingent on all other sources represented in application, with construction to Energy Star standards as required by the Allocation Plan.

Mayor JoAnn Seghini motion and Jayne Wolfe second to fund $165,000 for 30 years at 1%, with deferred developer fee of $35,000 to fill funding gap and increase cash flow.  Funding contingent on all other sources represented in application, with construction to Energy Star standards as required by the Allocation Plan.  The motion carried unanimously.

6.
Wasatch County Senior Apartments

Project is new construction of elderly (62+) housing comprised of a single three-story building with 22 one-bedroom and one two-bedroom units and onsite management/community room/training facilities.

Staff’s recommendation is to fund $380,000 for 30 years at 3.5%.  Funding contingent on all other sources as represented in application and construction to Energy Star standards.
Stephen Blaser motion and Mayor JoAnn Seghini second to fund $380,000 for 30 years at 3.5%.  Funding contingent on all other sources as represented in application and construction to Energy Star standards.  The motion carried unanimously.

7.
Clark Cove Apartments

Project consists of new construction of 24 units consisting of 8 two-bedroom and 16 three-bedroom units within four buildings, with an additional small building for a site office and maintenance/storage.
Staff’s recommendation is to fund $540,053 for 30 years at 1.5%.  Funding contingent on all other funding sources represented in application and construction to Energy Star standard.

Stephen Blaser motion and Jayne Wolfe second to fund $540,053 for 30 years at 1.5%.  Funding contingent on all other funding sources represented in application and construction to Energy Star standard.  The motion carried unanimously.

8.
Ridgeview Apartments
Project is a RD-515 project originally construction in 1985 and is being acquired for rehabilitation by developer.  Project consists of four one-bedroom, 16 two-bedroom, and four three-bedroom units in four six-plex two-story buildings.  Presently all 24 units have RD-515 rental assistance, although application lists only 22 affordable units, with one two-bedroom and one three-bedroom units listed as market.  

Staff’s recommendation is to fund $453,818 as two loans – 1) $100,000 in HOME funds at 1.5% for 40 years as second mortgage to USDA-RD loan; 2) $353,818 in RD funds at 1.5% for 30 years as surplus cash flow loan.  Deferred developer fee to fund remaining $25,000.  Funding contingent on all other funding sources as represented in application, and rehabilitation to Energy Star.  

David Wall motion and Jayne Wolfe second to fund $453,818 as two loans – 1) $100,000 in HOME funds at 1.5% for 40 years as second mortgage to USDA-RD loan; 2) $353,818 in RD funds at 1.5% for 30 years as surplus cash flow loan.  Deferred developer fee to fund remaining $25,000.  Funding contingent on all other funding sources as represented in application, and rehabilitation to Energy Star.  The motion carried unanimously.

9.
Parklane Twinhomes


Project consists of new construction of one two-bedroom and one three-bedroom twinhome units.

Staff’s recommendation is to fund $289,200 as a one-year construction loan at 3% paid back as the completed units are sold to qualified homebuyers or at the end of one year, whichever occurs first.  Property to have deed restriction for resale/recapture as define by HUD HOME regulations.  Duplexes to be certified to Energy Star standards.  Loan contingent on developer obtaining qualified homebuyers at or below 80% AMI.

Jayne Wolfe motion and Megan Ryan  second to fund $289,200 as a one-year construction loan at 3% paid back as the completed units are sold to qualified homebuyers or at the end of one year, whichever occurs first.  Property to have deed restriction for resale/recapture as define by HUD HOME regulations.  Duplexes to be certified to Energy Star standards.  Loan contingent on developer obtaining qualified homebuyers at or below 80% AMI.  The motion carried unanimously.
10.
Navajo Reservation Challenge Workcamp
The Navajo Workcamp will be on July 12-16, 2010, the Southeastern Utah Association of Local Governments, in association with Group Workcamps Foundation and the Utah Weatherization Assistance Program, will undertake the annual housing rehabilitation and Weatherization project in Utah.  This year the project will take place primarily on homes in the Four-Corners area around the Mexican Water Chapter on the Utah portion of the Navajo Indian Reservation.  An estimated 45 homes are schedule for rehabilitation and weatherization.  Group Workcamps Foundation is asking for up to $40,000 from the Olene Walker Housing Loan Fund to cover remaining costs for building materials and delivery, site inspection, travel expenses, roofing expenses and etc.

Staff’s recommendation is to fund up to $40,000 to cover remaining costs for building materials and delivery, site inspection, travel expenses, roofing expenses and etc.

Megan Ryan motion and Stephen Blaser second to fund up to $40,000 to cover remaining costs for building materials and delivery, site inspection, travel expenses, roofing expenses and etc.  The motion carried unanimously
New Action Items for Staff  - 
1. Correct the minutes.   Minutes have been corrected.

Adjourn:        Motion by David Wall to adjourn at 1:00 pm
Submitted by:








Lora Rees

Program Support Specialist
Division of Housing and Community Development, 

Administer of Olene Walker Housing Loan Fund
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