				MINUTES OF THE MEETING OF THE UTAH 
				ALCOHOLIC BEVERAGE CONTROL COMMISSION
HELD TUESDAY, OCTOBER 27, 2015, AT 1625 SOUTH 
900 WEST, SALT LAKE CITY, UTAH.


[Copies of the proposed agenda for this meeting were emailed to all persons on the regular email list (a copy of which is located in the front of the minute book) and to all of the individuals and groups on the agenda (applicants, those with violations, etc.) on Wednesday, October 21, 2015.  A copy of the final agenda was posted on the bulletin board at the DABC Administrative Office, emailed to the Salt Lake Tribune and the Deseret News, and posted on the Utah Public Notice Website by 10:00 a.m. on Monday, October 26, 2015.]


Chairman John T. Nielsen called the meeting to order at 10:05 a.m.

Commissioners Present:   John T. Nielsen, Jeff Wright, Kathleen McConkie Collinwood, Steven Bateman, Olivia Agraz, and Neal Berube.

Staff Present:   Sal Petilos, Director; Nina McDermott, Compliance, Licensing and Enforcement Director; and Man Diep, Internal Audit Director.

Also Present:  Sheila Page, Asst. Attorney General.



PLEDGE OF ALLEGIANCE:   

Rob Hansen led the group in the Pledge of Allegiance.


APPROVAL OF MINUTES:

Upon motion of Ms. McConkie, seconded by Mr. Wright, it was unanimously voted to approve the minutes of the Commission Meeting held September 29, 2015.


ANNOUNCEMENTS:

Mr. Nielsen made the following announcements:

a.	Proposed Future Meeting Schedule:   (subject to change)
	-	Tuesday, November 24, 2015
	-	Tuesday, December 22, 2015

b.	Holiday Closure: 
	-	Wednesday, November 11, 2015  (Veteran’s Day)
	Liquor stores and the DABC administrative office and warehouse will be closed.


MARY LOU EMERSON, UTAH SUBSTANCE ABUSE ADVISORY COUNCIL:    (not on the agenda)

Mary Lou Emerson from the Utah Substance Abuse Advisory Council (USAAV) was invited to address the commission regarding the recent “Thirteenth Annual DUI Report to the Utah Legislature” from the Utah Commission on Criminal and Juvenile Justice (CCJJ).  The primary concern is that from CY2013 to CY2014 DUI alcohol related deaths in Utah nearly doubled, from 23 to 45.  Ms. Emerson gave an overview of the report and answered questions from the commissioners.


PROPOSED RULES TO GO THROUGH THE RULEMAKING PROCESS:

a.	R81-2-10	State Store Hours

Ms. McDermott explained that this rule amendment is necessary to authorize the director to set store hours with the oversight of the commission.  The Advisory Board recommended approval of the proposed amendment.

Mr. Bateman moved to approve the proposed rule amendment to R81-2-10 State Store Hours and instructed staff to initiate the rulemaking process.  Ms. Agraz seconded the motion which passed unanimously.


PROPOSED RULE AMENDMENTS TO ASSIGN EFFECTIVE DATES:

a.	R81-7		Event Permits (reenact)

b.	R81-7		Single Event Permits  (repeal)

c.	R81-10B	Temporary Beer Event Permits  (repeal)

Ms. McDermott explained that the proposed rules have been through the rulemaking process with no public comments.  The proposed amendments combine the temporary beer and single event rules into one; and provides permit guidelines for applicants.  Staff recommends approval and an effective date of today.

Ms. Agraz moved to approve the proposed rule amendments to R81-7 Event Permits, R81-7 Single Event Permits and R81-10B Temporary Beer Event Permits and assign effective dates of today, October 27, 2015.  Ms. McConkie seconded the motion which passed unanimously.


SCIENTIFIC/EDUCATIONAL PERMIT APPLICATION:

a.	Beehive Distillery, Salt Lake City.

Abe Kader explained that the applicant is seeking an educational permit to allow gin samples in conjunction with their educational program.  Staff recommends approval.

Erik Ostling from Beehive Distillery came forward to address the commission.  Mr. Ostling gave an overview of their educational program and request for participants to be able to taste botanicals and products.  Tours are by appointment, minors will not be present.  

Mr. Wright moved to approve a scientific/educational permit for Beehive Distillery in Salt Lake City.  Mr. Bateman seconded the motion which passed unanimously.

b.	Sugar House Distillery, Salt Lake City.

Abe Kader gave an overview of the application stating the applicant meets the requirements of the educational component and staff recommends approval.

Jake Wood from Sugar House Distillery came forward to address the commission.  Mr. Wood outlined their educational program and explained that tasting is an important component of the training.

Mr. Berube moved to approve a scientific/educational permit for Sugar House Distillery in Salt Lake City.  Mr. Wright seconded the motion which passed unanimously.


[Mr. Bateman left the meeting at 10:30 a.m.]


CLUB LICENSE APPLICATIONS:  

                           Previous Applications:	 
		(1)	Caffe 222, Salt Lake City.  (Dining)  (holds Summer Seasonal)	
	  	(2)	The Bistro @ Courtyard Ogden, Ogden  (Social)  
		(3)	Proper Bar, Salt Lake City.   (Social) (holds Summer Seasonal)
	  	(4)	East 69th, Salt Lake City.   (Social)  (Conditional)       
	 	(5)	Uinta Brewhouse Pub, Salt Lake.  (Social) (holds Summer Seasonal)
	   	(6)	Josephine’s, Kamas.  (Dining)
   	      (7)	The Fallout, Salt Lake City.  (Social)  (Conditional)
	      (8)	Wong’s Asian Bistro Club, Salt Lake City.  (Social)  (Conditional) 
	      (9)	High West Distillery, Wanship.  (Dining)  (Conditional) 
	    (10)	Water Witch Bar, Salt Lake City.  (Social)  (Conditional)
	    (11)	Proper Emporium, Salt Lake City.  (Social)  (Conditional)
	    (12)	Finca, Salt Lake City. (Conditional)  (Dining)
                           New Applications:	 
		(1)	Sofa’s Corner, Garland.   (Social)	
	  	(2)	Top Golf, Midvale.  (Conditional) (Social)  
		(3)	Strap Tank Brewing Co., Springville.   (Conditional) (Dining)

Steve Wallenda gave an overview of the applications noting one new club license is available.  Ms. McDermott added the new application #1 Sofa’s Corner is in proximity to two community locations.  A hearing was held with 14 in favor and 7 against a proximity variance.  Ms. McDermott stated that the commission may still grant a variance if there is a substantial need and no other viable opportunity within the geographic boundary.  

Mr. Nielsen invited the applicants to address the commission. 

Mr. Berube moved to grant a club license to #5 Uinta Brewhouse Pub in Salt Lake City.  Ms. McConkie seconded the motion which passed unanimously.

Mr. Nielsen asked if any applicants were interested in a summer seasonal license.  The license runs from May 1 to October 31 each year.  Multiple applicants were interested including #10 Water Witch Bar, #7 The Fallout, #6 Josephine’s, #1 Sofa’s Corner, and #11 Proper Emporium.

Mr. Wright moved to grant a summer seasonal club license to #6 Josephine’s in Kamas.  Mr. Berube seconded the motion which passed unanimously.


OPERATIONS AND PROCUREMENT SUBCOMMITTEE BUSINESS:

Jeff Wright reported on the Operations and Procurement Subcommittee meeting.  

a.	Operations Update.

Mr. Wright stated staff reported that 15 covert underage buyer operations were conducted with one store failing.  The employee was disciplined per policy.  Two package agencies also failed and were issued reprimand letters.  Staff reported that package agency audits and store cash audits were conducted and found to be in order.  

The subcommittee and staff had a lengthy discussion on product listings, delistings, and the special order program.  

b. 	Financial Update.

The annual report was released.  $95 million in profit was returned to the general fund.  The report showed operating expenses increased $37,000.00 while the net profit increased $7 million.  

The subcommittee also heard from Kamas Foodtown representatives requesting an increase in compensation for their package agency.  The subcommittee asked management to look for options to possibly increase their compensation.

Mr. Wright moved to approve the September 29, 2015 Operations and Procurement Subcommittee meeting minutes.  Ms. Agraz seconded the motion which passed unanimously.


COMPLIANCE, LICENSING AND ENFORCEMENT SUBCOMMITTEE BUSINESS:

Kathleen McConkie Collinwood reported on the Compliance, Licensing and Enforcement Subcommittee meeting.  

a.	Violations.

Ms. McConkie stated that the subcommittee recommended approval of the consent calendar with the exception of #15 Winger’s which was stricken from the agenda.

b.	Compliance Update. 

Ms. McDermott distributed graphs and updated the subcommittee on the number of audit visits, licenses and permits processed, and training sessions conducted.

c.	Transfer of Location Application.  

The subcommittee recommended that the commission approve a transfer of location for Tokyo Sushi & Grill in Salt Lake City.

d.	Authorization for Expansion of Premises.  STRIKE

e.	License Renewals.

The subcommittee recommended that the commission approve the full service restaurant, limited service restaurant, banquet catering, reception center, airport lounge and resort license renewals on List A – Renewed on Time in Good Standing, and List B – Late Renewals.

f.	License Applications.

[bookmark: _GoBack]The subcommittee recommended that the commission approve full service restaurant license transfers for #1 Lupitas Mexican Food in Cedar City and #2 Pallet Bistro in Salt Lake City; a conditional full service restaurant license for #3 Top Golf in Midvale; a conditional full service restaurant license and a proximity variance for #5 Somi Vietnamese Bistro in Salt Lake City; and full service restaurant licenses for #1 Bake 360 in Draper, #2 Hyatt Place in Lehi, #6 Kobe Japanese Cuisine in Salt lake City, #7 Los Garcia Mexican Food in Sandy, and #8 Swain Brothers in Vernal.

The subcommittee recommended that the commission approve on-premise beer recreational licenses for #1 Wiseguys Comedy in Salt Lake City; and #2 Koi Recreation in Salt Lake City, along with the proximity variance continuation.

The subcommittee recommended that the commission approve an on-premise banquet catering license for #1 Hyatt Place in Lehi, and a conditional on-premise banquet catering license for #2 Top Golf in Midvale.

The subcommittee recommended that the commission approve limited service restaurant licenses for #1 The Junction in Midvale; and #2 My Place on Main Street in Parowan, along with a proximity variance.  Ms. McDermott noted that #4 Even Stevens was not considered in the subcommittee but staff found out the church discussed doesn’t qualify so the full commission may consider #4 Even Stevens for a conditional limited service restaurant license.

Ms. Agraz moved to approve the September 29, 2015 Compliance, Licensing and Enforcement Subcommittee meeting minutes.  Ms. McConkie seconded the motion which passed unanimously.

Ms. McConkie moved to approve the recommendations of the Compliance, Licensing and Enforcement Subcommittee.  Ms. Agraz seconded the motion which passed unanimously.


QUESTIONS/COMMENTS FROM COMMISSIONERS AND PUBLIC: 

· Jay Yahne from the Hive Winery came forward and expressed frustration about the Special Price Allowance (SPA) program.  Mr. Petilos explained that currently the program is for general listed items without consideration of where they are produced or the size of the producer.  Mr. Yahne would like the program extended to limited products.


ETHICS TRAINING FOR COMMISSIONERS   STRIKE


There being no further business, Mr. Wright moved to adjourn the meeting at 11:20 a.m.  Ms. McConkie seconded the motion which passed unanimously.



_________________________________
Chairman
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