MINUTES
BOX ELDER COUNTY COMMISSION
JULY 15, 2015

The Board of County Commissioners of Box Elder County, Utah met in an
Administrative/Operational Session at the County Courthouse, 01 South Main Street in Brigham
City, Utah at 4:45 p.m. on July 15, 2015. The following members were present:

Stan Summers Chairman

Jeff Scott Commissioner

Marla R. Young Clerk
EXCUSED: Jeff Hadfield Commissioner

The following items were discussed:

1 Agenda Review/Supporting Documents
2. Commissioners’ Correspondence

3.  Staff Reports — Agenda Related

4,  Correspondence

The Administrative/Operational Session adjourned at 4:55 p.m.

The regular session was called to order by Chairman Summers at 5:00 p.m. with the following
members present, constituting a quorum:

Stan Summers Chairman

Jeff Scott Commissioner

Marla Young County Clerk
EXCUSED: Jeff Hadfield Commissioner

The prayer was offered by Commissioner Scott.
The Pledge of Allegiance was led by Attorney Stephen Hadfield.

APPROVAL OF MINUTES

THE MINUTES OF THE REGULAR MEETING OF JULY 01, 2015 WERE APPROVED
AS WRITTEN ON A MOTION BY COMMISSIONER SCOTT, SECONDED BY
CHAIRMAN SUMMERS AND UNANIMOUSLY CARRIED.

AGENDA: ATTACHMENT NO. 1
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ADMINISTRATIVE REVIEW/REPORTS/FUTURE AGENDA ITEMS — COMMISSION

Chairman Summers reported there was a 130-acre fire in Grouse Creek. He thanked all the fire
crew for getting it under control.

PUBLIC HEARING/2015 BUDGET AMENDMENTS — COMMISSIONERS

(See Attachment No. 2 — Attendance List.)
Chairman Summers opened the public hearing at 5:10 p.m.

Auditor Tom Kotter explained there are a few amendments to the budget which include costs
incurred for the tax sale, additional funds for the clerk’s office for a special election, and projects
completed in 2015 from the 2014 CIP committee approvals.

Chairman Summers asked for comments from those in attendance.

DeAnna Hardy of Brigham City said she is concerned that she is the only citizen standing up for
citizens’ rights. She asked the commission to stop increasing the budget and do away with
socialistic programs. She urged them to stop taking money from the citizens and go back to the

basics which is sheriff, jail, and courts

MOTION: Commissioner Scott made a motion to close the public hearing. The motion
was seconded by Chairman Summers and unanimously carried.

RESOLUTION #15-05/ ADOPTING BUDGET AMENDMENTS

MOTION: Commissioner Scott made a motion to approve Resolution #15-05 amending
the 2015 budget. The motion was seconded by Chairman Summers and unanimously
carried.

(See Attachment No. 2 — Resolution.)

ANIMAL CONTROL SERVICES AGREEMENT WITH BRIGHAM CITY — REBECCA
DILG

Commission Secretary Rebecca Dilg explained the animal control agreement renews a 2-year
contract with Brigham City Corporation. They pick up and take care of animals in the
unincorporated areas of the county. The contract is the same as previous years.

MOTION: Commissioner Scott made a motion to approve the Animal Control Services
Agreement with Brigham City. The motion was seconded by Chairman Summers and

unanimously carried.

(See Attachment No. 3 — Contract.)
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TYSON PETERSEN SMALL SUBDIVISION — SCOTT LYONS

County Planning Assistant Marcus Wager stated the Tyson Petersen Small subdivision is located
at 16024 North 1200 West. It is a two-acre parcel. The plat has been reviewed and approved by
all necessary departments pending an affidavit of death being recorded for one of the trustees.

MOTION: Commissioner Scott made a motion to approve the Tyson Petersen Small
Subdivision contingent on the affidavit of death of the deceased trustee being recorded.

The motion was seconded by Chairman Summers and unanimously carried.

MILLAR SUBDIVISION - SCOTT LYONS

County Planning Assistant Marcus Wager explained the Millar Subdivision name has been
changed to Equestrian States Subdivision. It is located at 11200 North 8400 West. It is a five-lot
subdivision. The plat has been through all necessary departments reviews.

MOTION: Commissioner Scott made a motion to approve the Millar Subdivision NKA
Equestrian States Subdivision. The motion was seconded by Chairman Summers and

unanimously carried.

AMBULANCE SERVICES - COREY BARTON

This item was cancelled.

HB362 0.25% LOCAL OPTION GENERAL SALES TAX - MAYOR CRONIN (PERRY),
MAYOR FRIDAL (TREMONTON), AND MAYOR VINCENT (BRIGHAM CITY )

Brigham City Mayor Tyler Vincent, Tremonton City Mayor Roger Fridal, Perry City Mayor
Karen Cronin, and Brigham City Finance Director Jason Roberts gave a presentation concerning
the recently passed HB362. The legislative bill allows a 0.25% local option for a sales tax
increase to be put to a vote by the citizens. The mayors encouraged the county to participate and
put the issue on the ballot in the November 2015 election. The increase would be an average of a
$24.00 increase per household per year. The funds from the tax increase would be used to
maintain roads, sidewalks, trails, and other transportation needs.

(See Attachment No. 4 — Presentation.)

INCREASE PUBLIC DEFENDER BUDGET — BERNARD ALLEN

Public Defender Bernard Allen stated the attorneys take keeping their word seriously and want to
live up to the current contract. He explained there have been incidents that have substantially
increased their work load. They were caught unaware of legislative mandates that have doubled
the amount of court appearances for the attorneys.
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Attorney Kirk Morgan explained the public defenders now have to appear at detention hearings
an additional 3 days a week instead of all in one day.

Commissioner Scott asked the public defenders to get hard costs of the hours and increased
workload they are experiencing. He asked if JRI funding may be used to offset the costs, or if
they may recoup some of the costs from the juveniles. Juveniles need to learn from what they
have done. He suggested the defenders talk to their local representatives and inform them of the
issues and problems they are facing due to the passed legislation.

STRATA RENEWABLE RESOURCES PRESENTATION - JERRY EVES

Jerry Eves and Stephen Prows of Strata Management gave a presentation concerning a
partnership with the county for a landfill. They explained it was a way for the county to generate
revenue without taxation.

(See Attachment No. 5 — Presentation.)

Recess

The Commissioners took a recess to hold a redevelopment agency meeting.

CONTRACT #15-20/TRANSFER SEWAGE FACILITIES & ROADS/AGRI BUSINESS
PARK -MITCH ZUNDEL

Community Development Director Mitch Zundel explained Contract #15-20 transfers the sewage
facilities and utility easements in the Agri-Business Park to Corinne City.

Attorney Stephen Hadfield stated there was not a legal description attached to the contract.
MOTION: Commissioner Scott made a motion to approve Contract #15-20 contingent
on acquiring the proper legal description. The motion was seconded by Chairman

Summers and unanimously carried.

PUBLIC COMMENT PERIOD

DeAnna Hardy of Brigham City stated she has concerns with HB362. The legislature has already
passed a gas tax and now they want to bring another tax to the citizens to vote on. This is taking
away the citizens’ money. UTA will get forty percent of the money and they are already in a
boondoggle. She urged them to not put it on the ballot. A lot of people do not want sidewalks
and if they do, they should pay for it themselves. She spoke concerning the Strata Renewable
Resources Presentation that public/private partnerships are socialism. They are destroying
government by making it too large.
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WARRANT REGISTER - COMMISSIONERS

The Warrant Register was signed and the following claims were approved for payment: Claims
96339 through 96698 in the amount of $1,869.08. Claims 96707 through 96756 in the amount of
$263,703.45. Claim #96338 was voided.

PERSONNEL ACTIONS - COMMISSIONERS

LANDFILL: Jesse Joesten, separation, effective 07/02/2015

SHERIFF’S DEPT: Brandon Yates, classification change, effective 07/26/2015
SHERIFF’S DEPT: Austin Bowcutt, promotion, effective 07/26/2015
SHERIFF’S DEPT: Theodore Bennett, promotion, effective 07/26/2015
SHERIFF’S DEPT: Tein Hawke, compensation change, effective 07/13/2015
SHERIFF’S DEPT: Clark Richards, compensation change, effective 07/12/2015
TOURISM: Joan Hammer, part-time to fulliﬁﬁqe‘,“effective 07/13/2015
CLOSED SESSION B

Strategy session to discuss the character, professional c(fmpetenc'é, or physical or mental
health of an individual.

MOTION: At 6:17 p.m. a motion was made by Commissioner Scott to move into a
closed session to discuss the character, professional competence, or physical or mental
health of an individual. The motion was seconded by Chairman Summers and
unanimously carried.

MOTION: At 6:29 p.m. a motion was made by Commissioner Scott to reconvene into
regular commission meeting. Commissioner Summers seconded the motion. The motion
carried unanimously and regular commission meeting was reconvened.

Chairman Summers stated personnel items were discussed.

ADJOURNMENT

A motion was made by Commissioner Scott to adjourn. Commissioner Summers seconded the
motion, and the meeting adjourned at 6:30 p.m.
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ADOPTED AND APPROVED in regular session this 5" day of August 2015.
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BOX ELDER COUNTY CLERK
Box Elder County Courthouse
01 South Main Street
Brigham City, Utah 84302

NOTICE and AGENDA

Public Notice is hereby given that the Box Elder County Board of County Commissioners will
hold an Administrative/Operational Session commencing at 4:45 p.m. and a regular
Commission Meeting commencing at 5:00 p.m. Wednesday July 15, 2015 in the Commission
Chambers of the Box Elder County Courthouse, 01 South Main Street, Brigham City, Utah.

Administrative/Operational Session

*4:45 p.m.

l.

2.

3.

4.
*4:59 p.m.
*5:00 — 5:05
*5:05 - 5:08
*5:08 - 5:10
*5:10 - 5:15
*5:15-5:17
*5:17 - 5:19
*5:19 - 5:21
*¥5:21 -5:23
*5:23 - 5:28

Agenda Review/Supporting Documents
Commissioners’ Correspondence

Staff Reports — Agenda Related
Correspondence

Call to Order: Chairman Summers

Invocation: Commissioner Scott

Pledge: Attorney Stephen Hadfield

Approval of Minutes of July 1, 2015

Administrative Review/Reports/Future Agenda Items — Commissioners
Former Agenda Items Follow-Up — Commissioners

Public Hearing/2015 Budget Amendments - Commissioners

Resolution #15-05/Adopting Budget Amendments — Tom Kotter
Animal Control Services Agreement with Brigham City — Rebecca Dilg
Tyson Petersen Small Subdivision — Scott Lyons

Millar Subdivision - Scott Lyons

Ambulance Services — Corey Barton
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*5:28 — 5:33 HB 362 0.25% Local Option General Sales Tax — Mayor Cronin (Perry),
Mayor Fridal (Tremonton), and Mayor Vincent (Brigham City)

*5:33 - 5:43 Increase Public Defender Budget — Bernard Allen
*5:43 — 5:58 Strata Renewable Resources Presentation — Jerry Eves

*5:58 - 6:03 Contract #15-20/Transfer Sewage Facilities & Roads/Agri-Business Park —
Mitch Zundel

*6:03 - 6:13 Public Comment Period
Rules: (1) Please Speak Only Once (Maximum of 3 Minutes)
(2) Please Speak in a Courteous and Professional Manner

*6:13 -6:18 Warrant Register, Personnel Actions & Cell Phone Allowances — Commission
Closed Session

Adjournment

These assigned times may vary depending on length of discussion, cancellation of scheduled
agenda items or agenda alteration. Therefore, the times are estimates of the agenda items to be

discussed. If you have any interest in any topic, you need to be in attendance at 5:00 p.m.

Prepared and posted this 10" day of July 2015.

Mailed to the Box Elder News Journal, the Leader, and the Standard Examiner this 1" day of
July 2015.

NOTE: Please turn off or silence cell phones and pagers during public meetings.

This facility is wheel chair accessible and accessible parking spaces are available. Requests for
accommodations or interpretive services must be made three (3) working days prior to this meeting. Please contact
the Commission Secretary’s office at 734-3347 or FAX 734-2038 for information or assistance.
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Resolution 15-05
A resolution by the Box Elder County Board of Commissioners amending the 2015
budget for Box Elder County.

WHEREAS, the Box Elder County Board of Commissioners has authority to amend the
budget for Box Elder County,

THEREFORE, BE IT RESOLVED that the Box Elder County Board of Commissioners
does hereby amended the attached accounts of the 2015 budget.

Adopted this 15" day of July, 2015.

Stan Summiers, Chairman

Jeff Hadfield, Member B

<
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Box Elder County, UT

Adjustment Number Budget Code

BAOOOOO51 Approved Budget {USE)
Summary-Description Resolutions BE15-05& RDA15-05

Account Number Account Name Adjustment Description
LN3RAL 3G Appropriated Fund Balance Commission Mtg - 07/15/15
January: -4,000.00 April: -4,000.00 luly:
February: -4,000.00 May: -4,000.00 August:
March: -4,000.00 June: -4,000.00 September:
104030 2L Professional & Technical Commission Mtg - 07/15/15
January: 2,500.00 April: 2,500.00 July:
February: 2,500.00 May: 2,500.00 August:
March: 2,500.00 June: 2,500.00 September:
SU-1173-44103 Election Supplies Commission Mtg - 07/15/15
January: 1,500.00 April: 1,500.00 July:
February: 1,500.00 May: 1,500.00 August:
March: 1,500.00 June: 1,500.00 September;
23-3800-331 30 Transfer from Other Funds Commission Mtg - 07/15/15
January: -18,958.33 April: -18,958.33 July:
February: -18,958.33 May: -18,958.33 August:
March: -18,958.33 June: -18,958.33 September:
2AA1gr Tnn Approved CIP Commission Mtg - 07/15/15
January: 18,958.33 April: 18,958.33 luly:
February: 18,958.33 May: 18,958.33 August:
March: 18,958.33 June: 18,958.33 September:
103300 3R300 Appropriated Fund Balance Commission Mtg - 07/15/15
January: -7,425.75 April: -7,425.75 luly:
February: -7,425.75 May: -7,425.75 August:
March: -7,425.75 June: -7,425.75 September:
2495 L 41 Transferto Commission Mtg - 07/15/15
January: 18,958.33 April: 18,958.33 July:
February: 18,958.33 May: 18,958.33 August:
March: 18,958.33 June: 18,958.33 September:
LidaluleTl Contribution to Fund Balance Commission Mtg - 07/15/15
January: -11,532.58 April: -11,532.58 July:
February: -11,532.58 May: -11,532.58 August:
March: -11,532.58 June: -11,532.58 September:
83-3870-38700 Contributions: Private Sources Commission Mtg - 07/15/15
January: -8,078.00 April: -8,078.00 July:
February: -8,078.00 May: -8,078.00 August:
March: -8,078.00 lune; -8,078.00 September;
83-4601-75000 Special Projects Commission Mtg - 07/15/15
January: 8,078.00 April: 8,078.00 July:
February: 8,078.00 May: 8,078.00 August:
March: 8,078'.00 June; 8,078.00 September:

7/10/2015 10:04:48 AM

Budget Adjustment Register
Adjustment Detail

Packet: GLPKT06512 - 2015 - CIP, AUDITOR, PLYMOUTH

Description
Commission Mtg - 07/15/15

Adjustment Date
7/15/2015
Before Adjustment After
-2,935,455.00 -48,000.00 -2,983,455.00
-4,000.00 October: -4,000.00
-4,000.00 November: -4,000.00
-4,000.00 December: -4,000.00
65,000.00 30,000.00 95,000.00
2,500.00 October: 2,500.00
2,500.00 November: 2,500.00
2,500.00 December: 2,500.00
4,000.00 18,000.00 22,000.00
1,500.00 October: 1,500.00
1,500.00 November: 1,500.00
1,500.00 December: 1,500.00
-280,000.00 ~227,500.00 -507,500.00
-18,958.33 October: -18,958.33
-18,958.33 November: -18,958.33
-18,958.33 December: -18,958.37
280,000.00 227,500.00 507,500.00
18,958.33 October: 18,958.33
18,958.33 November: 18,958.33
18,958.33 December: 18,958.37
0.00 -89,109.00 -89,109.00
-7,425.75 October: -7,425.75
-7,425.75 November: -7,425.75
-7,425.75 December: -7,425.75
130,000.C0 227,500.00 ¢+  357,500.00
18,958.33 October: 18,958.33
18,958.33 November: 18,958.33
18,958.33 December: 18,958.37
138,391.00 -138,391.00 0.00
-11,532.58 October: -11,532.58
-11,532.58 November: -11,532.58
-11,532.58 December: -11,532.62
0.00 -96,936.00 -96,936.00
-8,078.00 October: -8,078.00
-8,078.00 November: -8,078.00
-8,078.00 December: -8,078.00
20,359.00 56,936.00 117,295.00
8,078.00 October: 8,078.00
8,078.00 November: 8,078.00
8,078.00 Decembaer: 8,078.00
Page t of 2



ANIMAL CONTROL SERVICES
AGREEMENT WITH BOX ELDER COUNTY

# /519

WHEREAS, BRIGHAM CITY, a municipal corporation, hereinafter referred to as the
"City" is an operating animal shelter; and

WHEREAS, Box Elder County, hereinafter referred to as the "County" is desirous of
entering into an agreement whereby the City will provide certain animal service; and

WHEREAS, the County is desirous of entering into an agreement whereby the City
may determine how many municipalities it will be providing services for;

NOW, THEREFORE, in exchange for the promises and other considerations
specified herein, the parties agree as follows:

l. Term: The term of this agreement is for two years beginning July 1, 2015
and ending on June 30, 2017.

. Fees:

Reclaimed by Owner:

1st Offense: Altered, $35.00 - Unaltered, $45.00
2nd Offense: Altered, $45.00 - Unaltered, $55.00
3rd Offense: Altered, $55.00 - Unaltered, $65.00

(NOTE: The County will not be billed for animals reclaimed by owner.)
Boarding: $5.00 per day

Relinquishment Fees:
Owner: $45.00 per individual animal
$60.00 per litter
Box Elder County: $50.00 per individual animal
$65.00 per litter

Quarantined Animals:
Dogs/Cats: $75.00 (12-day quarantine)

Medical treatment for a sick or injured animal is not included in this fee and is solely
at the discretion of Brigham City Animal Control. If Brigham City Animal Control
determines that medical treatment is necessary, the County will be billed for the cost of the
medical treatment.

The services included in this rate are as follows:

1. Logging in procedures, record keeping, handling financial
transactions.
2. Strays will be held a minimum of five (5) working days for reclaim

(holidays and Sundays are not included in this holding period).

At 43



Animal Services Agreement Page 2

3. Provision of adoption for strays, owned animals or litters when
possible.

4. Euthanasia and disposal for unclaimed or unadopted animals.

5. If a resident of the County relinquishes a stray animal and lives within

the limits of the County, the County will be responsible for the
relinquishment fees.

Brigham City Animal Shelter will not accept the following: livestock, wildlife, animals
being held for cruelty or neglect pending prosecution of the owner.

Additional charges will be assessed for each service performed, for each animal, on
the following basis:

1. Outside agencies bringing in dead animals $ 5.00
2. Owner relinquish of dead animal from contractcity $ 5.00

1. Billing: The City shall send out a quarterly billing to the County, which the
County shall pay within thirty (30) days.

IV.  Transportation of Animal: The County shall be responsible for
transporting the animal to the shelter.

V. Amendment: This agreement may be amended in writing, by the parties,
with sixty (60) days notice.

VI.  Default: [f either party defaults under the terms of this agreement, the
defaulting party shall be liable to the other party for its attorney's fees and costs, whether
or not suit is filed.

VIl. Indemnification: County agrees to at all times protect, indemnify, save
harmless and defend the City, its agents and employees from and against any and all
claims, demands, judgments, expense, and all other damages of every kind and nature
made, rendered, or incurred by or in behalf of any person or persons whomsoever,
including the parties hereto and their employees, which may arise out of any act or failure
to act, work or other activity related in any way to the project, by the County, its agents,
employees, subcontractors, or suppliers in the performance and execution of the work.

Dated this day of , 2015.
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Page 3
BOX ELDER COUNTY REPRESENTATIVE: ATTEST:
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BRIGHAM CITY REPRESENTATIVES

Tyler Vincent, Mayor

ATTEST:

Michael Nelsen, Interim Chief of Police

Mary Kate Christensen
City Recorder



Brigham City Corporation
Historical Street
Department Analysis

JUNE 2015




Current Brigham City Streets Department
Financial Operations

Revenue (2011-2015 Average):
Class “C” Road Tax — About $642,000 per year; 46% of operational costs
Other General Fund revenues — About $754,000 per year — 54% of operational costs

General Fund revenues include sales tax, property tax, transfers from other funds, and charges for services

Expense (2011-2015 Average):
Street Maintenance — About $561,000 per year; 40% of operational costs

Capital Projects —About $68,000 per year; 5% of operational costs
Personnel — About $445,000 per year; 31% of operational costs
Vehicles — About $304,000 per year; 22% of operational costs

Other Charges — About $30,000 per year; 2% of operational costs




2015 Class “C” Road Funding Structure

-Gas tax is charged to consumers based at a rate of 24.5 cents per gallon of fuel purchased and
does not increase with the price of fuel

-Funds received by Cities from the gas tax must be spent on qualified street maintenance
projects




Streets Class “C” Revenue vs. Expense
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Streets Expense Breakdown
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Trends 1998 - 2015

First 5 Yr. Average Mid 5 Yr. Average Last 5 Yr. Average

Maintenance & Projects B Personnel, Vehicles, & Other




Effect on Street Operations &
Maintenance

-From 1998 — 2002, on average $737,000 per year was spent on maintenance & capital projects

-Taking inflation into account, you would need to spend approximately $1,032,000 in 2015 to do
the same projects that were done for $737,000 in 1998

-From 2011 — 2015, on average $628,000 per year was spent on maintenance & capital projects

-Taking inflation into account, $628,000 spent on maintenance and projects in 2015 would have
funded $449,000 of projects in 1998

-Brigham City is getting approximately 39% less street maintenance and improvement done than
they were on average from 1998 — 2002

-Total street department average spending 1998 — 2002: $1,371,000

-Total street department average spending 2011 — 2015: $1,408,000 (2.7% Increase)




Other Items not Analyzed

-The relationship between fuel efficiency, Class “C” funding, and road maintenance and repair
needs

-The increasing cost of road maintenance materials over time, and the decreased number of
repair/improvement projects funded over time due to increased material costs (i.e. salt)




Conclusions

-Class “C” Road Funding has not increased consistent with the cost of street repairs over time,
and has remained relatively flat

-The City has not contributed significant additional funds to street repairs and maintenance over
the 18 year period analyzed

»Accounting for inflation, or time value of money, the City is spending 39% less on street repairs
and maintenance in 2015 than they were in 1998

+As time passes, a greater percentage of funding is being spent on personnel and vehicle costs,
and a smaller percentage of funding is being spent on repairs and maintenance

-In 1998 Brigham City maintained 80 miles of streets. In 2014 Brigham City maintained 95 miles
of streets




State of Utah Legislative Actions Taken —
House Bill 362 — Transportation Infrastructure
Funding

Enacted Changes:

-Changes Class “C” Road tax from 24.5 cents per gallon to a 12% tax on the rack fuel price.

+Tax includes a minimum rack price of $2.45 per gallon and a maximum rack price of $3.33 per
gallon

-Projected to bring additional funding of $117,525 to Brigham City each year beginning January
2016

*Funds must be spent on transportation infrastructure and maintenance




State of Utah Legislative Actions Taken —
House Bill 362 — Transportation Infrastructure
Funding (Continued)

Other Allowable Changes:

-Counties may impose a .25% general sales tax for transportation after voter approval
-The sales tax would not be included on food purchases

-For Brigham City .10% would go to the City, .10% would go to UTA, and .05% would go to the
County

-If this tax were approved by voters, Brigham City would be projected to receive an additional
$237,152 in annual revenue

«Funds must be spent on transportation infrastructure and maintenance




House Bill 362

Pros:
*More Funding for Transportation Infrastructure

-|f sales tax portion is enacted, it will bring the City almost to the average inflation adjusted
spending by the City for the years 1998 — 2002

-Sales tax MUST be used on transportation maintenance and infrastructure. Politicians will not
be allowed to use the funding in other areas.

-Sales tax funding will increase over time with inflation, as will transportation
maintenance/repair costs

-Some variability in the Class “C” Road fund rate, allowing revenue and costs to change with
inflation




House Bill 362 (Continued)

Cons:

-Sales tax revenue and transportation maintenance & repair costs are not directly tied together.
One may change faster than the other.

«Sales taxes revenues are not directly tied to transportation usage.

-Class “C” road taxes are limited based on a dollar amount, causing the variability of the funding
to stop at a maximum rate. This portion of the funding will theoretically quit growing at some
point in the future due to inflation. At 2.5% inflation, it would take a maximum of 13 years to hit
the gas price cap.
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STRICTLY CONFIDENTIAL & PROPRIETARY

(_s STRATA RENEWABLE
/L RESOURCES LLC DRAFT

County Host Fee & Services Agreement:
Revenue Generation without Taxation

July 10, 2015

-
STRATA RENEWABLE RESOURCES, LLC « 175 S. Main Street | Suite 300 ¢ Salt Lake City, Utah 84111 AZ&}# )\




 STRICTLY CONFIDENTIAL & PROPRIETARY

Background

- Strata has presented power generation and landfill project opportunities to the
County

- The County Host Fee and Services Agreement memorializes the revenue to be
generated for the County, and the Services for which Strata is responsible

+ General Principles:

- Projects are developed and financed by Strata, the County has no
bonding or financing requirements

- Strata provides all supporting services, including structuring &
documentation, operations & maintenance, customer & contract

acquisition
- County facilitates project by acting as sponsoring ‘body politic’

«  County receives 10%-50% Profit Share in all activities
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Basic Agreement Terms

- Strata Introduces Projects to County
- Provides detailed Project description
- Describes Strata’s responsibilities
« Requests specific County Actions
» Details Host fees payable to County

- Discloses Services fees payable to Strata

- Responsibilities of the Parties

« Strata is solely responsible for the entire cost, expense and supervision of
the development, financing, construction operation, and maintenance of
the Projects; dispatch & scheduling; and customer service & billing

- County enters into inter-local agreements as sponsoring ‘body politic’
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Basic Agreement Terms, cont.

« Each Project and terms are mutually agreed by the Parties

+  Project Term Sheets attached as Exhibits to the Agreement

- Ancillary agreements entered into based on these terms

«  Protections

- Host Fee Agreement cannot be terminated so long as County is
entitled to Host Fee payments

- Parties agree to cooperate & not to compete against each other

« Goal is to align interests, create win/win public-private partnership
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Initial Projects

Promontory Point Landfill

- Strata has executed a binding agreement to acquire land & Class 1 permit
on Promontory Point

- Strata creates subsidiary owned 60% by the County
- County is sponsoring 'body politic’

- County receives the greater of 10% of profits, or the Section 3-8-080
Host Fees

Box Elder Power Authority
» Strata owns two power projects ready for construction
»  Strata sells 100% of power to County
- County inter-local agreements with cities allows sale to end-customers

- Strata & County share in profits 50/50 after covering direct Services
expenses and a reasonable host payment to participating cities/towns G
-
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Structure — Promontory Point

Promontory
Point Resources, LLC
Section
3-8-080
Host Fees

10% Profits

National Contracts

BOX Elder PPR: LLC Lt | |nter-local Contracts

- ' 60%
Ownership
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Structure - Power Sales

Inter-Local

B()le Agreement
Energy Sales ELIY{ ) .

4

Agreement

Wind Song | , ry
Project

Energy Sales

Agreement

Physical delivery of Energy
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Next Steps:

Present for consideration at next Commission meeting (July 15)

Prepare & execute definitive documentation

Establish ILAs, engage cities/towns, contract with end users

Strata to proceed to financing & construction of Projects




Contact Information

Strata Renewable Resources, LLC

175 S. Main Street @ Suite 300
Salt Lake City, Utah 84111

Jerry Eves | Partner
t. (435) 773-8187
e. jerry@stratarr.com

Stephen Prows | Partner
t. (801) 718-1043
e. stephen@stratarr.com

Black Emerald Capital Partners, LLC

2711 Centerville Road ® Suite 400
Wilmington, DE 19808-1645

Eric Urbani | Managing Partner
t. (650) 395-8185
e. eric@blackemerald.com
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THE INFORMATION CONTAINED HEREIN IS FOR YOUR INFORMATION ONLY. SUCH INFORMATION IS STRICTLY CONFIDENTIAL AND IS INTENDED SOLELY FOR
THE USE OF THE INTENDED RECIPIENT(S) AND SHALL NOT BE DISTRIBUTED OR FORWARDED BY THE RECIPIENT WITHOUT THE CONSENT OF 5TrATA
RENEWABLE RESOURCES. LLC (COLLECTIVELY WITH 1TS AFFILIATES AND SUBSIDIAIRES, “STRATA” OR THE "COMPANY ") 1f vOL ARE NOT THE INTE L
RECIPIENT, PLEASE NOTIFY THE COMPANY IMMEDIATELY AND DELETE AND DESTROY AL COPIES OF THIS DOCUMENT.

BY YOUR RECEIPT OF THIS INFORMATION, YOU WILL BF DEEMED TO HAVF REPRESENTED AND AGREED FOR THE BENEFIT OF THF COMPANY THAT YOU AGRIT
TO KEEP THE INFORMATION CONTAINED HEREIN STRICTLY CONFIDENTIAL AND SECRET AND (EXCEPT AS REQUIRED BY LEGAL OR REGUILATORY PROCESS
WITHOUT THE EXPRESS PRIOR WRITTEN CONSENT OF THE COMPANY, NOT TO DISCLOSE, DIRECTLY OR INDIRECTLY, ANY OF THE INFORMATION 1IN Alyy
MANNER WHATSOEVER NOR USE ANY SUCH INFORMATION OTHER THAN IN CONNECTION WITH [TVALUA FING THE TRANSACTION DESCRIBED HERLIN 1 YO
DO NOT AGREE TO THE FOREGOING, YOU MUST IMMEDIATELY NOTIFY THE COMPANY AND DLLET L AND DESTROY ALL COPIES IMMEDIATELY

THIS IS NOT AN OFFER OR SOLICITATION WITH RESPECT TO THE PURCHASE OR SALE OF ANY SECURITY

THIS MATERIAL HAS BEEN PREPARED BASED UPON INFORMATION THAT THE COMPANY BELIEVES TO BE RELIABLE, BUT THr COMPANY MAKES N
REPRESENTATION, WARRANTY OR OTHER AGREEMENT, EXPRESS OR IMPLIED, AS TO THE ACCURACY OR COMPLETENESS OF SUcCH INFORMATION CONTAING L
HEREIN OR ACCEPTS ANY RESPONSIBILITY TO UPDATE ANY OPINIONS OR OTHER INFORMATION CONTAINED HEREIN.  ALL URLS OP ¢ YTHER W1
REFERENCES HEREIN ARE ONLY INACTIVE TEXTUAL REFERENCES AND THE COMPANY TAKES NO RESPONSIBILITY FOR THE INF ORMATION CONTAINED O
SUCH WEBSITES AND ANY MATERIAL ON SUCH WEBSITES SHALL NOT BE DEEMED TO BE INCORPORATED INTO OR FORM ANY PART OF THIS DOCUMENT

THE INFORMATION CONTAINED HEREIN SPEAKS ONLY AS OF ITS DATE, DOES NOT PURPORT TO BE ALLINCLUSIVE OR TO CONTAIN ALL THE INFORMAT I
THAT AN INVESTOR MAY REQUIRE TO MAKE A FULL ANALYSIS OF THE TRANSACTION AND SHOULD NOT BE RELIED UPGN N MAKING AN INVESTMIE R |
DECISION. EACH RECIPIENT OF THIS DOCUMENT SHOULD MAKE ITS OWN INDEPENDENT ANALYSIS AND INVESTICATION OF THE TRANSACTION AS 1T DEEMC
NECESSARY PRIOR TO MAKING ITS INVESTMENT DECISION

THE SECURITIES DESCRIBED HEREIN WILL BE OFFERED ONLY IN THOSE JURISDICTIONS AND TO THOSE PERSONS WHERE AND TO WHOM THEY MAY S1
LAWFULLY OFFERED FOR SALE, AND ONLY BY PERSONS PERMITTED TO SFI L THESE SECURITIFS  THE INFORMATION CONTAINID HEREIN IS MOT AND LN
NO CIRCUMSTANCES 1S TO BE CONSTRUED AS, AN ADVERTISEMENT, A PUBLIC OFFERING OR GFNERAL SOLICITATION OF THFSFE SECURITIES  NO SECURITH
COMMISSION OR SIMILAR AUTHORITY HAS REVIEWED OR IN ANY WAY PASSED UPON THIS DOCUMENT OR THE MERITS OF THEST SLCURITICS, AND ANY
REPRESENTATION TO THE CONTRARY IS AN OFFENCE. THE SECURITIES HAVE NOT BEEN AND WILL NOT BE REGISTERED UNDER THI UNITED STATES
SECURITIES ACT OF 1933, AS AMENDED (THE U5 SECURITIES ACT ). THE SECURITIES MAY NOT BE OFFERED OR SOLD WITHIN THE UNITED STATES EXCEPT
TO ACCREDITED INVESTORS (WITHIN THE MEANING OF REGULATION D OF THE ys. SECURITIES ACT) N RELIANCE ON EXEMPTIONS FROM 118
REGISTRATION REQUIREMENTS OF THE U S, SECURITIES ACT AND STATE SECURITIES LAWS. ANY OFFER OR SALE OF THE SECURITIES Wity pr MADE ONLY
PURSUANT TO A DEFINITIVE SUBSCRIPTION AGREEMENT AND ONLY THOSE REPRESENTATIONS AND WARRANTIES CONTAINED INCSUCH DEFINITIVE
SUBSCRIPTION AGREEMENT SHALL HAVE ANY LEGAL EFFECT.

THIS DOCUMENT CONTAINS FORWARD-LOOKING STATEMENTS, WHICH REQUIRE THE COMPANY TO MAKE ASSUMPTIONS AND INVOLVE INHERENT RISKS AND
UNCERTAINTIES, BOTH GENERAL AND SPECIFIC. THERE IS SIGNIFICANT RISK THAT EXPRESS OR IMPLIED PROJECTIONS CONTAINED IN SUCH STATEMENTS Wil L
NOT MATERIALIZE OR WILL NOT BE ACCURATE. A NUMBER OF FACTORS COULD CAUSE ACTUAL FUTURE RESULTS, CONDITIONS, ACTIONS OR EVENTS 1O
DIFFER MATERIALLY FROM THE TARGETS, EXPECTATIONS, ESTIMATES OR INTENTIONS EXPRESSED IN' THE FORWARD-LOOKING STATEMENTS SUCH
DIFFERENCES MAY BE CAUSED BY FACTORS, MANY OF WHICH ARE BEYOND THE COMPANY'S CONTROL. THE COMPANY THEREFORE CAUTION READERS NOT
TO PLACE UNDUE RELIANCE ON THESE FORWARD-LOCKING STATEMENTS. THE COMPANY DOES NOT UNDERTAKE TO UPDATE ANY FORWARD-LOOKING
STATEMENTS, WHETHER WRITTEN OR ORAL, THAT MAY BE MADE FROM TIME TO TIME BY OR ON BEHALF OF THE COMPANY



