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AGENDA
PAROWAN CITY COUNCIL MEETING
August 13, 2015
Library Lounge, 16 South Main, 6:00 P.M.

Call Meeting to Order

Opening Ceremonies/Thought/Prayer/Pledge of Allegiance — Jay Orton
Does anybody have any conflicts or personal interest in any matter on the agenda which
needs to be declared?

CONSENT MEETING

Approval of Minutes (July 23, 2015 City Council Meeting)
Purchase Orders/Warrant Register

Certify Parowan City Employee Salary Schedule FY 16
Planning & Zoning Members — David Sabina and Kleigh Hirschi

ACTION MEETING

Liquor License Request, My Place on Main Street
Commercial Impact Fees — Resolution 2015-08-01
Audit Services Contract

WORK MEETING

Center Creek Update — Sunrise Engineering

Fire Department Benefits

Main Street Parking Discussion

Purchasing Policy Discussion

Drinking Water System Master Plan

Sick Pay 1 pay out — Human Resource Manual Change
Second Amendatory Power Sales Contract

City Council Pay and Benefits Discussion

CLOSED SESSION: strategy sessions to discuss the purchase, exchange, or lease of real
property

Member Reports

Public comment & discussion - Two minute limit each
Adjourn

CERTIFICATE OF POSTING & FAXING



[ hereby certify that on the 11" of August, 2015 I posted a copy of the foregoing agenda
at the Parowan City Office, Parowan City Library, on the State web site, on the City web site,
and I faxed a copy to The Spectrum at 586-7471

Callie Bassett, City Recorder

NOTICE: Persons with disabilities needing special assistance to participate in this
meeting should contact the City Office at 477-3331 no later than 24 hours prior to the meeting.
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PAROWAN CITY COUNCIL MEETING
JULY 23, 2015
CITY LIBRARY LOUNGE, 16 S. MAIN, 6:00 P.M.

MEMBERS PRESENT: Councilmen Alan Adams, Jay Orton, Steve Thayer, City Attorney
Justin Wayment, City Recorder Callie Bassett

MEMBERS ABSENT: Mayor Donald G. Landes, Councilmen Troy Houston and Ben Johnson,
City Manager Shayne Scott

PUBLIC PRESENT: Cindy Kirkham (Court Clerk), Dottie and Chuck Stade, Nate Thayer,
Vickie Hicks, Steve Woolsey, Teresa Moore, Don and Linda Lowder, Tim Beery (The
Spectrum), Theresa Morrow, Cleve Matheson,

NOMINATION OF MAYOR PRO TEMPORE: Councilman Thayer moved to nominate
Councilman Adams as Mayor Pro Tempore. Councilman Orton seconded the motion. All
Council members voted in favor of the motion. The motion carried.

CALL MEETING TO ORDER: Mayor Pro Tem Adams welcomed everyone and called the
meeting to order at 6:02 p.m.

OPENING CERMONIES/THOUGHT/PRAYER/PLEDGE OF ALLEGIANCE - ALAN
ADAMS: Mayor Pro Tem Adams offered the invocation. He then led the Council and the
public in the Pledge of Allegiance.

DOES ANYB BODY HAVE ANY CONFLICTS OR PERSONAL INTEREST IN ANY
MATTER ON THE AGENDA WHICH NEEDS TO BE DECLARED? Councilman Orton
declared a conflict with the action meeting agenda item, although he said the Council would
most likely not be discussing this item tonight. He is an employee of Upper Limit Aviation.

Councilman Thayer moved to open the public hearing to discuss the Paris lot split. Councilman
Orton seconded the motion. All Council members voted in favor of the motion.

PUBLIC HEARING
There were no comments from the general public.
Mayor Pro Tem Adams asked if there was a change in the law that allowed the City to make lot
splits in subdivisions. Mr. Steve Woolsey said that the City has always been able to make lot
splits in subdivisions. They have just made the process a little more stream lined.
City Attorney Wayment said, for the record, he thinks the issue was the CC&R’s. He said the

City 1s not involved with CC&R’s and does not enforce them. Mr. Woolsey said the CC&R’s
for this subdivision expired January 1, 2005. The committee had the opportunity to reinstate
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them before that date, but neglected to do so. Mr. Woolsey also stated that there isn’t anything
mentioned in the CC&R’s about splitting a lot.

Theresa Morrow is the potential buyer of this new lot. She said she wanted to assure the Council
that she and her husband have spent a long time looking for the right property and they will
comply with the aesthetics of the neighborhood and plan to build something similar to what is in
that neighborhood.

Councilman Thayer moved to go out of the public hearing and back into the regular council
meeting. Councilman Orton seconded the motion. All Council members voted in favor of the
motion. The Council moved into their regular meeting.

CONSENT MEETING

APPROVAL OF MINUTES (JULY 9, 2015 CITY COUNCIL MEETING)
PURCHASE ORDERS/WARRANT REGISTER
PARIS LOT SPLIT — PLANNING COMMISSION RECOMMENDATION

Because there are only three Council members present and one is serving as Mayor Pro Tem,
there was some discussion as to whether or not a quorum is present and if the Mayor Pro Tem
can vote. After much research, it is Attorney Wayment’s opinion that we do have a quorum and
that the Mayor Pro Tem can vote as one of the Council members. However, he advised the
Council not to take any action this evening other than approving the consent agenda. He said he
felt fine with them discussing the agenda items, but preferred that they not take any action.

Councilman Orton moved to approve the full consent agenda. Councilman Thayer seconded the
motion. All Council members voted in favor of the motion. The motion carried.

ACTION MEETING

UPPER LIMIT AVIATION AGREEMENT: Councilman Orton moved to table this agenda
item. Councilman Thayer seconded the motion. All Council members voted in favor of the
motion. The motion carried.

WORK MEETING

DEPARTMENT REPORT - PAROWAN CITY JUSTICE COURT, CINDY KIRKHAM:
Mrs. Kirkham gave the following report:

Total Citations filed from July 2013 to June 2014: 718

Total Citations filed from July 2014 to June 2015: 477

They were down 241 citations from the previous year for 34% decline.

Total revenue collected from July 2013 to June 2014: $91,743.80

Total revenue collected from July 2014 to June 2015; $90,078.07

They were down $1,665.73, or a decline of 2%. Mrs. Kirkham said that the fine amounts have
gone up. Attorney Wayment said the court is doing a better job of collecting.
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Mrs. Kirkham reported that UHP issued 65% of the citations, Iron Co. Sheriff’s Department
issued 4% of the citations, and Parowan Police Department issued 34% of the citations.

BEER ORDINANCE ALTERATION — JUSTIN WAYMENT: Attorney Wayment said last
year the State rewrote the entire alcohol code. Parowan’s code is completely outdated. He said
he rewrote the areas that were discussed at the last meeting and brought them into conformance
with State code. He said it is going to take time to get the whole code up to date. Mr. Wayment
said the easiest way to bring this up to date is to adopt State code as the City’s code.
Councilman Orton thought this would be the way to go. The other Council members agreed.

AUDIT SERVICES DISCUSSION — CALLIE BASSETT: Mrs. Bassett reported that the
staff has a recommendation on this item from the two bids submitted, and will present this at the
next meeting.

CITY OFFICE MURAL DISCUSSION: This item was not discussed this evening. Mayor
Landes and Councilman Johnson wanted to discuss this. The Council will discuss it when they
are present.

MEMBER REPORTS:
Councilman Orton said he didn’t have anything to report. He is looking forward to the
beginning of a new month so he will have something to report.

Councilman Thayer said he didn’t have anything to report. He did say he is almost finished with
his work 1n California.

Mayor Pro Tem Adams said he attended a meeting regarding the sewer lagoons and the problems
with dumping from porta potties. They asked Parowan City to look into the possibility of
finding a chemical that could be used that would be safe to dump into our lagoons. What is
being used now could hurt the biological breakdown of the lagoons.

Mr. Adams said he has discussed this with Mr. Aldo Biasi a little. He has also talked with
County Commissioner Alma Adams. They are going to try to get someone from the Solar
Farms, along with Parowan City and Hero Plumbing to get together and work something out.
Councilman Orton asked if this chemical would be something that is put in the portable toilets or
if it 1s something Parowan City would add and mix in when the waste is dumped. Mr. Adams
said it 1s something that is placed in the portable toilets.

Councilman Thayer said he will research this. He has worked with a lot of environmental people
who have experience with this. Mr. Adams said that Mr. Biasi is going to research this as well.

PUBLIC COMMENT: There were no comments from the public.
ADJOURN: Councilman Thayer moved to adjourn the meeting. Councilman Orton seconded

the motion with all Council members voting in favor of the motion. The meeting was adjourned
at 6:32 p.m.
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Donald G. Landes, Mayor

Callie Bassett, City Recorder
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: CERTIFIED SALARY SCHEDULE FOR 2015/2016
DEPT. EMPLOYEE SALARY/WAGE | JOB CODE| % |JOB CODE| % |JOB CODE| %
ADMIN |[Bassett, Callie $18.55/hr 104311] 80 514011 b 524011| 2.5
medical/dental $20,061.36/yr 534011 10 544011| 2.5
Gale, Stacy. $1147/hr 104311 10| 514011 20 524011| 10
534011 40| 5440111 10 554011| 10
Scott, Shayne $80,184.00/yr 104311| 35 514011| 20 524011 5
medical/dental $17,301.60/r 534011| 30 544011 5 554011
Health Savings Account  |$2,400/yr 574011 5
Schiers; Judy $20.55/hr 104311 16] 106411 4 514011 20
dental $1,178.16/yr 524011 5| 534011 40| = 544011]0 5
health pay $9,441.60/yr 554011 i 574011 7§ :
Shurtleff, Heather  [$13.09/hr 104311 50 514011 10 524011 5
health pay $10,030.68/yr 534011| 20 544011 b 554011] 10
___Pw'  |Biasi, Aldo" 1P2320hr s 108011 5|7 514011] 20]  524011] 25
medical/dental $20,061.36/yr 544011|° 25| 5540111 10 574014 15
Biasi, Richard $24.92/hr 105411 5 105711 5 106011 5
medical/dental $20,061.36/yr 107011 5 107111 5 514011| 25
524011| 7.5 534011] 15 544011| 7.5
554011 15 574011 5
Dalley, Justin $13.21/hr 107011| 30 107111 25 108011 25
medical/dental $20,061.36/yr 514011] 10 574011 10
Dalton, John - $15.15/hr 1070144} 29 107411 29| = 108011| 29
medical/dental $6,356.40/yr 514011 5 554011 3 574011 5
Heaith Savings Account |$1,200.00/yr
health pay $10,945.20/yr
Evans, Cobe $17.90/hr 1008511| 10 514011] 25 524011| 17.5
heaith pay $10,030.68/yr 544011]| 17.5 554011 15 574011 15
Matheson, Cleve  ~ |$2027/hr 105811 60 514011 20/ 524011] 5
dental $1,178.16/yr S44004 )0 51 574010 0]
health pay $9,441.60/yr
Stones, Kelly $26.68/hr 106011 20 514011] 25 524011| 12.5
medical/dental $20,061.36/yr 544011| 12.5 554011 5 574011 )
Sullivan, Tyler: $17.20/hr 1060441 51 514011 15 524011) 7.5
medical/dental $20,061.36/yr 5440141 75 554011 50| 574011] 15
VanDeWeerd, Ray |$14.14/hr 107011 29 107111 29 108011 29
health pay $10,030.68/yr 514011 2 524011 1 534011 5
544011 1 554011 2 574011 2




DEPT. 'EMPLOYEE SALARY/WAGE | JOB CODE| % {JOB CODE| % |JOB CODE| %
PW CONT. Lister, Josiah $8.17/nr 107011| 30 107144 25 108011 25
514011) "10]. = 574011] 10 3
Burton, Jim $9.19/hr 107011} 30 107111 25 108011 25
514011 10 574011 10
ELEC Franklin, Jeremy $34.86/hr 534011| 100
medical/dental 517,301.60/yr
Health Savings Account |$2,400.00/yr
Mellor, Von | - |$36.08/hr 5340111 100
medical/dental $14,738.40/yr
health pay $5,322.96/yr
Remund, Brad $34.86/hr 534011| 100
medical/dental $20,061.36/yr
POLICE  |Carpenter;Ken ' [$70,989:10/yr o |~ 105411]:100]
medical/dental $20,061.36/yr
Smith, Paul $21.88/hr 105411| 100
medical/dental $17,301.60/yr
Health Savings Account |$2,400.00/yr
Talbot, Staniey $17.20/hr - 105411] 100]
medical/dental $17,301.60/yr
Health Savings Account  [$2,400.00/yr
Uresk, Tyler $16.95/hr 105411| 100
medical/dental $11,919.84/yr
Health Savings Account |$2,400/yr
health pay $5,381.76/yr
PTPD Smith, Delane. |$14.59/hr 105411] 100
Womack, Jerry $14.59/hr 105411| 100
Benson, Marcy. $9.19/hr 105411] 100
Burton, Jim $9.19/hr 105411{ 100
 COURT |Alzugaray, Charlene |$10.63/hr 104211} 100]
Dunlap, Brent $19,683.82/yr 104211 100
Kirkham, Cindy.  |$16.10/hr 104211] 100]
health pay $10,030.68/yr
Legislative |Landes, Donald G. |$2,382.96/yr 104111| 30 514010] 25 524011 7.5
dental $778.32/yr 534011| 25 544011 7.5 574011 5
health pay $9,641.53/yr
Adams, Alan 51,674 .48/yr 104111 30| 514010| 25 524011 7.5
medical/dental $20,061.36/yr 534011 25| 544011 7.5 5740141 5
Houston, Troy $1,674.48/yr 104111 30 514010 25 524011| 7.5
heaith pay $10,030.68/yr 534011 25 544011 7.5 574011 5




DEPT.  EMPLOYEE SALARY/WAGE | JOB CODE| % |JOB CODE| % |JOB CODE| %
Legislative cont |Johnson, Ben $1,674.48/yr. 104111 30 514010| 25 524011 7.5
heaith pay $10,030.68/yr 534011 25 544011 7.5 574011 {e)
Thayer, Steve $1,674.48/yr. 104111| 30 514010 25 524011| 7.6
medical/dental $14,738.40/yr 534011 25 544011} 7.5 574011 5
health pay $5,322.96/yr
Orton, Jay $1,674.68/yr 104111 30 514010 25 524011| 7.5
health pay $10,030.68/yr 534011 25 544011 7.5 574011 5
LIBRARY |Lister, Gayle. $8.47/hr 1075141 100
Robinson, Kristen $19.85/hr 107511| 100
medical/dental $14,738.40/yr
health pay $5,322.96/yr
.~ EVENTS |[Smith,Jet = |$1591/hr 1072410 100{" =
medical/dental $20,061.36/yr
VISITOR CTR [Cable, Carol $8.34/hr 105912| 100
Stade, Dottie $8.34/hr 105912| 100
FIRE DEPT |Schiers, Dave $2,500/yr 105711| 100

plus fire runs
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RESOLUTION NO. 2015-08-01

A RESOLUTION TO ALTER COLLECTION OF COMMERCIAL IMPACT FEES TO
60% OF FULL COST

WHEREAS, the City of Parowan, Iron County, State of Utah, a body politic, is a municipal
corporation organized and established for the purpose of serving its residents; and

WHEREAS, the City of Parowan provides various services within its community 'mcluding_
providing opportunities for commercial entities to create new business and employment opportunities for
its citizens; and

WHEREAS the City of Parowan distributes or makes utility and other services available to new
commercial business construction upon condition that various impact fees be paid by the applicant; and

WHEREAS, the City of Parowan has previously heretofore adopted by ordinance its impact fee
schedule for newly constructed commercial businesses; and

WHEREAS, the City of Parowan recognizes the economic difficulties currently being experienced
by commerce and desires to provide temporary incentives to new businesses which in turn will create job
opportunities to its citizens; and

WHEREAS, the City of Parowan deems it in the best interest of its citizens and the community to
alter the collection of impact fees for commercial purposes to 60% of regular full cost for an indefinite
amount of time.

NOW THEREFORE, IT IS HEREBY RESOLVED that from the date of this Resolution, Parowan
City shall collect 60% of all commercial impact fees for an undetermined period of time for the purpose
of encouraging business growth through affording an economic incentive to new commercial industry.
Any business that would normally pay impact fees to Parowan City that has pulled a building permit shall
only pay 60% of the calculated total for the project for which the building permit as long as this
Resolution 18 in place.

BE IT FURTHER RESOLVED that all resolutions, and parts of resolutions, in conflict herewith
be hereby repealed.

This resolution is hereby passed and adopted by the Parowan City Council on the 13 day of
August, 2015, and will take effect in accordance with the terms set forth herein.

[Signature on Following Page]



Steven Thayer
Ben Johnson
Steve Weston
Troy L. Houston
Alan H. Adams

Attested by:

Callie Bassett

Donald G. Landes, Mayor

Voting:
Avye
Nay
Abstain
Absent
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Parowan Center Creek Project Update

August 13, 2015

1. Penstock Project:

a.

b.

C.

Penstock from ~1100 ft downstream of Forebay to the Plant was completed ~May 2015.
Penstock from Diversion to connection w/existing penstock is on hold with FERC

1. FERC 1s currently “sitting” on the approval
Bypass Line —lead time for plunger valve ~5 months (Dec — Jan)

2. Powerhouse Project:

a.
b.

C.

Renovation work 1s substantially complete
Hydro Equipment s installed and has been initially started up (July 31%)
Startup & Commuissioning 1s being handled by BTB, a subcontractor to CHEC

1 Due to scheduling, BTB is not available to complete startup until mid-September
Blackburn & Associates (B&A) Contract Status

. Original contract completion date — April 24, 2015

. Current change order time ~ 42 days; Revised completion of ~June 5, 2015

1. B&A has submitted for additional time for past items — currently in review

Startup concerns between contractors:

1. BTB/CHEC and B&A cach have reported that they cach performed additional work
during startup, which was cither supposed to be completed by the other contractor, or
which was required at the time of startup but not specifically shown on the plans. Each
mntends to submit a change order for their respective additional work.

. Elements of schedule conflict and current delay:

1. BTB was available through the end of July to perform startup

2. B&A was not prepared for startup until mid-July

3. Electrical work was not completed prior to BTB arriving on site

4. BTB worked alongside B&A to complete electrical (and other misc. items) to
prepare the system for startup, but did not have time for actual startup

5. BTB’s previously scheduled work on other projects prevents their return until

September at the earliest

3. Remaining Work:

a.

b
&
d

Powerhouse Startup & Commissioning — Sept/Oct (Best Case Scenario)

Powerhouse Punch List Items & Final Changes — Sept 2015

Bypass Line (@ Powerhouse — Jan — March 2016 (Weather Dependent)

Penstock @ Diversion — Upon FERC Construction Authorization (Currently Unknown)

4. Budget Status (See Attached Budget)



SUNRISE ENGINEERING

NAME OF OWNER: PAROWAN CITY

DESCRIPTION OF JOB:

INC.

PAY REQUEST COVERED

9

FROM: 30-Jun-15

PAROWAN CENTER CREEK HYDRO AND PENSTOCK PROJECT TO: 31-Jul-15
BUDGET/
CLASSIFICATION CONTRACT | PREVIOUSLY THIS TOTAL LEFT IN
AMOUNT DISBURSED REQUEST REQUESTS BUDGET
A [CONSTRUCTION - CHEC USA
Original Contract $596,000.00 $520,200.00 $0.00 $520,200.00 $57.800.00
Retainage $0.00 $0.00 $0.00
Change Orders -$18,000.00
Total §578,000.00
B [CONSTRUCTION - PRECISION PIPE
Original Contract $1,264,187.50 $1,21822252 $0.00 $1,21822252 $165,641.54
Retainage $0.00 $0.00 $0.00
Change Orders $119.676.56 $0.00 $0.00 $0.00
Total | $1,383,864.06
C |[CONSTRUCTION - POWER HOUSE - B&A
Original Contract (Budget Estimate Only) $319.,643.00 $273,654.14 $31,735.37 $305,389.51 $25,363.35
Retainage $14,402 86 $1,670.28 $16,073.14
Change Orders $27,183.00
Total $346,826.00
D [MATERIALS SUPPLY - ISCO
Original Contract $310,899.20 $225.845.10 $0.00 $225,845.10 $0.00
Retainage $0.00 $0.00 $0.00
Change Orders -$85,054.10
Total $225,845.10
D |MATERIALS SUPPLY - FERGUSON
Original Contract $475,547.80 $578.,489.63 $0.00 $578,489.63 $0.00
Retainage $0.00 $0.00 $0.00
Change Orders $102,941.83
Total $578,489.63
E |ENGINEERING - SUNRISE
Original Contract $649,850.00 $671,198.08 $11,423.75 $682,621.83 $54,868.17
Amendments $87.640.00
Total $737,490.00
F |[PRELIM. FEASIBILITY REPORT
Total $29,533.65 $29,533.65 $0.00 $29,533.65 $0.00
F |LEGAL
Bill Prater $5,680.00 $5,680.00 $0.00 $5,680.00 $0.00
Eric Johnson $14,009.00 $14,009.00 $0.00 $14,009.00 $0.00
BWR Funding Fees (Estimate) $20,700.00 $20,700.00 $0.00 $20,700.00 $0.00
Total $40,389.00
G [OTHER EXPENSES
Zions Bank Fees $4,100.00 $4,100.00 $0.00 $4,100.00 $0.00
Scholzens Invoices for Line Repair Items $422.80 $422.80 $0.00 $422 80 $0.00
Total §4,522.80
H [CONTINGENCY $150,039.76
Expenditures Including Retainage: $3,576,457.78 $44,829.40 $3.621,287.18
Less Retainage Withheld: $14,402 86 $1,670.28 $16,073.14
NET CUMULATIVE $4.,075,000.00 $3,562,054 92 $43,159 12 $3.605214.04 $469,785.96
BOARD OF WATER RESOURCES (Loan)| $3,464,000.00 | LESS PREVIOUS DISBURSEMENT $3.562.054 92 | Contingency
PAROWAN CITY| $ 611,000.00 AMOUNT REQUESTED $43,159.12 $150,039.76




Possible Fire Department Volunteer Benefits

Cut Fire Department Volunteers Power bills by 50%
Same fringe benefits extended to city employees (pool pass, etc)
Invite volunteers to any and all city wide events, parties, etc

other



24 .80 Off-Street Parking Requirements

24.80.010 Off-Street Parking Required
24.80.020 Number Of Parking Spaces
24.80.030 Access Requirements
24.80.040 Location Of Gasoline Pumps
24 .80.050 Maintenance Of Parking Lots

24.80.010 Oft-Street Parking Required

At the time any building or structure is erected or enlarged or increased in capacity or any use is
established, there shall be provided off-street parking spaces for automobiles adjacent to the
building, structure of use in accordance with the following requirements except for Center
Street to 100 North block on Main Street on both sides of Main Street:

24.80.020 Number Of Parking Spaces

The number of off-street parking spaces required shall be as follows:

1.

2,

Dwellings, single-family, two-family. Two (2) parking spaces for each three (3) seats of
maximum seating capacity.

Retail stores, shops. One (1) parking space for each two hundred (200) square feet of
retail floor space in the building, plus one (1) parking space for each three (3) employees
working on the highest employment shift.

Churches and meeting halls. One (1) parking space for each three (3) seats of maximum
seating capacity.

All other uses. As determined by the Parowan Planning Commission, based on nearest
comparable standards.

24 80.030 Access Requirements

Adequate ingress and egress to and from all uses shall be provided as follows:

1.

Residential Lots. For each residential lot not more than two (2) driveways, each of which
shall be a maximum of twenty (20) feet wide at the street lot line, and such driveways
shall not be closer than twelve (12) feet to each other. No driveway shall be closer than
twenty (20) feet of any Intersection at any corner as measured along the property line.
Other than Residential Lots. Access shall be provided to meet the following
requirements:

1. Not more than two (2) driveways shall be used for each one hundred (100) feet or
fraction thereof of frontage on any street with the exception of u-shaped
driveways.

2. No two (2) of said driveways shall be closer to each other than twelve (12) feet,
and no driveway shall be closer to a side property line than three (3) feet.

3. No driveway shall be closer than twenty (20) feet of any intersection at any corner
as measured along the property line.

Wm 1%



4. Where there is no existing curb and gutter or sidewalk, the applicant may at his
option install a safety island and curb, or, in place thereof shall construct along the
entire length of the property line (except in front of the permitted driveways) a
curb, fence, or pipe rail not exceeding two (2) feet or less than eight (8) inches in
height.

5. All other uses not listed above as determined by the Parowan City Planning
Commission, based on the nearest compatible use standards.

24.80.040 Location Of Gasoline Pumps

Gasoline pumps shall be set back not less than eighteen (18) feet from any street line to which
the pump island is perpendicular, and twelve (12) feet from any street line to which the pump
island is parallel, and not less than ten (10) feet from any residential or agricultural district
boundary line. If the pump island is set at an angle on the property, it shall be so located that the
automobiles stopped for service will not extend over the property line. Siting of all gasoline
pumps shall be subject to the Uniform Building Code and recommendations of the Parowan City
Fire Marshall

24.80.050 Maintenance Of Parking Lots

Every parcel of land used as a public or private parking lot shall be developed and maintained in
accordance with the following requirements:

. Surfacing. Each off-street parking lot shall be surfaced with a surface adequate in relation
to location and use. Parking lots serving a high volume of traffic shall be surfaced in such
a way to provide a dustless surface. The parking area shall be so graded as to dispose of
all surface water. If such water is to be carried to adjacent streets, it shall be piped under
sidewalks.

2. Screening. The sides and rear of any off-street parking lot which face or adjoin a
residential district shall be screened from such district by a masonry wall or solid visual
barrier fence not less than four (4) or more than eight (8) feet in height.

3. Landscaping. Each parking lot shall be adequately landscaped and permanently
maintained.

4. Lighting. Lighting used to illuminate any parking lot shall be arranged to reflect the light
away from adjoining premises in any Residential district, and from street traffic.
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ORDINANCE NO. 2014-03-05

(AN ORDINANCE ESTABLISHING PURCHASING PROCEDURES AND DISPOSAL
OF CITY PROPERTY ADOPTED)

WHEREAS, Parowan City is a municipal corporation which has an interest in repairing,
purchasing, and replacing equipment, goods, and services from time to time; and

WHEREAS, Parowan City desires to contract with consultants, contractors and the like
to perform certain services as needed; and

WHEREAS, Parowan City requires that certain procedures be established for the
procurement of said equipment and professionals; and

WHEREAS, Parowan City desires to be fair and frugal with sacred government funds
getting the most benefit for the least amount of expenditure; and

WHEREAS, the City did publish on the City’s web site and posting the proposed
ordinance; and

WHEREAS, the City opened the meeting for verbal comments from the Community and
Council; and

WHEREAS, notice of a public hearing regarding the adoption of this Ordinance was
properly published.

NOW, THEREFORE, IT IS HEREBY ORDAINED by the City Council of Parowan
City, Iron County, Utah that ordinances be amended to include the following language:

SECTION I. DEFINITIONS.

A.  Bidding: Shall mean the procedures used to solicit quotations on price and
delivery from various prospective suppliers of supplies, equipment, and contractual services.

B.  Bid Process: Shall mean the type of procedures used by the City to solicit
quotations and award bids or contracts. Examples include formal competitive bidding,
competitive sealed proposals in lieu of bids, and open market procedure.

C. Contractual Services: Shall mean public works projects and other professional
services, or other projects or services sought or obtained from sources other than regular City
employees, including architectural, engineering and/or other consulting services.

D. Estimates of Requirements: Shall mean forecasts of future requirements for



supplies, equipment, or contractual services submitted by city departments upon request of the
purchasing agent or designee.

E.  Lowest Responsible Bidder: Shall mean a bidder who has submitted the lowest
bid to furnish supplies or contractual services to the City, and who meets the standards set forth
in this definition. The lowest responsible bidder=s bid shall comply with the specifications,
delivery terms and conditions, and other qualifications and requirements included in the
invitation for bids, and shall be accompanied by any bonds required by the City or other
applicable law. In determining the lowest responsible bidder, the City shall give primary
emphasis to bid price, but may also consider the following items in addition to contractual bid
price:

1. The complexity of the project considered in conjunction with the ability,
capacity, experience and skill of the bidder to perform the service
required.

2. Whether the bidder can perform, or whether the contractor can provide his

or her services within the time specified.

3, The quality and performance of the previous services by the bidder, either
to the City or another entity.

4. Quality, availability and adaptability of the supplies or contractual services
to the particular use required.

5. The ability of the bidder to provide future maintenance and service.
6. The number and scope of conditions attached to the bid or price quotation.
Z. The maintenance history of the product, the parts and service costs of the

product, existing inventory, mechanics expertise, and ease of maintenance.

8. Bidder business location as detailed in Section V.F. ALocal Bidder
Preference. @

All bidders shall provide information and data requested by the City that will assist the City in
determining whether or not a particular bidder is the Alowest responsible bidder.@ Failure of
any bidder to adequately and fully address any bid information or data requested, at the time of
unsealing the bids by the City, may result in disqualification of the bidder.

F. Public property: Any item of real or personal property owned by the City.

G. Requisitions and Purchase Orders: Are defined as the specific form used by a



department providing detailed information as to quantity, descriptions, estimated price,
recommended supplier, and the documents used to commit City funds toward purchase.

H. Supplies, Materials and Equipment: Are defined as any tangible article or thing
furnished to or used by any City department or employee in the performance of his or her duty.
For purposes of brevity, supplies, materials and equipment shall be referred to as Asupplies.@

SECTION II. BID PROCESSES.

Except as otherwise required or allowed by state statutes, bids shall be accepted and
awarded by the City pursuant to one of the bid processes outlined in this section. Section III
establishes when each of these bid processes may be used. The City shall substantially comply
with the following guidelines for the specific bid process used:

A.  Formal Competitive Bidding.

1. Notice inviting bids issued.

a. Notice includes a general description of the articles to be
purchased or the work to be performed, the location where bid
blanks and specifications may be secured, and the time and place
for opening bids.

b. The notice inviting bids shall be:

I Published in a news paper of general circulation in
Parowan City at least ten days before the date of the
opening of the bids; and

Z, Posted on a public bulletin board in the City office at least
ten days before the opening of the bids.

[f the notice inviting bids is delivered to any prospective supplier, it shall
be delivered to all known prospective suppliers, including those whose names are
on a bidder=s list or who have made a written request that their names be added to
the bidders list.

2 State Bid List.

If there 1s a quotation for the item desired to be purchased on the State Bid list, the
City may invite prospective bidders to bid against the price quoted in the State Bid list.

3 Bid Procedure.

d. Sealed bids shall be submitted as designated in the Notice with the



statement Abid for (item or project)@ on the envelope.

8 Bids shall be opened in public at the time and place stated in the
public notice.
f A tabulation of all bids received shall be opened for public

inspection during the regular business hours for a period of not less
than thirty (30) days after the bid opening. City reserves the right
to require bidder to commence work prior to thirty (30) days in its
sole discretion.

g Bids submitted to the City shall be evaluated on the basis of
compliance with specifications and other relevant criteria.

4. Bid Award.
Bids shall be awarded or rejected as set forth in this policy.
B. Competitive Sealed Proposals in Lieu of Bids.

This bid process may be used when the City Manager or his or her designee determines
that the use of formal competitive bidding is either impractical or not advantageous to the City.

1. Notice.
a. Proposals shall be solicited through a request for proposals;
b. Notice shall be delivered to all known responsible prospective

suppliers, including those whose names are on a bidder=s list or
who have made a written request that their names be added to the
bidders= list; and

d. Notice shall be posted on a public bulletin board in the City office
at least ten days before the opening of the bids.

2 Request for Proposals.

The request for proposals shall state the relative importance of the price, a
statement governing revision of proposals pursuant to Section II, B4, and other evaluating
factors.

3 Opening of Proposals.
a. Proposals shall be opened so as to avoid disclosure of contents to
competing offers during the process of negotiating.
b. A register of proposals shall be maintained by the City for thirty
(30) days after the contract award and shall be opened for public
inspection.



Revision of Proposals.

a. As provided in the request for proposals, discussions may be
conducted with responsible offers who submit proposals
determined by the Parowan City Council to be reasonably
susceptible of being selected for award for the purpose of assuring
full understanding of, and responsiveness to, solicitation
requirements.

b. Offeror shall be accorded fair and equal treatment with respect to
any opportunity for discussion and revision of proposals, and
revision may be permitted after submission and prior to award for
the purpose of obtaining best and final offers.

e In conducting discussions, there shall be no disclosure of any
information derived from proposals submitted by competing
offerors.

Award.

Awards shall be made to the responsible offeror whose proposal is
determined to be most advantageous to the City, taking into consideration
price, the evaluation factors set forth in the request for proposals, and
other criteria set forth herein. Award of said bid shall be through the
proper Requisition and/or Purchase Order.

C.  Open Market Procedure.

1.

Purchases shall, whenever possible, be based on at least three (3) bids
(price quotations) and shall be awarded to the lowest responsible bidder.

2. Bids (price quotations) shall be solicited from prospective vendors by
written request, said written request stating the relative importance of
price and other evaluating factors.

I 3 Circumstances justifying award of contract without competition. A contract

may be awarded for a supply, service, or construction item without competition
when, under rules and regulations, the chief procurement officer, the head of
purchasing agency, or a designee of either officer above the level of procurement
office determines in writing:

L.

There 1s only one source for the required supply, service or construction
supply item.

The award to a specific supplier, service provider, or contractor is a
condition of a donation that will fund the full cost of the supply, service,
or construction item.



E. Emergency procurement.

Notwithstanding any other provision of this purchasing policy, when there exists a threat
to public health, welfare, safety or ability of the City to provide its services, under emergency
conditions as determined by the City, the City may authorize the immediately award a contract
for any supply, service or construction provided said procurement is made with as much
competition as practicable under the circumstances and reasonably limited for the purpose of
facilitating accomplishment of an emergency need.

SECTIONS ITI. CHOICE OF BID PROCESS.

Except as otherwise provided by provisions of state or federal law, purchases of supplies
or contractual services shall follow one of the bid processes outlined below for the appropriate
dollar amount. In cases where more than one alternative is listed as acceptable for a given dollar
amount, the City shall utilize the more formal process, unless it is determined to be impractical
or
disadvantageous to the City. The City shall not incur any liability in choosing one alternative
over another.

A Suppliers and Contractual Services Having an Estimated Value of $10,000.00
per year.

Except as otherwise waived herein, purchases of supplies or contractual services having
an estimated value in excess of Five Thousand Dollars ($10,000.00) shall be pursuant to one of
the following procedures.

1. Formal Competitive Bidding.
8 Competitive sealed proposals in lieu of bid.
B. Supplies and Contractual Services Having an Estimated Value Between

$7,500.00 and $10,000.00 Dollars Per Year.

Purchases of supplies or contractual services having an estimated value of greater than
five hundred ($7,500.00) dollars but less than or equal to five thousand ($10,000.00) dollars shall
be pursuant to one of the following procedures:

1. Formal Competitive Bidding

2. Competitive sealed proposals in lieu of bids.

3. Open market procedure.



c Supplies and Contractual Services Having an Estimated Value of $5,000.00
or Less Per Year.

Whenever the supplies or contractual services have an estimated value of two thousand
($5,000.00) dollars or less, bid processes and price solicitation procedures may, but need not be
followed due to time, expense and priority.

SECTIONIV. EXCEPTIONS TO BIDDING REQUIREMENTS OF SECTION III.

Unless otherwise required by State or Federal Law, the bid process requirements set forth
in Section III do not apply in the following situations:

A. Professional Service Contracts.

Contracts for professional service may be awarded at the request of the Parowan City
Council. Professional Services shall include, but not be limited to the following: auditing,
architecture, banking, insurance, engineering, appraisals, legal services, and other consulting
services. Professional service contracts shall be awarded based on professional qualifications,
service ability, cost of service and other criteria deemed important by the Parowan City Council.

B. Contracts not suited to Competitive Bidding.

Contracts which by their nature are not suited to award by competitive bidding shall not
be subject to the bidding requirements set forth herein. These contracts include:

1. Contracts for items which may only be purchases from a single or sole
source.
1. Contracts for additions to and repairs and maintenance of equipment

owned by the City which may be more efficiently added to, repaired or
maintained by a particular person or firm.

2, Contracts for equipment which by reason of the training of City Personnel
or the inventory or replacement parts maintained by the City, is more
compatible with the existing equipment owned by the City.

G, Library Purchases.

The purchase of library books, records, tapes, films, publications, periodicals and
subscriptions are specifically exempted from the competitive bidding requirements.

D. Auction, Close-out, Bankruptcy Sales.

If the Parowan City Council determines that supplies, materials or equipment can be
purchased at a public auction, close-out sale, bankruptey sale or other similar sale, and if the City



Manager determines that such a purchase at such auction or sale will be made at a cost below the
market cost in the community, a contract or contracts may be let or purchase made without
complying with the competitive bidding requirements set forth herein.

E Exchanges

Exchanges of supplies, material or equipment between the City and any other public
agency which are not by sale or auction shall be by mutual agreement of the respective public
agencies.

E. Projects Performed by City Employees.

City Employees may be used to complete city projects, provided that the City complies
with state statutory requirements governing contracts for municipal public improvements.

G. State Bid List.

The City may purchase supplies from the vendor who has submitted the lowest bid price
for such items to the State of Utah purchasing office at the quoted price without any solicitation
or price quotation or invitation to bid. For such purposes, the quoted price shall be deemed to be
the lowest price available for such items and the city need not follow any other bidding
requirements.

H. Utah Correctional Industries Division.

Goods and services produced by the Utah Correctional Industries Division may be
purchased from the Utah Correctional Industries Division without following any of the bidding
requirements set forth herein.

[. Additional Work.

Any change orders, scope of work changes, extension of work, or other additions or
corrections to existing contracting services, supplies, equipment or materials, whether
constituting a reduction or increase in bid amount, to a current award.

SECTION V. BID AWARDS.

A Rejection of Bids.

The Parowan City Council may reject any and all bids presented, for any or not reason,
and/or may re-advertise for bids as set forth herein.

B Lowest Responsible Bidder.



Except as otherwise allowed or required, a contract shall be awarded to the lowest
responsible bidder.

C. Tie Bids.

If two (2) or more of the bids received are for the same total amount of list price, quality
and service being equal, the City Manager or his or her designee may negotiate with the bidders
and obtain the best bid possible, give a preference to a bidder operating within the County of Iron
and/or give preference to a former bidder with whom the City has previously been provided prior
favorable work product.

D. Single Bids.

The City Manager or his or her designee may require a price or cost analysis if only one
(1) bid 1s received. The bidder may be required to furnish a detailed cost proposal, and the bid
award shall be subject to review and negotiation.

E. Bonds.

Before entering a contract, the City may require performance, payment or other bonds
deemed necessary in such amounts as deemed appropriate to protect the City interests. The types
and amounts of bonds to be required shall be described in the notice inviting bids.

F. Local Bidder Preference.

1. In awarding bids for public work or for the procurement of supplies or
services, preference shall be given to local Bidders unless such preference
is prohibited by federal law or by the terms of a federal grant or loan, the
proceeds of which are used to fund the public work or procurement of
supplies and services.

A Alocal Bidder@ is defined as a business having:

a. A commercial office, store, distribution center or other place of
business located within the boundaries of Iron County, with an
intent to remain on a permanent basis; and

b. who has a current City business license.

2. Both criteria must be met in order to qualify as a local bidder. If a low bid
1s submitted by a non-preferred bidder, the bid may be awarded to a local
bidder if the local bidder=s bid is within five percent (5%) of the low non-
preferred bid, and if the local bidder agrees, in writing, within seventy two
(72) hours after notification that it is the qualified preferred bidder, to
meet the low bid. Such notice shall contain the exact bid submitted by the



non-preferred bidder, and except upon an emergency basis, the City shall
not enter into a contract until seventy two (72) hours have elapsed after
notification to the local bidder. The principal place of business of a local
bidder may be elsewhere as long as a local branch meeting the above
criteria is present. The domicile of one or more partners, owners,
associates, directors, employees or agents shall not qualify for constituting
a local bidder in the absence of an actual local business outlet.

SECTION VI. AGREEMENTS WITH OTHER AGENCIES.

Parowan City shall have the power to enter into joint purchase agreements with any or all
other public agencies within the state for the purchase of any commodity, if the Parowan City
Council finds the joint purchase agreement to be in the best interest of the City.

SECTION VII. PURCHASING PROCEDURE.

Subsequent to compliance with all bid requirements set forth herein, the following shall
govern purchasing procedure.

A Requisitions.

All purchases must be through a requisition. This is a form completed by the appropriate
Parowan City department head or official, requesting the purchasing agent to make the purchase.
This form includes essential information needed to make the purchase, such as the name of the
department making the requests the authorized signature, account number, clear specifications
for the articles to be purchased, the proper budget, an accurate estimate of the cost, and the name
of the suggested vendor.

The account number shall be stamped on the requisition using the stamp provided each
budget officer. This helps eliminate typing and clerical errors in reporting the proper budget
account number.

The requisition should include all the items to be purchased on that requisition with
complete information as to quantity, quality, color and size. If there are more items that will fit
on the requisition, indicate Aas per attached list@ on the requisition and attach a typed list. The
signatures needed on the requisition are the department head, recorder, and City Manager.

B. Purchase Orders.

A regular APurchase Order@ is a form issued by the purchasing agent for the items listed
on the requisition and authorizes a vendor to deliver them to Parowan City Corporation. Nothing
should be purchased by Parowan City Corporation without a Purchase Order. Persons doing
otherwise may be requested to make the payment from their own funds. A regular Purchase



Order can be used as a blanket order to a limited number of vendors after proper authorization by
the City Manger.

C. Emergency Orders

In the event of an emergency, a Purchase Order can be issued immediately and taken
directly to the vendor and filled.

D. Small Purchase Orders.

A ASmall Purchase Order@ is not to take the place of a regular Purchase Order. The
purpose of the small order is for purchasing unexpected items. Whenever possible, a regular
Purchase Order should be submitted in time for normal processing. There is a limit of $750.00
for every Small Purchase Order. For example, if the purchase is $750.01 or more on a small
order, the maximum payment will still be $750.00 only and the employee may be responsible for
making up the difference. Two small orders MAY NOT BE COMBINED to purchase a
$1,500.00 item.

To obtain Small Purchase Orders, submit a requisition to the Purchasing Department. After it
goes through for approval, the orders are mailed to the person requesting them.

E. Receiving and Delivering Supplies and Equipment.

All equipment and supplies purchased from out-of-town vendors are delivered to the
Parowan City Corporation at the place designated by Parowan City, unless shown on the
Purchase Order otherwise. Equipment items over $250.00 in value are inventoried, i.e. assigned
an Inventory number indicating their Parowan City ownership and departmental assignment.
This 1s necessary to meet insurance regulations and to help locate lost or stolen property.

F. Equipment Inventory.

An inventory of all equipment and furniture belonging to the City shall be maintained and
computerized for monitoring and review. No equipment or inventory shall be utilized for
purposes of personal use or consumption without prior approval of the Parowan City Manager.

G. Penalty for Negligence or Misuse.

Department Heads shall be responsible for the custody and proper use of all property in
their departments. Failure to properly account for all equipment charged to a given department
or to make satisfactory explanation as to the use or disposition of the items shall be deemed

cause for investigation.

H. Accounts Payable.



Upon the examination of the goods received by receiving department and check against
the Purchase order, the receiving copy will be delivered to the accounts payable department. The
Accounts Payable department will match the receiving copy with the invoice and Purchase
Order. It will be placed in line for payment audited and approved for payment. The Parowan
City Council gives final approval for payment.

SECTION VIII. DISPOSAL OR LEASE OF PUBLIC PROPERTY.

A, No public property having an estimated value in excess of five hundred dollars
($500.00) shall be disposed of or released to anyone other than the City unless such property has
been declared surplus by the Parowan City Council.

B. Whenever public property is surplus, unused, obsolete, unsuitable, or otherwise
unneeded, the department head having control of such property shall notify the City Manager or
his or her designee. The City Manager or the designee may notify other city departments of the
availability of such property. If no other use can be made or be expected to be made within
reasonable foreseeable time, the property shall be disposed of in accordance with this section.

C. The City Manager or his or her designee shall prepare a listing of all city-owned
property which he or she feels is not longer needed by the City and which can be declared
surplus. After an item has been determined surplus by the Parowan City Council, the property
may be disposed of in accordance herewith. All disposals, leases and/or subleases of public
property shall be made, as nearly as possible, under the same conditions and limitations as
required by this policy for the purchase of public property, but the Parowan City Council may
also authorize the disposal of property as follows:

1. The sale of any such property at public auction if undesirable and if in the
best interest of the City; or

2. The lease or sublease of any such property at a properly advertised public
hearing under such terms and conditions as may be deemed desirable, fair,
and appropriate, considering intended land use and equivalent property tax
value, and the best interest of the City.

1y Except as otherwise required by state law, boundary line agreements and deeds
conveying portions or rights-of-way or easements no longer needed may be executed without
declaring the property surplus.
SECTION IX. SANCTIONS.

A 1t 1s unlawful:



1. For any bidder or any employee or officer thereof, in restraint of freedom
of competition or otherwise, by agreement with any other person, bidder
or prospective bidder, to bid a fixed price, or to Arotate@ bidding
practices among competitors.

2, For any person to offer or to give to any elected official, officer or
employee of the City or any member or their immediate family, any gift,
whether 1n the form of money, services, loan, travel, entertainment,
hospitality, promise, or other form, under circumstances in which it could
reasonably be intended to influence said person or could reasonably be
expected to influence said person concerning the award of any contract or
order of purchase, or for any elected official, officer or employee to
directly or indirectly solicit or directly or indirectly accept any such fit for
such purpose.

3 For any elected official, officer or employee to disclose, in advance of the
opening of the bids, the content of any bid invited through the formal
bidding procedure.

4. For any elected official, officer or employee to participate in the awarding

of a contract from which said person would directly benefit, without fully
disclosing any interest therein.

3. For any elected official, officer or employee or other person to appropriate
for personal or private use any item of public property.

6. To purchase supplies or equipment for the personal use of any elected
official, officer or employee, unless the item or items are required as part
of a worker=s equipment and are necessary to the successful performance
for the duties of such official, officer or employee. Other personal
purchases shall not be permitted and will be cause for disciplinary action.

B. The following contracts are, at the discretion of the Parowan City Council,
voidable:

1. Contracts which result from a conflict of interest of this policy or other
applicable law;

2. Contracts awarded to a person or firm that tried to influence the award of
contract by offering something of value to any elected official, officer or
employee;

3. Contracts which are subsequently breached by Bidder; or



4, Contracts which are determined not to be in the best interest of Parowan
City.

If any section, sentence, clause or phrase of this Ordinance is held to be invalid or
unconstitutional by a court of competent jurisdiction, such invalidity or unconstitutionality shall
not affect the validity or constitutionality of any other section, sentence, clause or phrase of this
ordinance.

All ordinances, resolutions or policies in conflict herewith are hereby release.
This ordinance shall take effect immediately upon passage and posting.

PASSED and ADOPTED by the City Council and Mayor of the City of Parowan, [ron
County, State of Utah, this day of March, 2014.

Donald G. Landes, Mayor

Voting: Ave Nay Abstain
Ben Johnson L
Steven Thayer o
Steve Weston L
Alan Adams L
Troy Houston -

Attested by:

Callie Bassett



4. SICK LEAVE.

A.

Purpose. Sick leave shall not be considered as a privilege which an employee
may use at their discretion, but shall be allowed only in case of necessity and
actual sickness or disability of the employee or immediate family of the
employee. Immediate Family is defined as unmarried children, spouse, and
parents of the employee or the employee’s spouse.

Use of sick leave. Sick leave may be used at any time with approval of the
supervisor for any of the following reasons:

(1) When the employee is unable to perform their regular duties or
other temporary work to which they may be assigned.

(2) Visits to hospitals, clinics, doctors” and dentists’ offices for diagnosis or
treatment of 1llness or injury or examination. The minimum time that may
be taken by non-exempt employees is one (1) hour.

Eligibility. Sick leave shall be available to all regular full time employees,
including introductory employees. Seasonal, temporary, provisional, part time
and emergency employees are not eligible for sick leave. Sick leave will not be
granted to employees during their first ninety (90) calendar days of employment,
except for emergency circumstances.

Accrual. Sick leave is accrued at the rate of eight (8) hours per month or ninety-
six (96) hours per year. Part time employees accrue sick leave proportionate to
the average hours worked as a percent of fulltime. The employee will begin to
accrue sick leave immediately upon being hired by Parowan City. Sick leave
shall not accrue if an employee is in a leave-without-pay status. Records will be
kept by the Mayor, or their designated representative.

Use. Sick leave shall be charged against non-exempt employees in not less than
one (1) hour increments.

Termination. An employee who 1s terminated shall not be compensated for
unused accrued sick leave unless said employee is part of the Sick Pay 1 leave
system in place prior to Jul 1, 1997. These employees will be compensated at
the rate of 50% of their unused Sick Pay 1 leave accumulated before 1997 at
the salary they were earning at that time.

Payments.

WM [l



(1)

(2)

)

In order to qualify for sick leave payments, an employee must notify their
supervisor no later than one (1) hour after normal starting time on each
day of absence unless the circumstances surrounding the absence make
such notification impossible. The Mayor, or designee, should also be kept
advised of the employee’s progress and expected date of return to duty.

Any absence for illness beyond accrued sick leave will result in the
employee being carried on annual leave status until all annual leave has
expired, then be carried in a leave-without-pay status. All such combined
leave shall generally not exceed 12 weeks consistent with the Family
Medical Leave Act.

All regular full time employees who accrue 480 hours of sick time may be
paid 25% of his/her unused sick leave for the previous 12 month period
calculated June — May.



Certification of Illness. For sick leave in excess of three (3) consecutive
working days, or if abuse of sick leave is indicated, the Mayor, or designee, may
require a certificate from the attending physician stating that such illness
prevented the employee from working.

Reporting Absences. An employee will be paid only when the employee (or a
member of his immediate family if the employee is incapacitated) notifies the
Mayor, Supervisor, or designee, within one (1) hour after the employee’s
scheduled reporting time. Continued reporting for more than a one-time absence
will be accomplished as directed by the Mayor, or designee. The Mayor, or
designee, may request a doctor’s release any time they question the
reasonableness of an absence of one (1) day or more. This type of request should
be the exception, not the rule.

Donation. Under certain circumstances as deemed appropriate by the mayor or
designee, an employee may donate sick leave to a fellow employee who has
exhausted or not yet accrued the necessary sick or other leave to cover time they
were absent,
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SECOND AMENDATORY POWER SALES CONTRACT

1. PARTIES: This Second Amendatory Power Sales Contract, dated as of

, 2043201 . by and between INTERMOUNTAIN POWER AGENCY, a

political subdivision of the State of Utah, hereinafter designated as “IPA” and PAROWAN CITY

CORPORATION (also known as CITY OF PAROWAN), hercinafter designated as the

“Purchaser™.

Each of IPA and Purchaser is referred to individually under this Second

Amendatory Power Sales Contract as a “Party” and together they are referred to as “Parties”.

2. RECITALS: This Second Amendatory Power Sales Contract is made with reference to

the following matters, among others.

2.1

6328277-16328277 3

IPA has heretofore entered into Power Sales Contracts providing for the sale by

IPA of the electric power and energy and associated rights to transmission
capacity of the Intermountain Power Project (the “Project”) to certain electric
utilities (including the Purchaser) in Utah and in California, and such Power Sales
Contracts, in the case of such Utah utilities, are dated as of September 28, 1978
and, in the case of such California utilities, are dated as of August 6, 1980, and
each of such Power Sales Contracts has been heretofore amended by the parties
thereto. Unless otherwise provided herein, all such Power Sales Contracts (except
the Power Sales Contract by IPA with PacifiCorp which is to be terminated as
provided in Section 46 of the Power Sales Contracts as added by this Second
Amendatory Power Sales Contract), as so amended and as hereafter amended, are
herein collectively referred to as the “Power Sales Contracts™ and the Power Sales
Contract with the Purchaser, as so amended and as hereafter amended, is herein

referred to as the “Power Sales Contract”. The Utah utilities and the California



2.6

2.7

2.8

2.9
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[n connection with such gas repowering of the Project, it is also necessary to
provide for the renewal of the Power Sales Contracts in accordance with Section
33 thereof, as amended by the Second Amendatory Power Sales Contracts, for a
renewal period beginning upon the expiration of the term of the Power Sales
Contracts thereby providing for the payment by the Purchasers of reasonable debt
service costs resulting from the financing of the capital costs of the gas
repowering through the issuance by IPA of its long-term bonds with amortization
periods extending into the renewal period.

In connection with the gas repowering, the Purchaser and IPA desire to make
certain other changes and additions to the Power Sales Contract as set forth in this
Second Amendatory Power Sales Contract.

In addition, PacifiCorp and IPA are to enter into a Final Amendatory Power Sales
Contract (the “PacifiCorp Final Amendatory Contract”) that amends their Power
Sales Contract to provide for the reduction of PacifiCorp’s 4% Generation
Entitlement Share to 0% and the reduction of PacifiCorp’s 4% Generation Cost
Share to 0% and, as a consequence, provides for the termination of the Power
Sales Contract between PacifiCorp and IPA, thus terminating PacifiCorp’s
participation in the Project; and the Second Amendatory Power Sales Contracts
include, among others, amendments providing for a 4% increase of Los Angeles’
Generation Entitlement and Generation Cost Shares to correspond with such 4%
reduction of the PacifiCorp Generation Entitlement and Generation Cost Shares.
In connection with and as a result of the termination of PacifiCorp’s participation

in the Project, PacifiCorp and Los Angeles will terminate, as of the effective date



of the PacifiCorp Final Amendatory Contract, the Power Purchase Agreement,
dated June 22, 1989, under which Los Angeles has purchased from PacifiCorp
since 1989 power and energy equivalent to PacifiCorp’s 4% Generation
Entitlement Share for delivery at the Project Generation Station bus under terms
the same as those for PacifiCorp’s purchase of its 4% Generation Entitlement
Share under its Power Sales Contract with IPA.

3. AGREEMENT: For and in consideration of the premises and the mutual covenants and

agreements herein set forth, it is agreed by and between the Parties as follows:

4. DEFINITIONS: Except to the extent otherwise provided herein, all terms which are

defined in Section 4 of the Power Sales Contract shall have the same meanings, respectively, in

this Second Amendatory Power Sales Contract. In addition, Section 4 of the Power Sales

Contract 1s hereby amended to add thereto the following definitions:

4.7 (A1) Capacity: Capacity as used in Sections 45.1.7 and 45.1.8 as added by the
Second Amendatory Power Sales Contracts with respect to the STS, the NTS or the Project
Switchyard, shall have the meaning set forth in Section 45.1.7 as added by the Second
Amendatory Power Sales Contracts.

4.12 (A1) Excess Power Sales Agreement: Excess Power Sales Agreement shall

mean the Excess Power Sales Agreement, dated December 1, 1980, among Utah Purchasers,
certain California Purchasers, an agent for the Utah Purchasers named therein, and a
representative of such California Purchasers named therein, as amended or supplemented.

4.12 (A2) Excess Renewal Power Sales Agreement: Excess Renewal Power Sales

Agreement shall have the meaning set forth in the Renewal Power Sales Contracts.

4.12 (A3) Extension Term: Extension Term shall have the meaning set forth in
Section 45.1.2 as added by the Second Amendatory Power Sales Contracts,

4.12 (A4) Extension Term Retirement Facilities and Properties: Extension Term
Retirement Facilities and Properties shall have the meaning set forth in Section 45.1.3 as added
by the Second Amendatory Power Sales Contracts.

- 4-
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4.12 (AS) Extension Term Retirement Plan: Extension Term Retirement Plan
shall have the meaning set forth in Section 45.1.4 as added by the Second Amendatory Power
Sales Contracts.

4.12 (A6) FAS 143: FAS 143 shall mean the Statement of Financial Accounting
Standards No. 143 issued by the FASB, as further affected or interpreted by additional FASB
statements or FASB interpretations.

4.12 (A7) FASB: FASB shall mean the Financial Accounting Standards Board.

4.13A Gas Repowering: Gas Repowering shall have the meaning set forth in Section
44.1 as added by the Second Amendatory Power Sales Contracts.

4.24A NTS: NTS shall mean the Northern Transmission System.

4.25B PacifiCorp: PacifiCorp shall mean PacifiCorp, an Oregon corporation (successor
to Utah Power & Light Company), and its successors and assigns.

4.25C PacifiCorp Final Amendatory Contract: PacifiCorp Final Amendatory
Contract shall have the meaning set forth in the Recitals hereto.

4.30A Project Switchyard: Project Switchyard shall mean the switchyard described in
Appendix C as comprising part of the Generation Station.

4.32C Remaining Purchasers: Remaining Purchasers shall have the meaning set forth
in Section 47.1.5 as added by the Second Amendatory Power Sales Contracts.

4.32E Renewal Offer: Renewal Offer shall have the meaning set forth in Section 33.3
as added by the Second Amendatory Power Sales Contracts.

4.32EF Renewal Power Sales Contracts: Renewal Power Sales Contracts shall
mean the Renewal Power Sales Contracts entered into by 1.P.A. with the Purchasers accepting
the Renewal Offer. The initial form of Renewal Power Sales Contract is included in Exhibit A to
this Second Amendatory Power Sales Contract pursuant to Section 33.3 as added by this Second
Amendatory Power Sales Contract.

4.32EG Retired Generation and Related Facilities and Properties: Retired
Generation and Related Facilities and Properties shall have the meaning set forth in Section 44 .2
as added by the Second Amendatory Power Sales Contracts.

4.32GH Retirement Actions: Retirement Actions shall mean, when used with
respect to Retired Generation and Related Facilities and Properties under Section 44 or with
respect to Extension Term Retirement Facilities and Properties under Section 45, (i) the
rendering of the Retired Generation and Related Facilities and Properties or the Extension Term
Retirement Facilities and Properties, as applicable, in a condition that complies with all then

- 5.
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applicable laws and all contractual obligations of [.P.A. with respect thereto; (i) the dismantling
and removal of the Retired Generation and Related Facilities and Properties or the Extension
Term Retirement Facilities and Properties, as applicable, so as to restore the area impacted
thereby, (iii) the rendering of the Retired Generation and Related Facilities and Properties or the
Extension Term Retirement Facilities and Properties, as applicable, in a condition that, in
I.LP.A’s reasonable discretion, is secure, safe, sanitary and sightly, and (iv) the insuring or
otherwise protecting of [.P.A. from claims and liabilities that may arise with respect to such
Retired Generation and Related Facilities and Properties or the Extension Term Retirement
Facilities and Properties, as applicable. The term “Retirement Actions” includes the
decommissioning and retirement of the Retired Generation and Related Facilities and Properties
described in Section 44.2 as added by the Second Amendatory Power Sales Contracts or the
decommissioning and retirement of the Extension Term Retirement Facilities and Properties
described in Sections 45.1.3 and 45.1.4, in each case as applicable.

4.32H] Retirement Costs: Retirement Costs shall mean, when used with respect
to Retired Generation and Related Facilities and Properties under Section 44 or with respect to
Extension Term Retirement Facilities and Properties under Section 45, the amounts payable with
respect to the “asset retirement obligations™ associated with the Retired Generation and Related
Facilities and Properties or the Extension Term Retirement Facilities and Properties, as
applicable, as determined pursuant to FAS 143 and consistent with the Section 44 Retirement
Plan or the Extension Term Retirement Plan, as applicable. Such asset retirement obligations
shall include, without limitation, all Retirement Actions. In determining such asset retirement
costs, to the extent that FAS 143 requires that any probability be assigned to one or more
elements of determining such costs (e.g., the degree of the decommissioning and remediation
obligation and the potential costs for performing that obligation), a probability of 100% shall be
assigned to the potential outcome that results in the highest potential asset retirement cost. The
funds received from salvage of the Retired Generation and Related Facilities and Properties or
the Extension Term Retirement Facilities and Properties, as applicable, shall be credited as
provided in FAS 143 for purposes of calculating the amount required to fund such asset
retirement obligations.

4.321J Second Amendatory Power Sales Contract Effective Date: Second
Amendatory Power Sales Contract Effective Date shall have the meaning set forth in Section 26
of the Second Amendatory Power Sales Contracts.

4.32JK Section 36 Facilities: Section 36 Facilities shall mean rights, properties,
facilities and appurtenances that pursuant to and as provided in Section 36 of the Power Sales
Contracts are to be or have been sold, leased or otherwise made available by [ P.A. for the
construction or operation of any generating unit or units, transmission facilities or other facilities
or properties at the Project site that shall not be part of the Project.

4.32KL Section 36 Facilities Agreement: Section 36 Facilities Agreement shall
mean any agreement or arrangement pursuant to which LP.A. sells, leases or otherwise makes
avatlable Section 36 Facilities in accordance with Section 36 of the Power Sales Contracts for
any generating unit or units, transmission facilities or other facilities or properties located at the
Project site but not constituting part of the Project.

6328277
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4.32LM Section 44 Retirement Plan: Section 44 Retirement Plan shall have the
meaning set forth in Section 44 .2 as added by the Second Amendatory Power Sales Contracts.

4.34(A1) STS: STS shall mean the Southern Transmission System.

4.34F Transition Project Indebtedness: Transition Project Indebtedness shall mean
Bonds or other obligations issued by L.P.A. prior to June 16, 2027 that by their terms shall be
scheduled to remain outstanding after June 16, 2027, provided that no such Transition Project
Indebtedness shall be incurred or authorized on or prior to the Entitlement Determination Date
(as defined in the Renewal Power Sales Contracts).

4.34G Transmission Service Agreements: Transmission Service Agreements shall
have the meaning set forth in Section 45.1.7 as added by the Second Amendatory Power Sales
Contracts.

4.34H Transmission Support Facilities: Transmission Support Facilities shall have the
meaning set forth in Section 45.1.8 as added by the Second Amendatory Power Sales Contracts.

3. ADDITION OF SECTION 44: A new Section 44 is hereby added to the Power Sales
Contract to read in its entirety as follows:

44, GAS REPOWERING OF PROJECT GENERATION:

44.1 The gas repowering of the Generation Station shall constitute a Capital
Improvement of the Project and shall include the construction and
installation of two combined cycle power blocks, each with a design
capacity of approximately 600 MW, provided that prior to the
commencement of such construction and installation, a lesser design
capacity for either or both of such combined cycle power blocks may be
determined by the Coordinating Committee and the [.P.A. Board of
Directors, subject, however, to the approval of the Renewal Contract
Coordinating Committee—(as—defined—in—the—Renewal Power Sales
Centraet) under the Renewal Power Sales Contracts; and provided further
that if, pursuant to the Renewal Power Sales Contracts, such design
capacity shall be reduced as a result of the termination of any one or more
of the Renewal Power Sales Contracts, then the design capacity, as set
forth above, shall be reduced as provided in the Renewal Power Sales
Contracts, subject to any further reduction as provided hereunder. Such
combined cycle power blocks shall replace the existing generating units
and related facilities and properties of the Project. Each such power block
includes natural gas-fired combustion turbine generating units, four heat
recovery steam generators and two steam turbines, heat exchangers, zero
liquid discharge systems and all equipment and facilities ancillary to such
combined cycle power blocks including the potential use of mechanical
draft cooling towers, re-circulating water system, and auxiliary cooling
water; provided that upon authorization by the Coordinating Committee

e o
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44.2

and the L.P.A. Board of Directors (i) one of such combined cycle power
blocks may be modified to include the existing steam turbine generator, or
(11) an addition to such combined cycle power blocks and related facilities
may be installed consisting of selective catalytic reduction pollution
control systems and related facilities for such combined cycle power
blocks. The construction and installation of such combined cycle power
blocks and all related equipment and facilities (including any modification
or addition authorized as set forth above) are herein referred to as the “Gas

Repow@rmg” —Upon the effectiveness of an Alternative Repowering. if

The Gas Repowering shall include the decommissioning and retirement
from service of the then existing Project generating units and related
facilities and properties that are replaced by or otherwise become no
longer useful due to the construction or operation of the Gas Repowering,
except to the extent that any such then existing generating unit or units and
related facilities and properties shall constitute Section 36 Facilities and
shall have been or are to be authorized by the I P.A. Board of Directors
and the Coordinating Committee to be sold, leased or otherwise made
available for the construction or operation at the Project site of a
generating unit or units, transmission facilities or other facilities or
properties pursuant to Section 36 of the Power Sales Contract that are not
to be used for the generation or transmission of power pursuant to the
Power Sales Contracts or the Renewal Power Sales Contracts. Such then
existing generating unit or units and related facilities and properties
(exclusive of any Section 36 Facilities) to be so replaced or no longer used
as part of the Project shall be decommissioned and retired and are herein
referred to as “Retired Generation and Related Facilities and Properties”
The decommissioning and retirement of the Retired Generation and
Related Facilities and Properties shall be performed consistent with
Prudent Utility Practice and shall include (i) closure, dismantlement,
salvaging and disposal of structures, equipment and facilities, (ii)
remediation and reclamation of the affected Project site, including the
on-site combustion by-product landfill, the bottom ash and recycling
basins, the coal pile and the runoff and wastewater basins, all in
compliance with applicable environmental and safety laws and regulations,
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44.3

44.4

and (111) performance of site reclamation and restoration obligations under
applicable property agreements and under permits and licenses by
governmental agencies, all as and to the extent approved by the 1P.A.
Board of Directors and the Coordinating Committee as constituting part of
the Gas Repowering; provided that the Retired Generation and Related
Facilities and Properties shall exclude any Section 36 Facilities. The Gas
Repowering shall not proceed without a plan (the “Section 44 Retirement
Plan™) for performing all Retirement Actions and paying all Retirement
Costs related to the Retired Generation and Related Facilities and
Properties that shall have been approved by the L.P.A. Board of Directors
and the Coordinating Committee. The performance of the Section 44
Retirement Plan shall constitute an obligation under the Power Sales
Contracts. In the event that the Retirement Actions with respect to any of
the Retired Generation and Related Facilities and Properties shall not have
been completed by the Transition Date_(as defined in the Renewal Power
Sales Contracts), such Retirement Actions shall be continued and
completed as shall be provided under the Renewal Power Sales Contracts
and the amounts then estimated by L.P.A. to be required to pay Retirement
Costs to complete such Retirement Actions shall be reserved by I.P.A. and
applied to the Retirement Costs of such completion, all as shall be
provided under the Renewal Power Sales Contracts.

The Gas Repowering shall be undertaken by IP.A. as a Capital
Improvement in accordance with the Power Sales Contracts—unless—an-

accordance—with-—Seetion44-6-, LP.A. and the Coordinating Committee,
respectively, shall take the necessary action under and pursuant to the
Power Sales Contracts so that the permitting, construction and installation
of the Gas Repowering shall commence not later than January 1, 2020, so
that the Gas Repowering shall be fully completed and in operation not
later than July 1, 2025. Upon completion of its construction and testing
each combined cycle power block of the Gas Repowering shall commence
operation to supply the electric power generation of the Project in
replacement of the then existing generating units and related facilities and
properties, and I P.A. shall cause the Description of the Project in
Appendix C to each of the Power Sales Contracts to be revised to provide
for such combined cycle power blocks and related equipment and facilities
of the Gas Repowering as constituting the Generation Station of the
Project in replacement of such existing generating units and related
facilities and properties.

It is intended by the Parties that this Second Amendatory Power Sales
Contract be subject to the acceptance by the Purchasers of the Renewal
Offer so that all the required Generation Entitlement Shares are purchased
in accordance with the Renewal Power Sales Contracts entered into by
Purchasers. Accordingly, notwithstanding anything to the contrary in this
Second Amendatory Power Sales Contract or otherwise in the Power Sales

- 9.
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44.5

44.6

Contracts, this Second Amendatory Power Sales Contract shall terminate,
without any further action by the Parties, on the final date for acceptance
of the Renewal Offer by Purchasers if the Renewal Offer shall not then
have been accepted by Purchasers so that the Renewal Power Sales
Contracts providing for one hundred percent (100%) of the Generation
Entitlement Shares shall not then have been entered into and shall not be
effective in accordance with the terms of the Renewal Offer; provided that,
the provisions of Section 46 of the Power Sales Contracts as added by the
Second Amendatory Power Sales Contracts shall not terminate but shall
survive and continue in force and effect.

Unless otherwise approved by the Coordinating Committee, [.P.A. shall
finance the Cost of Acquisition and Construction of the Gas Repowering
by the issuance of its Bonds or other obligations constituting Transition
Project Indebtedness. Such Cost of Acquisition and Construction shall
include the Retirement Costs with respect to the Retired Generation and
Related Facilities and Properties as provided in the Section 44 Retirement
Plan.

The Parties recognize that future—development—of-newtechnologies—or

e (Gas Re ermined to provide
increased beneflts or IDJ)C 0therw1se advantageous for the Project—in-the-
event—sueh—an—ahernative—system—or—facthty—shallbe—identified forthe

Projeet—it—may—replace—the—Gas—Repowering—as_(cach such version or
mwg an “Alternatlve Reoowermg”) No action taken in

5§gggg1ggggg g;gmmlggg but only 11 pI'IOI' to the date by Wthh

construction of the initial combined cycle power block of the Gas
Repowering 1s to commence as provided in Section 44.3 or such earlier
date as determined by IP.A. and the Coordinating Committee, such

alternative—system—or—faethtyAlternative Repowering shall be in full

compliance with the following:
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44.6.1

Such alternative—system—or—faethtyAlternative Repowering shall
comply with all applicable laws-and, shall be authorized under the

I.P.A. Organization Agreement and shall alse-be-authorized-as—a-
Capital Improvement—under the Power— Sales—Contracts—and
¥ Al Power Sales € _ inoluding ¢ l cof.
and-be capable of supplying the electric generation of the Project

| aerms ! S ; | the

Such Alternative Repowering shall include the decommissioning

and retirement from service of any units, facilities and properties
(exclusive of any Section 36 Facilities) to be replaced or no longer
to be used as part of the Project due to—the-construection—or
operation—of—such—alternative—system—or—faeility,—all-as—shall-be-
ded o e Power—Salen Cespermets sl Dol Daswer

é; > l ES ( ‘EHtFa EtS ]HEi”E’lH o EFH E]qd]:ﬂ %H‘S {‘]EF%E!" 4 1 é 2
PFomwn—shaH—have—been—maée-iof the construction;_or
operation and-maintenanece-of such-alernativesystem-eortaethtyol
such Alternative Repowering, as provided with respect to such
%MM under the Power Sales Contracts._

the Construction Management and Operating Agreement and the

Renewal Power Sales Contracts-inecluding-amendments-thereof (as

such mayv be amended from time to time), and under other Project
-related agreements, eaeh—ef—whichand such Alternative

Repowering shall have received all required governmental
regulatory approvals and other requlred consents or approvals

44:6-344.6.4 The California Energy Commission shall have determined

44.6.5

under applicable California law and regulations that the Renewal
Power Sales Contracts of the California Purchasers, pursuant to

which such alternative—system—orfacthtyAlternative Repowering
shall provide_in whole or in part, the-purehased electric capacity
and energy_purchased under the Renewal Power Sales Contracts,

shall be in compliance with the applicable California emission
performance standards and any other applicable requirements;_and



44.7
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The Parties agree that, notw1thstandmg anything to the contrary in the
forgeingforegoing provisions of this Section 44, in the event, as provided
in Section 45.1, the Gas Mgmﬁ_—__hmnam Repowering shall
not be undertaken the provisions set forth under Section 45 shall be
applicable and shall be performed and complied with.

6. ADDITION OF SECTION 45: A new Section 45 1s hereby added to read in its entirety

as follows:

45.

GAS REPOWERING NOT UNDERTAKEN:

45.1

So long as no Transition Project Indebtedness shall be outstanding or any
and all Transition Project Indebtedness and the interest thereon shall be
defeased and deemed paid under the applicable Bond Resolution or other
security document, if L.P.A using its best commercial efforts shall be
unable to undertake or cause the undertaking of the Gas Repowering (or an
alternativesystem—orfaethityAlternative Repowering) as provided under
Section 44 the Parties agree that, notwithstanding anything to the contrary
in the Power Sales Contracts, the following shall occur and be performed:

45.1.1 The Renewal Power Sales Contracts and the Excess Renewal

Power Sales Agreement, respectively, shall terminate as shall be
provided therein.

45.1.2 Notwithstanding anything to the contrary in the Power Sales

Contracts, the end of the term of the Power Sales Contracts on June
15, 2027 (or such later date that occurs pursuant to Section 26.1)
shall be extended to the date on which the decommissioning and
retirement of the Extension Term Retirement Facilities and
Properties as provided in Section 45.1.3 shall be completed and
paid for, but in no event later than January 1, 2032 (the term of
such extension being referred to as the "Extension Term"). Such
extension of the Power Sales Contracts for the Extension Term
shall be for the sole purpose of performing the Retirement Actions
with respect to the Extension Term Retirement Facilities and
Properties as provided in this Section 45 and providing for the
payment and collection of the Retirement Costs with respect to
such Retirement Actions, and such Extension Term shall take place
and shall be fully effective without any action on the part of the
Purchaser or L.P.A-.
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Contract including the Excess Renewal Power Sales Agreement as
Appendix D thereto. The offer by L.P.A. pursuant to this Section 33 shall
be made in accordance with the provisions of such Renewal Power Sales
Contract with respect to the Renewal Offer (as defined in such Renewal
Power Sales Contract) and such offer is herein referred to as the “Renewal
Offer”. In addition, as provided in the Renewal Power Sales Contract,
each Utah Purchaser accepting the Renewal Offer shall be provided with
an election to enter into the Excess Renewal Power Sales Agreement.
Purchaser acknowledges that the compliance by HPALP.A. with the
provisions of this Section 33.3 shall satisfy H2PALP.A’s obligations under
Sections 33.1 and 33.2 of the Power Sales Contract.

8. ADDITION OF SECTION 36.3: A new Section 36.3 is hereby added to the Power
Sales Contract to read 1n its entirety as follows:

36.3 For the avoidance of doubt, the generating units and related facilities and
properties that are replaced by the Gas Repowering include Project rights,
properties, facilities and appurtenances that may be used or useful as
Section 36 Facilities as provided in this Section 36 in connection with the
construction and operation at the Project site of units, facilities and
properties which will not be part of the Project.

9. AMENDMENT OF SECTION 4.7: Section 4.7 of the Power Sales Contract is hereby
amended to read in its entirety as follows:

4.7  Capital Improvements: All renewals or replacements of or repairs,
additions, improvements, modifications or betterment to the Project which
are (1) consistent with Prudent Utility Practice and determined necessary
by the Coordinating Committee to keep the Project in good operating
condition or to prevent a loss of revenue therefrom, (ii) required by any
governmental agency having jurisdiction over the Project, (ii1) required by
the Construction Management and Operating Agreement, or (iv) required
by the Bond Resolution; provided, however, that Capital Improvements
shall not include any generating unit added to the Project in addition to
those included in the Project which shall continue to generate electric
capacity and energy of the Project. For the avoidance of doubt, the Gas
Repowering as described under Section 44 shall constitute a Capital
Improvement.

10.  AMENDMENT OF SECTION 4.9: Section 4.9 of the Power Sales Contract is hereby

amended to read in its entirety as follows:

4.9 Construction Management and Operating Agreement: The

Intermountain Power Project Construction Management and Operating

- 18-
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Agreement, dated as of September 12, 1980, by and between the
Department of Water and Power of the City of Los Angeles and [P A.
relating to the construction and operation of the Project, as heretofore
amended and as hereafter amended and supplemented in conformity with
the provisions of the Power Sales Contracts.

11. AMENDMENT OF SECTION 4.10.4: Section 4.10.4 of the Power Sales Contract is

hereby amended to read in its entirety as follows:

4.10.4 To the extent not included in Monthly Power Costs, the acquisition of

resources, facilities and supplies for fuel, fuel transportation or
transmission and water for the generating facilities of the Project, and
working capital and reserves therefor.

12. AMENDMENT OF SECTION 4.22.1.3: Section 4.22.1.3 of the Power Sales Contract

is hereby amended to read in its entirety as follows:

4.22.1.3 One-twelfth of the amount (not otherwise included under any item in this

Section 4.22.1 or in Section 4.22.2) which [.P.A. is required under the
Bond Resolution to pay or deposit during such Power Supply Year into
any other fund or account established by the Bond Resolution, and shall
include, without limitation, amounts to provide for the retirement or
reclamation of the Project or components of the Project, and any amounts
required to make up a deficiency in any fund required or permitted by the
Bond Resolution, whether or not resulting from a default in payments by
any Purchaser of amounts due under any Power Sales Contract.

13. AMENDMENT OF SECTION 4.22.1.4; Section 4.22.1.4 of the Power Sales Contract

1s hereby amended to read in its entirety as follows:

63282771
6328277 3

4.22.1.4 One-tweltth of the costs of producing and delivering capacity and energy

during such Power Supply Year, including, but not limited to, (5-water
costs, other ordinary operation and maintenance costs, administrative and
general costs, insurance costs (including amounts to fund any
self-insurance program), overhead costs and any other costs payable by
LP.A. in connection with the output of the Project or related to the
conducting of the business of L P.A. with respect to the Project including
personnel compensation, fees for legal, engineering, financial and other
services expenses of members of the LP.A. Board of Directors incurred in
connection with attendance at meetings of the .P.A. Board of Directors or
any committee thereof and meetings of the Coordinating Committee and
all other expenses properly related to the conduct of such affairs of LP.A ;
provided, however, that minimum costs included under this Section
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19.

provided in the form of Renewal Power Sales Contract included in Exhibit
A to this Second Amendatory Power Sales Contract.

AMENDMENT OF SECTION 36.2: Section 36.2 of the Power Sales Contract is

hereby amended to read in its entirety as follows:

20.

36.2

[.P.A. may, with the approval of the Coordinating Committee, sell, lease,
dispose of or otherwise make available such rights, properties, facilities
and appurtenances for such construction or operation of other units,
facilities or properties at the Project site; provided, however, such sale,
lease, disposition or availability arrangement shall comply with all laws
and governmental regulations applicable to H12PALP A or to any Purchaser,
and shall not have a material adverse effect on the revenues or operations
of IPALP A, or any Purchaser; and provided further that no such sale,
lease, disposition or availability arrangement shall interfere with the
construction and operation of the Project or adversely affect the eligibility
for exemption from Federal income taxes of the interest paid, or to be
paid, on the Bonds 1ssued or to be issued by I.LP.A. No such arrangement
shall be entered into unless [.LP.A. shall receive fair value therefor, as
determined by 1.P.A. and the Coordinating Committee, and all amounts
received shall be credited against Cost of Acquisition and Construction or
Monthly Power Costs, as appropriate, pursuant to the Power Sales
Contracts.  Section 36 Facilities Agreements providing for such an
arrangement with respect to the availability, transfer and use of such
rights, properties, facilities and appurtenances may be entered into by
L.LP.A., upon approval of the Coordinating Committee, with an entity or
entities, including, without limitation, one or more members of [P.A. or
any entity formed under the Act which includes one or more members of
[P.A. LP A shall use its reasonable efforts to enter into such Section 36
Facilities Agreements pursuant to this Section 36 to provide for, among
other matters, the selling, leasing and/or making available to the other
parties to such Section 36 Facilities Agreements of the property, rights,
equipment and facilities that are required for the proper and economic use
or operation of facilities that are not to be used for the generation or
transmission of power pursuant to the Renewal Power Sales Contracts.

AMENDMENT OF SECTION 14.2: Section 14.2 of the Power Sales Contract is

hereby amended to read in its entirety as follows:

14.2

Additional Bonds may be issued by LP.A. in accordance with the Power
Sales Contracts and the provisions of the Bond Resolution at any time and
from time to time in the event funds are required for the purpose of
financing the Cost of Acquisition and Construction of a Capital
Improvement; and at the request of the Coordinating Committee, [.P.A.
shall use its best efforts to issue such Bonds.

..



21.

ADDITION OF SECTION 46: A new Section 46 is hereby added to the Power Sales

Contract to read in its entirety as follows:

46.

AMENDMENTS RELATED TO TERMINATION OF PACIFICORP’S

PARTICIPATION IN THE PROJECT, INCREASE OF LOS ANGELES’
GENERATION ENTITLEMENT AND COST GENERATION SHARES.

46.1

46.2

The Purchaser hereby acknowledges and consents (i) to the PacifiCorp
Final Amendatory Contract providing for the reduction of PacifiCorp’s 4%
Generation Entitlement Share to 0% and the reduction of PacifiCorp’s 4%
Generation Cost Share to 0% and, as a consequence, to the termination of
the PacifiCorp Power Sales Contract, and (i1) to the increase from
44 617% to 48.617% (an increase of 4%) of Los Angeles” Generation
Entitlement Share and the increase from 44.617% to 48.617% (an increase
of 4%) of Los Angeles’ Generation Cost Share. Effective on the Second
Amendatory Power Sales Contract Effective Date, the Generation
Entitlement Shares and the Generation Cost Shares of each respective
Purchaser, and its Southern Transmission Cost Share or Northern
Transmission Cost Share , as applicable, shall be as set forth in Appendix
A to the Power Sales Contracts as attached to this Second Amendatory
Power Sales Contract, and the Generation Entitlement Share to be
delivered and the Delivery Point and Delivery Voltage KV-AC of each
respective Purchaser on the Southern Transmission System or Northern
Transmission System, as applicable, shall be as set forth in Appendix B to
the Power Sales Contracts as attached to this Second Amendatory Power
Sales Contract. For the avoidance of doubt, effective upon the Second
Amendatory Power Sales Contract Effective Date, for the purposes of
Section 5.7 of the Power Sales Contracts, the billings by IlPALP.A. for
Monthly Power Costs for the then current Power Supply Year with respect
to PacifiCorp’s 4% Generation Cost Share and the 4% increase of Los
Angeles’ Generation Cost Share shall be treated as billings paid by Los
Angeles.

The Parties acknowledge that (i) the payment and defeasance of the 1982
Outstanding Bonds have taken place and the Generation Entitlement Share
and Generation Cost Share of each of the Purchasers has been adjusted, all
as provided for in Section 31 of the Power Sales Contracts, (i1) due to such
payment and defeasance of the 1982 Outstanding Bonds and as a result of
such adjustments referred to in (i) above, the Northern Transmission
System entitlements and Northern Transmission Cost Shares and the
Southern Transmission System entitlements and Southern Transmission
Cost Shares, of the Purchasers, respectively, shall be adjusted in
accordance with Section 10 of the Power Sales Contracts, and (iii)
effective on the Second Amendatory Power Sales Contract Effective Date,
the 4% PacifiCorp Generation Entitlement Share and the PacifiCorp 4%
Generation Cost Share are each reduced to 0% with a corresponding
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increase of 4% of Los Angeles’ Generation Entitlement Share and its
Generation Cost Share. Accordingly and as a result of the foregoing, the
provisions of the Power Sales Contract set forth below are hereby
amended as follows:

46.2.1

46.2.2

Each of the following Sections of the Power Sales Contract
identified below shall be deleted In its entirety:

Section 4.7A  Contract Generation Cost Share

Section 4. 7B Contract Generation Entitlement Share

Section 4.17A Layoff Power Purchase Contract

Section 4.17B Layoff Power Purchaser

Section 4.32A Recomputed Northern Transmission Cost Share
Section 4.32B Recomputed Southern Transmission Cost Share
Section 4.34B Supplemental Northern Transmission Cost Credit
Section 4.34C Supplemental Northern Transmission Cost Share
Section 4.34D Supplemental Southern Transmission Cost Credit
Section 4.34E Supplemental Southern Transmission Cost Share
Section 4.36 A UP&L

Section 31 Refunding of 1982 Outstanding Bonds and
Modifications of Generation Entitlement and Cost
Shares

Section 39.1 Transmission Service

Section 41 Use of Southern Transmission System by Lay-off
Power  Purchasers;  Payment of  Certain Costs  of
Southern Transmission System

Section 42 Use of Northern Transmission System by Lay-off
Power  Purchasers;  Payment of Certain Costs of
Northern Transmission System

Appendix A shall be replaced by the Appendix A attached hereto
setting forth for each Purchaser its Generation Cost Share and
Generation Entitlement Share and its Northern Transmission Cost
Share and Southern Transmission Cost Share; and Appendix B
shall be replaced by the Appendix B attached hereto setting forth
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46.2.3

46.2.4

(1)

(i1)

(111)

(iv)

(v)

for each Purchaser its Generation Entitlement Share to be delivered
and its Delivery Point and Delivery Voltage KV-AC.

Appendix D and Appendix E shall each be deleted.

Each of the following Sections shall be revised or amended as
follows:

In Section 4.3, Section 4.20 A and paragraph C.2.1 of Appendix
C, “UP&L” where it appears shall be replaced by “PacifiCorp”.

Section 4.33 shall be amended to read in its entirety as follows:

Southern Transmission Cost Share: For any Power Supply Year
and as to any particular Purchaser, the share (expressed as to
percentage) set forth in Appendix A attributable to such
Purchaser with respect to costs associated with the Southern
Transmission System. Each Purchaser’s Southern Transmission
Cost Share 1s determined by dividing that portion of such
Purchaser’s Generation Entitlement Share specified in Appendix
B to be delivered at points of delivery on the Southern
Transmission System by the aggregate of those portions of all
Purchasers” Generation Entitlement Shares specified in Appendix
B to be delivered at Points of Delivery on the Southern
Transmission System; provided that for the purposes of
determining the Southern Transmission Cost Share the
Generation Entitlement Share of Los Angeles shall exclude the
4% increase thereof provided in Section 46.1, as added by the
Second Amendatory Power Sales Contract.

In Section 4.36C the provision “(other than UP&L)” shall be
deleted.

In Section 6.1 the provision “(ii1) one representative appointed by
UP&L,” shall be deleted and clauses (iv) and (v) shall be
renumbered to (ii1) and (iv), respectively, and the subsequent
references to such clauses (iv) or (v) shall be revised to (iii) or
(1v), respectively; and the last sentence of Section 6.1 shall be
deleted and replaced by the following: “As used herein, the term
Voting Rights shall mean at any particular time with respect to a
Purchaser, such Purchaser’s Generation Entitlement Share in
effect at such time under its Power Sales Contract.”

Section 10.1 shall be amended to read in its entirety as follows:

Each Purchaser shall at all times be entitled to schedule, without
regard to source or origin and in accordance with the practices
and procedures approved by the Coordinating Committee

- D5



22.  ADDITION OF SECTION 47: A new Section 47 is hereby added to the Power Sales
Contract to read in its entirety as follows:

47. EARLY TERMINATION RIGHTS OF CERTAIN PURCHASERS:

47.1 Any Utah Purchaser that does not accept the Renewal Offer provided
pursuant to Section 33 shall have the right to terminate its Power Sales
Contract upon the commercial operation of the combined cycle power
blocks of the Gas Repowering following the completion of construction
and testing thereof, provided that the effectiveness of the termination of
the Power Sales Contract of such Utah Purchaser shall be subject to the
occurrence of and compliance with the following:

47.1.1 The taking of action by IPALP.A. and the Coordinating Committee
which authorizes the undertaking of the Gas Repowering to

commence-subsequentto-Juby1-2048-but prior to January 1, 2020;,

47.1.2 The delivery by such Utah Purchaser within thirty (30) days
following the action taken by IPALP A. and the Coordinating
Committee as set forth in Section 47.1.1 of notice to tPALP.A. of
the exercise of the right to terminate its Power Sales Contract
(copies of such notice to be furnished by IPALP A to the other
Purchasers);

47.1.3 Any and all governmental regulatory approvals, consents and
authorizations required or necessary for the termination of the
Power Sales Contract of such Utah Purchaser shall have been
obtained by such Utah Purchaser, as confirmed by a legal opinion
reasonably acceptable to HPALP.A. of counsel to such Utah
Purchaser;

47.1.4 No Bonds or other obligations of HPALPA. other than the
Transition Project Indebtedness issued to finance the Gas
Repowering, shall be outstanding upon the effectiveness of the
termination of the Power Sales Contract of such Utah Purchaser;

47.1.5 A determination shall be made by HPALP A that each of the
following shall comply with the terms of the Bond Resolution, or
other resolution, under which the Transition Project Indebtedness
to finance the Gas Repowering shall have been issued: (1) the
termination of such Utah Purchaser’s Power Sales Contract, (ii) the
allocation as provided in Section 47.2 of such Utah Purchaser’s
Generation Entitlement Share and Generation Cost Share,
respectively, among one or more of the Utah Purchasers whose
Power Sales Contracts are not to be terminated pursuant to this
Section 47 and the California Purchasers (each of such Purchasers,
a “Remaining Purchaser” and, collectively, the “Remaining
Purchasers™), including the corresponding increases as provided by

..
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47.2

47.1.6

47.1.7

Section 47.2 of the Generation Entitlement Shares and Generation
Cost Shares of one or more of the Remaining Purchasers; and (ii1)
the reallocation pursuant to Section 10 of the Power Sales
Contracts (as a result of the allocation pursuant to Section 472
referred to in (i1) above) of the Northern Transmission System
entitlements and cost shares and, if applicable, of the Southern
Transmission System entitlements and cost shares among the
Remaining Purchasers;

The increase of the Generation Entitlement Share and the
Generation Cost Share, respectively, of the Remaining Purchasers
to the extent provided by Section 47.2 shall be in compliance with
all applicable laws and governmental regulations, and shall not
have a material adverse effect on the revenues or operations of any
Remaining Purchaser, all as shall be confirmed by a legal opinion
reasonably acceptable to HPALP A, of counsel to each Remaining
Purchaser; and

The reallocation, if any, of the Southern Transmission System
entitlement and cost shares pursuant to Section 10 of the Power
Sales Contracts among those Remaining Purchasers that are
California Purchasers and any effect that any such reallocation may
have on the transmission service entitlement and cost shares of
such California Purchasers under the applicable contractual
arrangements of Southern California Public Power Authority
(“SCPPA”) relating to the Southern Transmission System with
IPALP.A., each of such California Purchasers, and the trustee
under the indenture securing the bonds issued by SCPPA to finance
its payments-in-and-of construction for the Southern Transmission
System, shall, in each case, be determined by SCPPA to be
permitted by and in compliance with such contractual
arrangements,

Upon the termination of the Power Sales Contract of any Utah Purchaser
becoming fully effective in accordance with Section 47.1 (such Utah
Purchaser whose Power Sales Contract is so terminated being a
“Terminating Utah Purchaser”), the Generation Entitlement Share and
Generation Cost Share, respectively, of such Terminating Utah Purchaser
(such Generation Entitlement Share and Generation Cost Share being,
collectively, a “Terminating Utah Purchaser’s Share™) shall be reduced and
allocated among one or more of the Remaining Purchasers as follows:

47.2.1

IPALP A, shall allocate to each of the Remaining Purchasers who
is a Utah Purchaser who elects in writing by notice to 1PALP.A.
(copies of such notice to be furnished by HPALP A, to the other
Purchasers), within thirty (30) days of such electing Utah
Purchaser’s receipt of the notice described in Section 47.1.2 (the
“Election Period™), to receive the allocation of all or a portion of
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47.3

47.2.2

47.2.3

the Terminating Utah Purchaser’s Share (each such Remaining
Purchaser who so elects being, individually, an “Electing Utah
Purchaser” and, collectively, the “Electing Utah Purchasers™) as
reflected in an agreement among the Electing Utah Purchasers
delivered to H2PALP.A. within ten (10) days of the expiration of the
Election Period.

If no agreement described in Section 47.2.1 1s delivered as
provided in Section 47.2.1, then HPALP.A. shall allocate to each of
the Electing Utah Purchasers, that portion of the Terminating Utah
Purchaser’s Share, calculated by multiplying the Terminating Utah
Purchaser’s Generation Entitlement Share and Generation Cost
Share, respectively, by a fraction the numerator of which shall be
such Electing Utah Purchaser’s respective Generation Entitlement
Share and Generation Cost Share, and the denominator of which
shall be the sum of the respective Generation Entitlement Shares
and Generation Cost Shares of all Electing Utah Purchasers.

If, after giving effect to Sections 47.2.1 and 47.2.2, the Electing
Utah Purchasers have elected to receive the allocation of less than
one hundred percent (100%) of the Terminating Utah Purchaser’s
Share, then H2PALP A, shall allocate the portion of the Terminating
Utah Purchaser’s Share not allocated pursuant to Sections 47.2.1
and 47.2.2, among the Remaining Purchasers so as to increase the
Generation Entitlement Share and Generation Cost Share,
respectively, of each Remaining Purchaser by that portion of such
Utah Purchaser’s terminated Generation Entitlement Share and
Generation Cost Share, respectively, calculated by multiplying
such terminated Generation Entitlement Share and Generation Cost
Share, respectively, by a fraction the numerator of which shall be
such Remaining Purchaser’s respective Generation Entitlement
Share and Generation Cost Share, and the denominator of which
shall be the sum of the respective Generation Entitlement Shares
and Generation Cost Shares of all Remaining Purchasers.

Upon the effectiveness of the termination of any of the Power Sales
Contracts of one or more Utah Purchasers as provided in Section 47.1,
Appendices A and B to the Power Sales Contracts shall be revised by
IPALP A, so as to set forth the respective Generation Entitlement Shares
and Generation Cost Shares, together with the Points of Delivery, of the
Remaining Purchasers under their Power Sales Contracts, as determined in
accordance with this Section 47. Copies of such revised Appendices A
and B shall be furnished by HPALP.A. to each Remaining Purchaser to
replace the prior Appendices A and B to its Power Sales Contract.

23. AMENDMENT OF APPENDIX C: The introductory paragraph of the Description of

the Project in Appendix C is hereby amended to read as follows:

229



The following description is broad in scope and will be revised by L. P.A. and approved by
the Coordinating Committee from time to time as is necessary to reflect the actual Project
description as the Project evolves and changes throughout any feasibility and planning
process as well as any design, construction and operation phase relating to a Capital
Improvement, provided, however, that LP.A. cannot by resolution change the aggregate
Maximum Generating Capability of the Generation Station, unless such change shall have
received the prior approval of the Coordinating Committee.

24, EFFECTIVENESS OF POWER SALES CONTRACT: Except as amended by this

Second Amendatory Power Sales Contract, the Power Sales Contract shall remain in full force

and effect.

25, GOVERNING LAW: This Second Amendatory Power Sales Contract shall be

interpreted, governed by and construed under the laws of the State of Utah.

26. EFFECTIVE DATE: This Second Amendatory Power Sales Contract shall be effective

on the first date (the “Second Amendatory Power Sales Contract Effective Date”) on which all of

the following shall have occurred:

26.1

26.2

26.3

26.4

26.5

63282774
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This Second Amendatory Power Sales Contract shall have been executed
and delivered by . P.A. and the Purchaser;

The Purchaser shall have received those final approvals, consents or
authorizations of governmental or public agencies, authorities or persons
to execute, deliver and perform this Second Amendatory Power Sales
Contract as shall be specified as being required by legal counsel as set

forth in the opinion referred to in elause-{1)Section 26.3 below;

An opinion of counsel to the Purchaser satisfactory to [.P.A. shall have
been delivered to LP.A ;

[.P.A. and all the other Purchasers shall have executed and delivered the
Second Amendatory Power Sales Contracts; and

The PacitiCorp Final Amendatory Contract shall have become effective in
accordance with its terms, provided however that, since the effectiveness
of the PacifiCorp Final Amendatory Contract is conditioned on the
occurrence, among other events, of the effectiveness of the Second
Amendatory Power Sales Contracts, the Second Amendatory Power Sales
Contract Effective Date shall be deemed to occur if all the events set forth
in this Section 25,26, other than the effectiveness of the PacifiCorp Final
Amendatory Contract, shall have occurred and all of the events and
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[IPA LETTERHEAD)]

2043201

Re: Renewal Offer Letter

A dii[‘?f‘s‘e%
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The Power Sales Contract, dated September28-1978- by Intermountain Power
Agency (“IPA”) with (the “Purchaser™), as heretofore amended,
including the amendments by the Second Amendatory Power Sales Contract, and the other Power
Sales Contracts by IPA, as so amended, with other utilities (collectively including Purchaser's
Power Sales Contract, the “Original Power Sales Contracts™) provide for participation by

ne nas

Purchaser and such other utilities (collectively including Purchaser, the ““Original Purchasers””
in the Intermountain Power Project (the “Project”). Under Section 33 of the Original Power
Sales Contracts IPA agrees to offer (the “Renewal Offer”) to Purchaser and such other Original
Purchasers renewal of their participation in the rights and benefits of the Project from and after
the expiration on June 15, 2027 (or such later date of termination of the Original Power Sales

Contracts that occurs pursuant to Section 26.1 thereof).

This Offer Letter and the terms of the completed form of Offer Acceptance (the ““Offer
Acceptance™”) and the terms of the form of the Renewal Power Sales Contract (the ““Renewal
Power Sales Contract”), including the form of Agreement for Sale of Renewal Excess Power
(the “Excess Renewal Power Sales Agreement”) included as Appendix D to the Renewal Power
Sales Contract, which accompany this Offer Letter constitute the initial offer (the “First Round
Offer”) by IPA under its Renewal Offer. Such renewal of participation in the Project will be
under and pursuant to the Renewal Power Sales Contracts to be entered into by IPA with the

Original Purchasers that provide Offer Acceptances of the First Round Offer.

Initially capitalized terms used in this Offer Letter and in the Offer Acceptance which are defined
in Section 4 of the Renewal Power Sales Contract shall have the same meanings, respectively, in
this Offer Letter and the Offer Acceptance as given such terms in Section 4 of the Renewal
Power Sales Contract.

First Round Offer: [PA hereby offers to Purchaser participation, commencing on June
16, 2027 (or such later date following termination of the Original Power Sales Contract that
occurs pursuant to Section 26.1 thereof), in the rights and benefits of the Project in proportion to
Purchaser’s Original Purchaser Entitlements. Purchaser may accept this First Round Offer, in
whole or in part, by completing and executing the Offer Acceptance accompanying this Offer
Letter. Purchaser should set forth in the space provided in the Offer Acceptance (i) the
Generation Entitlement Share that is accepted by Purchaser which may be equal to (but not
exceed) its Generation Entitlement Share under its Original Power Sales Contract or may be a
specified portion of such Generation Entitlement Share, (ii) the Generation Cost Share accepted
by Purchaser which shall be the same percentage as the Generation Entitlement Share set forth

6329469.37753447
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pursuant to (1) above, and (111) Purchaser'’s Point of Delivery_(consistent with Section 9.9 of the
Renewal Power Sales Contract). Purchaser’s Transmission Cost Share will be calculated as

provided under the Renewal Power Sales Contract by dividing the Generation Entitlement Share
as set forth by Purchaser pursuant to (1) above that is to be delivered at the Point of Delivery set
forth pursuant to (111) above, by the aggregate of all Generation Entitlement Shares specified in
the Offer Acceptances of Purchaser and the other Original Purchasers to be delivered at such
Point of Delivery. The completed Offer Acceptance of Purchaser shall be duly authorized and
executed by Purchaser, shall have received any and all Regulatory Contract Approvals and shall
be submitted to IPA by , 2043201 or any extension thereof by IPA (the
“First Round Offer Acceptance Date”), all in accordance with Section 26 of the Renewal Power
Sales Contract.

Any portion of Purchaser’s Original Purchaser Entitlements not accepted by Purchaser by its
Offer Acceptance of the First Round Offer shall become part of the Orphan Original Purchaser
Entitlements under the Renewal Power Sales Contracts. If Purchaser does not timely respond to
this First Round Offer, or if Purchaser responds by rejecting in writing its entire Original
Purchaser Entitlement, all Purchaser’s Original Purchaser Entitlements shall become part of the
Orphan Original Purchaser Entitlements, and Purchaser will be deemed to have rejected the
Renewal Offer and shall have no further right to participate in the Renewal Offer.

As set forth in the Offer Acceptance, the Renewal Offer process will conclude with no further
offers being made in the event Offer Acceptances of the First Round Offer result in the Renewal
Power Sales Contracts by IPA with Purchaser and the other Original Purchasers becoming fully
effective for one hundred percent (100%) of the Generation Entitlement Shares, Generation Cost
Shares and the applicable Transmission Cost Shares of the Project, all as provided in the Offer
Acceptance and in Section 26.2.2 of the Renewal Power Sales Contract. In the event, however,
that the First Round Offer does not result in such Offer Acceptances, the Renewal Offer will
continue w1th the Second Round Offer under whlch IPA will pr0v1de (1) aﬂ—eﬂer—ef—any%ah—

w Purchaser Entrtlements %e—theseshalljhenthﬁeLe_d_tLLeach_QLthe Utah

Committed Original Purchasers—submittingOffer—Aceeptances—for—theFirst Round-Offer as
provrded under Section 26%—1—2@1.14 of the Renewal Power Sales Contracts and (11) arm#tere#

w Cahfornra Orphan Orrgrnal Purchaser Entrtlements %e—theseshaﬂjherr
be offered to each of the California Committed Original Purchasers—submitting—Offer

Aeeep%anees—ter—éhallu's{—Reuﬂd—Q#eF as provrded under Section %%%Mhe_ﬁeneﬂ&

26 .4 of the Renewal Power Sales Contracts.
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OFFER ACCEPTANCE

, 2013201

To: Intermountain Power Agency (“IPA”)

(“Purchaser”) hereby accepts the First Round Offer in
accordance with the terms of [PA’s Offer Letter, dated 2043201 including
this Offer Acceptance and the accompanying form of Renewal Power Sales Contract (the
“Renewal Power Sales Contract”), and hereby specifies for its Offer Acceptance of the First
Round Offer the following:

Purchaser’s Accepted Generation Entitlement Share: %

Purchaser’s Accepted Generation Cost Share: %!

1

Purchaser’s Accepted Point of Delivery:

Purchaser understands and agrees that its transmission entitlement in the Project and its
Transmission Cost Share will be determined as provided in the Renewal Power Sales Contract.

Initially capitalized terms used in this Offer Acceptance which are defined in Section 4 of the
Renewal Power Sales Contract shall have the same meanings, respectively, in this Offer
Acceptance as given such terms in Section 4 of the Renewal Power Sales Contract.

By this Offer Acceptance, Purchaser agrees that based upon such Offer Acceptance and as
provided by the applicable terms of the Renewal Power Sales Contract, IPA will prepare and will
execute and deliver to Purchaser the Renewal Power Sales Contract to be entered into with
Purchaser, including Appendices A and B thereto, all as provided in Section 26.2 of the Renewal
Power Sales Contract, and Purchaser agrees to execute and deliver to IPA such Renewal Power
Sales Contract which shall become effective as of the First Round Offer Acceptance Date.

If, there shall have been Offer Acceptances by the Original Purchasers of the First Round Offer
so that IPA shall enter into Renewal Power Sales Contracts with Purchaser and all the other
Original Purchasers for one hundred percent (100%) of the Generation Entitlement Shares,
Generation Cost Shares and the applicable Transmission Cost Shares of the Project, all as
provided in Section 26.2.2 of the Renewal Power Sales Contract, Purchaser agrees in accordance
with Section 26.2.2 that its Renewal Power Sales Contract, together with such Renewal Power
Sales Contracts by IPA with the other Original Purchasers, shall be fully effective in accordance
with the terms thereof.

' Purchaser’s Generation Cost Share must be the same as its Generation Entitlement Share as required by the

Renewal Power Sales Contract.
i - > = V ¥
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RENEWAL POWER SALES CONTRACT
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INTERMOUNTAIN POWER AGENCY

AND

[NAME OF PURCHASER]
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RENEWAL POWER SALES CONTRACT

1. PARTIES: This Renewal Power Sales Contract (this “Contract™), is made and
entered into as of this day of , 2043201, by and between
INTERMOUNTAIN POWER AGENCY, a political subdivision of the State of Utah (“IPA”),
created under the provisions of the Act, and [NAME OF PURCHASER] (“Purchaser™).

2, RECITALS: This Contract 1s made with reference to the following facts, among
others:

2.1 IPA is the owner of the Project.

2.2 Pursuant to the Original Power Sales Contracts, IPA has sold to the
Original Purchasers, and the Original Purchasers have purchased from IPA, all of the generation
and transmission capacity of the Project.

2.3 The Original Power Sales Contracts were last amended by the Second
Amendatory Power Sales Contracts which provide for the construction and installation of
natural gas-fired combined cycle power blocks and related equipment and facilities as a Capital
Improvement of the Project which upon completion, will replace the existing coal-fired
generating units of the Project.

2.4 The term of each of the Original Power Sales Contracts is to end on June
15,2027.

2.5  Section 33 of each of the Original Power Sales Contracts, as amended by
the Second Amendatory Power Sales Contract, provides for IPA to make the Renewal Offer to
the Original Purchasers which is to include offers to renew, and under certain circumstances
may include offers to increase, the entitlements of Original Purchasers to the generation and, as
applicable, transmission capacity of the Project for a term subsequent to June 15, 2027, all upon
the terms set forth or described in such Section 33.

2.6 By its terms each of the Second Amendatory Power Sales Contracts is
subject to termination if the Renewal Offer is not accepted by the Original Purchasers by
entering into the Renewal Power Sales Contracts with IPA for one hundred percent (100%) of
the Generation Entitlement Shares, Generation Cost Shares and applicable Transmission Cost
Shares of the Project, all in accordance with the terms of the Renewal Offer including the
provisions of Section 26 of the Renewal Power Sales Contracts.

2.7  IPA has made the initial Renewal Offer to the Original Purchasers,
including the Purchaser, and by execution and delivery of this Contract, Purchaser has accepted
on the terms set forth in this Contract the Renewal Offer made to Purchaser by IPA with respect
to the Generation Entitlement Share and Point of Delivery set forth in Appendix B hereto and
the Generation Cost Share and the Transmission Cost Share, as applicable, set forth in
Appendix A hereto, as the same may be increased as provided in Section 26 of this Contract.
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Agreement pursuant to Section 26; provided that in any event the California Excess Power
Purchasers shall include Los Angeles.

4.15A  California Orphan Entitlement Allocation Agreement: ——An-
agreement—by—and—ameoncDocument: A written document signed by all the California

Committed Original Purchasers, as set forth under Section 26.3.1.2, providing for the allocation
to and acceptance by those California Committed Original Purchasers designated in such
agreementdocument of the then remaining California Orphan Original Purchaser Entitlements;

provided that such—agreement-shallrequire-thattogether with such document such des1gnated
California Committed Original Purchasers_shall provide HPA—with—Offer Acceptances with

respect to theirrespeetivethe California Orphan Original Purchaser Entitlements allocated fo such.
designated  California OsphanCommitted Original Purchaser—EntilementsPurchasers,

respectively. in such document and such agreementdocument shall be filed with IPA.

4.15B  California Orphan Original Purchaser Entitlements: As of any
particular point in time on and after the First Round Offer Acceptance Date and with respect to
the Original Purchaser Entitlements that have been offered under the First Round Offer to the
Original California Purchasers, California Orphan Original Purchaser Entitlements shall mean
and include: (i) the amount of such Original Purchaser Entitlements (or the portions thereof) that
have been declined, rejected or otherwise relinquished in writing to the reasonable satisfaction of
IPA by one or more Original California Purchasers, (ii) in the case of an acceptance of the First
Round Offer by any of the Original California Purchasers in part, that part of such Original
California Purchasers” Original Purchaser Entitlements that is not accepted and not included
under such Original California Purchasers’ Renewal Power Sales Contracts (which part shall be
deemed declined, rejected or otherwise relinquished by such Original California Purchasers), and
(111) in the case where one or more of the Original California Purchasers fail to enter into any
Offer Acceptance (in whole or in part) or fail to decline, reject or otherwise relinquish in writing
the First Round Offer (in whole or in part), all of such Original California Purchasers’ Original
Purchaser Entitlements.

4.16 Capital Improvement Acquisition and Construction Costs: With
respect to any particular Capital Improvement, all costs of planning, designing, acquiring,
constructing and installing such Capital Improvement, including, without limitation, costs of
labor, materials, equipment, supplies, interests in real or personal property, taxes, reasonable
operating, repair or replacement reserves relating to such Capital Improvement, and any Issuance
and Financing Costs associated with any Project Indebtedness issued or to be issued to pay any
such costs.

4.17 Capital Improvements: All renewals or replacements of or repairs,
additions, improvements, modifications or betterments to the Project or any interest in the
Project, including, without limitation, the acquisition of natural gas production wells or interests
therein and related facilities and properties and gas transmission or transportation facilities for
the Project, and the prepayment for the purchase of natural gas supplies for the Project, that are
(a) consistent with Prudent Utility Practice and determined to be necessary or desirable by the
Original Coordinating Committee, or, if such Capital Improvement is made after the Transition
Date, by the Renewal Contract Coordinating Committee, in order to keep the Project or any
interest in the Project in good operating condition, to prevent a loss of revenue therefrom, or to
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increase the capacity, reliability or usefulness of the Project or any interest therein, (b) required
by any governmental agency having jurisdiction over the Project, (¢) required by the
Construction Management and Operating Agreement, or (d) required by any Bond Resolution;
provided, however, that Capital Improvements shall not include any generating unit added to the
Project in addition to those included in the Project which continue to generate electric capacity
and energy of the Project. Capital Improvements shall consist of Ordinary Capital Improvements
and Major Capital Improvements. Each Capital Improvement constitutes a part of the Project
Component to which it relates.

418 Committed Original Purchaser: An Original Purchaser that has (1)
accepted its Renewal Offer by entering into an Offer Acceptance as to all of its Original
Purchaser Entitlement or (ii) accepted its Renewal Offer by entering into an Offer Acceptance as
to part of its Original Purchaser Entitlement and declined, rejected or otherwise relinquished in
writing and to the reasonable satisfaction of I[PA the Renewal Offer as to the remainder of its
Original Purchaser Entitlement, or deemed to have so declined, rejected or otherwise
relinquished the same as provided in this Contract.

4.19 Construction Aid Agreement: Shall have the meaning set forth in
Section 38.2.

4.20 Construction Management and Operating Agreement: The

Intermountain Power Project Amended and Restated Construction Management and Operating
Agreement, dated as of , 2043:201 ____ by and between Los
Angeles and IPA relating to the construction and operation of the Project during the term of the
Original Power Sales Contracts and the term of the Renewal Power Sales Contracts and any
replacements or renewals thereof, as such Agreement, or such replacements or renewals thereof,
may from time to time be amended and supplemented.

421 Contract: Shall have the meaning set forth in Section 1 and is one of
the Renewal Power Sales Contracts.

422 Cooperative Purchasers: The Purchasers that are incorporated and
organized as cooperative corporations and provide electric energy to retail customers in any of
the States of Utah, Nevada or Wyoming. The Cooperative Purchasers shall not include any of
the California Purchasers or the Utah Municipal Purchasers.

423 Cost Shares: With respect to a Purchaser, shall mean its Generation
Cost Share and its Northern Transmission Cost Share or Southern Transmission Cost Share, as
applicable.

424 Debt Instruments: All bonds, notes and other instruments evidencing
IPA’s obligation to pay or repay Project Indebtedness.

4.25 Debt Service: For any period shall mean, as of any date of calculation
and with respect to any particular series, issue or tranche of any specified Proj ect Indebtedness an
amount equal to the sum of (i) interest accruing during such period on such series, issue or
tranche of Project Indebtedness, except to the extent that such interest is to be paid through
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capitalized interest funded with the proceeds thereof and (ii) that portion of each principal
installment (including any unsatisfied balance of a sinking fund installment) with respect to such
series, issue or tranche of Project Indebtedness which would accrue during such period if such
principal installment were deemed to accrue daily in equal amounts from the next preceding
principal installment due date, for such series, issue or tranche of Project Indebtedness (or, if
there shall be no such preceding principal installment due date, from a date one year preceding
the due date of such principal installment or from the date of issuance or incurrence of such
Project Indebtedness, whichever date is later). Such interest and principal installments for such
Project Indebtedness shall be calculated on the assumption that no such Project Indebtedness
outstanding at the date of calculation will cease to be outstanding except by reason of the
payment of each principal installment on the due date thereof.

4.26

4.27 Default Interest Rate: A variable per annum interest rate equal to 300
basis points above the current General Interest Rate, which interest rate shall be adjusted as of the
close of business on the first Business Day of each Month.

428 Designated Project Indebtedness: Project Indebtedness (other than
Project Indebtedness any portion of which bears a variable rate of interest) that is issued or
incurred (a) to finance a Capital Improvement where (i) the date of the last maturity of such
Project Indebtedness is on or about the end of the estimated useful life of such Capital
Improvement as determined by IPA and the Renewal Contract Coordinating Committee, in each
case based upon advice provided by a Qualified Independent Engineer with expertise in the
relevant subject matter, and (i1) either (x) such Project Indebtedness has Substantially Equal Debt
Service for each Fiscal Year such Project Indebtedness is scheduled to be outstanding or (y) there
is Substantially Equal Aggregate Debt Service with respect to all Designated Project
Indebtedness, including such Project Indebtedness being issued or incurred, for each Fiscal Year
such Designated Project Indebtedness is scheduled to be outstanding (using in each case where
such Project Indebtedness being issued or incurred is to be sold by competitive bidding, an
average Interest rate therefor as estimated by IPA), provided that, there shall not be taken into
account in the case of either (i1) (x) or (i1) (y) above any Fiscal Year in which all or any portion
of the interest on such Project Indebtedness or Designated Project Indebtedness is to be paid
through capitalized interest funded with the proceeds thereof or any Fiscal Year during which
such Project Indebtedness or Designated Project Indebtedness is scheduled to be outstanding for
only a part of such Fiscal Year; or (b) to refund or refinance any outstanding Designated Project
Indebtedness where (i) upon the issuance of such Project Indebtedness the Designated Project
Indebtedness being refunded or refinanced is defeased and no longer outstanding under the terms
of the Bond Resolution under which such Designated Project Indebtedness was issued or
incurred and (i1) the Aggregate Debt Service for the then current and each future Fiscal Year with
respect to all Designated Project Indebtedness (including such Project Indebtedness being issued
or incurred) outstanding immediately after the issuance or incurrence of such Project
Indebtedness being issued or incurred, is not greater than the Aggregate Debt Service for each
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Sales Contracts and completed and entered into pursuant to Section 26.6 of the Renewal Power
Sales Contracts.

4.39 FAS 143: The Statement of Financial Accounting Standards No. 143
issued by the FASB, as further affected or interpreted by additional FASB statements or FASB
interpretations.

4.40 FASB: The Financial Accounting Standards Board or any successor
organization thereto.

4.41 Final Offer: IPA’s continued Renewal Offer, if necessary as provided
in Section 26.4.1, with respect to the then remaining Orphan Original Purchaser Entitlements to
each of the Committed Original Purchasers in the order of their respective Subscription
Generation Entitlement Shares, beginning with the Committed Original Purchaser with the
highest Subscription Generation Entitlement Share, as then set forth in Appendix B of the
Renewal Power Sales Contracts, and continuing with the Committed Original Purchasers in
descending order of values of their Subscription Generation Entitlement Shares under Appendix
B; provided that such Final Offer shall be-completedcease to be offered any further upon the first
to occur of the receipt of an Offer Acceptance by a Committed Original Purchaser that complies
with Section 26.4.2 or such an Offer Acceptance that complies with Section 26.4.3.

4.42 Final Offer Acceptance Date: Such date as specified in the Offer
Letter by IPA with respect to the Final Offer, as such date may be thereafter extended by IPA.

443 Final Retirement Date: With respect to any particular Project
Component, the date upon which all conditions set forth in Section 23.9 have been satisfied as to
such Project Component.

4.44 First Round Offer: The initial offer under IPA’s Renewal Offer
offering to each Original Purchaser the renewal, in whole or in part, of its Original Purchaser
Entitlements as provided in Section 26.2.

445 First Round Offer Acceptance Date: ,
2043;201 _ as such date may be extended by [PA.

4.46 Fiscal Year: Any period commencing on July 1 of any calendar year
and ending on June 30 of the next succeeding calendar year.

447 Fuel Management Practices and Procedures: The fuel management
practices and procedures approved by the Renewal Contract Coordinating Committee as

provided in Section 6.2.10.

448 Gas Repowering: The construction and installation of Gas Unit | and
Gas Unit 2 as provided in Section 44.1 of the Original Power Sales Contract, together with the
decommissioning and retirement of existing generating units and related facilities and properties
as provided in Section 44 2 of the Original Power Sales Contracts.

4.49 Gas Unit: Includes:
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4491 Gas Unit 1: The natural gas-fired combined cycle power block
and related facilities and properties constituting a part of the Generation Station and referred to as
Intermountain Power Project Unit 1, as shall be set forth in the Description of Project attached
hereto as Appendix C, together with any Auxiliary Facilities of such generating unit as set forth
in Section 23.8.

4492 Gas Unit 2: The natural gas-fired combined cycle power block
and related facilities and properties constituting a part of the Generation Station and referred to as
Intermountain Power Project Unit 2, as shall be set forth in the Description of Project attached
hereto an Appendix C, together with any Auxiliary Facilities of such generating unit as set forth
in Section 23.8

4.50 General Interest Rate: A variable per annum interest rate equal to 100
basis points less than the Prime Rate; provided, however, that if the Prime Rate cannot be
identified for an applicable Business Day in a publication reasonably available to IPA, then the
General Interest Rate shall be equal to 100 points above the yield on thirty-day (30-day) notes
issued by a corporation specified by IPA, which corporation must (x) be incorporated and
headquartered in the United States and (y) have outstanding senior, unsecured debt rated by
Standard & Poor’s in its highest credit rating category. If Standard & Poor’s is no longer issuing
credit ratings or, in IPA’s reasonable determination, has ceased to be a reliable source of credit
information, then IPA shall specify a comparable corporation with outstanding senior, unsecured
debt rated in a similar credit rating category by a nationally recognized credit rating agency other
than Standard & Poor’s.

4.51 General Service Requirements: The capacity and energy required for
operation of all generating facilities and other equipment and systems used or required at the

Generation Station in connection with the operation and maintenance of the Generation Station.

4,52 Generation Cost Share: The share (expressed as a percentage) of each
Purchaser as set forth in Appendix A attached hereto, as such share may be adjusted from time to
time pursuant to Section 26 or other applicable provisions of this Contract, with respect to the
costs associated with the Generation Station. A Purchaser's Generation Cost Share shall at all
times be the same as its Generation Entitlement Share.

4.53 Generation Entitlement Share: The percentage entitlement of each
Purchaser in each generating unit of the Project, as set forth in Appendix B attached hereto, as
adjusted from time to time pursuant to Section 26 or other applicable provisions of this Contract.

4.54 Generation Station: The Generation Station as set forth in the
Description of the Project attached hereto as Appendix C together with all applicable Auxiliary
Facilities.

4.55 Intermountain Purehasers:The Utah-Muntetpal Purchasers-and-the-

4.56 Investment Securities: Means and includes any of the following
securities with maturities consistent with the needs by IPA for such funds: (a) any bonds or other
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realizes from the sale or other disposition of the property or property rights constituting a part of
such Project Component on or after the Permanent Removal From Service Date of such Project
Component; provided, however, that (a) with respect to any IPA Retained Facility other than
Project Water Rights, the Retirement Salvage Proceeds of such IPA Retained Facility shall be
deemed to be the estimated Retirement Salvage Proceeds thereof determined by the Retirement
Consultant pursuant to Section 23.4, and shall not include any proceeds or revenues IPA may
realize from any subsequent sale or other disposition by IPA of such IPA Retained Facility or any
portion thereof, and (b) with respect to Project Water Rights that become an IPA Retained
Facility pursuant to Section 24.1, the Retirement Salvage Proceeds of such Project Water Rights
shall be deemed to be the amount determined pursuant to Section 24.2.

4120  Second Amendatory Power Sales Contract: The Second Amendatory
Power Sales Contract, dated as of , 20435201 . entered into by
IPA with each Original Purchaser, together with any amendments thereof and supplements
thereto.

4121  Second Round Offer Acceptance Date: Such date specified in the
Offer Letter by IPA with respect to the Second Round Offer, as such date may be extended by
IPA.

4122  Second Round Offer: IPA’s continued Renewal Offer pursuant to
Section 26.3 hereof.

4123  Section 39 Facilities: Section 39 Facilities shall mean rights, properties,
facilities and appurtenances that pursuant to and as provided in Section 39 of the Renewal Power
Sales Contracts are to be or have been sold, leased or otherwise made available by IPA for the
construction or operation of any generating unit or units, transmission facilities or other facilities
or properties at the Project site that shall not be part of the Project.

4.124  Section 39 Facilities Agreement: Section 39 Facilities Agreement shall
mean any agreement or arrangement pursuant to which IPA sells, leases or otherwise makes
available Section 39 Facilities in accordance with Section 39 of the Renewal Power Sales
Contracts for any generating unit or units, transmission facilities or other facilities or properties
located at the Project site but not constituting part of the Project.

4.125  Southern Transmission Cost Share: As to any particular Purchaser,
the share (expressed as a percentage) set forth for such Purchaser in Appendix A attached hereto,
as adjusted pursuant to Section 26, with respect to the costs associated with the Southern
Transmission System that are to be allocated among the Purchasers with the Point of Delivery on
the Southern Transmission System under the Renewal Power Sales Contracts. Each Purchaser’s
Southern Transmission Cost Share shall be equal to the quotient obtained by dividing that
portion of such Purchaser’s Generation Entitlement Share that is to be delivered at the Point of
Delivery on the Southern Transmission System by the aggregate of those portions of all
Purchasers” Generation Entitlement Shares that are to be delivered at the Point of Delivery on the
Southern Transmission System.
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4.137  Transition Date: June 16, 2027; provided, however, that if the date
upon which the Original Power Sales Contracts terminate is extended pursuant to Section 26.1 of
the Original Power Sales Contracts, then the Transition Date shall be the date that is next
succeeding the date upon which the Original Power Sales Contracts terminate in accordance with
their terms.

4.138  Transition Debt Instruments: Any Debt Instrument issued by IPA
prior to the Transition Date by which Transition Project Indebtedness is incurred or evidenced.

4139  Transition Project Indebtedness: Project Indebtedness that is incurred
by IPA prior to the Transition Date and that, by its terms, is scheduled to remain outstanding
after the Transition Date, provided that no such Project Indebtedness shall be incurred or
authorized on or prior to the Entitlement Determination Date.

4.140  Transmission Cost Share: With respect to any Purchaser, shall mean,
the Northern Transmission Cost Share or the Southern Transmission Cost Share, as applicable.

4.141 Eaeommitted Orighm Purehaser—An-Ornema-Purchaserto-wdneh-
D . 1 1 2 1YL -~ S g e

Original Purehaser-Reserved

4142  Uncontrollable Forces: Any cause beyond the control of IPA that by
the exercise of due diligence IPA is unable to prevent or overcome, including, but not limited to,
failure or refusal of any other person or entity (including any Purchaser) to comply with any of
the then existing contracts, an act of God, fire, flood, explosion, strike, sabotage, pestilence, an
act of the public enemy, terrorist act, civil or military authority including court orders, injunctions
and orders of governmental agencies with proper jurisdiction, insurrection or riot, an act of the
elements, failure of equipment, inability of IPA or any person or entity engaged in work on the
Project to obtain or ship materials or equipment because of the effect of similar causes on
suppliers or carriers, or the inability of IPA to sell or issue its Debt Instruments.

4.143  Uniform System of Accounts: The “Uniform Systems of Accounts
prescribed for Class A and B Public Utilities and Licensees™ as prescribed and, from time to
time, as amended or modified or substitution therefor made by the Federal Energy Regulatory
Commission or its successor, whether or not IPA is subject to Federal Energy Regulatory
Commission jurisdiction.

4.144  Unsubscribed Original Purchaser Entitlements: The Original

Purchaser Entitlements as to which, prior to the First Round Offer Acceptance Date, there has not
been an Offer Acceptance.

4.145  Utah Committed Original Purchasers: The Original Utah Purchasers

that are Committed Original Purchasers.

4146  Utah Municipal Purchasers: The Purchasers that are political
subdivisions of the State of Utah.



.146A Utah Orphan Entitlement Allocation Asreement:—An-agreement-by-
WCMM all the Utah Committed Original
Purchasers, as set forth under Section 26.3.1.1, providing for the allocation to and acceptance by
those Utah Committed Original Purchasers designated in such agreementdocument of the then
remaining Utah Orphan Original Purchaser Entitlements; provided that sueh-agreement shall-

require—thattogether with such document such designated Utah Committed Original Purchasers_
shall provide HPA—with-Offer Acceptances with respect to their—respective—alecatedthe Utah

Orphan Orlgmal Purchaser Entltlements ﬂﬁd—&u&h—&g}é}e{ﬂ%&tgl g;g;gg Lg such designated Utah
locument shall be filed

with IPA

4.146B Utah Orphan Original Purchaser Entitlements: As of any particular
point in time on and after the First Round Offer Acceptance Date and with respect to the Original

Purchaser Entitlements that have been offered under the First Round Offer to the Original Utah
Purchasers, Utah Orphan Original Purchaser Entitlements shall mean and include: (i) the amount
of such Original Purchaser Entitlements (or the portions thereof) that have been declined,
rejected or otherwise relinquished in writing to the reasonable satisfaction of IPA by one or more
Original Utah Purchasers, (ii) in the case of an acceptance of the First Round Offer by any of the
Original Utah Purchasers in part, that part of such Original Utah Purchasers’ Original Purchaser
Entitlements that 1s not accepted and not included under such Original Utah Purchasers’ Renewal
Power Sales Contracts (which part shall be deemed declined, rejected or otherwise relinquished
by such Original Utah Purchasers), and (ii1) in the case where one or more of the Original Utah
Purchasers fail to enter into any Offer Acceptance (in whole or in part) or fail to decline, reject or
otherwise relinquish in writing the First Round Offer (in whole or in part), all of such Original
Utah Purchasers’ Original Purchase Entitlements.

4.146BC Utah Purchasers: The Utah Municipal Purchasers and the Cooperative
Purchasers.

4.147  Voting Rights: Shall have the meaning set forth in Section 6.1.9.
4.148  Willful Action:

4.148.1  Action taken or not taken by a party to this Contract at the
direction of its directors or other governing body, officers or employees having management or
administrative responsibility affecting its performance under this Contract and that:

4.148.1.1 Is knowingly or intentionally taken or not taken
with conscious indifference to the consequences thereof or with the intent
that injury or damage would result therefrom;

4.148.1.2 Has been determined by a final arbitration award or
Judgment or judicial decree to be a material default under this Contract,
and which action occurs or continues beyond the time specified in such
arbitration award or judgment or judicial decree for curing such default, or,
if no time to cure is specified therein, occurs or continues thereafter
beyond a reasonable time to cure such default; or
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6.1.1 One (1) representative shall be appointed by IPA, which
representative shall at all times serve as the Chairman of the Renewal Contract Coordinating
Committee. Such representative shall have no Voting Rights. IPA may also appoint an alternate
representative who shall be entitled to act in place of its regular representative in the event of the
absence of the regular representative.

6.1,2 Each California Purchaser shall be entitled to appoint one (1)
representative; provided, however, that if more than one California Purchaser has Voting Rights
of less than one and four-tenths percent (1.40%), then all such California Purchasers having
Voting Rights of less than one and four-tenths percent (1.40%) shall, as a group, be entitled to
appoint one (1) representative, which representative shall be elected by a weighted majority vote
of all such California Purchasers having Voting Rights of less than one and four-tenths percent
(1.40%) based on their respective Voting Rights.

6.1.3 Each Purchaser, other than the California Purchasers, that has
Voting Rights of one and four-tenths percent (1.40%) or more shall be entitled to appoint one (1)
representative.

6.14 One (1) representative shall be collectively appointed by the
Utah Municipal Purchasers who are not individually entitled to appoint a representative pursuant
to Section 6.1.3, which representative shall be elected by a weighted majority vote, based on their
respective Voting Rights, of all such Utah Municipal Purchasers not individually entitled to
appoint a representative.

6.1.5 One (1) representative shall be collectively appointed by the
Cooperative Purchasers who are not individually entitled to appoint a representative pursuant to
Section 6.1.3, which representative shall be elected by a weighted majority vote, based on their
respective Voting Rights, of all such Cooperative Purchasers not individually entitled to appoint
a representative.

6.16 Reserved

6.1.7 All Purchasers who are entitled to individually appoint a
representative to the Renewal Contract Coordinating Committee pursuant to Sections 6.1.2 or
6.1.3 shall give the Chairman of the Renewal Contract Coordinating Committee written notice of
their 1nitial appointments (and any initial alternates thereafter) and of any change in the
appointment of their representative, or alternates, which appointments and changes shall be
effective immediately upon receipt of such notice by the Chairman. Each group of Purchasers
who are entitled to collectively appoint a representative to the Renewal Contract Coordinating
Committee pursuant to Sections 6.1.2, 6.1.4 or 6.1.5 shall hold an election within thirty (30) days
after the Entitlement Determination Date, and thereafter within the first sixty (60) days of the
first calendar year 26144 following the date of this Contract and within the first sixty (60) days of
each fifth (5th) calendar year thereafter, to elect its representative (and any alternates) to the
Renewal Contract Coordinating Committee. Within thirty (30) days after each such election, the
Purchasers within such group shall certify in writing to the Chairman of the Renewal Contract
Coordinating Committee the results of such election and the name of the representative (and any
alternates) so appointed to the Renewal Contract Coordinating Committee.
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6.1.10.2  The Chairman of the Renewal Contract
Coordinating Committee shall be responsible for calling and presiding
over the meetings of the Renewal Contract Coordinating Committee. The
Chairman shall promptly call a meeting of the Renewal Contract
Coordinating Committee at the written request of any representative. All
action taken by the Renewal Contract Coordinating Committee shall
require an affirmation of representatives of Purchasers having Voting
Rights aggregating at least eighty percent (80%), except as otherwise
provided in Section 23.1, with respect to the retirement from service of the
Northern Transmission System or the Southern Transmission System, or in
Section 6-2-106.2.10, with respect to approval of the Fuel Management
Practices and Procedures, and action may be taken by vote given in an
assembled meeting of the representatives or by telephone, telefax,
videophone, e-mail, nationally recognized overnight courier service,
certified or registered letter or by any combination thereof,_provided.

however, that if two or more of the City of Burbank, the City of Glendale,

6.1.10.3  The Renewal Contract Coordinating Committee
shall be organized within thirty (30) days after the Entitlement
Determination Date; provided, however, that except as specifically set
forth under Sections 6.3, 6.4 or 15.1, the Renewal Contract Coordinating
Committee shall have no responsibilities, duties or rights under the
Renewal Power Sales Contracts prior to the Transition Date.

6.2 Renewal Contract Coordinating Committee Responsibilities: From

and after the Transition Date, the Renewal Contract Coordinating Committee shall have the
following responsibilities:

6.2.1 To the extent not finalized or effective on the Transition Date,
review, modify and approve specifications, proposals, bid evaluations and contracts, and any
other business as determined by the Renewal Contract Coordinating Committee.

622 Provide liaison among IPA and the Purchasers at the
management level with respect to the operation of the Project and any construction thereof then
or thereafter ongoing.

623 Exercise general supervision over the committees or
sub-committees established pursuant to Section 6.6.
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6.2.11  Review, modify and approve all budgets and revisions thereof
prepared and submitted by the Project Manager or Operating Agent pursuant to the Construction
Management and Operating Agreement.

6.2.12  Review, modify and approve the practices and procedures
formulated by the Project Manager or Operating Agent under the Construction Management and
Operating Agreement and review and approve all Project interconnection agreements or
arrangements and all amendments and supplements to the Construction Management and
Operating Agreement.

6.2.13  Review, modify and approve other recommendations of the
Project Manager or Operating Agent made pursuant to the provisions of the Construction
Management and Operating Agreement.

6.2.14  Review, modify and approve all administrative and general
costs to be included in the Annual Budget related to the conduct of the business of IPA with
respect to the Project, and all payments and contributions by IPA to the counties, municipalities
and school districts affected by the Project other than such payments and contributions as are
mandated, and the amount of which is specified (whether by formula, assessment criteria or
otherwise) by Utah law.

6.2.15  Review, modify and approve all Capital Improvements_(other
than Essential Capital Improvements) and the budgets or other provisions for the payment or

financing thereof.

6.2.16  Approve all consultants or advisors with respect to Project
matters that may be retained by IPA, including, but not limited to, financial advisors and bond
counsel (but excluding any Qualified Independent Engineer retained by IPA as provided in
Section 6.2.22 and the general legal counsel of IPA); provided, however, that the failure of the
Renewal Contract Coordinating Committee to act within forty five (45) days after written notice
by IPA of an intent to retain any such consultant or advisor shall constitute a waiver of the right
of approval.

6.2.17  Review, modify and approve, consistent with the terms of
Section 33, IPA’s insurance program, including, without limitation, a self-insurance program.

6.2.18  Formulate practices and procedures for the use of the unutilized
operating capabilities of the transmission facilities of the Project among the Purchasers entitled
to schedule, without regard to source or origin, the use of such operating capabilities.

6.2.19  Make recommendations with respect to and review and approve
the revisions by IPA of the Description of the Project attached hereto as Appendix C, (i) as such
Description of the Project shall be revised by IPA at the commencement of the Operational
Period to conform such Description of the Project to the Project as it shall then exist, and (i1) as
such Description of the Project shall be thereafter modified by IPA to conform such Description
of the Project to the actual Project as it evolves and changes during the Operational Period;
provided that all such revisions of the Description of the Project shall be in accordance with
Prudent Utility Practice, and IPA shall cause Appendix C attached hereto to be revised, with such
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fails to make any such recommendations, action by IPA with respect to such matters shall not be
precluded.

6.2.24  Perform such other functions and duties as may be provided for
under this Contract or as may be necessary or appropriate to carry out its duties and powers as
provided for under this Contract.

6.3 Required Approvals Prior to Transition Date: Prior to the Transition
Date, IPA shall obtain the approval, which shall not be unreasonably withheld, conditioned or
delayed, of the Renewal Contract Coordinating Committee with respect to each of the
following:

63.1 The incurrence of any Project Indebtedness to the extent such
Project Indebtedness expressly requires the approval of the Renewal Contract Coordinating
Committee pursuant to Section 15.1.

6.32 The adoption or entering into by IPA of any Bond Resolution or
amendment or supplement thereto, to the extent, and only to the extent, it authorizes the issuance
or sale of or provides for the security for any Transition Project Indebtedness, provided, no such
approval shall be required with respect to any such Bond Resolution, amendment or supplement
to the extent it relates to Transition Project Indebtedness for the Gas Repowering or for an
Essential Capital Improvement so long as the requirements of the proviso mn Section 15.1.2 are
satisfied; provided further that, notwithstanding any other provision of this Contract, in no event
shall any Renewal Contract_Project Indebtedness be issued, nor shall the issuance thercof be
approved by the Renewal Contract Coordinating Committee, prior to JulyNovember 1,
20152019

6.33 Any reduction in the design capacity of a Gas Unit or Gas Units
of the Gas Repowering pursuant to Section 44.1 of the Original Power Sales Contract as added
by the Second Amendatory Power Sales Contract.

6.34 Any other matter arising after the Entitlement Determination
Date and prior to the Transition Date as to which Renewal Contract Coordinating Committee
approval 1s required pursuant to any other provision of this Contract and the other Renewal
Power Sales Contracts.

6.4 Consultation Matters: Prior to the Transition Date, IPA shall consult
with, inform or provide, as indicated below, the Renewal Contract Coordinating Committee
with regard to the following matters, but shall have no obligation to obtain any approval of or
recommendations from the Renewal Contract Coordinating Committee with respect to any such
matter:

6.4.1 Consult and inform the Renewal Contract Coordinating
Committee with regard to Transition Project Indebtedness to finance the Gas Repowering or
Essential Capital Improvements and meeting the requirements of the proviso in Section 15.1.2. .
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Coordinating Committee may establish other committees including, but not limited to, auditing,
legal, financial, insurance, environmental and public information committees or
sub-committees. Each committee or sub-committee established by the Renewal Contract
Coordinating Committee shall be responsible and report to the Renewal Contract Coordinating
Committee.

6.7 Minutes: All actions, resolutions, determinations and reports made by
the Renewal Contract Coordinating Committee, as required by this Contract shall be set forth in
its minutes, except when made by a telephone call or videophone pursuant to Section 6.1,
whereupon a written record thereof will be made as soon as possible.

6.8  Costs of Consultants: Costs of consultants and others employed or
appointed by the Renewal Contract Coordinating Committee to perform the duties hereunder
shall be included in the Monthly Power Costs and shall be billed to IPA, the Project Manager or
the Operating Agent, as appropriate.

6.9  Expenses of Representatives: AnylExcept as provided in Section
4.67.1.5. any expenses incurred by any representative of any Purchaser or group of Purchasers

serving on the Renewal Contract Coordinating Committee or any committee or sub-committee
in connection with his or her duties in connection therewith shall be paid by Purchaser or the
Purchasers that he or she represents and shall not be included in Monthly Power Costs.

6.10 Disputed Matters: The parties hereto recognize that if the Renewal

Contract Coordinating Committee 1s unable or fails to agree with respect to any matter or
dispute that it is authorized to determine, resolve, approve or otherwise act upon after a
reasonable opportunity to do so, or within the time limits specified in the Construction
Management and Operating Agreement, then the Project Manager or the Operating Agent, as
appropriate, is authorized to take such action, in a manner consistent with Prudent Utility
Practice, as in its discretion is necessary for its timely performance under the Construction
Management and Operating Agreement pending the resolution of any such inability or failure to
agree; provided, however, that nothing herein shall be construed to allow the Project Manager or
the Operating Agent to act in violation of the express terms of the Construction Management
and Operating Agreement or this Contract.

6.11 Compliance with Bond Resolution: The planning, financing,
construction, acquisition, operation and maintenance of the Project must comply in all respects

with the requirements of any Bond Resolution in effect from time to time and all licenses,
permits and regulatory provisions necessary for such planning, financing, construction,
acquisition, operation and maintenance. Therefore, the parties hereto agree that,
notwithstanding Section 6.10 or any other provision of this Contract, no action by the Renewal
Contract Coordinating Committee, the Project Manager or the Operating Agent shall require
IPA to act in any manner inconsistent with any such requirements or to refrain from acting as
thereby required, and if the Renewal Contract Coordinating Committee, the Project Manager or
the Operating Agent shall fail to make recommendations or to act with respect to any matter in
connection with which action is required to be taken pursuant to any of the foregoing, IPA shall
take such action as is appropriate to assure compliance therewith.
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and shutting down each Gas Unit in compliance with the procedures approved by the Renewal
Contract Coordinating Committee pursuant to Section 6.2.9.

9.9 Points of Delivery: The Point of Delivery of Purchaser’s capacity and
energy 1s set forth in Appendix B attached hereto. [PA shall provide for and Purchaser shall
take delivery of its capacity and energy at its Point of Delivery. Purchaser is responsible for
arranging for transmission of its capacity and energy from such Point of Delivery to its system,_

3 ‘ aP C Delive nder this Contract th different from i

9.10  Disposal of Energy: Nothing herein shall prevent Purchaser from
disposing of its energy under this Contract; provided, however, that such disposal shall not
affect any of the obligations of Purchaser under this Contract.

9.11 Procurement of Fuel by Purchaser: Purchaser may elect to procure its
own fuel in accordance with the provisions of the Fuel Management Practices and Procedures
for use in the Generation Station for the generation of its Generation Entitlement Share, except
that Project Fuel shall be utilized for purposes of providing for the fuel storage for the Project
for use by Purchaser and the other Purchasers.

10. TRANSMISSION SYSTEM ENTITLEMENTS:

10.1  Southern Transmission System Entitlement: During the Operational
Period of the Southern Transmission System, each Purchaser with a Point of Delivery on the

Southern Transmission System shall at all times be entitled to schedule, without regard to
source or origin and in accordance with the practices and procedures approved by the Renewal
Contract Coordinating Committee pursuant to Section 6.2.7, the use of the operating capabilities
of the Southern Transmission System. Such entitlement shall constitute a right to capacity in
the Southern Transmission System and shall be determined by dividing (i) such Purchaser’s
Generation Entitlement Share specified in Appendix B to be delivered at its Point of Delivery on
the Southern Transmission System, by (ii) the aggregate Generation Entitlement Shares of all
Purchasers specified in Appendix B to be delivered at a Point of Delivery on the Southern
Transmission System.

10.2  Northern Transmission System Entitlement: During the Operational

Period of the Northern Transmission System, each Purchaser with a Point of Delivery on the
Northern Transmission System shall at all times be entitled to schedule, without regard to source
or origin and in accordance with the practices and procedures approved by the Renewal Contract
Coordinating Committee pursuant to Section 6.2.7 the use and operating capabilities of the
Northern Transmission System. Such entitlement shall constitute a right to capacity in the
Northern Transmission System and shall be determined by dividing (i) such Purchaser’s
Generation Entitlement Share specified in Appendix B to be delivered at its Point of Delivery on
the Northern Transmission System by (ii) the sum of the aggregate Generation Entitlement
Shares of all Purchasers specified in Appendix B to be delivered at Points of Delivery on the
Northern Transmission System. For the .avoidance of doubt, a Purchaser with a Point of
Delivery on the Northern Transmission System shall be entitled to schedule, from time to time,
on the segment of the Northern Transmission System that connects the Generation Station to
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144 Certification upon Completion: On and after the Transition Date, as
soon as practicable after the completion of an Ordinary Capital Improvement or a Major Capital
Improvement, IPA shall cause the Operating Agent or Project Manager, as applicable, to submit
a certification to the Renewal Contract Coordinating Committee stating (a) that such Capital
Improvement has been completed in accordance with the plans and specifications applicable
thereto and in accordance with this Contract and the Construction Management and Operating
Agreement, (b) the date of such completion and (¢) the amount, if any, required for the payment
of any remaining part of the cost of such Capital Improvement.

145 Project Component: Each Capital Improvement shall constitute a part
of the Project Component to which it relates as shall be provided by the Renewal Contract
Coordinating Committee in connection with its approval of such Capital Improvement.

15 PROJECT INDEBTEDNESS:

15.1 Project Indebtedness Issued Prior to Transition Date: The following
provisions shall apply with respect to the incurrence by IPA of Project Indebtedness prior to the
Transition Date:

15.1.1  IPA shall not be required to obtain any approval or consent of
the Renewal Contract Coordinating Committee or the Purchasers to incur any Project
Indebtedness that is not Transition Project Indebtedness.

15.1.2  If, prior to the Transition Date, IPA issues or incurs any
Transition Project Indebtedness, IPA shall obtain the prior approval of the Renewal Contract
Coordinating Committee for the incurrence of such Transition Project Indebtedness; provided,
however, that no such prior approval shall be required if either (A) (i) such Transition Project
Indebtedness 1s being issued or incurred to finance the Gas Repowering, including any
modification thereof or addition thereto, or an Essential Capital Improvement; (ii) such
Transition Project Indebtedness shall have Substantially Equal Debt Service for each Fiscal Year
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whatsoever to the output, capacity, energy or use of such Project Component; and (c) except as
specifically provided in Section 23.9, neither Purchaser nor any of the other Purchasers shall
have any further duties or obligations to IPA under their respective Renewal Power Sales
Contracts with respect to such Project Component.

23.8 Treatment of Auxiliary Facilities: Notwithstanding anything in this

Section 23 to the contrary, the retirement of any Project Component shall not result in the
retirement or removal from service of any facilities or portion of such Project Component that
constitute Auxiliary Facilities with respect to any other Project Component as to which the
Operational Period has not ended or with respect to any Additional Non-Project Facilities.
Upon the Permanent Removal From Service Date of any Project Component, the facilities or
portion of such Project Component that constitute Auxiliary Facilities with respect to any other
Project Component or Project Components as to which the Operational Period has not ended
shall become part of such other Project Component or Project Components.

239 Retirement of Project Component: The following provisions shall
apply with respect to each Project Component as to which the Permanent Removal From
Service Date has occurred, excluding a Project Component, or any portion thereof, that
constitutes an [PA Retained Facility:

23.9.1 IPA shall make reasonable commercial efforts to: (1) sell or
otherwise dispose of the marketable property and rights constituting a portion of the Project
Component, upon terms and conditions that are economically favorable to IPA and consistent
with Prudent Utility Practice; (ii) render such Project Component in a condition that complies
with all then applicable laws and all contractual obligations of IPA with respect thereto; (iii)
dismantle and remove such Project Component thereof so as to restore the area impacted thereby,
(1v) render such Project Component in a condition that, in [PA’s reasonable discretion, is secure,
safe, sanitary and sightly; and (+vy) insure or otherwise protect IPA from claims and liabilities
that may arise with respect to such Project Component. The actions described in this Section
23.9.1 are referred to in this Contract as the “Retirement Actions” with respect to such Project
Component.

2392  IPA shall apply the amounts on deposit in the account in the
Retirement Reserve Fund relating to such Project Component to pay the Retirement Costs with
respect thereto.

2393  Notwithstanding that the Operational Period with respect to any
Project Component (other than an IPA Retained Facility) shall have ended, and notwithstanding
anything in this Contract to the contrary, if, at any time or from time to time, IPA incurs
Retirement Costs in connection with the Retirement Actions relating to such Project Component
in excess of the amount on deposit in the account for such Project Component within the
Retirement Reserve Fund and any amounts in the then current Annual Budget for the payment of
Retirement Costs for such Project Component (the amount of such excess being referred to as the
“Retirement Cost Deficiency”), there shall be provided in the Annual Budget (in addition to any
such amounts in the then current Annual Budget), or an amendment thereto, for the Power
Supply Year in which such Retirement Cost Deficiency is incurred or expected to be incurred, as
Monthly Power Costs with respect to such Project Component, the amount of such Retirement
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24.1.6.4  IPA and the Renewal Contract Coordinating
Committee shall use their reasonable efforts to determine the form of the
Section 39 Facilities Agreement, including the necessary parties thereto.

24.1.6.5  Although the final form and substance of the

Section 39 Facilities Agreement shall be subject to the approval of the
Renewal Contract Coordinating Committee, one or more Purchasers may
be designated by the Renewal Contract Coordinating Committee to act on
its behalf in negotiations with [PA and may make recommendations to the
Renewal Contract Coordinating Committee regarding the terms and
provisions of the Section 39 Facilities Agreement, and the Renewal
Contract Coordinating Committee may determine to authorize such
Purchaser or Purchasers to enter into the Section 39 Facilities Agreement
on behalf of and for the benefit of the Purchasers.

242 V¥aluation of Project Water Rights: In determining the Retirement
Salvage Proceeds of Project Water Rights allocable to a Project Component pursuant to Section

23.3 as to which IPA makes an election under Section 24.1, IPA shall issue a request for
proposals to water users within the basin or watershed to which such water rights relate for the
purchase or other acquisition of such water rights. Such request for proposals shall state that
IPA is not obligated to sell or otherwise dispose of such Project Water Rights, but rather, may
elect to do so based upon the purchase or other acquisition proposals submitted in respect
thereto. For purposes of this Contract, the Retirement Salvage Proceeds of any such Project
Water Rights shall be deemed to be the cash amount of the highest bona fide bid therefor
submitted in response to such request for proposals and such amount shall constitute the
Retirement Salvage Proceeds for purposes of Sections 23.4 and 23.5 with respect to such Project
Component, notwithstanding any provision thereof to the contrary. In order to constitute a bona
fide bid, a bid must be a firm, cash bid, legally binding and subject only to reasonable title
assurances to the buyer, and submitted by a party that is reasonably able to pay the amount so
bid.

25. TERM OF CONTRACT:

25.1 Term: The term of this Contract shall begin on the Effective Date and,
unless this Contract is terminated earlier as provided in Section +717, 31 or 3442, the term of
this Contract shall end on the Renewal Contract Final Termination Date.

252 Regulatory Contract Approvals: Purchaser and [PA, respectively, shall
each obtain any and all required Regulatory Contract Approvals as confirmed by its counsel's
legal opinion provided pursuant to Section 25.3. For the avoidance of doubt this Contract shall
be void and any and all energy deliveries and any other rights or services under this Contract
shall be terminated no later than the effective date of any denial of a required Regulatory
Contract Approval, including, without limitation, a decision of the California Energy
Commission.

25.3 Legal Opinions: Upon the Effective Date and upon the Entitlement
Determination Date if different than the Effective Date, (a) Purchaser shall provide to IPA a
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for the Second Round Offer to each of the Utah Committed Original
Purchasers provide that (1) the Utah Committed Original Purchasers shall
have the right to enter—nteprovide to IPA a Utah Orphan Entitlement
Allocation AgreementDocument within 45 days following the date on
which IPA provides its Offer Letter for the Second Round Offer, and (i1) if
the Utah Committed Original Purchasers fail to enter+atoprovide to IPA a
Utah Orphan Entitlement Allocation AgreementDocument as provided in
(1) above, such remaining Utah Orphan Purchaser Entitlements shall then
be offered to each of the Utah Committed Original Purchasers in
proportion to their respective Subscription Generation Entitlement Shares
(as a fraction of the Subscription Generation Entitlement Shares for all
Utah Committed Original Purchasers) as then set forth in Appendix B of
their respective Renewal Power Sales Contracts; and

263.1.2  If, as of the First Round Offer Acceptance Date, any
remaining Orphan Original Purchaser Entitlements consist of California
Orphan Original Purchaser Entitlements, then, IPA shall pursuant to its
Offer Letter for the Second Round Offer to each of the California
Committed Original Purchasers provide that (1) the California Committed
Original Purchasers shall have the right to enter—nteprovide to IPA a
California Orphan Entitlement Allocation AgreementDocument within 45
days following the date on which IPA provides its Offer Letter for the
Second Round Offer, and (11) if the California Committed Original
Purchasers fail to enter—inteprovide to [PA a California Orphan
Entitlement Allocation AgreementDocument as provided in (1) above,
such remaining California Orphan Purchaser Entitlements shall then be
offered to each of the California Committed Original Purchasers in
proportion to their respective Subscription Generation Entitlement Shares
(as a fraction of the Subscription Generation Entitlement Shares for all
California Committed Original Purchasers) as then set forth in Appendix
B of their respective Renewal Power Sales Contracts.

2632 If, as of the Second Round Offer Acceptance Date, the Offer
Acceptances by the Utah Committed Original Purchasers and the California Committed Original
Purchasers, respectively, do not permit compliance with Section 26.3.3 or Section 26.3.4,
Purchaser's and such other Committed Original Purchasers' Subscription Generation Cost Shares
and Subscription Generation Entitlement Shares shall be increased by IPA pursuant to any such
Offer Acceptances of the Second Round Offer and their respective Transmission Cost Shares
shall be adjusted, if necessary, to reflect such increases, and IPA shall provide Purchasers with a
replacement Appendix A for Purchaser's Renewal Power Sales Contract which shall set forth the
Generation Cost Shares of Purchaser and such other Committed Original Purchasers (all as
increased as provided above) and their applicable Transmission Cost Shares and a replacement
Appendix B for Purchaser's Renewal Power Sales Contract which shall set forth the Generation
Entitlement Shares of Purchaser and such other Committed Original Purchasers (all as increased
as provided above) and their applicable Points of Delivery. Upon the receipt by Purchaser and
IPA of any and all required Regulatory Contract Approvals and upon IPA and Purchaser
furnishing, each to the other, the required legal opinions pursuant to Section 25.3, such Renewal
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31.2 Restrictions on Termination and Amendment: None of the Renewal

Power Sales Contracts may be terminated as to any one or more of the Purchasers or be
amended as to any one or more of the Purchasers so as to provide terms and conditions
materially different from those herein contained, except, subject to the provisions of Section
31.1 and consistent with each Bond Resolution, upon written notice to and written consent or
waiver by each of the other Purchasers and upon a substantially similar amendment being made
to the Renewal Power Sales Contract of any other Purchaser requesting such amendment after
receipt by such Purchaser of notice of such amendment.

31.3 Termination:

31.3.1  Notwithstanding anything in this Contract to the contrary:

terminated if on or prior to the Final Offer Acceptance Date, IPA has not
entered into Renewal Power Sales Contracts with Purchasers that have
entered into Offer Acceptances as to at least eight-five percent (85%) of
the aggregate Original Purchaser Entitlements and associated transmission
entitlements and the Entitlement Determination Date shall not have
occurred as provided by the applicable provisions of Section 26.

31312  3+32This Contract shall be automatically
terminated, without any action required to be taken by either IPA or the
Purchaser, if, as provided in Section 45.1 of the Original Power Sales
Contracts as added by the Second Amendatory Power Sales Contracts, the
Gas Repowering shall not be undertaken.

31.4 Bond Resolution Changes: IPA shall not, without the written consent of
Purchaser and each of the other Purchasers, amend, modify, supplement or otherwise change
any Bond Resolution if such amendment, modification, supplement or change would adversely
affect the rights or obligations of Purchaser or the other Purchasers under their respective
Renewal Power Sales Contracts; provided that this Section 31.4 shall not limit the power or
authority of IPA to supplement any such Bond Resolution in accordance with the terms and
provisions of this Contract to provide for the issuance of a series of Debt Instruments for any of
the purposes permitted under Section 15.

32 GOVERNING LAW: This Contract shall be interpreted, governed by and
construed under the laws of the State of Utah.
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33, ARBITRATION: Ifa dispute arises between the parties under this Contract that
is not resolved by the Renewal Contract Coordinating Committee, the parties to such dispute may
submit the dispute to arbitration.

34, NOTICES: Notices, demands or requests shall be effected as follows:

34.1 Manner of Giving of Notice: Any notice. demand or request provided
for in this Contract shall be in writing and shall be deemed properly served, given or made shall
be effective if (a) delivered in person; (b) sent by registered or certified mail, postage prepaid;
(c) sent by fax to the fax number below; or (d) sent by e-mail to the address indicated below,
and to the attention of the person specified below:

34.1.1 Intermountain Power Agency
c/o General Manager
10653 South River Front Parkway, Suite 120
South Jordan, Utah 84095
Phone: (801) 938-1333
Fax: (801) 983-1330
E-mail: jim@ipautah.com

[Title of Official to Receive Notice]
|

Street Address of the Purchaser]
[City, State Zip Code of Purchaser]

3412

Phone: [( ) - ]
Fax: [( ) - ]
E-mail: [ ]

342 Change of Delivery Information: By giving written notice to the other
party in the manner set forth in Section 34.1, either party to this Contract may, from time to
time, change its address, fax number or e-mail address for purposes of this Section 34, and upon
such notice being properly given, Section 34.1.1 or 34.1.2, as the case may be, shall be deemed
amended to reflect the change.

35. USE OF PROJECT DOCUMENTS:

35.1 Non-Assignable License: Upon the request of any one or more of the

Purchasers, IPA will grant on a non-exclusive basis to such Purchasers or an entity acting on
their behalf a non-assignable license to use reproductions of any or all documents, drawings,
contracts and systems relating to the Project for use by such Purchaser or Purchasers or such
entity in constructing or operating electric generation or transmission facilities at a site
designated by such Purchaser, Purchasers or entity; provided, however, that no such license
shall be granted if it would adversely affect the eligibility for exemption from Federal income
taxes of the interest paid, or to be paid, on any Project Indebtedness.

352 Charge for Reproductions: IPA shall charge, and such Purchaser,
Purchasers or entity shall pay, an amount for such license based on one-half (1/2) of the savings
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to such person or entity using such reproductions, as determined by the Renewal Contract
Coordinating Committee and IPA, or shall make payment based on such other considerations as
shall be acceptable to the Renewal Contract Coordinating Committee and [PA.

36. INTERCONNECTION AGREEMENTS: Purchaser hereby agrees that [IPA
may comply with the requirements of any agreement or arrangement approved by the Original
Contract Coordinating Committee or the Renewal Contract Coordinating Committee with respect
to furnishing start-up and black start power from the Project. All amounts received by IPA for
furnishing such service after the Transition Date shall be applied as a credit against Monthly
Power Costs pursuant to the Renewal Power Sales Contracts.

37.  INSURANCE PROVISIONS: IPA shall take reasonable and prudent steps in
the interest and for the protection of all Purchasers to maintain, or cause to be maintained,
properly designed and properly underwritten Project property and casualty insurance programs
for each Project Component during the Operational Period and for each Capital Improvement
during the construction phase thereof and, as determined by IPA, fiduciary liability insurance for
directors and officers of IPA. Such insurance programs shall provide the broadest coverage
economically feasible. IPA shall make every economically feasible effort to incorporate into the
Project such insurance, including without limitation, property insurance program extra-expense
and business interruption coverage tied to all perils covered by the property insurance program,
automobile liability insurance, insurance against risk of liability under environmental laws and
regulations and insurance covering losses resulting from failure or interruption of the Project
Fuel supply for the Project.

38.  PAYMENTS-IN-AID OF CONSTRUCTION:

38.1 Project Components: Subject to compliance with the conditions
contained in this Section 38:

38.1.1  Ifand to the extent requested by IPA, any one or more
Purchasers or an entity acting on behalf of one or more Purchasers may agree to make
payments-in-aid of construction for the Generation Station.

38.1.2  The California Purchasers or an entity acting on their behalf
may agree to make payments-in-aid of construction for the Southern Transmission System.

38.1.3  The Intermeuntainltah Purchasers or an entity acting on their
behalf may agree to make payments-in-aid of construction for the Northern Transmission
System.

382 Construction Aid Agreement: Any payments-in-aid of construction

provided for by this Section 38 shall be made in accordance with an agreement entered into
between such Purchasers or entity acting on their behalf and IPA (the “Construction Aid
Agreement”). The Construction Aid Agreement shall set forth the procedures for the making of
such payments, and such other matters relating thereto as shall be consistent with applicable IPA
agreements and which shall be agreed to by the parties.
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Coordinating Committee, [PA shall use its best efforts to proceed, subject to compliance with
the laws of Utah and such applicable IPA agreements, with the development of such expansion
or addition. The foregoing procedures may be modified with the approval of IPA and the
Renewal Contract Coordinating Commuttee.

41, NORTHERN TRANSMISSION SYSTEM TRANSMISSION SERVICE:

41.1 Unused Capacity: Subject to contractual rights with respect to the
Northern Transmission System, [PA may schedule the unused capacity of such System for
transmission service for other utilities pursuant to procedures prescribed by the Operating
Agent.

412  Application of Payments: All amounts received by IPA after the
Transition Date as payments for any such transmission service pursuant to this Section 41 shall
be applied as a credit against Monthly Power Costs with respect to the Northern Transmission
System pursuant to the Renewal Power Sales Contracts.

42. RIGHTS OF CERTAIN PURCHASERS TO TERMINATE THEIR
RENEWAL POWER SALES CONTRACTS OR REDUCE THEIR GENERATION
ENTITLEMENT SHARES:

42.1 Termination of Renewal Power Sales Contracts or Reduction of

Generation Entitlements. From and after the Entitlement Determination Date, each of the
California Purchasers, other than Los Angeles, shall have the right to terminate its Renewal
Power Sales Contract or to reduce its Generation Entitlement Share and its Generation Cost
Share, respectively, by an amount not exceeding twenty (20%) percent thereof, effective
JulyNovember 1, 26452019, by providing written notice to IPA of such termination of its
Renewal Power Sales Contract or such reduction of its Generation Entitlement Share and
Generation Cost Share, as applicable, at least ninety (90) days prior to #+yNovember 1,
20152019, Such a notice by such a California Purchaser with respect to a reduction of its
Generation Entitlement Share and Generation Cost Share shall specify the portion thereof (not
exceeding twenty (20%) percent thereof) to be reduced. IPA agrees to inform each of the other
Purchasers of its receipt of such a notice or notices from each such California Purchaser.
Effective on JulyNovember 1, 26452019, (i) the Renewal Power Sales Contract of each such
California Purchaser providing such notice of the termination thereof shall terminate, and the
Generation Entitlement Share and Generation Cost Share of each such California Purchaser
providing such notice of reduction thereof shall be reduced (as specified in such notice) under
the Renewal Power Sales Contracts; and (i1) except as otherwise provided in Section 42.3, the
respective Generation Entitlement Share and Generation Cost Share of each remaining
Purchaser (other than any such California Purchaser that provides such notice to IPA) shall be
increased to include that portion of the amount of the Terminated and Reduced Entitlements as
determined in accordance with the ratio that such remaining Purchaser’s Generation Entitlement
Share bears to the total of the Generation Entitlement Shares of all such remaining Purchasers.

42 2. Replacement of Appendices A and B. In the event of the termination
by one or more of the California Purchasers (excluding Los Angeles) of its or their Renewal
Power Sales Contracts or the reduction by one or more of such California Purchasers of its or
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their Generation Entitlement Shares and Generation Cost Shares, in each case as provided in
Section 42.1, IPA, except as otherwise provided in Section 42.3, shall on or prior to
JubyNovember 1, 26452019 furnish each of the Purchasers (including Los Angeles) that remains
a party to its Renewal Power Sales Contract with replacements of Appendix A and Appendix B
of its Renewal Power Sales Contract providing for the following:

42.2.1 The removal from Appendix A and Appendix B of such
California Purchaser or California Purchasers that shall have terminated its or their Renewal
Power Sales Contracts and the deletion from Appendix A and Appendix B of its or their
applicable Cost Shares and Generation Entitlement Shares.

4222  The increase of the Generation Cost Share of each remaining
Purchaser under its Renewal Power Sales Contract to include that portion of the amount of the
Terminated and Reduced Purchaser Entitlements determined in accordance with the ratio that
each such remaining Purchaser’s Generation Cost Share set forth in Appendix A bears to the
total of the Generation Cost Shares set forth in such Appendix A for all remaining Purchasers.

4223  The increase of the Generation Entitlement Share of each
remaining Purchaser under its Renewal Power Sales Contracts to include that portion of the
amount of the Terminated and Reduced Purchaser Entitlements determined in accordance with
the ratio that each such remaining Purchaser’s Generation Entitlement Share set forth in
Appendix B bears to the total of the Generation Entitlement Shares set forth in Appendix B for
all remaining Purchasers.

4224  The adjustment, if necessary, of the Transmission Cost Share of
each such remaining Purchaser to reflect the increase of each such remaining Purchaser’s
Generation Entitlement Share as provided for under Section 42.2.3.

423  Separate Agreement By Los Angeles. In the event, however, of the
termination by one or more of the California Purchasers (excluding Los Angeles) of its or their

Renewal Power Sales Contracts or the reduction by one or more of such California Purchasers
of its or their Generation Entitlement Shares and Generation Cost Shares, in each case as
provided in Section 42.1 and the separate agreement under the Renewal Power Sales Contracts
by Los Angeles prior to JulyNovember 1, 26452019 to increase its Generation Entitlement
Share and its Generation Cost Share to include the amount of the Terminated and Reduced
Purchaser Entitlements, or any portion thereof, and to the adjustment of its Southern
Transmission Cost Share to reflect such increase of its Generation Entitlement Share, then IPA
shall furnish each of such remaining Purchasers (including Los Angeles) with replacements of
Appendix A and Appendix B of its Renewal Power Sales Contract. In addition to the removal
from such replacements of Appendix A and Appendix B of each such California Purchaser or
California Purchasers that shall have terminated its or their Renewal Power Sales Contracts and
the deletion therefrom of its or their Generation Entitlement Shares and Cost Shares, such
replacements of Appendix A and Appendix B shall provide for such increase, as agreed to by
Los Angeles, of its Generation Entitlement Share and its Generation Cost Share by the amount
of such Terminated and Reduced Purchaser Entitlements, or such portion thereof, and for such
adjustment of Los Angeles’ Southern Transmission Cost Share to reflect such increase in its
Generation Entitlement Share. Any remaining portion of such Terminated and Reduced
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Purchaser Entitlements that is not included under such agreement by Los Angeles shall be
allocated to such remaining Purchasers, including Los Angeles, in the manner provided in
Section 42.2; and I[PA shall provide in such replacement Appendix A and replacement
Appendix B for such allocation of the remaining Terminated and Reduced Purchaser
Entitlements to such remaining Purchasers, including Los Angeles.

424  Reduction of Design Capacity of Gas Units by Terminated and

Reduced Purchaser Entitlements. Except to the extent that Los Angeles shall agree to the
allocation to it of the Terminated and Reduced Purchaser Entitlements, or a portion thereof, as
provided in Section 42.3, the design capacity of the Gas Units under Section 44.1 of the Original
Power Sales Contracts, as added by the Second Amendatory Power Sales Contracts, shall be
reduced by that amount of the generating capacity of the terminated and reduced Generation
Entitlement Shares included in the Terminated and Reduced Purchaser Entitlements that 1s not
included in any Generation Entitlement Share of Los Angeles as adjusted pursuant to Section
423,
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APPENDIX D

FORM OF AGREEMENT FOR SALE OF RENEWAL EXCESS POWER

[seeSee attached]
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AGREEMENT FOR SALE OF RENEWAL EXCESS POWER
AMONG
EACH SELLER NAMED HEREIN
and
CALIFORNIA PURCHASERS NAMED HEREIN
and

DEPARTMENT OF WATER AND POWER OF THE CITY OF LOS ANGELES, as
Representative of the California Purchasers

and

INTERMOUNTAIN POWER AGENCY

Dated: 2843201

5257316 +87754325
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AGREEMENT FOR SALE OF RENEWAL EXCESS POWER

PARTIES. This Agreement made and entered into as of the day of

2043:201 . among each Seller named on Appendix B hereto (each, a “Seller” and
collectwely the “Sellers”™), each California Purchaser named on Appendix B hereto (each,
a “California Purchaser” and collectively, the “California Purchasers™), the Department of
Water and Power of the City of Los Angeles (“LADWP”), as representative of the
California Purchasers, and Intermountain Power Agency (“IPA”).

RECITALS.

2.1

2.2

2.3

24

25

2.6

Each Seller and each of the California Purchasers are purchasers under certain
Power Sales Contracts with IPA entered into as of September 28, 1978 (for the
Sellers) and August 6, 1980 (for the California Purchasers), as amended, for the
purchase of electric power and transmission capacity from the Intermountain
Power Project from IPA (the “Original Power Sales Contracts™); and

Certain of the Sellers and certain of the California Purchasers are parties to the
Excess Power Sales Agreement, entered into as of December 1, 1980, as
amended, for the purchase by such California Purchasers of certain excess electric
capacity and associated energy of the Project from such Sellers during the term of
the Original Power Sales Contracts; and

Each of the Sellers has entered into a Renewal Power Sales Contract, dated as of

, 2043;:201 . by and between it and IPA (together with
substantially similar contracts by IPA with other participants in the Project, the
“Renewal Power Sales Contracts”) providing to each Seller a Generation
Entitlement Share and entitling such Seller, commencing upon the expiration of
the Original Power Sales Contracts, to schedule electric capacity and energy from
each generating facility of the Project and to use the operating capabilities of the
Northern Transmission System of the Project; and

Each Seller will determine the amount, if any, of Project electric capacity and
associated energy to which it is entitled pursuant to its Renewal Power Sales
Contract with IPA that will be in excess of its electric requirements; and

Each Seller desires to sell, and the California Purchasers desire to purchase, on the
terms and conditions set forth in this Agreement any such excess Project electric
capacity and associated energy of such Seller under its Renewal Power Sales
Contract; and

Each Seller has further determined that a portion of its Northern Transmission
System capacity entitlement will be excess to its needs.
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21

22

202

20.3

20.4

that, as provided in Section 45.1 of the Original Power Sales Contracts as added
by the Second Amendatory Power Sales Contracts, dated as of , by
and among IPA and the purchasers thereunder, the Gas Repowering shall not be
undertaken. This Agreement shall constitute a binding obligation of each of the
Sellers, IPA ., each of the California Purchasers and the Purchasers’
Representative from and after the Effective Date in accordance with this Section
20.1.

Except as provided in Section 20.3 hereof, this Agreement shall terminate as soon
after the earlier to occur of the following as all payments required to be made
under this Agreement by the California Purchasers through the date of such
occurrence have been made:

20.2.1. The last day of the Excess Power Supply Year during which a Complete
Outage shall have been in effect for a period longer than 18 Months.

20.2.2. The last day of the end of the six-month period next following the Excess
Power Supply Year for which Appendix A sets forth the Total Excess
Entitlement Share as zero with respect to both the Summer Season and the
Winter Season.

The provisions of Section 8 hereof shall survive any termination of this
Agreement pursuant to Sections 20.2.1 and 20.2.2 hereof, and Section 8§ hereof
and the provisions of this Agreement related thereto shall terminate only upon the
date upon which all Renewal Power Sales Contracts shall terminate.

Notwithstanding any other provision of this Agreement, in the event that any
California Purchaser or California Purchasers (excluding Los Angeles) shall
terminate its or their Renewal Power Sales Contracts pursuant to Section 42 of the
Renewal Power Sales Contracts, such California Purchaser or California
Purchasers, as applicable, shall be removed as a party or as parties, as the case
may be, under this Agreement effective JubyNovember 1, 26452019 and shall no
longer be entitled to any benefits or subject to any obligations under this
Agreement, and the Purchase Percentage of Los Angeles shall be increased by the
Purchase Percentage or Purchase Percentages, as applicable, of such California
Purchaser or California Purchasers that shall terminate its or their Renewal Power
Sales Contracts pursuant to Section 42 thereof.

SEVERABILITY. In case any one or more of the provisions of this Agreement shall for

any reason be held to be illegal or invalid by a court of competent jurisdiction, it is the

intention of each of the parties hereto that such illegality or invalidity shall not affect any
other provision hereof, but this Agreement shall be construed and enforced as if such
illegal or invalid provision had not been contained herein unless a court holds that the
provisions are not separable from all other provisions of this Agreement.

PERFORMANCE BY IPA. [PA provides such services, takes such actions and performs
its other obligations under this Agreement as part of its duties and responsibilities under
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IN WITNESS WHEREOPF, the Parties have duly caused this Second Amendatory
Power Sales Contract to be executed on their respective behalves.

- 31 -

Parowan Second Amendatory Power Sales Contract Signature page

INTERMOUNTAIN POWER AGENCY,
a political subdivision of the State of Utah

By:

Its:

PAROWAN CITY CORPORATION
(also known as CITY OF PAROWAN)

By:

Its:




Departments with five (5) or more employees, overtime pay would apply for over one
hundred seventy one (171) hours worked in a work period consisting of twenty
eight (28) consecutive days and shall be compensated at the rate of one and one-
half (1.5) times the regular hourly rate of the employee. Following this
requirement, overtime pay would apply for over eighty six (86) hours worked in a
work period consisting of fourteen (14) consecutive days and for over forty three
(43) hours worked in a work period consisting of seven (7) consecutive days (see
Sample # 32 for details).

B. For employees engaged in Fire Protection public safety activities in Departments
with five (5) or more employees, overtime pay would apply for over two hundred
twelve (212) hours worked in a work period consisting of twenty eight (28)
consecutive days and shall be compensated at the rate of one and one-half (1.5)
times the regular hourly rate of the employee. Following this requirement,
overtime pay would apply for over one hundred six (106) hours worked in a work
period consisting of fourteen (14) consecutive days and for over fifty three (53)
hours worked in a work period consisting of seven (7) consecutive days (see
Sample # 32 for details).

C. For employees engaged in public safety activities, such as Law Enforcement or
Fire Protection Departments, with less than five (5) employees; the FLSA does
not apply and, therefore, overtime pay shall not be paid for any hours worked in
any work period.

D. For employees not engaged in public safety activities; overtime pay would apply
for over forty (40) hours worked in a work week, and shall be compensated at the
rate of one and one-half (1.5) times the regular hourly rate of the employee.

E. For employees not engaged in public safety activities; if a holiday, vacation, or
sick day falls within a work week, the employee must work forty (40) hours over
and above these hours before overtime must be paid. If an employee works on a
holiday because of an emergency situation, they will:

(1)  Receive regular straight-time pay for the time worked, plus holiday pay.

(2)  Or, with approval of the employee’s supervisor, be allowed to take the
holiday off at a later date.

F. Overtime shall be approved by the employee’s supervisor in writing before
worked, except for public safety activities, such as Law Enforcement Officers and
Firefighters or other unforeseen emergency circumstances. Overtime shall be
authorized for personnel only when absolutely necessary to provide required
services. Violation of this policy may result in disciplinary action, up to and
including termination.



(1) Public safety activities, such as Law Enforcement Officers and
Firefighters, may work overtime without prior authorization only in
emergency situations.

(2) Public safety activities, such as Law Enforcement Officers and
Firefighters, who work overtime in emergency situations shall notify the
Police/Fire Chief as soon as possible with the overtime worked.

11.  TIME SHEETS.

A. Employees will complete and sign, as verification of accuracy, an Employee Time
Sheet (see Sample # 33 for details) showing all hours worked, including overtime,
and submit the time sheet to the employee’s supervisor for examination and filing.
Supervisors shall also sign the timesheet of each employee indicating that each
time sheet has been reviewed and approved.

ELECTED OFFICIAL COMPENSATION

A. All elected officials shall be compensated in the following manner:

1. All Elected Officials will be offered Health Insurance at the same rate as city employees,
covering all family members with self-contribution rates the same as city employees.
Any Elected Official that is already covered under another health plan can deny Parowan
City health coverage and receive one half the appropriate premium 1n additional
compensation.

2. Parowan City Mayor will receive compensation at the rate of $2400/year. All Parowan
City Councilpersons will receive compensation at $1700/year.

3. Parowan City will compensate all Elected Officials for any and all travel for city
business.

4. Parowan City will pay for a spouse or significant other to attend the Utah League of
Cities and Towns Annual Fall Conference each year.



