Wasatch County Fire District
Board of Directors Meeting
July 8, 2015
5:00 pm
Meeting held at the Wasatch County Administration Building located at 25 N. Main in Heber City, UT.
Those in Attendance:
Greg McPhie
Steve Farrell
Mike Kohler
Kipp Bangerter
Kendall Crittenden
Mike Peterson
Danny Goode
Fire Chief Ernie Giles
Items of business to Address:
Warrants
The listing of warrants was presented to the board for their review and approval.  A motion was made by Steve Farrell to approve the warrants as presented.  The motion was seconded by Mike Kohler and the motion passed all in favor.

Hawkins, Cloward & Simister 2014 Audit Report
Copies of the audit were presented to the board for their review.  Chief Giles stated that the auditor would report to them and address any questions they may have and then they can have time to review the audit and it will be on the agenda next month for a motion to approve.
Mr. Alexander, from Hawkins, Cloward & Simister, stated that he would address the financial statement first.  He reported to the board that they did not have any suspicions of fraud during the testing.  He stated that there is a letter included with the financial statement expressing their opinion on the financial statement.  He reported that there was accounting pronouncements made to match the financial statements.  
Mr. Alexander reported that they there was a good rapport with the employees when performing the testing and the District was open to suggestions and they felt that they had a very good relationship during the audit.
As per Angie Morris, the Chief had asked the auditors to look at controls regarding the use of the credit card, gascards etc.  He stated that the receipts were thorough and in order and appeared to be legitimate expenses.
He stated that the purpose of the MD&A is to give an analysis of what happened during the year and the financial position of the District.  He stated that this MD&A is one of the most comprehensive that he has seen.  He stated that the obvious issue is the effect of the accounting change for the total obligation of the legal issue.  He stated that they did address the contingent liability in the financial statement.  He stated that this does need to be in there and it does cause problems.  He stated that they need to make an estimate for the end of 2014 as to what the liability would be.  It was a significant increase from the last year and the estimate for 2014.  It is double from 2013 and it is a significant impact on the equity of the District.
Chief Giles stated that the attorney is the one who makes up the amount of the contingency.  He stated that both lawsuits are included in this.  The impact affects the operational liability also.  Had it not been for the contingency the District would have been in the black.
The auditor stated that the footnotes to the financial statements 3, 10 and 11 need to be reviewed.  They include the contingency liability and the amount being held by Wasatch County.  He stated that the District paid off the bond early, at the call date, and there is money that should come back to the District that shows as a receivable form the county.  
He stated that there are reports included that address internal control and compliance and the executive summary.
He stated he would address the findings.  He stated that one is called a misstatement and is related to the new accounting pronouncements.  This is not a mistake by the District.  They are just required to book things differently than in the past.  The response by the District is that they will comply with this going forward.
Another finding was due to the contingency and the increased amount that needed to be budgeted.  This created an excess of the budget and there was not anything that could be done about it.  This also caused a deficit in the fund balance.  There were resources on the General Fund to resolve this.
He stated that there was a new requirement that finalized minutes must be posted to the Utah Public Notice website.  There were a couple that missed the 3 day requirement.
Greg McPhie stated that they will review the audit document.

Chief Report
Chief Giles stated that there will be a hearing on July 17th for the Assessment.  They have started the billing process for the 2015 billing.  He also stated that the appellate court will post their decision tomorrow regarding the Highlands lawsuit.  Chief Giles stated that he has the link to the website for this.
Chief Giles stated that they have a letter that was drafted in 2005 regarding the fire code official for the county.  At that time Jerry Davis was the Fire Marshal.  He stated that there have been some problems regarding who is the fire code official throughout the towns and cities.
Mike Peterson suggested a meeting with the city building departments.
Chief Giles stated that he has read through the letter to make sure they agree and have the current county attorney review it.  He informed the board that there is a development in Hideout with only 50 units with only one access.  It is 10 years later and they are still having the same issues.
Steve Farrell stated that they will need to update the letter officially sent it out prior to meeting with the cities.
Chief Giles stated that there are also bigger structures that do not meet the Fire District requirements.  
Mike Peterson asked if there was a standardized letter for barns.
Chief Giles stated that there is wording from the building department that will be added to the letter after they meet with Robert McDonald.
[bookmark: _GoBack]A motion was made by Kipp Bangerter to move into closed session.  The motion was seconded by Danny Goode and the motion passed all in favor. 
A was made by Kendall Crittenden to move out of closed session.  The motion was seconded by Nike Kohler and the motion passed all in favor.
With no other business to address a motion was made by Kipp Bangerter to adjourn the meeting.  The motion was seconded by Kendall and the motion passed all in favor.

