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MEMORANDUM 
 
TO:  Members, Utah State Board of Education 
 
FROM:  Brad C. Smith 
  Chief Executive Officer 
 
DATE:  August 6-7, 2015 
 
INFORMATION: Correction of Prior Fiscal Year Minimum School Program (MSP) Payments 
 

 
 
Background:   
School Finance staff was contacted by two different LEAs over the past three months to assist 
in resolving prior year funding calculation issues.   
 
Key Points:   

1. Ogden School District questioned the voted guarantee amount paid to the 
district in FY 2014.   
 

2. Grand County School District auditors discovered that the Grand County 
Treasurer overstated the amount of basic levy taxes collected for 2014. 

 
School Finance staff will present their findings and actions taken. 
 
Anticipated Action:   
Information only; no action is anticipated. 
 
Contact:  Scott Jones, Associate Superintendent, 801-538-7514 
  Natalie Grange, School Finance Director, 801-538-7668 

 



Correction of Prior Year MSP Payments 
 

 
Ogden School District’s Voted Guarantee Payment from FY2014 
Ogden School District (the District) contacted School Finance in March of 2015 inquiring 
about the voted guarantee amount paid to the District in FY2014.   Upon examination of the 
calculation methodology and data inputs, School Finance has concluded that the calculation 
methodology for the District appeared incorrect.   

The District held a special election to increase their voted local levy property tax rate in June 
of 2013, and that rate was applied to the 2013 calendar year taxes collected.  Statute indicates 
that rates must be adopted by December of the year prior to implementation in order to be 
included in the voted guarantee.  In order for the new rate to be used in the calculation, it 
needed to be voted on by December of 2012.  Because the vote did not take place until June 
of 2013, the rate was not effective for the levy guarantee calculation until FY2015.  When 
school finance calculated the value of the guarantee in FY2014, the lower rate was used. 
However, the higher rate was used in determining the local property tax collections for the 
voted local levy.  Because the lower rate, required by statute, and the higher rate were 
compared against each other, the State funding allocated to the district was reduced.  We 
believe calculating the state guarantee portion using the lower rate and the District’s local 
proceeds using the higher rate is inaccurate.   
 
Our review of the voted guarantee payments of the District from FY2010 to FY2015 seems to 
support this conclusion.  The State contribution to the District increased from $949,000 in 
FY2010 to $1.8 million in FY2013, and then was reduced to $239,308 in FY2014 (not including 
carryover from 2013 which was also included in the total distribution).  The District state 
contribution in FY2015 increased to $1.8 million.   
 
School Finance recalculated the District’s voted guarantee payment and noted that the 
revised calculation indicated that the District should have been paid $1.3 million in FY2014.  
Based on approval by Associate Superintendent Scott Jones, a payment was issued to the 
District in the amount of approximately $1.1 million on July 2, 2015 (net the $239,308 that 
was already paid to the District).  This payment was issued from carryover funds in the voted 
and board guarantee program, which is an allowable use of these funds per statute.  
 
We further examined the remainder of the LEA calculations in this program and did not note 
any other material anomalies that may need correction. 
 
Grand County Treasurer Error in Basic Revenue Reporting: 
While preparing the financial statements for the FY2014 year, the external auditors for Grand 
County School District (the District) discovered that the Grand County Treasurer overstated 
the amount of basic levy taxes collected for 2014.  Overstatement of local revenue associated 
with the basic levy resulted in an understatement of state funds sent to the District to pay for 
the basic program.  School Finance verified the external auditor’s basic revenue amount with 



the Grand County Treasurer and revised the amount of state funding owed to the District from 
the State for the basic program.  This difference resulted in the State owing the District 
$28,107 for FY2014. After approval from Associate Superintendent Scott Jones, a check was 
processed for the District on July 21, 2015 in the amount of $28,107. This amount was paid 
from carryover funds in the 1-12 appropriation, which is an allowable costs.  The District had 
contacted School Finance in 2014 when this error was noted.  School Finance staff requested 
verification from the Treasurer, but the matter was not follow up on until the District 
contacted School Finance in July 2015.   
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