

THE STATE OF UTAH
COUNTY OF SEVIER
CITY OF RICHFIELD
At the City Council
In and For Said City
June 2, 2015
Minutes of the Richfield City Council meeting held on Tuesday, June 2, 2015

at 7:00 p.m. in the Council Chambers of the Richfield City office building located at 75 East Center, Richfield, Utah.   Mayor David C. Ogden presiding.

1. OPENING REMARKS

2. PLEDGE OF ALLEGIANCE

3. ROLL CALL

4. OTHER BUSINESS
5. MEETING ADJOURNED

1. OPENING REMARKS were offered by Mayor Ogden.

2. PLEDGE OF ALLEGIANCE was led by Councilmember Nielson.

3. ROLL CALL was answered by Mayor Dave Ogden, Councilmembers Kevin Arrington, Bryan Burrows, Kathy Christensen, Connie Nielson, City Manager Matthew Creamer, and City Recorder Michele Jolley.  Mayor Ogden excused Councilmember Richard Barnett and City Finance Director Mike Langston. 
Others present:  None
6. TENTATIVE BUDGET FOR FISCAL YEAR 2015-16 DISCUSSED.  7:21:13  Mayor Ogden stated that it is his responsibility to present not only a budget, but any budgetary challenges and some options.  He encouraged the Council to be willing to change our minds on something if we are convinced.  Mayor Ogden texted Councilmember Barnett and asked him what he thought about the Mayor’s proposal for our budgetary challenges.  Councilmember Barnett told Mayor Ogden that he does not want to raise taxes, but he sees no other option.  The only other option that Councilmember Barnett would see is to increase property taxes and he would rather raise the franchise tax and stop short of the full 3% increase.  He hopes this will give us some good will with our constituency.  7:26:37

Councilmember Arrington asked about the different figures of $120,000 and $160,000 shown on Mayor Ogden’s proposal.  Mr. Creamer explained that the $120,000 was for 9 months of collection of this tax for this year.  The $160,000 is what would be available for a full year.  

Councilmember Christensen asked about the additional school resource officer.  Chief Evans told the Council that it should save some money because his department pays out so much overtime during the summer and this would give them another officer during the summer.  She wondered if Chief Evans could cut his budget a little if this new officer is going to save some money so that it would offset. He is going to have extra revenue if he is not paying out so much overtime.  7:28:45 Mr. Creamer stated that this would be valid, but it would be very hard to quantify.

Councilmember Nielson thought that Chief Evans had stated that we already had a police car for an additional officer.  Mr. Creamer stated that the school district and County are budgeting a little each year for a new car.  The City needs to budget a little each year too and even though we are not buying a vehicle this year, we still need to factor this in if the vehicle is going to be needed next year of the following year.  7:29:52

Mayor Ogden stated that he realizes that a good deal is not always a good deal.  He thinks the school resource officer is a good deal on its own merits.  

Councilmember Burrows thought that Councilmember Arrington made a very good comment last week.  If we are going to bring someone in to clean our sewer pipes and do that maintenance and that is necessary to keep our system up and running, then Councilmember Burrows does not have a problem with that.  He does believe that if we do this, it will free up resources with that crew.  Mr. Creamer stated that this is figuring the City crew still doing a portion of it as they can and if we were to bring someone in to clean all of the sewer lines for us, that cost would be more like $40,000 to $50,000.  73309  With the payment of the $20,000, the City crew would still do a portion of it as they can.  Councilmember Christensen asked if it is our liability insurance that is requiring the lin3es to be cleaned every 3 years.  Mr. Creamer stated that in order to keep the liability insurance premiums where they are that we need to be on a 3 year schedule even though we have not quite been meeting that goal. 

Councilmember Burrows does not have a problem increasing the sewer prices for this purpose, but he has a hard time with the financial climate that we are in bringing on another employee.  He does not want to increase all of these fees and then hire other employees.

Councilmember Nielson wanted to know if the street department could not help the water and sewer departments.  Mr. Creamer explained that they do help each other and we are not sending one person out into a dangerous job alone.  At times we are not completing projects that we could be done because of the manpower situation.  This is something they can and do deal with.  Mr. Mogan is doing a great job.  What he is seeing is that his administrative duties take him out of the workplace and then it leaves an employee idle.  

Councilmember Christensen is frustrated with all the things the public works department is saying needs to be done, yet we use money to help fund projects for developers.  

Councilmember Nielson thinks that we are behind what our water rates are and we are not charging enough for the hook ups to pay our costs on them so she thinks we need to take a serious look at that whole department.  74051  She stated that as a City we still need to survive and ensure that our infrastructure is maintained.  She thinks it is easier to raise the franchise tax instead of trying to raise property taxes.  If we need to cut back in areas that is fine.  Councilmember Burrows does not have a problem with allotting money for waterline repairs and sewer maintenance and he would be okay to raise the sewer and water rates for this purpose.  He does not in good conscious approve another employee.  Councilmember Nielson would be okay with revisiting this in a year from now to see where we are financially would be a wise move.  

Councilmember Burrows seemed to recall that we had a surplus from the rental of our business park property.  Mr. Creamer stated that the first year’s payments from that lease went to pay a loan back from the general fund.  He was thinking it was about $20,000.  Councilmember Burrows thought that it was around $70,000 left.  Looking at the debts owed by the City, there are three debts that are going to be retired fairly soon.  Councilmember Burrows was thinking that the surplus money from the business park rental or even some of the funds from the rainy day fund could be applied to 3 of our debts, the seats, downtown project- east side and city street-bridges.  This would free up a significant amount of money in the next year or two.  He would like to see if there is some way we could look at this.  Mr. Creamer stated that he would look into this.  Mr. Creamer also pointed out that the parking project and the bridge are Class C road projects, so retiring those loans will open up money into the Class C road fund and not the general fund.

Councilmember Christensen wondered if we could not pay $35,000 this year to make improvement at the Centennial Park.  Mr. Creamer stated that these funds have to be used on recreation project.  Councilmember Christensen asked what we were planning to do at the Centennial Park.  Mr. Abegglen has a plan to tear out some of the existing walks, pulverizing the road that is there and redoing some of the areas of the sprinkler system.  
Councilmember Burrows stated that we did just replace the old water tank and he wondered if this was the newest tank.  Mr. Creamer noted that it was and explained that the payments on this project are fairly low, but when some of the other debt is retired, that payment will increase significantly.  Councilmember Burrows thought that when we voted for this project and the increase associated with it, he remembered the Council saying that the rates would come down when that project was paid for.  

Councilmember Christensen has a really hard time raising any rates.  Councilmember Arrington stated that he worried about raising the franchise tax because of those that are on fixed incomes.  He went and met with the HEAT representative here and she is in the process of putting together some information that would show how many people in the City are on HEAT assistance.  When hen mentioned this proposed increase to her and she seemed to think that for those who have this assistance, it would not be a problem for them.  They have so much credit in that program now that they could take care of whatever needs are out there.  Councilmember Arrington is not as worried about an increase now.  Councilmember Christensen is concerned about the young couples.  Councilmember Burrows stated that it is really the commercial people that really get nailed on it.  

Councilmember Burrows pointed out that the average monthly wage in Sevier County is $2,062.  Councilmember Nielson agreed that this is not a lot of money, but she stated that most families have 2 incomes.  There are a few who do not have to work, but most households have 2 incomes.  

Councilmember Christensen suggested just raising the franchise tax and leaving the water and sewer alone; or raising the water and sewer and leaving the franchise tax alone.  80144

Councilmember Burrows asked about the additional school resource officers.  Councilmember Arrington likes the idea.  Councilmember Christensen likes the idea that the police department could save some money because they will not have to pay so much overtime.  However, that budget is not going down so we are not seeing that they are saving any money.  Councilmember Nielson asked if Chief Evans does not use all of his budget if the money would go back into the general fund or if it would just stay in his department.  Mr. Creamer explained that if the funds are designated for wages they cannot be shifted to something else.  It goes away at the end of the year when wages are adjusted to what they actually were, so it is not a carryover situation.  Those funds do go back into the general fund at the end of the year.  80742  

8:30:27 PM
7. MEETING ADJOURNED.  9:22:30 PM
At 9:22 p.m., Councilmember Christensen moved to adjourn.  Councilmember Nielson moved to second.  The motion carried on the following vote:  Councilmember Arrington, aye; Councilmember Barnett, aye; Councilmember Burrows, aye; Councilmember Christensen, aye; and Councilmember Nielson, aye.  

PASSED and APPROVED this 28 day of July, 2015.
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