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Meeting Location: 350 N State Street STE C180

Board Members Attending:  Richard Ellis, Juliette Tennert, and John Reidhead.

Others Attending: Thom Roberts, Jonathan Ball, Steven Allred, Matt Lund, Nate Tally, Marcie Handy, Darin Janzen, Mark Knowlden, David Damschen, and Allen Rollo.

The first agenda item called for the approval of the minutes from the September 25, 2013 meeting.  A motion was made by Mr. Reidhead to approve the minutes, Ms. Tennert seconded.  The motion to approve the minutes passed unanimously.

Mr. Janzen presented financial information for the Elected Officials OPEB Trust Fund for the period ending May 31, 2014 and noted that $2.03 million was appropriated to the trust, investment income amounted to $521 thousand, resulting in an increase in net assets of $2.55 million.  Together with beginning net assets of $5.04 million, total net assets amounted to $7.59 million as of May 31, 2014. Total net assets consisted of $838 thousand in the Public Treasurer’s Investment Fund (PTIF) and $6.75 million in investments at Vanguard.

The only major change shown in the proforma statements for June 30, 2014 is the expenditure of $340 thousand for retiree health care benefits, which is projected to reduce total net assets to $7.27 million at June 30, 2014.  The proposed fiscal year 2015 budget shows revenue of $1.39 million from an appropriation to the Trust Fund by the legislature, projected investment income of $337 thousand, offset by estimated expenditures of $343 thousand, which results in a change in net assets of $1.38 million.

Mr. Janzen reviewed the financial information for the OPEB Trust Fund for the period ending May 31, 2014 and noted that employer contributions totaled $32.37 million, investment income generated $21.28 million, and that expenditures for retiree health care premiums totaled $19.93 million, resulting in a $33.72 million increase in net assets, which totaled $206.37 million at end of the period.  The net assets consisted of $0.2 million in cash, investment in the PTIF of $10.1 million and stock and bond mutual fund holdings of $196.07 million.

The pro forma OPEB Statement of Changes in Net Assets for the period ending June 30, 2014 shows employer contributions of $30.34 million due to changes that will be discussed later, investment income of $21.94 million, expenditures for retiree health care premiums of $27.36 million after the final PEHP billing, resulting in a $24.92 million increase in net assets, which totaled $197.56 million at year-end.  The decline in employer contributions was a result of over funding the Actuarial Required Contribution (ARC) by $2.03 million, which will be reflected as a due to (liability) the new State Other Employee Benefits Trust Fund (OEBT) subaccounts that will be used to fund Sick Leave II benefits.  The proposed 2015 budget consists of $30.34 million of employer contributions, $8.78 million of investment income and expenditures for retiree health care premiums of $27.63 million resulting in a change in net assets of $11.49 million.

Mr. Janzen then reviewed the OEBT financial information for May 31, 2014 and indicated that only activity in the fund was revenue of about $1 million.  Mr. Janzen noted that the funding for the OEBT Trust Fund comes from any excess revenue generated over the ARC by the labor additive rate used to fund the OPEB Trust.

The pro forma statements for June 30, 2014 project revenue of $7.47 million.  The net assets as of June 30, 2014 consist of investment in the PTIF of $5.44 million and a due from of $2.03 million.  Mr. Janzen presented the OEBT proposed budget for fiscal year 2015, which consisted of $7.47 million in employer contributions and $214 thousand of investment income.  Ms. Handy indicated that the employer contributions will actually be approximately $2 million lower because the Legislature reduced the OPEB labor additive rates for fiscal year 2015 to increase funding for the termination pools. 

Mr. Reidhead made a motion to approve the budget for all three trust funds, subject to the revision noted for the OEBT Trust Fund.  Ms. Tennert seconded the motion.  The motion to approve the trust fund budgets passed unanimously.

The Board of Trustees discussed the need for the creation of the subaccounts for funding Sick Leave II benefits within the existing OPEB Trust Fund and the need to ratify the actions taken by the Legislature.  Ms. Tennert made a motion to create the subaccounts for the funding of Sick Leave II benefits.  Mr. Reidhead seconded the motion.  The motion to create the subaccounts for funding Sick Leave II benefits passed unanimously.

In other items for discussion, Ms. Handy noted that GASB had new exposure drafts related to Other Post-Employment Benefits that would require disclosing the liability associated with the benefits, similar to pension obligations.  The Board of Trustees also discussed the potential impacts of the SB 269, Annual Leave Program II for State Employees, and the various issues associated with the bill.

There were no other items of business, so the meeting was adjourned by Mr. Ellis.
