
 

MEMORANDUM 
 
TO: Members, Utah State Board of Education 
 
FROM: Brad C. Smith 
 Chief Executive Officer 
 
DATE: June 18-19, 2015 
 
ACTION: R277-477 Distribution of Funds from the Interest and Dividend Account and 

Administration of the School LAND Trust Program (Repeal/Reenact and 
Continuation) 

 
 
Background: 
1. R277-477 governs the School Children’s Trust Section and the School LAND Trust Program.  

The rule is updated to account for legislation passed during the 2015 Legislative Session, 
specifically H.B. 213, concerning School Community Council involvement in schools’ Internet 
filtering procedures.  The rule needs further revision to clarify the approved and 
unapproved expenditures to ensure that schools continue to spend their allocation of 
School LAND Trust Program money appropriately and in line with the statutory requirement 
that funds “have a direct impact on the instruction of students and result in measurable 
increased student performance.”  Utah Code Ann. § 53A-16-101.5(5)(a). 

2. In addition to the amendments to R277-477, the rule is continued consistent with Board 
policy for continuation of rules and the Utah Administrative Rulemaking Act.  The rule was 
last continued effective June 10, 2013. 

 
Key Points: 
1. The revisions: 

· Implement H.B. 213, including providing guidance to School Community Councils on 
how to participate in overseeing a school’s internet filtering procedures. 

· Add to the list of approved and unapproved expenditures. 
· Augment the formula for distributions to new charter schools. 
· Make technical changes throughout



 

 

2. R277-477 continues to be necessary because it provides standards and procedures for 
administration of financial resources to public schools to enhance or improve student 
academic achievement. 

 
Anticipated Action: 
1. It is proposed that the Law and Licensing Committee consider approving R277-477 on first 

reading and, if approved by the Committee, the Board consider approving R277-477, as 
amended, on second reading. 

2. It is proposed that the Law and Licensing Committee consider approving R277-477 for 
continuation on first reading and, if approved by the Committee, the Board consider 
approving R277-477 for continuation on second reading. 

 
Contact: Angie Stallings , 801-538-7550 
 Tim Donaldson, 801-538-7709 
 Aaron Garrett, 801-538-7533 



M E M O R A N D U M 
 
To: Utah State Board of Education 
From: Tim Donaldson, School Children’s Trust Director 
CC: Brad Smith; Angie Stallings 
Date: June 18, 2015 
Re: Changes to R277-477 
 
 Utah Administrative Rule R277-477 has been revised nearly annually for the past several years 
to codify legislative changes affecting the School Children’s Trust Section and the School LAND Trust 
Program. This most recent legislative session was no different.  To accommodate these changes, to 
make other modifications necessary to administer the School LAND Trust Program effectively, and to 
bring the Rule into compliance with drafting standards, the School Children’s Trust Section recommends 
the Board repeal the current Rule in its entirety and replace it with the draft provided, subject to Board-
recommended changes. 
 
 The significant changes in the rule are as follows: 
 

1) Added language requiring charter schools trust land councils to oversee Internet 
filtering and to provide “digital citizenship” training to parents and students, as per HB 213 (Rep. 
Stratton). Similar language requiring district public schools to provide this same oversight through their 
school community councils will be included in the forthcoming revisions to R277-491. 

2) Created an exemption for “small or special” charter schools to the charter trust land 
council membership requirements, to be granted by the State Charter School Board. 

3) Added items to the approved/unapproved expenditures list as follows: 
a. Approved:  food, travel, and per diem for professional development; require 

that staff paid by land trust funds must spend at least 75% of their time instructing or preparing to 
instruct students; costs to maintain technology purchased with land trust funds; snacks and 
transportation for students participating in school programs paid for by land trust funds; and paper and 
ink costs for printing materials for programs funded with land trust funds. 

b. Unapproved:  HVAC and other facility/maintenance costs; expenses for parent 
nights, orientations, parent trainings, and similar events; accreditation costs; technical 
support/maintenance; cash/gift card incentives; WIFI access points or other technological infrastructure; 
subscription/registration costs for AP/IB programs; faculty retreats and team building exercises; 
assemblies; student scholarships, including for AP/IB tests and college entrance exams; printer and 
copier machines; clothing, costumes, uniforms, etc.; and school counselors unless involved in providing 
character/leadership education. 

4) Revised distribution formula for new charter schools:  New charter schools will now 
receive the charter base payment at the time all other charter schools receive their funds, and once the 
school verifies its October 1 enrollment numbers, the school will receive additional funding if the charter 
base payment is lower than the amount the school would have received on a per pupil basis. 

5) Added new provision regarding the Board’s authority to enforce the terms of the rule. 
6) Stylistic and organizational changes. 

 
These changes have been vetted through the Trust Advisory Committee, with significant public 

comment having been worked into the revisions.  The School Children’s Trust Section also considered 
many changes that did not make it into the final draft, information about which will be provided to the 
subcommittee considering this rule revision. 
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